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Current account surges despite
soaring trade deficit

Higher foreign aid disbursement, FDI, remittance key contributors

REJAUL KARIM BYRON

Although the trade deficit posted a
27 percent increase in the first quar-
ter of the current fiscal year, the
current account balance is showing
a surplus with an increase in dis-
bursement of foreign aid, inflow of
foreign direct investment (FDI) and
remittance growth.

In the first quarter, current
account balance recorded a hand-
some surplus of $284 million, which
was $227 million in the same period
of the previous fiscal year.

Foreign aid disbursement during
this period stood at $444.46 million
rising from $151.55 million in the
same period of the last fiscal year
(FY), recording a staggering 194
percentrise.

The reason behind this sudden
rise is an extra $300 million aid from
the World Bank (WB) and
International Monetary Fund (IMF)
which was disbursed as special
programme support in August this

YEedr.

During the FY 2004-2005 the
country received $46.76 million in
July which was $49.22 million in the
same month of the previous FY.

In August of this FY;, the country
got $335.16 million, which was
$33.19 million in the corresponding
monthofthelastFY.

During the current FY the coun-
try in September received $62.54
million which was $69.14 million in
the corresponding month of the last
FY.

The foreign aid rose in the first

quarter of the current FY due to the
WB and IME disbursement but
monthly figures show that there was
little jump in project aid implemen-
tation.

FDI flow, during this period,
recorded a 6.25 percent surplus to
reach $102 million from $96 million,
which was recorded in the first
quarter oflast FY.

Bangladesh Bank and Board of
Investment (Bol) sources said FDI
flowis increasing slowly but steadily.
India's Tata Group plans to invest $2
billion. France, Taiwan and UAE
have also shown keen interest to
invest in some sectors. Bol sources
said the country may receive $800
millionin FDIin2005.

The country received $833.72
million in remittance in first quarter

of the current FY showing growth
rateof13.48 percent in this period.

The remittance inflow was
$734.78 million in the first three
months of FY '04 recording a growth
rate of 0.82 percent.

However, trade deficit hit a 27
percent high in the first quarter of
the current FY due to rise in oil
prices in the international market
and increase in import of consumer
goods.

During the first three months of
FY '05, trade deficit rose to $394
million posting an increase by $86
million from $308 million in the first
quarter oflastFY.

* During the period, Bangladesh
exported goods worth $2292 million
againstimportsof $2686 million.

India's inflation
falls for
second week

AFP New Delhi

India's inflation rate fell in the week
to December 4 for the second con-
secutive week, thanks to lower oil
and food prices, the government
said Friday.

The easing will provide some
relief to the government which has
been underfire over rises in the cost-
of-living.

The Wholesale Price Index,
India's most widely-tracked price
monitor, slipped more than a quar-
ter of a percentage point to 7.02
percent for the week ended
December 4, new data showed
“Friday. b

Itstood at 7.30 percent the previ-
ousweelk.

The wholesale price index has
been hovering for months at over
seven percent, up from just 4.32
percent in late April. However,
inflation is down from an August
peakof8.74 percent.

Aktel opens
customer care
centre at
Dhanmondi
Aktel opened a customer care centre
at Dhanmondi in
Wednesday.
~ This is the fourth such centre of
Aktel mobile phone after at Gulshan
and Motijheel in Dhaka and at
Agrabad in Chittagong, says a press
release.

Vijay Watson, chief operating
officer of Aktel, inaugurated the

centre at Bikalpa Tower on
Satmosjid Road,

The centre will offer one-stop

service to customers sixdays a week.
Aktel is also planning to establish
another such customer care centre
in Chittagongshortly.

Jose Ravee, general manager
(marketing), and Omar Bin Shahid,
GM (Technical) of Aktel, were also
present at the inauguration func-
tion.

Dhaka on

REUTERS, Brussels

The EU is sticking with its plan to lift
sanctions on $4 billion worth of US
goods on Jan. 1, but is divided over
whether to assert at this stage that
they could be reimposed at a lower
level in 2006, diplomats said.

The Financial Times said in a
report Thursday that the 25-nation
European Union would delay the
promised removal of punitive
import tariffs despite Washington's
repeal of illegal export tax subsidies
inOctober.

But a spokeswoman for the
European Commission, the EU's
executive arm, said there was no
change in plan.

"There is not a new policy... our
goal is to lift the sanctions on
January 1 in recognition of the fact
that the United States has made a
step forward by amending its legis-
lation," ClaudeVeron-Reville said.

Diplomats said the regulation
lifting the EU's sanctions at the end
of this month manynot be agreed by
Jan. 1 becauseof differences over the
wording. But when it is, the punitive

tariffs would almost certainly be
removedretrospectively.

- "The Commission wasn't able to
push ahead and have this thing
cleared before Christmas," a diplo-
mat said.

"But whatever happens it will
come into effect some time in
January and, according to the
Commission, it can be made retro-
spective to Jan. 1 so in practice there
won'tbeadelay.”

Diplomats said a blocking
minority of EU member states had
rejected a Commission proposal
that the regulation lifting the sanc-
tions in January would have atito-
matically reimposed them a year
later if the World Trade Organisation
(WTO) finds in its favour on remain-
ingsubsidies.

"There was some concern by the
member states about this
automaticity,” said a second diplo-
mat, "Some member states were of
the view that we should waituntil we
get the WIO finding... and then
decidewhattodo." -

He said the Commission's pro-
posal (o reimpose sanctions auto-

EU split on reimposition
of US sanctions in 2006

matically could send "a bad Signal"
at a time of troubled EU-US, trade
relations, not least because of the
spat over subsidies for aerospace
rivals Airbus and Boeing.

The US Foreign Sales
Corporation (FSC) legislation, ruled
illegal by the WTO, was the trigger
for the biggest transatlantic trade
dispute in50 years.

The EU slapped an initfal duty of
5 percent on a broad range of goods
from steel to textiles and paper last
March, ratchetingitupto 14 percent
thismonth.

The bloc anmounced it would be
lifting its sanctions after the law was
repealed in October,but at the same
time complained to the WI'O about
remaining subsidies under the

[+ .

A US trade official said on
Wednesday the United States
believed it has honoured its obliga-
tions. "We've complied with the
WTO and we want to see the duties

~ removed," said Richard Mills, a
spokesman for the US Trade
Representative'soffice,

Bhutan

becomes first
nation to ban
tobacco sales

AFP, New Delhi

The Himalayan kingdom of Bhutan
was to enforce from Friday a ban on
all tobacco sales, a world first, offi-
cial mediareported.

Smoking in public places is also
outlawed, but people can still light
upintheirhomes,

Bhutan's trade and industry
ministry issued a notice giving
shops, hotels, restaurants and bars
until December 17 to dispose of
tobacco stocks, the
kuenselonline.com website said.

The notice extends to the capital
Thimphu a ban on tobacco sales
that has been enforced in 18 of the
pristine country’s 20 districts since
SUIMmer.

Bhutan's national assembly:
voted in July to ban tobacco sales
nationwide and levy a 100 percent
tax on tobacco products brought
into the country for personal con-
sumption.

Cities such as New York ban
smoking in public places and sev-
eral countries including India ban
tobacco advertising,

Bhutan, a Mahayana Buddhist
nation of 734,000 people nestled
between India and China, proclaims
a development goal of "gross
national happiness."

It is the first mation to ban
tobacco sales outright, according to
the website of the anti-smoking
group, Activn on Smoking and
Health.

"We had declared in the World
Health Assembly that we would be
the first country in the world to be
smoke-free," Sangay Thinley, secre-
tary in Bhutan's health ministry told
AFPlast month.

"We hope with the initiative
others would also follow. The main
intention is to protect the health of
thepeople,” hesaid.

Anyone caught selling tobacco in
Bhutarn faces g~ 225 dollar fipe
hefty sum in a country where the
poverty line is set at around 16
dollars amonth.

Only about seven percent of the
populationchewor smoke tobacco.

Pakistan cotton
prices weak on

fresh arrivals

REUTERS, Karachi

ST

PHOTO: TMIB

Vijay Watson, chief operating officer of Aktel mabile phone, talks to guests after inaugurating a customer care centre
ofthe company atDhanmondiinDhaka on Wednesday.

Pakistani cotton prices were weak
during the past week due to plentiful
stocks and were likely to soften
further in days ahead on expected
rise in the supply from the new crop,
dealers said Thursday.

"Fresh arrivals along with
imported cotton makingits wayinto
the market has affected the prices,"
aKarachi-based dealersaid.

He said yarn exports had also
slowed because of high cotton
production worldwide and that has
seriouslyimpeded textilebuying,

Dealers said textile mills and
others had sufficient stocks to fulfil
their requirements, while increased
crop arrivals had also put pressure
on prices.

“Most of the big buyers. have
already covered their positions till

March," said Ali Shiraz, another

Karachi-based dealer. "We expect
dullactivityin the marketin the near
term."

But dealers said a sharp dip in
prices was not expected because the
government had been buying cotton
toensureafairreturn for growers.
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REUTERS, New Delhi

India will raise the interest rate onits
largest pension fund, the prime
minister's office said on Thursday,
but the federal labour minister said
a final decision on the size of the
increase was still awaited.

A key ally of the ruling United
Progressive alliance coalition
pointed to a | percentage point rise
to 9.5 percent, taking the bond
market by surprise.

But Labour Minister
Chandrashekar Rao said a final
decision on the issuewould be taken
after a meeting with the prime
minister and finance minister,
adding that his ministry had pro-
posed the rate be increased to 9.5
percent.

A senior communist leader, who
led a team of trade union leaders to
meet Prime Minister Manmohan
Singh, said he expected the
4 Employees Provident Fund (EPF)
rate to be Increased before the
budget session of parliament starts

India to raise rate on
top pension fund

inFebruary2005.

Indian bonds weakened after
Dasgupta's comments. India’s bond
markets have been eagerly awaiting
adecision because a higher EPF rate
skews bankrates upwards.

A spokesman of Singh confirmed
it wold be increased, but did not say
when it would take place or by how
much it would be raised. Labour
Minister Rao also did not give a date
or the size of the increase in the
pensionfundrate.

Analysts say an EPF rate hike
could be used by Singh's coalition
government to appease its demand-
ing communist supporters and
push ahead with tough reforms,
especially of foreign investment
limits in telecommunications and
insurance.

India's left-leaning unions,
whose already-significant clout has
been boosted by the record national
election performance of the com-
munists in May, have been pressing
forahigherEPFrate. o

Saarc leaders urged to go

for economic union
High-profile dialogue on Safta ends in New Delhi

UNB, New Delhi

The heads of governments of the
Saarc countries have been urged to
put their heads together in the
forthcoming summit in Dhaka so
that Safta can be dragged towards
establishing an "economic union"
inthisregion.

"The South Asian Free Trade Area
(Safta) process should be conceived
as a part of the vision for establish-
ing an economic union in South
Asia. The vision should be explicitly
Incorporated in the (Safta) treaty,"
said a declaration here onThursday,

The recommendation emerged
following a two-day exchange of
views among the business commu-
nities, civil societies and stake-
holders concemned from the mem-
berstates of the region.

Commonwealth Business
Coungil in association with India-
based Council for Social
Development (CSD) and
Confederation of Indian Industry
organised the dialogue titled
*Achieving SAFTA: Public-Private
Partnership.” !

"The two-day conference reflects
the desire of businessmen of South
Asgia," CSD President Prof
Muchkund Dubey, former Indian
foreign secretary, said at the con-
cludingsession ofthe conference.

He summarised the 11-point
«charter of recommendations for the
South Asian Association for
Regional Cooperation (Saarc) lead-
erships 22 days ahead of their 13th
Summit, scheduled in Dhaka from
January9.

Federation of Bangladesh
Chambers of Commerce and
Industry President Abdul Awal
Mintoo, who led a delegation from
Bangladesh, told the news agency

, that the officially recognised Saarc’,

Chamber of Commerce and
Industry would consider the recom-
mendations in its meeting sched-
uled in Dhaka on January 6, and
finalise their recommendations for
consideration at the Summit.

According to the conference
recommendations, the Safta pro-
cessof trade liberalisation should be
compressed to 3-5 years after its
commencement from January 1,
2006.

All non-tariff barriers should be
identified within a period of one
year and eliminated within three

« years after the process of tariff

reduction begins.

The negative lists under negotia-
tion should be of the shortest possi-
ble size and there should be a provi-
sion in the treaty for phasing them
outwithin aspecified period.

Itisindispensable for the success
of Safta to establish a large size fund
to finance projects for human with
special emphasis on women and
infrastructure development and
other capacity building projects in
the least developed countries, the
declaration said.

"A provision to this effect should
be incorporated in the Safta treaty,"
itadded.

The recommendations further
said that India, as the largest Saarc
country having the strongest and
most diversified economy, should
actas a driving force for Safta.

For this purpose, it should offer
the LDCs duty-free entry to all the
products of these countries, except
those included in the negative list,
during the zero periodi.e. at the very
commencement of the
liberalisation process.

Indiawas alsourged to announce
the removal of all restrictions on
free-flow of capital to promote

hwps‘tmentinthe LDCs.

The treaty should have a separate
section on investment, providing for
a free flow of capital in the region
and the creation of a Saarc
[nvestment Area based on a maxi-
mum possible harmonisation of
measures and measures for trans-
port facilities and integration, the
recommendations said.

The Saarcleaders have also been
urged to include provisions for
liberalisation of trade in services
and the regularization of service
flows, particularly in the areas of
labour, education and health,
already taking place on an informal
basis.

The conference stressed the need
for providing measures of deeper
integration within the framework of
the Safta treaty, particularly in the
areas of investment, services, finan-
cial and monetary cooperation,
coordination of macro-economic
policies, adoption of ecommon
position on issue under negotiation
in WTO, and joint and coordinated
development of infrastructure.

"Adoption and implementation
of these measures are indispensable
for realising the vision of the eco-
nomic union,” it was stated in the
declaration.

It suggested that technical com-
mittees should be set up on each of
these areas of corporation, under
Article 8 of the treaty, and the
Committees should be asked to
make recommendation for consid-
eration atthe next Saarc Summit.

To widen the Safta process, the
conference also stressed the need
for regional cooperation in three
broader areas -- trade in goods
(textile and garments, agriculture
and agro-processing), trade in
services (labour movement, finan-
cial services, IT and tourism), and °
trade facilitation, * '

Oil prices firm on winter
weather worries

REUTERS, London

Oil prices firmed on Friday, cement-
ing this week's gains spurred by
worries a US cold spell could erode
alreadylowwinter fuel inventories,
US light erude rose five cents to
$44.23 a barrel, hovering around a
two-week high. London Brent was
eightcentshigherat$41.51 abarrel.
Prices have rallied by nearly 10
percent this week, rebounding from

a five-month low of $40.25 a barrel,

on Monday. They had shed more
than $15in seven weeks.

Big money speculative funds
which had sold the market short for
the first time in over a year leapt
back in to cover positions this week,
inspired in part by OPEC's detailed
pact to take one million barrels per
day (bpd) of excess supply off the

market,

US government data showing
still low heating fuel inventories and
the first decline in crude stocks for
three months also drove gains on
Wednesday, helping London's Brent
crude to its biggest one-day surge
since 1991.

Despite mild winter conditions
until recently, heating oil invento-
ries in the world's top consumer
have remained stubbornly thin
versus last year, fanning fears that
weather-induced demand could
strainsupplies,

Temperatures are expected to fall
below the seasonal norm next week
in the second cold spell of the win-
ter, bolstering demand for heating
fuel, forecasters said on Thursday.

*1f the cold weather persists, then
people will buy," said Tetsu Emori,

chief commodities strategist at

Mitsui Bussan Futures in Tokyo.

"We're at the top season of heating

oil demand and inventory levels are-
below previous years."

Temperatures in the U.S,
Northeast will dip as much as6-12F
below normal by Monday, private
forecaster Meteorlogix said, while
others saw it as much as 20 F below
normal. .

Heating oil futures have rallied
even faster than crude, jumping by
almost 13 percentthis week.

Strong consumption of diesel has
further strained supplies available
for heating. Distillate demand over
the Iast four weeks has averaged
nearly seven percent above the same
period last year, the Energy
Information Administration (EIA)
said.

contractor of SSWRDSP-2.

Government of the People’s Republic of Bangladesh
Office of the Executive Engineer f
Local Government Engineering Department

District-Cox's Bazar

Memo No-LGED/XEN/Cox's/Tender-2/2004/3229

Tender Notice No: 18/2004-2005

1. The People's Republic of Bangladesh has received a loan from the Asian Development Bank (Loan No
1831-BAN(SF)) land a grant from the Government of Netherlands (TA No. 3683-BAN) towards the cost
of Second Water Resources Development Sector Project (SSWRDSP-2) of Local Government
Engineering Department (LGED), and it is intended that part of proceeds of the loan and grant will be
applied to eligible payments under the contract mentioned in para 2 below. Bidding is open to all
bidders from eligible member countries of the Asian Development Bank.

2. On behalf of LGED, the undersigned invites sealed bids for the following works listed below from the
pre-qualified contractors/firms under SSWRDSP-2. In addition, foreign bidders are eligible to submit
bid without enlistment but if awarded contract, would be required to enlist with LGED as a pre-qualified

Dated: 08-12-04

parallel) & construction of O & M shed (size 9.00 X
5.00m) under Sonkhola (FMD) sub-project (SP-23085)
Upazila: Sadar, Dist Cox' Bazar,

SP-No | Name of work Price of bid Completion
- document (Tk) lime
23059 | Bid 1D, 49002230850006 Construction of two vent 1,000.00 (non- 90 days
(1.50mx 1.80m) Sonkhola regulator at ch. 0+460 km (on refundable)

undersigned.

DFP-29817-11/12/04
G-1246

3 Bidders may obtain further information from, and inspect the bidding decuments, at the office of the

4, A complete set of bidding documents may be purchased by interested eligible bidders upon payment
of a non-refundable price of bid document mentioned above, from the office of the (a) Divisional
Commissioner, Chittagong, (b) Project Director, SSWRDSP-2, RDEC Bhaban (Level-5), Agargaon,
Sher-e-Bangla Nagar, Dhaka-1207, (c) Deputy Commissioner, Cox's Bazar, (d) Upazila Engineer,
Sadar, Cox’s Bazar and (e) Office of the undersigned up to 11-01-2005 during the office hours.

5. All bids must be accompanied by a bid security in the amount of 90,000/- (ninety thousand anly) a
Bank Draft or Pay Order in favour of "Executive Engineer, LGED, District: Cox's Bazar" from a
scheduled bank of Bangladesh.

6.  Bids will be received by the office of the undersigned only up to 1:00 PM on 12-01-2005 and will be
opened by the undersigned at 1:30 PM on the same day in presence of the bidder or their autherized
representative (if they choose fo attend).

7.  The undersigned will not be responsible for any cost or expenses incurred in connection with the
preparation or delivery of bids, and visit to any office or site whatsoever.

M A Bashar

Executive Engineer
LGED, Cox's Bazar




