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Malaysian entrepreneurs urged
to invest more in Bangladesh

STAR BUSINESS REPORT

Speakers at a business session of
two-day Malaysia Bangladesh
Business Forum yesterday urged the
Malaysian entrepreneurs to invest
in Bangladesh's power, energy,
communication and shipping
sectors.

They said Bangladesh needs
huge investment for strengthening
its present poor and ailing infra-
structure and Malaysia can be a real
partnerin thisregard.

The speakers also identified
various areas and the advantages for
investing inthose sectors.

Communications Minister
Nazmul Huda was the chief guest at
the business session titled 'Infra-
structure development: energy,
power, communication and ship-
ping'.

“There are immense opportuni-
ties for investment in the infrastruc-
ture sector of Bangladesh including
roads, highways and bridges,"
Nazmul Hudasaid.

He said the Malaysian entrepre-
neurs are already engaged in some
road and bridge management and
toll collection activities in
Bangladesh and we would retain the
offer to them to invest in any sector
atanymoment.

State Minister for Energy A K M
Mosharraf Hossain urged the
Malaysian entrepreneurs to invest
in the mineral resources sector for
exploring oil and gas in deep sea.
"Only one company is exploring gas
in offshore Sangu field in
Bangladesh."

On the other hand, he said,
neighbouring Myanmar and India
are much ahead in exploring off-
shore gas.

Mosharraf mentioned some
recent initiatives taken by the gov-
ernment to amend various rules and
regulations for attracting foreign
directinvestment.

In this connection, he men-
tioned the formation of energy
regulatory commission which will
start functioning within next six

months. The regulatory commission
will be fully independent and will
take all necessary steps in this
regard, Mosharrafsaid.

The ministry will give only policy
decision after the formal function-
ing of the commission, he categori-
cally told the seminar.

The energy minister further said
that thesystemloss in the powerand
gas sectors had been reduced to 24
percent recently from the earlier 28
percent.

Chairman of the Chittagong Port
Authority (CPA) Shahadat Hossain
said a negative propaganda is going
on against Chittagong port even
though every year it handles three
times more containers than it's
existing capacity.

The port is not costly or time
consuming, rather the processes of
releasing goods take time, he
claimed. He also explained various
steps taken by the government to
increase the capacity of port in
handling exporting and importing
goods.

Hossain also felt the necessity of
setting up a direct rail and road link
between Dhaka and Chittagong for
transporting export-import goods
as over 70 percent of goods are
Dhaka bound.

Heé emphasised setting up a deep
seaport near Chittagong port for
copingwith the increased volume of
trade in near future.

Obaid Monsur of Penang Port
Commission of Malaysia
emphasised on increasing trade
between Bangladesh and Malaysia.
The trade between Malaysia and
Bangladesh became three-fold from
$42millionin 1992 to$ 186.6 million
in2001, hesaid.

He also focused on direct ship-
ping lines between Bangladesh and
Malaysia . He also pointed out that
the government of Malaysia always
emphasised the development of
shipping services as they had been
instrumental to the economic
growth.

Joint venture key to expanding |
Islamic banking in Bangladesh

Participants observe at business session

~ STAR BUSINESS REPORT

Speakers at a business session
yesterday stressed the need for
setting up joint venture Bangladesh-
Malaysia financial institutions to
encourage and: further expand
Islamic banking system In

~~Bangladesh.

They called Malaysian financial
institutions to invest in Bangladesh
by opening branches here and

@ providing Islamic bonds and other
(- Investmentinstruments.

Speakers also underscored the
need for encouraging collaboration
within Islamic banks, huumnce and

reinsurance companies and stock
exchanges ofboth countries.
Bangladesh-Malaysia Chamber
of Commerce & Industry (BMCCI)
organised the session on Islamic
Banking and Finance as part of the

“wosday first Bangladesh - Malaysia

Business Fofui at Sonargaon Hotel
in Dhaka yesterday. Finance
Secretary Zakir Ahmed Khan
attended the session aschiefguest.
Chairman of Malaysia South-
South Association Tan Sri Azman
Hashim, Vice-president of the
Federation of Bangladesh
Chambers of Commerce & Industry
(FBCCI) Abul Kashem Haider,

Chairman of Islamic Bank
Bangladesh Ltd Nazir Ahmed, and
Chief Executive Officer of Islamic
Insurance Azizul Huq also spoke at
the session.

Presiding over the session, Zakir

. Ahmed said Islamic banking system
. has been. able to create a good .

demand in Bangladesh.

"Around 70 to 72 percent remit-
tance is coming to the country
through Islamic banking channel,”
headded.

If Bangladeshi and Malaysian
companies come up with joint
venture projects and introduce pew
products, it wou.]d help expand the

market in both the countries, he
observed.

In his speech, Tan Sri Azman
Hashim said Islamic financial sys-
tem is doing very well in Bangladesh
and Malaysia.

"I don't feel that there is a need
for intemational assistance to take
Islamic financial system forward,"
heobserved.

Azizul Huq said there are some
similarities between conventional
andIslamicbankingsystem.

"It will take time to reduce the
influence of conventional banking
on the Islamic banking system,” he
felt.

....................................................................................................................................

Bangladesh can grab big pie in
global halal food market

Seminar keynote presentation says

STAR BUSINESS REPORT

The global market size of halal food
. s over $500 billion and Bangladesh
! has a good chance of ¢apturing at

least 10 percent within a decade
provided the government sets a
target'and takes preparation from
now, said akeynote presentationata
business session of the two-day
Bangladesh Malaysia Business
Forum.

The presentation said the coun-

' try can achieve the target with
i strong policy support and guideline
. forentrepreneurs.

“With the resources available in
Bangladesh the target would not be
very ambitious,” Rouf Chowdhury,
chairman of Rahima Food Limited
and a prominent businessman, said
yesterday while deliveringa keynote

| speech on Halal Food and Food
' Processing: Export of Food Products
! toMalaysia.

: Hashim (R)arealsoseen Inﬂm picture.

"I do not see any reason for not
achieving the target because we
have all the potentials in this
regard,” he said. FHe invited invest-
ment from Malaysian private sec-

tors with joint venture oflocal coun-
terparts.

Justifying his remark, Rouf
Chowdhury recalled that the gar-
ments industry in the country had
started in '70s with yearly export of
only $20 million, which is now over
$5billion.

Rouf Chowdhury said not only
the Muslims but also a lot of people
from other religions consume halal
food due to its high quality and
hygiene.

If this target is achieved, there
will be no paverty in the counfry, he
observed. I this connection, he
informed the business session he is
also planning to make substantial
amount of investment in this
emergingsector.

Speaking as chief guest, Minister
for Fisheries and Livestock Abdullah
AlNoman said the government gives
highest priority to export of agro-
based products and also has
adopted a very liberal policy in this
regard, headded.

Thirty percent cash incentive has
been given to the agro-based prod-
uct exporters for boosting export, he

pointedout.

Stressing the diversification of
country's export basket, the minis-
ter hoped that the country would
enter the phase of exporting halal
food to Muslim countries verysoon.

Vice-chairman of Export
Promotion Bureau Mir
Shahabuddin Mohammad chaired
the session. David JH Griffith, chief
executive officer of HSBC bank, and
Ismail Hossain, chairman of
Premium Seed Limited, also spoke
ontheogcasion.

Criffith explained various facili-
ties available for foreign investors to
establish agro-based food process-
ingunitsinBangladesh.

The facilities, according to him,
include homogeneous workforce,
facilities of export processing zones,
low cost of manpower, a sizeable
English speaking workforce, large
domestic market, proximity to a vast
regional market.

Generous tax incentives, readily
available finance, no restriction on
repatriation of profit or capital
gains, high rate of return, relatively
stable currency and least developed
country (LDC) status can also bring

Bangladesh more investment, he
said.

David also pointed out that the
agro-based industry can increase
net output, reduce wastage,
enhance food security, improve
living standard for low income
groups and increase efficiency.

He noted that the local market of
processed food is also expanding
with the increase of middle class
people in urban areas. The middle
class people are increasingly con-
suming processed food, he
observed.

Ismail Hossain, chairman of
Premium Seed Limited, said his
company has set up a new modem
abattoir for processing halal meatin
the country. He assured that the
abattoir would provide meat of a
highquality for the buyers.

Foreign experts have already
visited the plant and expressed
satisfaction over the quality it main-
tains, he informed the session. As
Malaysia imports substantial quan-
tity of meat from a good number of
non-Muslim countries, he urged
them toimportit from Bangladesh.

ISLAMIC BANKING & FINANCE

Venue : The Pan Pacific Sonargaon Hotel - Dhaka, Bangladash
Date : 19 Decembar 2004

. Ghalrman of Islami Bank Bangladesh Ltd Nazir Ahmed speaks at a business session on Islamic banking and finance at the fwo-day Bangladesh Malaysia
~‘Business Forum 2004 In Dhaka yesterday. Finance Secretary Zakir Ahmed Khan {2 R}, Chalrman of Malaysia South-South Association Tan Sri Azman
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President of Malaysia South-South Assoclation Tan SriDato Azman Hashim speaks at the Dhaka declaration ceremony of the two-day Bangladesh Malaysia
Business Forum 2004 in Dhaka yesterday. President of International Chamber of Commerce, Malaysia Dato Mustafa Mansur and President of Bangladeﬂh
Malaysfa Chamber of Commerce & Industry Salahuddin Kasem Khan were also presentinthe wrap up function.
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Dhaka Declaratlon of Bangladesh Malaysia Business Forum

Tﬁémzaﬁgladaﬁ'mmla Bus[nm Farl.lm. 2004 heldirlﬁhnkawﬂlh
representatives of the Private and Public Sectors of Bangladesh and

fol!mvingdedamﬁnn for consideration of the Governments omang!ndesh
. and Ma.!aysin. fo enhance trade and investment between !he twu coun-
: _I.rias. N
We propose funhel; dmlupm:nt of investment pmmnﬂon polic]es.
including technology-sharing and transfer, infrastructure development, -

- inghalalfoods and markets. ;
1. Bangladesh Incorporated: We bel[m that lhere isan lu:ge ntneedto

- to makeitresponsive to thecurrent global challenges.
ways to their respective regions SAARC and ASEAN, we urge the

_ cross border investment, by, ca
 could lead to a Free Trade Ag;rctmm: (FTA) between Bangladesh and
. Malaysia, We recommend both governments to form nIoInt 'Ihakl-‘nma
with privatesector panicipmiun to facilitate this process.

. 3. Infrastructure Projé..i: To encourage closer co- npcmunu hetween
g :ma “Malaysia, private and public sector campanim-

3 adesh especiallyin the infrastructure projects involving ports, high=
ways and rallways, oil, gas and energy sectorwithin the OIC framework.

_ of the Halal Food processing in Bangladesh -- particularly Halal meat for
u!porr to Malaysia and other OIC countries. We urge the Government of,

'afimukeaummwnnmanpmamcorpoiamamamc&

*in Bang'lnéiesh an(l I‘.hmugh SEMEWA submarine cahfe, to facilitate

- Malaysia with support of the respe:ti\re governments, hereby, adopts the  *

:':[nburanﬂnn, tourism, healthcareand the diversification ofmtpons inelud-

redefine the relationship between the governments and the pri'\mwscctor-‘
2. FTA: Recognising that Bangladesh and Malaysia represent the gate-'

| Governments of Bangladesh and Malaysiato furﬂiermmgn tradeand: " Cities of Penang and Chittagong and to encourage feeder vessel traffic
g & framework agréement & which: 5 betweerl the Poxt. Gitigs.-We ‘el forithe: Bsmblishoweie of direct air links!

4, Halal Foods: The potential of the Halal Food processing through joint
ventures, technical collaboration and marketing initiatives should be -
encouraged and both governments may facilitate the joint development |

Nm[ajrliam assist incapacity buildingin l’uudpmmsing. hea!thunclhalal_ b

5 :‘mtstﬂmpriwmandpuhﬂ:mrarnnng!admhmdzwlomhelcrsemt _

uut:wurdngn[]nba to Bangladesh from Ma]aya[a,. EU, US and lnpanu&:

- Corporations. 12
6. Tourism: Call on Malaysian public and private sectars tn prumala X
andencuumgemvesmmntslnthewurlsmsedorln Bangladesh. =

7. Islamic Banking, Insurance and Equity: Call on Malaysian Flnam:ial
Imﬂmlinns to invest in Bangladesh by opening branches and pm\dde
' Islamic Bonds and other investment instruments. We encourage collabo-
* ration between the [slamic Banks, Insurance and Reinsurance companles !
andStock Exchanges ofbath countries. 3

8. Bilateral Payment Arrangement (BPA): We urge the Central Banksnf'
- both countries to ook into the development of BPA system between the
two countries, which will reduce dependency on foreign mmmcies tn_.
settlementof tradeimports.

9. Twining the Port Cities of Chittagong and Penang: Call ony than’.-spet:- e
- tiveauthorities of Bangladesh and Malaysia to facilitate twiningof the Port

between the Port Cities of Chittagong and Penang preferably by Private |
Secmmh'llnesn fhothcountries.

10. Relocation of Industries: We call on Malaysian industries to louk 3
into the relocation of labour-intensive industries, textiles, white goods,
IGT Sector to Bangladesh on the basis of 100% ownership and/or in the
formofjoint venture:

11.IDB:We call upon the Islamic Bank (IDB) its Reglonal OfﬂceinKu.aln
Lumpur to further enhance its services in resources mobilisation and.
develop new trade financing instruments to enhance trade and invest-
ment between Bangladesh and Malaysia and assist in channeling capital |
from capital surplus OIC countries for investmentin trade Elnand.ng and 9
Idevelopmentprojects. T

12, South EastAsia Cooperation (SEACO):We call on the Guve.mmmts A
ofhngiadahnnd Malaysia to put on frack the resolution of the 8th OIC
- Summit Conference, 2000, Qatar, encouraging the realisation of SEACO
under the OIC framework. The private sector stands ready tomismnd ln !
pmvidewhnreversupponmqmdtnmllsemismoluﬁon. p it

AKTEL call
tariff unlikely
to come
down now

STAR BUSINESS REPORT

Call tariff of AKTEL mobile phone is
unlikelyto come down now.

"We don't have any plan at this
stage to reduce call tariff," visiting
Chief Executive Officer of Telekom
Malaysia International Christian
Manuel De Faria said yesterday in
Dhaka.

Telekom Malaysia International
and AK Khan Group of Bangladesh
have formed Telecom Malaysia
International Bangladesh (TMIB)
that operates AKTEL brand mobile
phone.

"Competition will determine the
call tariff," Faria told reporters at a
function.

Faria, who arrived in Dhaka for
the December 18-19 Bangladesh-
Malaysia Business Forum, said
subscribers will be benefited from
the immediate result of competi-
tion.

AKTEL reached one million
subscribers' markin mid December,
Nasir Bin Baharom, chief executive
officer and managing director of
TMIB, told the function.

Baharom also hopes the number
of AKTEL subscribers will reach
three millionbytheyear2005.

"We have been able to raise the
number of subscribers by expand-
ing network coverage and improv-
ingcall quality,” Baharomadded.

He said AKTEL, which uses GSM
(Global System for Mobile
Communication), has recently
launched international roaming
services, allowing users to have
access to over 317 global operators
inmorethan 170 countries.

Vijay Watson, chief operating
officer, Fazlur Rahman, director-
coordination, and Jose Ravee, gen-
eral manager-marketing, were also
present. = J(

Central bank asks banks to
take services to the poor

STAR BUSINESS REPORT

Bangladesh Bank Governor
Fakhruddin Ahmed yesterday asked
the banks to take their services to
peoplewith low-income.

He categorically asked the CEOs
of around 40 banks to introduce new
Emducts in the new year, saying the

haveso farserved theelite.

At a meeting with the CEOs, the
BB governor observed the banks now
have over Tk9,000 crore excess
liquidity that can be used for the
poor. If n , the central bank
itselfwill help the banks.

Responding positively to this
suggestion, bankers said the banks
are mainly serving the urban people.
But the rural areas remain ignored
‘even by the nationalised commercial

banks (NCBs).

"The NCBs have opened some
branches in the rural areas but they
could not serve the rural people with
specific products,” Khandker

im Khaled, managing director
of the Pubali Bank, told this corre-
spondentafterthe meeting.

"That is why these NCB branches
incurlosses," he added.

"If these banks are closed, how
can the rural people get any banking
service? If we can introduce new and
innovative products in the villages,
the banks will not incur loss," he
pointed out while describing the
discussion points of the bankers’
meetingwith thegovernor.

The meeting resolved that the
bankers will decide what kind of new
products can be developed for the

rural or the middle class people.

BB Deputy Governor Nazrul Huda
at a briefing on the meeting told
journalists that the meeting was a
non-traditional one and it gave the
bankerssome guidelines.

The central bank marked that the
banks have improved their perfor-
mance following the first phase of
reforms of the last three years, said
Huda.

For instance, in the last one year
the banks have lowered interest rates
by two percent on an average.
Classified loans and capital shortfall
havealsoshrunk. "Mostofthe privite
banks do not have anyshortfall,” said
Huda.

The BB now wants the banks to
take fruits of this improved banking
to the poorer mass.

Three agribusiness

planners

of Dhaka get ATDP awards

STAR BUSINESS REPORT

Three agriculture business planners
in Dhaka region were awarded
"Agripreneur 2004" for their new
entrepreneurial ideas in the sector.

Agro-based Industries and
Technologies Development Project
(ATDP) handed over the awards to
winnersat a function in Dhaka yes-
terday.

The competition was aimed at
generating entrepreneurs’ interest in
the agribusiness and identifying
agripreneurswith newideas.

Anwar Hossain's plan to set up a
branded juice chain shop in the
capital city won him the first prize in
Dhaka Regional Agribusiness Plan
Completion of Agripreneur 2004,

An MBA from Dhaka University,
Anwar Hossain has planned to offer
mmtﬂceataprlzebelow’l'k:m inhis
shopchain.

Iqbal Hossain, a science graduate
from Bangladesh Agricultural

University, won second prize with his
lan to establish modem slaughter-
ouse. His mission is (0 ensure

hygienic production, supply of qual-

ity beefand food security through the
slaughterhouse.

Abu Zahur Nizam, an MBA from
IUB, bagged the third prize with plan
to export crocodile meat and skin.
Profit prospects in commercial
farming are fllgh with single croco-
dile giving a return of Tk 42,000 in 18
months. The skin is used for hand
bags and other consumer items once
a crocodile is 140 cm in length, he
said.

The first prize of the competition
is Tk 50,000, second prize Tk 30,000
and third prize Tk20,000.

State Minister for Agriculture
Mirza Fakhrul Islam Alamgir and
ATDP Chief of Party Ron Gillespie
distributed prizes among the win-
ners.

Speaking at the ceremony at
Spectra Convention Centre at

Gulshan, Mirza Fakhrul Islam
Alamgir hoped that entrepreneurs
would come forward to make the
contestants’ planareality.

"There is no way but to increase
our capacity for surviving in the free
market competition,” he said adding
the competition would be very sup-
portive to start a business in a proper
way.

Anwar Hossain, champion in the
competition, said that his objective is
to succeed in business by providing
consumers with good quality prod-
ucts. He also said that he conducted a
feasibility study and market survey
onhisbusinessidea.

In Dhaka region, a total of 23
business plannersvied in the compe-
tition. This was the third agribusi-
ness plan competition organised by
ATDP to create a culture of business
planning before investing in the
business.



