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US to slap tariffs on

\l(,-

BUSINESS

‘unfair’ rice barriers

AFE, Washington

The United States said Friday it was
slapping punitive tariffs on several
European food products in retalia-
tion for what Washington called
unfair limits on US rice sold in the
ElJ market.

The office of the US Trade
Representative said it was acting
under World Trade Organization
ruling after failing to reached agree-

ment EU officials over access to the
European rice market.

"The EU unilaterally decided last
September to change its rice import
system by raising tariffs on brown
rice imports above the rate to which
it had agreed as part of the EU's
Uruguay Round aobligations,” the
trade representative's office said in
astatement.

"The new system unfairly limits
the access of American rice farmers

to the European market, affecting
US brown rice exports valued at
approximately 33 million dollars a
year on average since 1999."

The statement said decision
gives the EU the required 30 days
notice before the March | deadline
for the US to assert its rights under
WTOrules,

"I'm disappointed we have not
been able to resolve this dispute
with Europe. We feel that the new

EU for

European system is unfair," said
Trade Representative Robert
Zoellick.

"We have been trying for
months to find a fair resolution
that balances the concerns of
both sides. Since we have not
resolved this problem through
negotiations, we have to notify
the WTO of our intent to exer-
cise our rights to withdraw
concessions.”
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Opec to hold production
steady at Vienna meeting

a‘\FP. Vienna

Opec is to hold its oil production
steady at a meeting in Vienna
Sunday, Iranian Oil Minister Bijan
NamdarZangeneh said Saturday:

"I don't believe at this meeting
we can change anything," Zanganeh
told reporters upon arriving in the
Austrian capital.

But asked if the 1l-nation
Organization of Petroleum
Bxporting Countries might cut

duction ahead of its next meet-

in Isfahan in Iran on March 16,

Zangeneh said: "Everything is possi-
ble."

Opec may hold a new meeting
before March in order to consider a
production cut, the cartel's presi-
dent, Kuwaiti Otl Minister Ahmad
Fahd al-Sabah, said Saturday, as
spring in the northern hemisphere
usuallyleads to reduced demand for
oil, and so pressure for prices to

rop.
Fahd al-Sabah said "this March
will be too late to cut for the second
quarter and there's a proposal to
start some conversation berween

the (Opec) ministers between now
andIsfahan."

Zangeneh said there were two
schools ofthoughtat Opec.

"One idea is that we have over-
supplyinthe market and an increase
inthe level of stocks.

"And another group believes that
at this time any change in the Opec
ceiling can send a wrong signal to
the market and to the consumer,"
Zangeneh said, referring to current
high world oil prices, which a pro-
duction cutwould exacerbate,
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Lorraine Barker, high commissioner of Australia in Dhaka, Inaugurates a weeklong promotional campaign of
Australian products styled Taste Australia’ at Gulshan outlet of chain superstore Agora on Thursday. Among
others, Niaz Rahim, managing dIractor..uf Rahlmafrouz.&upmtam Ltd the owning company of Agara, was.

presentatthe inauguration.
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China to
gradually
allow yuan

to float freely

AFP, bavos, Switzerland

Chinese Vice Premier Huang Ju told
global business leaders Saturday
that China would allow the yuan to
float freely on foreign exchange
markets at some point, but that
structural improvements and
banking reform were needed first.

"We'll have a phased or step-by-
step method to relax the restraints
on the cross border trade of cur-
rency and gradually realize the
convertibility of the renmimbi
(yuan)," he told the World
Economic Forum at this ski resort.

"We do not have a specific time-
table for the exchange rate regime
but we have to take into account
several elements,” hesaid.

"We negd to have a stable mac-
roeconomic envirnonment, well
established market mechanisms
and a healthy operational system.
This is the first prerequisite.”

Huang said that the government
had "to take into account the
impact on regional areas", where
development was not as advanced
ason the country's eastern coast.

Officials would also have to
choose an appropriate time to
avoid rampant market speculation,
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busting GCC: US

REUTERS, Washington

ThellShopesfree trade agreements
with Bahrain and other neighbours
of Saudi Arabia will strengthen the
Gulf Cooperation Council not
break it up, a US trade official said
Friday.

"We want the GCC to succeed,
We have no interest in breaking up
or breaking down the GCC," said
Catherine Novelli, assistant US
trade representative for Europe and
the Mediterranean. "We think the
GCCisavaluable thing."

The Gulf Cooperation Couneil is
an economic customs union which
includes Saudi Arabia, Bahrain,
Kuwait, Qatar, Oman and United
Arab Emirates.

Goods are traded between the
six countries without tariffs, while
foreign products face a uniform
five-percent duty.

A pactreached lastyearbetween
the United States and Bahrain has
upset oil-rich Saudi Arabia, the
largest and least liberalized mem-
berofthe GCC.

It would eliminate duties on US
exports to Bahrain, creating an
economic opportunity for those
lower-taxed goods to be reshipped
to SaudiArabia.

To stop that, Riyadh plans a five-

unchanged against BDT. International market was closed on
J S e Salurday on weekend. Befoe closing
teacle talks In Moreshvi Vo 0 s Local Money Market on Friday in New York. The dollar fell

GCC members the United Arab
Emirates and Oman.

Saudi Arabia's actions may
reflect concern about being left
behind, Novelli told reporters at a
luncheon.

"All of the countries in the Gulf,
including Saudi Arabia, have told
us they're interested in free trade
agreement negotiations," she said.
"QOur goal is to include eventually
all of the countries in the Middle
East."

But before Riyadh can begin free
trade talks with the United States, it
must finish negotiations to join the
World Trade Organization, Novelli

said, Prizes Name of Winners CardNo |
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It's difficult to say if the UAE and
Oman negotiations will go as
quickly, but the United States hopes
they canbe completed Inless than
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dued on Saturday. Dollar was International Market

modestly against the euro. The GBP
meanwhile was flat against USD,
while JPY fell against the
graenback.

Money markel was aclive. Call
money rate eased and ranged
belween 7.50 and 15.00 per cent
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ReadyCash Raffle Draw Winners

The latest ReadyCash Raffle draw look place at ReadyCash Bangladesh office at
Dhanmondi on Saturday, says a press release.

Winners can collect their prizes from the Executive, Promotion of ReadyCash within 30
days of this news circulation by producing their ReadyCash card transaction vauchers.
ReadyCash encourages its cardholdars to read The Daily Star and tha Dally
Prothom Alo on every Sunday, or cal.l aur Cuttomu Serﬂu ab 81 23850, 8130497,
8125204-7, ; i
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