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China, India, Pakistan stall
talks on textiles review
at WTO: Diplomats

Gold at new
16-year high
of $455

AFP, London

The spot price of gold marched
above 455 dollars on Friday, setting

fresh 16-year high points as the US
currency tumbled to a fresh record
low against the euro.
AFP, Geneva sources added. About 20 countries, including Gold's spot price jumped by 3.61
"They are dragging their feet," a  Bangladesh, Mexico, Mauritius and dollars per ounce to as high as
Major textile exporters China, diplomatsaid. Tunisia, fearmassivejoblossesamid | 455-30 dollars compared to late

Pakistan and India on Thursday
stalled talks at the World Trade
Organisation on assistance for
smaller textile-producing develop-
ing countrieslikely to be affected by
the end of import quotas next
January, diplomats said.

Several developing countries
have asked the WTO to prepare a
review of the impact of the end of
quotas on smaller economies that
have built up their industry around
textiles.

India, supported by China and
Pakistan, as well as Hong Kong,
whose textile exports are expected
to benefit from the international
agreement to eliminate quotas in
January 2005, opposed the propasal
during a WIO committee meeting,
trade sources said.

The issue is expected to be dis-
cussed among WTO member states

"It's clear that the Chinese and
Indians would be happier if we end
this procedure, while the Least
Developed Countries (LDCs) and
the United States would like to
continue," he added.

Several studies have shown that
China stands to make huge gains in
major export markets like the
United States and Europe when the
Agreement on Textiles and Clothing
draws toanend.

The quotas were designed 40
years ago to cap textiles imports
from individual countries and are
being phased out under the binding
agreement struck nine years ago.

China currently accounts for
about 28 percent of the world cloth-
ing markets. AWTO study has indi-
cated that Chinese clothing should
snatch 50 percent of US imports
after quotas are abolished, against
16 percent currently.

aver the next two months, the

unbridled competition from China,
which was notamember of the WTO
when the phase-out wasagreed.

They have urged other trading
nations to temper the impact of the
binding agreement, while the WTO
has said it is lining up World Bank
and International Monetary Fund
(IMF) support for poor countries
thatsulfer.

Chinaand India said in the WTO
meeting that the question of "ad-
justments” to help smaller produc-
ers should not just deal with the
liberalisation of the textiles mar-
kets, but should extend to other
areas like agriculture, the trade
source said.

"In fact they don't want the WTO
to continue to deal with textile as
one sector but rather that it is dealt
with by the Least Developed
Countries’ sub-committee,” the
sourcesaid.

Thursday and was the highest level
since June 1988.

Gold, which is priced in dollars
on world markets, made a fresh
jump Friday after the euro shot to a
new all-time peak of 1.3329 dollars
in early European trading on specu-
lation that China would reduce its
holdings of US governmentbonds.

The gold spot price later eased to
451.85 dollars as the euro paused for
breath.

"With traders still targeting
higher (gold) prices we could see a
test of 460 dollars at some point
today largely due to the absence of
fund profit taking which has been
slowing the metal," said James
Moore, analyst at
TheBullionDesk.com specialist
website.

A weaker dollar makes gold,
which is priced in the US currency
onworld markets, more attractive to
buyers using other currencies.
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Square Tolletries Limited launched Its new mosquito repellent 'Xpel Aerosol Spray’ on Thursday at a function at
superstore Agora’s Dhanmondi outlet in Dhaka. Square Toiletries Ltd Managing Director Anjan Chowdhury and

C C. ; low against the euro and a 4-1/2-year low versus the yen on Monday after
Sqllal'e TOllemeS its Treasuries in foreign exchange mentbondsbyforeign central banks the Group of 20 rich and developing nations made no effort at the week-
reserves to 5180 billion, trying to  overthepastsixmonths. end to stop its decline. G20 central bankers and finance ministers made

launches new
mosquito
repellent spray

Square Toiletries Limited, a leading
manufacturer of consumer prod-
ucts, has launched its new mosquito
repellent 'Xpel Aerosol Spray’ on
Thursdayin Dhaka.

Square Toiletries Ltd Managing
Director Anjan Chowdhury and
Rahimafrooz Superstores Ltd
Managing Director Niaz Rahim
uncovered the new product at a
ceremony at superstore Agora’s
Dhanmondioutlet.

General Manager of Square
Toiletries Ltd Mahmudul Hag,
Director (Sale) of Square
Pharmaceuticals Ltd KM Saiful
Islam, Director of Square Consumer

PHOTO: LIMO GROUP

Syed Manzur Elahi, former adviser to the caretaker government, Sotaro
Nishikawa, country representative of Japan External Trade Organisation
(Jetro), Kiya Masahiko, counselor of Embassy of Japan in Dhaka, and Limo
Group Chairman TP Biswas were presentat a function organised to mari the
35thanniversary of Limo Group on Wednesday in Dhaka.
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Securities and Exchange Commission Chairman Mirza Azizul Islam speaks
at a function held to mark the inauguration of a branch office of Meenhar
Securities Lid, a member of Chittagong Stock exchange (CSE), at Cox's
Bazar on Wednesday to facilitate share business among the Cox's Bazar

investors. CSE PresidentHabibullah Khanis also seen in the picture.

REUTERS, Tokyo

The dollar fell to a record low against
the euro on Friday and a four-year
low versus the yen as traders seized
on a report that China has pared
downits USTreasury bond holdings.

The report in Shanghai-based
China Business News quoted a
member of the Chinese central
bank's monetary policy committee
as saying the country had trimmed

minimize losses froma falling dollar.

While skeptical of the report,
market players still jumped on it as
more proof the dollar's sharp slide is
along way from over, with no sign of
central banks standingin the way.

"Ithink the Chinastory'sgoingto
have some legs," said Luke
Waddington, head of forex trading at
Royal Bank of Scotland inTokyo.

"People don't really need any
reasons to sell the dollar. If they are
givena reasonit's just putting petrol
onthefire."

The dollar fell to a record low
against the euro of around $1.3330.
Against the yen, the dollar fell to its
lowest level since March 2000 at
102.15 yen, though a prominent
electronic platform had quoted it at
102.01 yen.

Pound sterling hit a nine-month
high above $1.90 and is approaching
al2-yearpeakbeyond $1.9142,

Dollar falls to record
low versus euro

lated that the US prefers a weaker
currency to deal with its record-
breaking current account deficit.

China closely guards the make-
up of its foreign exchange reserves,
which hit nearly $515 billion at the
end of September and are the
world's second-largest.

But the bulk of that is presumed
to be in US Treasuries, and U.S.
Federal Reserve data has showed
ongoing purchases of US govern-

Speculation that China could
soon revalue its pegged yuan cur-
rency and let it strengthen against
the dollar has also captivated mar-
ket attention, especially ahead of an
annual meeting of China's top
economic officials in Beijing over
the weekend.

But while the yuan was expected
to be discussed at the meeting,
many in the market believed long-
termissues would be the focus of the
meeting and few thought a near-
termrevaluation was a possibility.

China has come under intense
pressure to revalue the yuan, which
is pegged near 8.28 to the dollar.
Countries like the United States
have complained that the rate is too
low, making Chinese exports
unfairlycheap.

While the investors and traders
have been on alert for potential
central bank intervention to sup-
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francat9-yearhigh andsterlingat9-month high

deficit.

nine-year lowagainst the Swiss franc.

US dollar remained stable in the beginning of the week. Increased
demand for import made the US dollar stronger against Bangladeshi Taka

Bangladesh Bank borrowed BDT 8,122.00 million through the Treasury
bill auction held on Sunday, compared with BDT 3,954.00 million in the
previous week's bid. Weighted average yields of t-bills of different tenors
wereslightly lower from the previous bid.

Call money rate ¢ased this week. Call money rate ranged between 4.25
and 5.00 percent in the beginning of the week. It continued to ease and fell
toaround 2,50 and 2.75 percent by the end of the week.

® Euro hit an all-time high against US dollar, yen at 4-1/2 year high, Swiss
againstdollar.
In the beginning of the week, the dollar held just above a recent record

no mention of currency swings in their post-meeting communiqué
. However, the dollar faced renewed pressire from Friday's comments
from Federal Reserve Chairman Alan Greenspan, who appeared to sug-
gest thataweaker dollar may be needed to help cut the US current account

The dollar plumbed a record low against the euro in the middle of the
week, as news that Russia may consider boosting the share of euro in its
vast foreign exchange currency reserves gave traders another reason to
dump the dollar. Higher oil prices also hurt the greenback and a warning
issued last week by US Federal Reserve Chairman Alan Greenspan about
further dollar weakness continued to resonate throughout the market.
Greenspan warned that the US deficits were unsustainableand that inves-
tor appetite for dollars was bound to dwindle. Dollar also slumped to a

Dollar hit an all-time low versus the euro and a 4-1/2 year low on the
yen near the end of the week fueled by concerns about the US trade deficit
and the view that US administration is supportive of the dollar weakness.
US Federal Reserve Chairman Alan Greenspan commented last week that
US deficits were unsustainable and investor appetite for US assets was
botnd to shrink. Market has taken this comment as in indication that
weaker dollaris a policy tool to be used by USA to curb the increasing trade
deficit. Dollar also came under pressure against Asian currencies amid
on-going talk of China revaluing its yuan currency against dollar in the
next couple of days. Judging by interest rate futures, another rate rise is
seen by the market as almost certain at the Fed's final policy meeting of

Products Ltd SK Das and other The dollar has lost nearly 9 per-  port the dollar, so far verbal warn- m
e yc:u'm December.
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