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Tax holiday likely to go

NBR, top business leaders hold pre-budget meet

STAR BUSINESS REPORT

The National Board of Revenue
(NBR) at a pre-budget meeting
with top business leaders yester-
day hinted at discontinuation of
tax holiday from the next fiscal

year.

Inabid to stop the misuse of tax
holiday facility, an alternative
facility may be offered to new
industries, top NBR officials indi-

- ated

~~— On the other hand, zero-tariff
facility on imports should not
continue, they also told the busi-
ness leaders. Presently, there are
around 519 items! enjoying zero-
tariff facility onimports.
NBR Chairman Khairuzzaman
Chowdhury, however, sought

advice from the business leaders
on how the zero-tariff issue can be
addressed.

There are around eight lakh
taxpayers including the self-
assessed payers and the NBR has
taken initiatives to audit around
10,000 files of those taxpayers.

NBR chairman assured the
business leaders of doing the
audit on special criteria so
that the taxpayers are not
harassed.

President of Federation of
Bangladesh Chambers of
Commerce and Industry (FBCCI)
Abdul Awal Mintoo, President of
International Chamber of
Commerce-Bangladesh (ICC-B)
Mahbubur Rahman and other
business leaders were present at

the meeting held at the NBR
boardroom in Dhaka.

Business leaders, on the other
hand, urged the NBR to continue
with tax holiday, adding that mis-
use of tax holiday should be
stopped.

Customs clearing process
should be made easy and all
importers should be identified,
the business leaders felt, observ-
ing both dishonest businessmen
and tax officials are equally
responsible for revenue leakage.

Women entrepreneurs
should be offered special tax
exemption so that they feel
encouraged to start business.
People aged over 60 years
should also be exempted from
tax, they added.

Local exporters eye growth
on US safeguard measures
against China apparels

BDNEWS, Dhaka

As United States launched safe-
guard measures against certain
- products especially apparels from
_ China, exporters and economists
here dubbed the steps as a posi-
_tivesign for Bangladesh.
The European Commission,
“the executive body of the
European Union (EU), is also
_going to consider the issue of
imposing restrictions/oniapparek
imports from China.
= "These are-definitely positive
signs for local garment exports as
the situation will expand
Bangladesh's opportunity in the
“US market,” said Atiur Rahman,
an economist.
| Atiur said, "China is our num-
i ber one competitor in exporting
parel items."
- On April 4, US commerce
. department said the committee
for the implementation of textile
agreements (CITA) has launched
proceedings 'to determine
whether imports of those prod-
ucts from China are disrupting

the US market.

The decision is seen as the first
step for safeguard action allowed
under China's World Trade
Organisation (WTQ) accession
agreements.

The products subjected to
review will be Chinese knit-shirts,
blouses, trousers and underwear.

President of Bangladesh
Knitwear Manufacturer and
Exporters Association (BKMEA)

 Fazlul Haq said, "This'is apdsitive

stepfor cotintty's'garment sector.
China's*export growths in those
three products were 1500 percent
compared to lastyear's export.”

If the US imposes embargo on
import of those three products, it |
will help our industry, Fazlul
hoped.

Launching the safeguard
proceedings, US Commerce
Secretary Carlos Gutierrez said,
"This decision is the firststepina |
process to determine whether the
US market for these products is
being disrupted and whether
China is playing a role in that |
disruption."

The total proceedings will take
more 90 days.

Though Bangladesh holds only
two percent share of the US
apparel import, a BGMEA
Director Tipu Munshi said, "If it
can reach three percent because
of the Chinese import restriction
in the USA, it will bring a lot of
benefits forus."

"Our trousers exports are

facing setback as China, is.our | i
number .one -competitor,” npu

T e —————

But economist Atiur thinks
Bangladesh does not need to be
overwhelmed by the decision of
the USA and EU, who are the
largest importers of apparel from
the developing countries.

"If we cannot reduce the cost
of business, we have no hope,"
Atiur observed.

Bangladesh's export earning
was $5686.09 million in 2003-04
increasing from $4912.09 million
in 2002-03, which mainly comes
fromthe EU and USA.
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Project name
2. Source of fund
3. . Name of work

Memo No: BOU/E&E 23(63)/05/03

Invitation for Tender

Construction work of School of Law at BOU Campus, Gazipur-1705.
Gavernment of Bangladesh (GOB).

S ——

Bangladesh Open University

Engineering & Estate Division '

Gazipur-1705

Dated: 04-04-2005

Name of the {ender Earnest money (Tk) | Price of tender Time for
document (Tk) completion
Construction  work of  Vertical | 1,00,000/- (one lac) | 1,000/- (one | 05 (five) months
Extension (2™ floor) of School Block-C thousand)
(for School of Law)

‘4. nvitation tender no. and
' date
/5. Eligibility of tenderers

6.  Name ‘& address of the
office  selling tender
! document

7. Name & address of the
k office receiving tender

8 Name, address & date of
~ the office opening tender
8. last date & time for
selling tender document
Last date and time for
submission  of tender
document

1.« Special instructions

7

BOU/E&E (Civil)/2005/03; date: 04/04/05,

Enlisted contractors of government, semi-government & autonomaus
bodies who have successfully cumplete construction works in a single
work order not less than Tk 50.00 (fifty) lacs only.

(i) Cash Section, Finance & Accdunts Division, Bangladesh Open

University, Gazipur-1705.
(ii)
to Govt. Lab School, Dhaka.

() Engineering & Estate Division, Bangladesh Open University,

Gazipur-1705.
(i)
to Govt. Lab School, Dhaka.

Engineering & Estate Division, Bangladesh Open University, Gazipur-

1705, 21/04/05 at 2:00 PM.
19/04/2005 up to 5:00 PM.

21-04-2005 up to 12:00 Noon. Tender document may also be
submitted by post to University Engineer, Engineering & Estate
Division, Gazipur-1705 within due time.

A complete set of bidding document for the works may be purchased
by interested bidders on submission of a written application addressing
University Engineer, BOU, Gazipur-1705 along with the copies of (a)
Performance certificate of last 5 (five) years, from relevant authority,
(b) Bank solvency certificate, (c) TIN & income tax payment certificate,
(d) VAT registration no. & payment certificate and upon payment of a

non-refundable cost as mentioned
document.

If the authority fails to receive the tender on the scheduled date and time (for any- unavoidable
circumslancas) the same will be received on the next working day. The time & place will remain
unchanged. Late bids will not be accepted.
13. * The BOU authority reserves the right to accept/reject any or all tenders without assigning any reason

ﬁﬂwﬂo!
o Engr Md Serajul Islam Mahfoz
GD-243 Unwersuy Engineer (Current Charge)
D-243

City Office, BOU, Dhaka Regional Resource Cenire Bldg Adjacent

City Office, BOU, Dhaka Regional Resource Centre Bldg Adjacent

above for each set of bidding

ADB sees Asian
economies
growing 6.5pc
this year

REUTERS, Manila

The Asian Development Bank (ADB)
expects Asia, again led by China, to
grow 6.5 percent this year and 6.6
percent in 2006 despite high oil
prices, moderating global growth
and the risk of a sharp dollar depre-
ciation.

In its annual outlook for Asia
excluding Japan, the ADB said yes-
terday that buoyant domestic
demand and stronger trade ties
would carry over from 2004, when
the 7.3 percent growth was the
region's most robust since the Asian
financial crisis of 1997-98.

China, with its voracious appe-
titeforAsia's exports, will see growth
ease to 8.5 percent this year from 9.5
percent in 2004, the Manila-based
bank said, adding more austere
tightening may be needed to curb
over investment and achieve a soft
landing.

While most of Asia had become
more resilient to economic shocks
since the Asian crisis, the ADB said
much depended on developments
in major industrialised countries
and China.

"The problem of external imbal-
ances in the US could become
worse, triggering a sharp deprecia-
tion of the dollar, a spike in inflation
and more sudden increases in inter-
est rates, thus ultimately restraining
waurld growth and trade,” itsaid.

Other risks for Asia included an
overheating in the Chinese econ-
omy, epidemics, terrorism, diverg-
ing foreign exchange rates, currency
speculation and sustained high oil
prices.

Shahjalal Islami
Bank signs deals

Shahjalal Islami Bank Ltd (SJIBL)
signed two separale agreements
with People's Leasing and Financial
Services Lid (PLFSL) on Monday in
Dhaka.

Under the first deal, SJIBL
extends Tk 100 million investment
facility to PLESL against the leasing
company's financing of various
leaseassets. Besides, STIBLwill actas
the principal banker to the issue of
initial public offering (IPO) being
made by the PLFSL under the sec-
ond deal, says a pressrelease.

Vanik, Apollo
Hospitals
sign deal

Vanik Bangladesh Limited and
Apollo Hospitals Dhaka recently
signed and agreement.

Under the deal, cardholders of
Vanik ean pay their hospital bills to
Apollo through Vanik Credit Card,
says a pressrelease,

Apollo Chief Executive Officer
Richard Larison, Chief Finance
Officer Harry Batwell, Director of
Medical Services Dr Praful B Pawar,
Vanik Vice-president and Head of
Cards Ahmed Zafrul Hasan,
AssistantVice-president (credit card
and operations) Khurshed Alam and
Assistant Manager M Mukter
Morshed were present at the signing
ceremony.

Saudi-Bangla jt
venture co for
HR training, skill
development

A Saudi-Bangladesh joint venture
company -- International Human
Resources Development Company
Ltd (IHRDC) -- has recently been
launchedin Dhaka.

Humerscom, a suhsldlary of
Dallah Albaraka Fitolding, an inter-
national manpower recruiting
company of Saudi Arabia, and Silver
Line Associate and Orbitals
Enterprise, two leading recruiting
and placement companies of
Bangladesh, are the equity share-
holdersof the company.

Abdulelah A Sabbahi, CEO of
Dallah Albaraka Holding, MAH
Salim MP managing director of
Silver Line Group, and AHH Mustafa
Kamal, managing partner of
Orbitals Enterprise, a subsidiary of
Lotus Kamal Group, signed the
agreement on behalf of the organi-
sations.

The IHRDC will carry out all sorts
of education, training and human
resource develppment related
activities in Bangladesh by setting
up training and skill development
centres, whichwill be equipped with
all necessarytools and facilities,

STAR BUSINESS REPORT

Euro Builders Project, a joint ven-
ture between Real Estate and
Housing Association of Bangladesh
(Rehab) and European Commission
(EC), was officially launched yester-
day with a view to promoting low-
cost housing development in
Bangladesh.

The project under EU's Asia
Invest-2 Programme also aims to
facilitate oransfer of technology and
introduction of European building
technology for low-cost housing in
Bangladesh.

"The novelty of this project lies in
the reflection of targeting the low
income group of the country and
utilisation of European investment,"
said Science and Information

Technology Minister Abdul Moyeen
Khan while addressing the project
launching ceremonyin Dhaka.

Esko Kentrschynskyj, ambassa-
dor and head of delegation of the EC
to Bangladesh, expressed his satis-
faction for the opportunity to work
with the enterprises of the Asian
countries to contribute to the pov-
ertyreductionin theregion.

He also assured the science and
information technology minister of
continued investment flow to

‘Bangladeshin future.

The joint venture will create
enormous opportunities for
Bangladesh and European entrepre-
neurs to increase the volume of
business transactions in the real
estate sector, Toufiq M Seraj, Rehab
president, said.

Rehab-EC jt venture
launched to promote
low-cost housing

The 18-month long joint venture
projectstarted in January 2005 and it
will end in July 2006. The EC contrib-
utes about 78 percent of the total
project cost, which is 128,882 euros
while Rehab's contribution is about
22 percent.

Rehab and EC in partnership
with Technologie Transfer Zentrum
(TTZ), Germany and Association of
Young Entrepreneurs of Zaragoza
(AIJEZ), Spain are implementing the
project.

Program Officer of EU to
Bangladesh Jean-Claude Molongo,
Honorary consular of the Spanish
Consulate Jalal Uddin, Rehab Vice
President Mohammad Abdul Awal
and Rehab General Secretary
Mahmudul Hasan also attended the
ceremony.

PHOTO: STAR

Asian Development Bank's Bangladesh Officer-in-charge Hua Du speaks ata press conference on the bank’s flag-
ship publication --Asian Davelopment Outlook 2005 -- in Dhaka yesterday.

SME FAIR SEMINARS

STAR BUSINESS REPORT

Bangladesh's light engineering
industry is failing to achieve
expected growth, thanks to inade-
quate support from the government
and lack of infrastructure, speakers
ataseminarobserved yesterday.

They also said dearth of required
raw materials and knowledge about
marketing is retarding the growth of
thesector.

They were speaking at the semi-
nar on the sidelines of 12-day SME
Fair 2005 in Dhaka. Federation of
Bangladesh Chambers of

BDNEWS, Dhaka

Popularity of trading business and
the increasing number of traders in
the country are hindering the
growth of the SMEs (small and
medium enterprises), speakers said
ataseminarin Dhaka yesterday.

They said traders are dominating
the country and influencing policy
makers and major trade bodies.

They also said Bangladesh does
not have the right environment for
less profitable industries because of
the government's tax policy and
more emphasis on export mther
than local market.

"National Board of Revenue is
imposing tax up to 35 percent on
locally assembled computer, UPS of
computers and solar generator,
whereas importers could import
those for zero tariff," said Dr
Khondker Siddique-e-Rabbani, the
chief advisor to Bangladesh
Electronics Innovative
Manufacturers' Association
(BEIMA), while presenting the key
note paper at the seminar on "Ac-
cess to Finance For Small and
Medium Enterprises.”

Commerce and Industry (FBCCI)

Besides the tax policy, lack of &

organsied the seminar.

Speaking at the function, Law;
Justice and Parliamentary Affairs
Minister Moudud Ahmed said the
country has deficiency in raw mate-
rials for establishing heavy or big
industries.

"So, we have to follow 'go in a
small way' policy and improve the
sector," he said adding that a sepa-
rate division in the government
should be established to boost the
development of SMEs,

In response to a demand of the
entrepreneurs, Moudud said he will
talk to industries minister about

Lack of infrastructure hurts
light engineering industry

Public Procurement Regulation.

Expressing dissatisfaction over
the print media, he said when peo-
ple read newspapers they find the
country is on the verge of collapse.
But overall development activities
are not reflected in the papers, he
added,

FBCCI President Abdul Awal
Mintoo said most of the SMEs espe-
cially light engineering enterprises
in Bangladesh are facing a number
of inter-related problems such as
shortage of long and short term
finance, marketing problem, lack of
technological know-how and inade-
quate power supply.

bringing subcontracting in the next

serveranes

guideline for the investors, high
bank interests, no data of actual lists
of SMEs, indiscipline in planning,
rampant bribery and lack of infor-
mation are among the main factors
that are holding back the SME sec-
tor. They said there is even no exact
definition of SME.

Some 200 entrepreneurs includ-
ing women of the SMEs from differ-
ent parts of the countryhave partici-
pated at the seminar to share and
project the obstacles in the sector
and seek solutions directly from the
policy makers concerned.

The seminar was held at the
Bangladesh-China Friendship
Conference Centre in Dhaka organ-
ised by country's apex business
body FBCCI (Federation of
Bangladesh Chambers of
Commerce and Industry) where
Minister for Industries Motiur
Rahman Nizamiwas the chief guest.

Anwarul Kabir Talukdar, state
minister for planning, was present
as a special guest at the seminar
supported by National Association
of Small and Cottage Industries of
Bangladesh (NASCIB). Kamaluddin
Ahmed, first vice president of
FBCC!, moderated theseminar.

Trading retards SME growth

Siddique in his key note paper
pointed out that as the import duty
on finished TV sets was reduced in
2002, cheap Chinese TV sets flooded
the market that knelt death blows to
thousands of local TV manufactur-
ing units.

"Our tax policies have always
favoured importing of finished
products rather than local produc-
tion," Siddique said adding that UPS
of computers and solar generators
have been enjoying zero import
duties while tax and VAT range from
35 pemcent to 80 percent on the
importof their awmaterials.

The women entrepreneurs
informed the minister that there are
no plans and special project to help
WOmen entrepreneurs.

"We do not even know which
bank we need to go for loans and we
are also not sure how we would
handle the banking loans,”
Mahmuda Rahman, a woman entre-
preneur from Rangpur told the
minister.

Industries minister said trade-
related people are influencing the
government policy but industry
owners are failing to do so.

Central bank
ups export
development
fund to $100m

UNB, Dhaka

Bangladesh Bank has raised its
contribution to the Export
Development Fund (EDF) to US$
100 million in a bid to cope with a
rising need for financing the
imports used as inputs of export
products.

The fund was initially formed
with US$ 25 million that currently
stands, with interest incomes, at
USS 38.72 million. The money is
used only for payment of sight-basis
in an effort to reduce the import
expenditures of export produets, &
senior central bank afﬂdnl ml‘iithe
news agency.

Bangladesh Bank issued a el‘.n‘-'ll
lar on Tuesday, apprising the com-
mercial banks of the fund enhance-
ment as well as fixing the interest
share of the commercial banks at 1
percent on the use of the
Bangladesh Bank's funds, 514

According to the circular; the
authorised dealer banks are also.
allowed to co-finance the EDE &nm
their respective non-resident for-
eign currency deposit (NEED)
account, but not more than 50
percentofthe account balance.”

In case of co-financing, the banks
will be allowed to charge LIBOR plus -
1 percent interest from a borrower-
exporter.

The commercial banks will have
to submit applications for EDF to
the general manager of the Forex
Reserve and Treasury Management
Department from now on instead of
Department of Off- sight
Supervision, itadded. ‘

Tifa with US to
cost Bangladesh
dearly

.Agtionﬁid discussion teld
YSTAR BUSINESS HEPORT

EAH

Bangladesh will lose trade benefitsit
enjoys with the US under the ongo-
ing multilateral trade agreement of
WTO if it signs the Trade and
Investment Framework Agreement
(Tifa) with the country, speakers
told a discussion yesteérday in
Dhaka.

The US may use this agreement
(Tifa) as a pressure tool against
Bangladesh in the World Trade
Organisation negatiations, they said
at the discussion on bilateral trade
agreement and national interest,
organised by ActionAid Bansladl;ah.
anNGO.

The discussants also said” the
long-term goal of Tifa is to deprive
Bangladesh of trade benefits that
the country is supposed (o getas a
least developed country in Ilncwith
theWTO agreement. ]

They said as an LDC adesh
should concentrate on mulfilateral
agreements instead of bilateral
deals.

In the post-MFA era, dw;lnped
countries have taken a strategy to
sign bilateral trade agreements with
poorer countries, they said, adding
that in the name of bilateral agree-
ments rich countries basically plan
to take trade advantages.

Ziaul Haque Mukta, natural
resources and service affiirs leader
of ActionAid Bangladesh, said as per
Tifa draft both the countries will put
emphasis on intellectual property
rightslaw.

"Bangladesh is not bound to
enact the intellectual property
rights law until 2016 under the WTO
rules. But the US will put pressure on
Bangladesh to make the law if the
Tifaissigned," headded.

India's economic
growth unlikely
to cross 7pc

Manmohan says
PALLAB BHATTACHARYA, New Delhi

India's economic growth in the next
two years is unlikely to be more than
7 percent due to slippage in the last
three years mainly because of agri
culturesector.

Addressing a full meeting of the
Planning Commission here yester-
day, Prime Minister Manmohan
Singh said although the Tenth Five-
Year plan had set the target of 8.1
percent growth per annum, it now
appears that even with optimistic
projections for the next two years,
the average growth is notlikelyto go
beyond 7 percent.

Meanwhile, Finance Minister P
Chidambaram told reporters that
the government plans to increase
the FDI (foreign direct investment)
limit in the sensitive insurance
sector from 26 to 49 percent and
openup the retail trade to FEDL

Referring to FDI in retail trade,
Chidambaram said "cash-and-carry
is allowed now and we have to work
outapolicyon FDIin retail sector



