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Opec warns oil supply
cuts needed for '05

.m, Cairp

Opec oil producers said on
Thursday Friday's ministerial meet-
ing would focus on cutting back
oversupply to support falling prices

that producers would have to
reduce output quotas early next
year.

Ministers from Libya, the UAE
and Kuwait urged the group to cut
back on excess supply that has
pulled prices to four-month lows.
Saudi Oil Minister Ali al-Naimi said
he came to the meeting with an
openmind.

"[ think we have to cut off all our
overproduction,” said Kuwait Oil
Minister Sheikh Ahmad al-Fahd al-
Sabah. "I think over the last six
weeks the prices were a surprise for
everybody."

Producers fear rising inventories
in consuming nations could further
lower prices which have already

dropped by $13, or nearly 25 percent
sincelate October.

The 10 Opec members with
quotas are pumping around a mil-
lion barrels daily above the official
27 million ceiling.

Opec's second biggest producer
Iran said Opec was unlikely to cutits
formal targetat Friday's meetingbut -
would need to do so for the second
quarter when demand seasonally
declines.

US crude was up 54 cents at
$42 48a barrelon Thursday.

The Organization of the
Petroleum Exporting Countries has
been producing at the highest level
in 25 years to meet rising demand in
the United States and China and
compensate for disruptions to
supply fromIraq.

Opec's second biggest producer
Iran said there was some resistance
among ministers to eliminating
production over formal quotas but
believed the group would agreeto be
cautiousonsupply.

"Probably some believe it's not
necessary to take out the extra
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supplies. But I'm sure after more
consultation we'll all believe it's
necessary to be more careful after
the price drop," [ranian Oil Minister
Bijan Zanganeh told Reuters.

Saudi's Naimi has said Opec will
act to steady prices but played down
fears of a surplus and questioned
whether there was any need to
reducesupply.

"People think we come with a
preset mind. We don't. We come
with an open mind. We review the
data and we decide accordingly,"
Naimni said.

Most of the burden of any Opec
output restraint would fall on top
producer Saudi Arabia as ithas been
producing around 9.5 million bar-
rels per day since August, 890,000
bpd overits quota limit.

As the world's biggest oil power,
Saudi Arabia has most to lose if a
further spike in prices endangers
long-term fuel demand by damag-
ingeconomic growth.

Steep discounts for Opec'slower-

quality crudes have undermined
revenues, especially for Iran, Kuwait
and Venezuela which produce a lot
of heavy, sulphurous oil.

"By pulling back on their heavier,
sour production the Saudis will be
reducing the differentials that have
incensed the major sour producers
in the organization," said
Washington D.C. -based analysts
PFCEnergy inareport.

So far demand has proved resil-
ient to this year's rally, but some
economists warn that the full
impact will not be known for
anothersixmonthsorso.

Analysts warn that winter heat-
ing fuel stocks in major consuming
centers are low and will come under
strain if the northern winter is
severe.

Crude prices are still nearly 30
percent above the start of the year
but a fall in the dollar's value has
further eroded Opec's revenues
from its sales, denominated in the
U.S. currency.

SKorea leaves
key interest

‘rate unchanged

AFP, seoul

South Korea's central bank on
Thursday left its key interest rate
unchanged at 3.25 percent,
resisiting pressure for another cut to
boost the economy even as it
reduced this year's growth forecast
to4.7 percent from 5.2 percent.

The Bank of Korea's decision
came after last month's cut in the
benchmark call rate target -- an
interbank avernight rate -- by 0.25

me mls to the current

"Thercissﬂllﬂmemwaittosea
what kind of effects the policy deci-
sion to cut the rate will have on the
economy,” Bank of Korea mor
ParkSeungtold a news conference.
hrgs:guth Korea, t;‘le \;drld'sd lltg:-1

t economy, has been doggs
by feeble domestic demand amid
high oil prices since a consumer
creditbubble burstearlylast year.

PHOTD: STAR

Serajul Islam Chowdhury (2nd from right), general manager of Meghna Petroleum Ltd, marketing company of BP
lubricants in Bangladesh, speaks at a press conference held to mark the launching of new brand identity of BP in
Dhaka yesterday, BP Area Sales Manager for Bangladesh JJ Waseemuddin (2nd from left), Marketing Manager of BP-
Middle East Hany Mwafy (left) and Marketing Manager of Meghna Petroleum Anwarul Hug {right} are alsoseeninthe

plcture.

AFP, Washington

IBM's deal to sell its personal com-
puter business to China's Lenovo, a
maove likely to reshape the industry,
signals the PC has evolved into a
mass consumer item with little
profit, analysts say.

The exit by IBM, which pio-
neered the personal computer
business and set many of the stan-
dards for the industry, is likely to
benefitsome rivalssuchasDell,

But it also suggests that PCs are
becoming a low-cost commodity
with little profit and may mean a
growing presence in the field for a
Chinese firm like Lenovo, which up
tonow has been asmall player.

Thenew IBM brand taken over by
Lenovo will be the number three
worldwide manufacturer behind
Dell and Hewlett-Packard.

Lenovo is China's biggest com-
puter maker, claiming a 27 percent
market share, and is also the biggest
in Asia. IBM's personal systems
division had sales of nearly 13 billion
dollars over 12 months ended in
September, with PCs representing
about 10 billion of that. The division
is onlymarginally profitable.

"The (PC) industry has changed
tremendously. There's double digit

Pioneer IBM's exit
from PC business
seen as turning point|

is going to be a business that
requires the ability to manage sin-
gle-digit margins in order fo sur-
vive," Gartner analyst Leslie Fiering
said,

"This deal is an indication that
.(IBM CEO Sam) Palmisano is very
serious about reshaping the com-
pany to make it more profitable and
competitive for the foreseeable
future."

Gartner recently predicted that
threeof the top 10 PCmanufacturers
will exit the market by 2007 as a
result of slower growth and tougher
margins, It said PC unit growth is
forecast to average 5.7 percent
annually from 2006 through 2008,
halfthe 11.3 percent average of 2003
through 2005.

PC revenue growth will be even
less, due to falling prices. Revenues
are expected to increase an average
of two percent annually from 2006
through 2008, according to the
research firm.

International Data Corp. mean-
while said it sees the PC market
growing about 10 percent in unit
volume in 2005, well below recent
trends,

"We've expected the market to
slow from peak recovery in 2004
since mid-2001," said Loren

growth right now; but by 2006 it will  Loverde, director of IDC's Quarterly
taper off to single digit growth. This ~ PCTracker.
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g:mm s Thursday's (December §, 2004) forex trading statement by Standard Chartorad Bank
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oo BC |Cumency|  TTClean 0DSightDoc_| 0O Transfer
60.8500 60000 UsD 59,5650 59,3801 59,3090,
81,7581 818252 - | EUR 78,5550 78.3283 78,2045
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Exchange rates of some currencies against US dollar
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4306 5934 104,63 30410 | 61835 0.7624 380
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Chittagong Port
Berthing position and parformance of vessals as on 09/12/2004
Berth  MNameof Cargo L. Port Local Dtof Leaving Import
No. vessels call agant amival disch.
43 Mongla GI(Y.Ma)  Yang MTA 0712 1312
Ji4 Tortuga M. Sheds Russ Safe 0312 1312 688
JI5 Kota Tampan Cont Sing Pil (Bd) o2 - 0
JB New Blessing Cont P. Kal Everbest 0812 1312 -
7 Panagia Sugar Vitori Mutual 2 1312 2432
Jia Eastern Star Cont Sing BSC 0812 1312 -
Jm Sin Chon Urea Sing Litmend - 08M2 = 1842 -
Jit1 Banga Bonik Cont Cal Baridhi 0612 1012 67
Jn2 Oel Freedom Cant P. Kal PSSL oaM2  10A2 361
Jn3 Xpress Manasiu ~ Cont P. Kel RSL 06/12 1012 73
CCTA  Banga Boral Cant Sing Bdship 06/12 1212 -
CCT/2  Orent Enlerprise  Cont Cal PSSL 0gM12 0912 145
CCT/AA  Kota Cahaya Cont Sing Pi(Bd)  O7M2 1142 37
RM3  Anawan C0s0 Hald Pol 04/12 10f12
RMM4  Filma Satu CPOL Mala MmicL 02 1h2
Rm/@  Shannon 5d Kuwa MSTPL 0812 10i2
DOJ: Al Sabiyah SkolJp-1 Kuwa MSTPL 0gf2 112
Vesaels due at outer anchorage
Name of vessals  Date of L Port Local Type of Loading

amival call agent canmo potts
Vera 0912 Ukra MTCL R. Sead/M.Seed
Hilal-li 09112 Sant Mutual Sugar =
Pha Shew Gywywa 09/12 YYang MTA GIY. Maiza) -
Golden Harmony 0912 Sant UsL Sugar -
Emirala Star 09112 Chin Litmond Urea (Beic) -
Banga Biraj 1012 Sin Bdship Cont PhfSing
Xpross Resolve  10/12 Cal Everbest Cont Col
Silver Star 1112 Sin Seacom P. Achid Tsp
Shwe Thara Phu  08/12 Yang TCL Rice (P) -
Onyx 1112 Sing o1 Ballast Scraping
Tanker due
Ocean Porpolse  10/12 Sing MSTPL HSD
Gas Master 1212 Para MBL Ammonia
Vessels at Kutubdia
Name of vessels Cargo Last Port Local Data of

call agent arrival
Outsida port limit;
Rig Ocean Soverhig - Sing Baaline 18
Gulfdrill-9 Pr. Equip Sing IBSA a7
Dea Captain - - IBSA FUA (07112)
Vessels at outer anchorage
Vessels mady
Salamat-3 Bitumen Sing MNishat 0612
Hua Mulan CPO Dumai SNCL oz
Banga Lanka Cont Sing Bdship na/2
Vessols awaiting employment / instruetion
Banglar Jyoli - - BSC RIA (16/11)
Salamat-2 - Hald Olm FRUA (21110}
Bumijaya - Visa Unicom 10011
Movement of vessels for: 1012/2004 & 111122004
OUTGOING INCOMING SHIFTING
10/122004
Jit  B. Bonk 8  B.lanka Ji5  MNew Blessing
J13 Xp. Manasiu DOJ/2: O, Porpoise JB E.Star
RM3  Anawan RM/3  Salamat-lii
RM/&  Shanon CCJ: M. Songkhla
iz PS. Gyawypwa
B8: STPhu

111122004 _
J12  Oel Freedom CCT/2 Xp. Resolve RM/ Salamat-li
CCT2 K Tampan DD:  Sonali Jid B Lanka

The above are tha shipping pasition and perdformance of vessels al Chiltagong
Partas per barthing sheetof CPA suppliedby [IRG Family, Dhaka.
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