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Global brands sée loose
ends in India textile

REUTERS, a‘f;mb«ry

With just days to go before quotason
world textile exports are scrapped,
international retailers are drawing
up bold plans for India but are cau-
tious about the ability of local firms
to fill big orders and deliver on time.

Global retailers including Wal-
Mart Stores, Target Corp, Federated
Stores and JC Penney have all
ordered more ahead of the abolition
ofquotasonjan 1.

But they are doubtful if Indian
textile firms have added enough
capacity and fear that creaking
infrastructure could dog theirambi-
tious goals for the country.

"We have identified India as a
centre where business will grow...
but we would have liked to grow at a
faster clip and do much more," said
Adil Raza, country manager of JC
Penney;, India.

JC Penney expects business from
India to grow briskly by 30-40 per-
cent a year. It already sources
apparel, home (extiles and towels
worth $120-150 million directly
from manufacturers, and another
$80-100 million indirectly from
traders.

JC Penney sources about four
times as much merchandise, close
to $1 billion worth, from China, but
is waiting like other buyers to see
whether the United States or the
European Unionimposes new curbs
to slow the growth of China's textile
sales, Raza said.

Washington has accepted 12
petitions for emergency "safeguard”
restrictions, which are permitted
under the World Trade Organisation
pact scrapping the decades-old
quota system, while the EU has set
up a special monitoring mecha-
nism.

Wal-Mart Stores is looking to
double apparel and home textile
sourcing and believes Indian firms
will be more competitive after quo-
tas end, said 5 Ramesh, general
manager of the firm's global pro-
curementoperations in India.

"But we are aware of challenges
in scale of production, infrastruc-
ture and technology, and compli-
anceissues," hesaid.

Massive congestion in Bombay's
main JNPT port a few months ago
caused delays of two to three weeks,
forcing buyers to ship orders by air at
much higher costs and raising
questions about the ability of Indian
firms to meet delivery targets.

"These instances seriously affect
the reputation of Indian firms, and
may result in lost opportunities for
them," said Raza.

Once free of quota constraints,
India is projected to double its share

of the world textile and apparel
market from 3 percent in just a
coupleof

By 2010, the Indian government
is looking to boost textile exports to
$50 billion a year from about $11
billion now.z

Tommy Hilfiger, Gap Inc, and
Carrefour are also among those that
haveincreased their orders.

But buyers say the industry is
fragmented and hamstrung by old
regulations that limit manufactur-
Ing capacity.

"Firms have not achieved much
economies of scale, and their over-
heads and cost of labour are still
high," said Raza.

"There are not many exporters
who can handle large orders either,
s0 we have (o source from several
suppliers. As a result, larger orders
may go to China and Vietnam, rather
than India.”
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Hd Sakhawat Hossain, additional secretary to the governmentand chairman of Na!lunal Tubes Ltd, presides overthe
24th annual general meeting of the company on Thursday at Tongiin Gazipur.
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Chalrman of Square Pharmaceuticals Limited Samson H Chowdhury (centre) poses for photographs at the com-
pany's annual sales and marketing conference on Thursday at Savar. Vice Chairman Samuel S Chowdhury (3-R) and
w1 :Managing Diractor Tapan Chowdhury (4-L) are also seen with other senior officials.

Tokyo-Mitsubishi
forms Singapore
hub

AFP, Tokyo

The Bank of Tokyo-Mitsubishi
opened an investment banking
headquarters for Asia in Singapore
on Friday to take account of growing
demand across theregion.

The Asian headquarters will
integrate the operations of the
bank's 32 branches and representa-
tive offices in Asia outside Japan,
with 50 staff members including
specialists sent [rom Tokyo.

The Japanese bank expects that
demand for transactions such as
securitisation, derivatives as well as
merger and acquistion deals will
expand further across Asia in the
future, a company spokesman said
inTokyo.

The Bank of Tokyo-Mitsubishi is
part of Japan's second-largest bank-
ing group, Mitsubishi Tokyo
Financial Group (MTFG).

MTFG and UF] Holdings, which
is the smallest and weakest of the
nation's big lour banking groups,
plan to merge by October 2005 (o

groupintermsofassets,
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create the world's largest banlctng

/
’-'bd

NES

REUTERS, Moscow

Russian President Vladimir Putin
Thursday strongly defended the
takeover by state oil firm Rosneft of
stricken oil major Yukos's key pro-
duction unit, Yuganskneftegaz,
callingitalegitimate business deal.

"Rosneft, which is de facto 100
percent state owned, bought
Yuganskneftegaz. I think everything
was done by market methods,"
Putin told anews conference.

In his most strident defence yet
of the Kremlin's seizure of Yukos's
prize asset, which pumps a tenth of
Russia's oil, Putin said: "Today the
state is using absolutely legal and
market mechanisms to serve its
interests."

Rosneft announced early on
Thursday it had bought the
unknown Baikal Finance Group, the
surprise winner of Sunday's auction
of Yugansk at a price of $9.4 billion.
The purchase effectively national-
ised Yugansk.

The bizarre chain of events,
including the role of Baikal, a shell
company registered in a grocery
store and cafe in the town of Tver
north of Moscow, has stunned many
in Russia and abroad.

"The world is laughing at us,"
said Arkady Volsky, president of the
Russian Union of Industrialists and
Entrepreneurs, "I don't understand
why it was necessary to create a
three-man  company at one of
Tver's beerhouses to buy Yugansk,"
Interfax agency quoted him as

saying.

\

Putin defends state
takeover of
Yukos assets

The Yugansk auction was the
culmination of a Kremlin campaign
to crush Yukos's politically ambi-
tious principal owner, Mikhaoil
Khodorkovsky, and seize control of
strategic sectors of the economy
sold off in the chaotic privatisations
ofthe 1990s.

Khodorkovsky is on trial for fraud
and taxevasion.

Putin, while not referring to
Khodorkovsky by name, said many
businessmen had broken the law in
order to buy state assets on the
cheap after the Soviet Union's
collapse.

"You all know very well how our
privatisation was carried out at the
beginning of the 1990s. And how
people were using different tricks,
which included breaking laws then
in force, In order to acquire ... state
property,” he said.

Yukos has been left broken-
backed, erushed under the burden
of $27 billion in tax claims. The
purchase of Yugansk will make
Rosneft one of Russia's biggest oil
firms with production of 1.45 mil-
lion barrels per day, almost as much
as Opec member Libya.

The United States voiced dismay,
"We are disappointed in the way this
case has been handled" a US State
Department spokesman said. "We
certainly don't think it's been dis-
posed of in a transparent or open
way."

He added: "It sends the wrong
signal to foreign investors and could
negatively impact Russia's role in
theglobaleconomy."
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Niaz Rahim, managing director of Rahimafrooz Superstores Ltd, the owning
company of chain store Agora, recelves a card from an employee of the
store's Dhanmondi outlet in Dhaka recently. The card was launched under a
scheme styled Agora Infinity Programme to reward customers on lheir
points earned while shopping atthe superstore.
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~ PHOTO:SATCO
Participants are seen at a seminar on power capacitor and power factor
accessories jointly organised by SA Traders & Co and EPCOS In Dhaka
Wednesday. M Chaturvedi, director (Sales and Marketing) of EPCOS,and
AKM Azad, director of Satco Group, among others, were presant.

PHOTO: HSBC
Tarique | Khan, manager, Global Markets of the Hong Kong and Shanghai
Banking Corporation (HSBC) Limited- Bangladesh, poses for photographs
with the participants of a workshop on "Technical Analysis of Foreign
Exchange Price Charts" organised by the bankrecantly.

Weekly Currency Roundup

December 18-23, 2004

Local FX Market

US dollar fell against Bangladeshi taka during the early part of the week.
But later the dollar strengthened against taka on back of increased
demand for import payments and outward remittances.

Money Market

Bangladesh Bank borrowed BDT 9844.00 million through the Treasury bill
auction held on Sunday, compared with BDT 4,501.00 million in the previ-
ous week's bid. Weighted average yields of t-bills of different tenors were
almostunchanged from the previous bid.

Call money rate was high in the beginning of the week ranging at 9.00-
10.00 percent, Later of the week the rate fell gradually till the end of the
weekand closed the week at4.50-6.50 percent.

International FX Market

In the beginning of the week, the dollar edged up against the yen in thin
trade, although much of the momentum from the last week's gains was
lost as the market saw no end to the US currency's weakening trend. The
euro rose slightly against the dollar backed by surprise upswing in
German IFO institute's business climate index. As the US current account
deficithasballooned to 5.6 percent of thesize of the US economy, pressure
has grown on the dollar on the view that a weaker US currency in neces-
sary to fix the gap and the weakness in persistent well into 2005. However,
outlook for higher US interest rates could help attract funds to the US
dollar denominated assets to counter the weakness tosome extent.

The dollar steadied at a cent from this month's record low against the
euro on Wednesday and shuttled in a tight range against the yen as trade
dwindled ahead of year-end festivities. Stetling was steady ahead of the
release of minutes of Bank of England's policy meeting held two week's
ago. Dealers said markets were likely to be relatively in tighter ranges until
theyear-end, but predicted further dollar weakness going into 2005,

The euro rose to a within a quarter cent of record highs against the
dollar in thin trading on Thursday, with moves dictated by technical trad-
ing levels in the run-up to Christmas. Sterling trimmed losses against the
dollar after taking a tumble this week on signs that British interest rate
could be headed lower. The yen crawled firmer, gaining just under a quar-
terofa percent from late NewYork levels.
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