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in the preparation of this budget. Lam also thankful to the business leaders,
mdmm distinguished economists, members of the press, NGO
representatives, civil society, honourable members of parliament and to
my cabinetcolleagues for theirvaluable comments and suggestions.

Mr.Speaker,

86,, Our never-ending pursuit to build a society free of hunger and pov-
erty shall continue. We want to pursue this objective through massive
employment generation and ensuring health care and nutrition forall. In
spiteofourresource constraints we are determined to accelerate our onward
march. Alongside the government, people belonging to all strata of the soci-
‘etyand allshades of opinion must come forward and put in their best

" endeavours in materializing the hopes of this nation. This people-

ent partnership shall not only remain confined (o the formulation
of plan, this should also be expanded to the implementation of the plan.
*The engagement is not just for policy planning It is importantly an
engagement for results, for inclusion, for imaginative solutions, and
ultimately anengagement tounlockthe potentials of the nation."

MrSpeaker,

87, Inevery crisis and disaster we, as a nation have leftan indelible mark
ofour courage and determination, our patience and resilience. There are few
parallels in history of the sacrifice that we have made in securing our
independence and the progress that we have achieved over the past few
deeades. We have many achievements, but our problems are no less
formidable. Yer we dream of a Sonar Bangla for our future generation

‘where people will live in peace and harmony, where there will be equitable
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d[!ﬂih%b’qlmources. where people will direct all their sincere endeavor
to the atidinment of a self-reliant nation. Let all of us come forward with all
ourspirited efforts, intense patriotism and deep commitment to unlock the
‘potentials of our nation. Let us build a poverty-free, exploitation-free,
deve 'ﬁud prosperous Bangladesh. Let us secure our due place on the

waorldstageasaproud nation.

\gladesh: Zindabad
+
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Annexure-"A-1"

& Financial Year 2006-2007
. Income tax rate for individual category of assesses

ks

]

Stio.| Proposedsiab Proposed
.'1:. 1 :;‘." i3 Rate
{i - OnfistTk 1,20,000/-oftotal income Nil.

| OnnextTk. 2,50,000/- of totalincome 10%%
(8) | OnnextTk.3,00,000/-of otal income 159
{d)l | OnnextTk 3,50,000/-oftotalincome 20%
(e} | Onthebalanceoftotalincome 25%
~ . Minimum tax payable Tk. 1,800/-

g, | Annexure-"A-2"

. Rates of taxes o be collected from brick manufacturer at the time of
issuanceof permissionor renewal of license:

SL| Particulars Amount of
taxdue
(Taka)
1. | Foronesection brick field 7.500/-
| 2. | Foroneandhalfsectionbrick field 10,000/~
. 30| Fortwosectionbrickfield 15,000/ -
Annexure-"A-3"
List of eligible sectors for tax holiday

L. Textile;
2 HighValue Readymade Garments;
3. Pharmaceuticals;
4, Melamine;
5. Plasticproducts;
6. Ceramics & sanitary ware;
7. Swelfromironore;
8. Ferilizer;
9, Insectitide & pesticide;
10, Computer hardware;
1L, Residentialhotel having facility of three star ormore;
120 Petro-chemicals;

Basie raw materials of drugs, chernicals & pharmaceuticals; )
14, Agricultural machine;

" 15, Shipbuilding;

16.  Boil#rs & compressors;
17. emachinery; and
18,  Physicalinfrastructure:

(@)  Seaorriver port;

(b}  Containerterminals, internal container depot (ICD),

4

containerfreight station (CES);

{6} LNGtermihalandtransmissionline;

{d) CNGterminal and transmissionling;

(e} Gaspipeline;

(f)  Elyover;

(2 lll.argewnlurtmatmemplum&supplylhmughpipe

ne;
(h)  Wastetreatment plant; and
(i)  Exportprocessingzone.

r
Annex-'C’
]?mpwﬂs for Value Added Tax (Local Stage)
3 ! on the Budget 2005-06
01, Amendments inthe Value Added TaxAct, 1991

(1) IHFEE nof'Local VAT office’ and Divisional Officer’'of t h e
LargpTax-payers' Unit (LTU) in the definition of'Local VAT
Office’ and | 'Divisional Officer’ in clause (Antosta Ja) and
clause (Ra) of Section 2.

(2) Insertionof anewsub-section 1ka under section 13 to fixthe rate
of duty drawback on certain goods by the governmentin the
official gazette.

3 a) uctionof minimum penalty from taka 25 thousand to taka
10 !hoi.mmd for minor affences under sub-section (1) of section

V a7. '

b) Insertion of 'Service' in clause (Triple Nio) of sub-section
(2} undersection37.

(4) Insertion of provision regarding request from a VAT officer to
anotherVAT officer in the recovery of the government dues,

2. Amendments intheValue Added Tax Act, 1991
(1) Inclusion of 'Superintendent’ of the Large Tax Payer Unit (LTU) *
in the definition of 'Superintendent’ in clause (Nio) of rule 2.
Clause (Ka) of proviso under sub-rule (1) of rule 17Ka has been
amended to extend the time limit from thirty days to ninety days
for bringing the goods back to the factory, incases where the
goods are damaged or unfit for consumption or when there
is a material change in the natureofsupply.
3, ValueAdded Taxrelated other S.R.0's
(1) Exempted fromVAT:
a)  Exemption on [ron Ore, Petroleum Bitumen, Magnesium
! Sulphates (Fertilizer), Zine Sulphates (Fertilizer), Disodium
Tetraborates (Fertilizer), Waste Paper, Infusion Set with or with-
out IViluid bagat theimport stage.
100% exported oriented industries have been enjoying VAT
exemption to the extent of 80% ongas and electricity and
60% onWASA bills. The exemption will be extended to the
100% deemed exporters and the industries within EPZ They
have been also exempied from VAT pavible on the services
rendered by Insurance, C&F Agent, Freight Forwarders, Shipping
* Agentand Port Servicesboth at the import and export stage,
¢} Introduction of exemption on Rice, Chemical Fertilizer and
. Insecticides, Fungicides, Pesticides, Anti-sprouling products,
. Hlantgrowth regulator and disinfectants to be used in agrieul-
| . ture, at the trade level. '
1(2) . Introduction of Duty drawback at the rate of 0% on gas, clec-
& tricity and 60% on WASA bills at the production level for 100%
~ export industries and Drawback @ 100% on Insurance, C&E
}‘-" Agent and 60% on Telephone both at the import andgxport stage.

(2)
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List of ILS.Codes where proposal of reduction of Custom Duty is Made

SLNo.| F.5.Code Description Existing Proposed
i Rate Rate
1. 1302.20.00 Pecticsubstances 15% 7.5% -
2 2500.00.24 Saltinbulk, . 25% 7.5% wigt
3. 2501.00.91 Denatured salt (coloured) 25% 15%
4, 2513.20.00 Emery naturalabrasives 15% 7.5%
5. 25149.90.00 Other carbonates 15% 7.5% .
6. | 2709.00.00 Crude Petroleum oils 25% 7.5%
T+ 27100111 Refined Oil 25% 155
8. 271001119 Refined Oil 25% 15%
9. 2710.11.20 Refined Oil 25% 15%
10. | 2710.11.31 Refined Oil 25% 15%
11, 2710.11.32 Refined Oil 25% 15%
12. | 2710.11.41 Refined Oil 25% 15%
13. | 2710.11.42 Refined Oil 2556 15%
14 2710.11.43 Refined Oil 25% 15%
15. | 2710.11.49 Refined Oil 25% 15%
16, | 2710.11.61 Refined Oil | 25% 15%
I7. 2710.11.62 Refined il 25% 15%
18, | 2710.19.11 Refined Ol 25% 15%
19. | 2827.31.00 Magnesiumcholoride 15% 7.5%
20. | 3814.00.00 Organic composite solvents 25% 15%
21. | 3824.90.90 Other chloropharafinwax 5% 15%
22. | '3926.90.80 CotandApron 25% 15%
23, | 4823.20,00 Filter paperand paperboard 15% 7.5%
25 | 5202.99.10 CottonWaste 7.5% 0%
25, | 7217.30.00 Wireofother base metals 25% 15%
26. | 7225.19.00 Othersilicon-electrical steel 15% 7,5%
27, | 7803.00.10 Hollow bars 15% 7.5%
28. | 7T803.00.90 Otherbar L 15% 7.5%
29, | B407.34.91 BusorTruck CNGengine 25% 15%
30. B108.20.31 BusorTruck CNGengine 25% 15%
31 | 8517300 Telephonic machinery 15% 7.5%
32, | #317.30.90 Telephonic machinery 15% 7.5%
33. | 85252023 Cellular/Mobiletelephone 1500 Tk 300Tk
34 8540.11.10 CRT for'TV 25% 15%
35. | B544.1100 | Windingwireofcopper 25% 15%
36. | Y9608.99.10 Ball paints for ball point pen 15% 7.5%
Annexure-"B-2"
List of H.S.Codes where proposal of enhancement of Custom Duty is Made
SLNo.| H.S.Code Description ' Existing Proposed
| Rate Rate
1. Heading 16.04 Prepared or preserved fish: caviar 15% 25%
2 Heading | 6,05 Malloses and other aquatic prepared or preserved 15% 25%
3. 2106.90.90 Other food preparations 15% 25%,
4. 2601.11.00 Ironore | 0% 7.5%
5. 2601.12.00 fronore 0% 7.5%
6. 2601.20.00 Iron ore L 0% 7.5%
7. 3811.80,00 Other Anti-inock preparations 7.5% 15%
8. 4903.00.00 Drawingorecolouring books 0% 7.5%
9, 190-4,00.00 Music, printed ofin manuscript 0% 7.5%
10. «5605.00.20 Lumi [urexyarn 7.5% 15%
1L GEEZLLO0 Tragk suitsof cotton 15%% 25%
12, B112:20.00 Skisuits 15% 25%
13. 6211.20.00 Skisuits 15% 25%
14. 7019.90.10 Glass wool blanket 7.5% 15%
15. 7211.29.10 Carbonsteel strips 0% 7.5%
16. 7211.29.20 Carbon steel strips 7.5 15%
17. Heading 72.16 Angles, shapes and sections ofiro 7.5% 18
18. 74081100 | Copperwire : Sl 155 TR 2580wt
19. | 7605.11.00 | Aluminiumwire 15% ¢ PF TR
20, | Ei08.90.11 Enginesofcapacity3 wo45HP 0% 7.5%
2. | B41350.20 Lowlift pump for swimming pools 7.5% 15%
22, | B41380.20 Lowlift pump for swimming pools 7.5% 15%
23 A413.70.20 l.mvti{tpumﬁf‘rswimingpnn!s 7.5% 15%
24. 8413.70.10 Lowliftpum p; for swinming pools 7.5% 15%
25, B413.81.20 Lowlilt pumpfor swimming pools 7.5% 15%
26. B413.91.10 Lowlift pump forswimming pools 7.5% 15%
27. 84264110 Works trucks fitted with crane 7.5% 25%
28. B427.20.00 | Otherself-propelled trucks 7.5% 15% :
al B427.90.00 Other frucks 7.5% 15% :
30. #470.50.00 Cash registers 0% 15% v
31 B181.80.91 Tiaps, cocks, valves 15% 25% i
32, 8304.40,10 Mabile and other battery charger 7.5% 15%
33, B501.90.10 Static converters 15% 25%
34 H5:41,40,00 Photosensitive semi-conductor 0% 15%
35. 87033295 | Vehiele 1500 ce- 1649 ccin CKD 15% 25%
36. 703.32.96 | Vehicle exceeding 1649 coin CKD 15% 25%
37. | 87054000 |  Concrete-mixerlorries 7.5% 15% J
38, 8705.90.00 Other :ipeclal'jﬁlrpcse vehicle 7.5% 15
39, Heading 57.08 TractorParts ' 0% 15%
40. Heading 89.08 i ScrapVessel 800 Tk 1000Tk:
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4. List of VAT related 5.R.0s and on Order to implement the Budget

proposals, 2005-2006,

L.NBR sSRO No, 150-Law/2005/41 1 -

VAT dated : 09/06/2005

2. IRD s SRO No. 15 1-Law/2005/4:42-VAT dated : 09/06/ 2005
3. IRD' s SRO No, 152-Law/ 2005/443-VAT dated :09/06/2005
4. IRD" s SRO No. 153-Law/2005 /144-VAT dated : 09/06/2005

55

5.IRD 5SRO Noe 154-Law/2005/445-VAT dated : 09/06/2005
6.1RD" s SROY No 155-Law/2005/446- VAT dated : 09/06/2005

7. IR s SRO No
8.IRD’s SRO No
9. IRD s SRO No

156 Law/2005/447-VAT dated : 09/06/ 2005
157-Law/2005/448-VAT dated :09/06/ 2005
158-Law/2005/449-VAT dated :09/06/2005

10. NBR' 5SRO Now 159 Law/2005/450-VAT dated : 09/06/2005
11 NBR" s SRO Now 160 Law/ 2005/451-VAT dated : 09/06/2005
12, NBR" 5 Order No, 06/ VAT 2005, dated :09/06/2005

Bush opens door to
possible closing

of Guant

Rl'iun':ﬂﬂ, Wasiington

SRR

President Bush leit the door opdatn |
an eventual closing of the US detens
tion centre ar Guantanarmo Bay on
Wednesday amid mounting com-
plaints and calls for it (0 be shit
down, including & broadsicle from
formuer president and human rights
champlon Jimmy Caner.

“We're exploring all alternatives
as to how best to do the mifin objec-
tive, which is to protect America.
What we don'ewant to do s let somie-
bady aut that cumes back und harms
us,” Bush saicd inoon intervies with
Fox s News  Channel when asked
whetheritshould beshutdown.

Culls for closure of the prison
camp for foreign terrorism suspects
at Guatanamo Bay, Cubu have risen
over the past few doys after Amnesty,
International scr off a furore [ust
month by calling it a "gulag” and
comparing it (o the brutl Soviet

—

d4Ino

system of forced labour camps in
which millions died.

Amnesty's secretary general,
Irene Khan, said in a statement
issued in London that she had noted
Bush's comment "with interest” and
wrged him “to close the prison and
charge the detainees under US lawin
US courts or release them, as this
prison is a disgrace 0 American
vilues andinternational law."

Hep, Nancy Pelosi of California,
the Democratic leader of the House
of Representatives, added her voice
to the eriticism by supporting those
culling for the closure of the deten-
tion eamp, including Carter and Sen.
Joseph Biden, the senior Democmat
on the Senate Foreign Relations
Lommittee.

“Ithink that we need a fresh start,
L. a glean slate for America in the
i P-!Eef m world," Pelosi told report-
M &

r
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Money-spinning
US talk lands.
Cherie Blairin
more hot water

AFP London

In the court room she's Cherie
Booth, one of Britain's most
respected civil rights lawyers, argu-
ing tough cases against big banks,
major hospitals, even government

"A great tactician ... noted for her
'solicitude and empathy towards
clients'," the Chambers and Partners
legal guide says, while the Legal 500
declared: "Outstanding ... a heavy
hitter forthe rightkind ofcase.”

But in her other life as the wife of
Prime Minister Tony Blair and
maother of their four children, Cherie
Blnir comes in forarougherride.

Suspicious
packages sent
to embassies
in Australia

REUTERS, Canberra

Five embassies in the Australian
capital, including the US, British
and Japanese missions, were shut
down yesterday after they received
suspicious packages containing
while powder, police said. -
Similar parcels were also posted
to the South Korean and [Italian
embassies, Australia’s Department
of Prime Minister and Cabinet and
parliament house in Canberra,
forcing the closure of part of the
parliament building for the second

time in aweek.

List of H.5.Codes where proposal of reduction of ¥ 4!
Supplementary Duty is Made ;
= s —
SLNo.| H.S.Code Description Existing " Prapose,
Rate |4 Rate .
1. 1702.40.00 ‘Glucose and glucose syrup, containingin the dry ol
stateatleast20% butless than 50% by weight of g
fructose, excluding invert sugar 155 0%
2. 2515.20.00 Ecaussine and other calecareous monumental or i
building stone; alubaster 15% r 0%
- 2710:11.11 Refined Oil 15% 0%,
4. 2710119 | Refined Oil 15% |
5. 2710.11.20 | RefinedOil 15% No% |
6. [ 27101131 | RefinedOil 15% 0%
7. 2710.11.32 Refined Qil 15% w0
8, 2710.11.41 Refined Oil 15% Ve 0%
1 £ 2710.11.42 Refined Oil 165 Lo 0%
10. 2710,11.43 Refined Oil 15% y 0%
I | 27101149 | Refined Ol 15% 0%
12, 2710.11.61 Refined Oil 15% - 0%
13. 2710.11.62 Refined Oil 15% Lo 0% i
“14. 2710.19.11 Refined Qil 15% 0%
15, 6110.12.00 Ofkashmir (cashmere) goats 15% 0%
16. | 6110.19.00 | Otherfineanimal hair 15% "%
17. [ 6112.1L00 Tracksuitsofcotton 15% PR
18. | 61122000 | Skisuits 15% Sl St e
19, | 6211.2000 | Skisuits 15% L e
20. * | 8519.10.10 Coin-or disc-operated record- players in CKD 15% 0%
21. 8519.21.10 Other record-players without loudspeakerin CKD 15% 0%
22, 8519.31.10 Turntables (record-decks) Withautomatic
record changing mechanism in CKD 1546 0%
23, B519.31.20 Tumtables (record-decks) With automatic
record changing mechanismin CRU 15% | o
24. 8519.40.10 Transcribing machines in CKD 15%% | 0%
25. 8519.40.20 Transcribingmachinesin CBU 15% 0%
26. 8519.93.10 Other Pocketsize cassette playersound i
reproducing apparatus in CKD 15% 0%
27, 8519,99.10 Other sound reproducingapparatusin CKD 15% 0%
28. 8520.10.10 Dictatingmachines not capableofoperating [
withoutan external source of power in CKD 15% 0%
29, B520.20.10 Telephoneansweringmachines in CKD 15% 0%
30. B8527.12.90 Pocket-size radio cassertte- players in CKD 1556 0%
3L B8527.21.20 Combined with sound recording or reproducing !
apparatus: in CKD 15% 0% i
Annexure-"B-4"
List of H.5.Codes where proposal of enhancement of
Supplementary Duty is Made ;
SLNo| H.S.Code | Description Existing Proposed
Rate Rate
Ii 1902.19.00 Pasta, uncooked 04 © B5%
2, 1904.10.00 | Preparedfoodsobtined by the swellingor |
roasting of cereals 0% 65%
3. 2201.10.00 | Mineralwaters and acrated waters 0% 5%
4. 2201.90.00 | Otherwater (% 45% C
5. % [«2501.00.23 | Saliboulder forcrushing e sal inbulk g 135 '
6. || 250100084 Othersalt 0% 5%
{é 2915.70.32 Sodium salt of palmitic acid (soap noodle) A
imported byother 0% 35% ,
8. 32082090 | Paintimported by Other 0% 2o L
9. 3402.90.10 Detergents 0% o 20%
; 10, 5801.90.90 Waoven pile fabrics and chenille fabrics 0% 0%
11. 5903.10.90 Otherplastic laminated fabrics 0% 2044
12, 5903.20,90 | Otherplasticlaminated fubrics 0% 0% 0
13, B212.20.19 Stuinless steel blade 0% 205
14. 82122090 | OtherSafety razorblades 0% W09
15. | 8504.32.00 | Transformer 0% T 20%
16. 8504.33.00 Transformer 0 L
17. 8714.92.10 | Wheelrimsofbicycle 0% g, o
18. | 9401.61.00 | UpholsteredSeats, 74 4
WithWooden Frame 0% '{3om F
19. 9405.10.10 | Chandelier&Oth. Electric Ceiling Or Wall Rt
Lighting Fitting, Spatlight 0 20%
20. 9405.10.90 | Ghandeliers& Oth. Elec Ceiling©rWall e
Lighting Fittning(Exc.Spotlights) 0% 20
21. 9405.20.00 ElectricTable, Desk, Bedside Or Floor- ! ¥
Standing Lamps 0% 209 0
22, 9405.40.90 Other Elec. Lamps & Lighting Fittings, Nes 0% 0%
23, 9405.99.00 | Parts Of Heading No.94.05 Of Other biegd
‘Materials 0% L 20%,
24. 9504.40.00 Playing cards 0% . J5%
2
MILLENNIUM GOALS e
Africa offsets global
& |
rogress: UN
Progress. .
b
AFP, United Nations dire situation in Africa reflected  world's richest co 5 ghead of
"huge gaps" in meeting vital human  next month's Gt s t, where

AUN reportyesterday on progressin
halving extreme poverty and hunger
acrossthe globeby 2015 warned that
millions in Africa were actually
getting poorerandhungrier.

The report on the "Millennium
Development Goals" adopted by
world leaders in 2000 also noted a
slowdown in reducing child mortal-
ity, with 11 million children under
the age ol five still dying every year
from preventable causes.

On a global level, the report
showed the target on poverty reduc-
tion (o be achievable thanks largely
to dramatic progress in Asia, but the

needs,

The number of people living on
less than one dollar a day in sub-
Saharan Africa rose by 86 million
from 1990 to 313 million in 2001.

In all, an estimated one billion
people -- orone in five people in the
developing world -- still live below
the extreme poverty line.

“For the very poor in sub-

. Saharan Africa, the average income

actually fell, from 62 cents a day in
1990 to 60 cents in 2001," the report
said.

Thefindings arelikely to increase
pressure on the leaders of the

Alricawill be a priorityitens

Prospects were significantly
brighter in Asin whess economic
growth in the world's most popu-
lous countries, China and Indis,
helped reduce the number of peaple
in extreme poverty by 250 million
from 1990 to 2001, i;

The number of hungry people in
the world stood at 815 million in
2002 -- down nine million from 1950
== but the overall reduction was
offset, once again, by Africa where
the number increased by tens of
millions,

Nepal frees 48 journalists

AFP, Kathmandu

Nepal yesterday released 48 journal-
ists from custody, adayafter they were
arrested [or protesting a continued
ban on radio news broadeasts, police
and reporterssaid.

OnWednesday, palice amested the
reporters, members of the Federation
of Nepal Journalists, during a protest
of the FM radio news ban put in plage
when King Gyanendra dismissed the
govemnment and seized power on
February 1.

4 "All of us, including vice president

Shiva Gaunle, general secretary
Mahendra Bista and secretary Balrmm
Baniya, were released Thursday
morning," said the president of the
federation, Bishnu Nisthuri

The federntion said more than
2,000 reporters had lost their jobs
sinee the king ook power as severul
news outlets had been shut down by
the authorities or because of finan-
cial problems under a state of emer-
gency that included press censor-
ship.

Cyanendrmlifted the state of emer-
geney ut the end of April but has con

i k

tinued 1o restrict press freedoms and
theright to protest. :

The Vienna-based Intemational
Press Institute in late May placed
Nepal onan international watchlist of
eountries where press freedom is in
danger and urged Gyanendra to lift
restrictionsonnewsoutles,

Meanwhile, Nepalese com
party leader Ishwor Po '_‘ : ;
minister, was released on'We
mare than four lnnndmallrgylm

following King Gyanendra’s s
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