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v ?w*nuugh‘ I team has arrived in
“''DHaka’ aiming'to set up offshore
"; ;dével?pgent' :;nd prnd}:ction clcni;
it -2 : cooperation wit
R \ﬂ&ehlr].’i;ompames.
-~ e team includes representa-
L tives 3 PC, BBDOQ Denmark,
P ,Da,hl,& Kjaergaard HR, Danish
v Hydraulic Ihstitute, Ghost, 10
f Techniologies, Jubii, Klarisma, Kring
w1 Technologies, | Mondo, Netpeople,
uNordsourde, People Group,
B SPAlldﬁghterand'nuw‘."!uﬂm.
i Tﬁiﬁ'dn! tion members are
x & 0 by reprelentatives of
nfedéi'nt{on ‘of Danish
ihé Danish Pederation
a[T . M,’edium sized

delpgmian will be attending
_ upmmjnsm&wmnmosmon--
1 SOFTEXPQ-2004 - scheduled to
| 1begintoday. IheDani;hcumpmﬁes
w will be showeasing their products at
swtheDenmark Pavilion.:
ey The Danish embassy has
* varrangéd the delegation's meetings
‘"M’th over40Bangladeshi companies
o evﬂﬁatvpomnﬂnmy of partner-
iy Bbilf!‘befure’en’termgmolung-tem
, .tfuns. Uity
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-tﬁbﬂumhlers have demanded’ the
ent’ to 'reduce duty and
s vaIiSé added tax {V&T} on imported
‘motdt vehicle
“""I‘hﬂddttmd was made in a

s whicb aBangladesh
rhi:i &bﬂe ﬁqsemblcrs and
Ak cr,u.re,rs Association

elegg,txon. submitted to
trigs minister at his office
4 as Bl n
by ﬂ BMM.A P:eau!ent Abdul
Ahmed,  the delegation
clwzlgé -Senior Vice, President
z, afiul,islam, | General ,Secretary
Abdul Mannan Ahmed, Kazi Imdad
wHo IvEFazlul Karim, Hafizur
|rmwmﬂlﬂt andSarwar NA Khan.
1 vrFhie BAAMA leaders told Motiur
» BahmanNizami the dutyand VAT on
-différent parts of automobiles were
iraised abruptly fin the last year's
‘budget and now these are equal to
theimported automobiles.
= ‘“[rthedutynudvn'rm the same,

o n,u,

i the minister lhey
Eﬂﬂ:gqt duty and
{e ‘importing

qummnhllepans.
| The BAAMA'deémunded ‘reduc-
rjon of duty by upte' 15/percent for

d I:nlr:k arts, and 25  percent
ri

il During the discussion, they said
t

e owners of the automobile
oty

g plants have invested Tk
¢ dand employed more

an2lakh people.
EL If duty and VAT on the imported
tordebile: parts-are not reduced
immediately, the assembling indus-
try will faceclostre; they said, add-
iﬁgmatﬂ;hmﬂlslsonﬂectmesomu-
ecnnomic situation of the country.

! The BAAMA leaders resented the
recent remark of Finance Minister M
Saifur Rahman, who said 'the
assembling industries of the alito-
riobﬂes are nothing but just a place
for fitting nuts and screws'.
The industries minister told the

BAAMA the government is very
:Euch keen to uphold the interest of
e localvindustries and entrepre-
neurs, FERSTRIELLT
| "We will do everything to keep '
alive the locaftifapstries: for the
wiell’are_ofthegnmipeau

; el il w

il Tslam was
2 \special guest and
0 S'mtzerland in
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As deadline to submit VAT expires

November 30, business leaders sit
today to derive a new negotiation
strategy to end a row with National
Board of Revenue (NBR) over pay-
ment of VAT for shops and other
retailers.

The Federation of Bangladesh
Chambers of Commerce and
Industry (FBECT) standing commit-
tee onincome tax and VAT convenes
'the meeting a5 part of the apextrade
botly's last-ditch effort to reach an
amicable solution to the VAT-row
with retailing businesses threaten-

e p

ing to call indefinite strike if the
negotiationfails. .

NBR earlier this year introduced
return system for VAT payment
while retailers demanded to con-
tinue participatory or package
system which means shop-owners
have to pay a fixed amount as VAT,
NBR also asked shops and other
retailers to submit VAT return on
theirtotal sales.

Leaders of Baboshayee
Shangathan Oikya Parishad
(BSOP), a newly formed platform

- of shops and other retail busi-

nesses, threaten not to deposit
any VAT even after expiry of the

tar

S
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| deadline if NBR does not reintro-
duce participatory system for VAT
on retail sales.

The row may lead to confron-
tation with NBR officials indicat-
ing no shift from its policy on
realisation of VAT from retail
business. A NBR source said the
government loses huge revenue
due to partlcipamry-system
existed earlier,

“As VAT is applicable to r:ctnll
sales, businessmen need to pay
VAT on their total sales, not a
portion,” the source added.

“There happens a lot of bar-
gaining over prices in small retail

shops, so it is quite tough for the
shopkeepers to collect right
amount of VAT from customers,”"
Dewan Sultan Ahmed, chairman
of the FHCCI standing committee
anVAT, said yesterday.

He said NBR system of VAT

collection at retail level is only
possible in the computerised
shops. Apart from some chain
superstores and departmental
shops, other small outlets do not
have infrastructure to collect VAT
and maintainitin documents.
"Chain superstores and
departmental shops make trans-
actions in fixed price and they

have computerised system to
calculate VAT, but they are only a
fewinnumber,” Ahmedadded.

Md Helal Uddin, convenor of
BSOF, said businesses are not
opposed to paying VAT but they
want to pay it in participatory
system which is the only practica-
ble and convenient way of realis-
ing VAT in the present infrastruc-
ture of shops.

Amir Hossain Khan, president
of Bangladesh Dokan Malik
Samity (an association of retail
shop owners), said the govern-
ment should give some more time
to shop owners and other retailers
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Businesses sit today to stamp out VAT row

to submit VAT return on total sales
asitrequires infrastructure.

Earlier, shop owners and other
businesses across the country
observed a daylong strike on July
21 to press home their demands.

The government introduced
VAT in 1991 for different busi-
nesses and in 1997 it was
extended to retail level.

Shop owners used to pay VAT in
package systemin linewith anegoti-
ation between NBR and FBCCI. The
minimum annual VAT was Tk 4,200
forshopsin Dhaka, Tk 3,600 in other
city corporation areas and Tk 2,400
forthe rests,

Tata gets gas supply assurance
on prospect of new discovery
Mosharraf tells The Baily Star |

REAZ AHMAD At
REjAuL, KArIM BYRON

Despite the present gas supply
shortage, the government asstired a
20-year uninterrupted supply assur-
ance to Indian giant Tata on cansid-
eration that Bangladesh has a pros-
pect aof discavering almost three-

fold more gas than its reserve of 15 gro
& Mushamif. hawever, added that
" there s a possibility of getting 42 tcf

trillion eubie feet (tef) in near future,

Talking to The Daily Star recently
State Minister for Energy and
Mineral Resources AKM Mosharraf
Hossain said, "The recent shortage
of gas is accidental and temporary.
As one out of fourwells atSangu has

, been stalled fr over fonr months

now, there is a daily shnrugg vf 50
millions of cubic feet (mmef) now.

. Butwe gave assurance to Tata on the

basis of our present stock as well as
onprobable gas reserve,”
He said the country has a 15 tef of

- confirmed gas reserve now, which

will run up to 2017 at seven percent

annual growth ‘rate in domestic

demand, but will exhaust by 2010 at

13-14 percent annual demand
with.

more gas as the international oil
companies (I0Cs) as well as Bapex
(Bangladesh Petroleum Exploring &
Production Company) are exploring
new gas fields and will dig more
mllsmdaysmwma Ehud

"Besides, we've 3,500 mllllcln. .

tonnes of coal in reserve, which is

equivalent to 19 tef gas. Our high
quality coal has a double power
generating capacity than that of
available in India," claimed
Mosharraf.

‘Tata recently has signed a letter
of intent expressing its willingness
to invest Tk 1200 crore in
Bangladesh for establishing three
‘industries to produce steel, power
and fertiliser and asked for 20-year
unintérrupted gas supply there.

Tata's proposal came at a time
when domestic supply shortage of
gas forced the energy ministry to ask
the industries ministry to ration gas
tostate-owned fertiliser factories.

1 Mosharrafcame down heavilyon
people who criticised the Tata move
suspecting it to be an Indian ploy to

exploit country's gas in a different
manner."[t's nothing unique. We've
given such 20-year uninterrupted
gas supply puarantees to others
suchasAES and LaFarge already."

Moreover, he explained, by using
the gasTatawould produce fertiliser,
steel and power, ofwhich Tatawould
export the fertiliser only and offer
the total production of steel and
power to Bangladesh "if we want to
purchasethese.”

With the drilling and production
of new gas fields and wells, both by
10Cs and Bapex, the minister hoped
that there would be no crises of gag

“{inthe courntry from the beginning of
2005.

Stocks behaving
rationally: SEC

DSE index crosses 1900 mark

STAR BUSINESS REPORT

The Securities and Exchange
Commission Chairman Mirza
Azizul Islam yesterday said the stock
markeis of Bangladesh are behaving
rationally:

He said the market has success-
fully recovered from the horrifying
experiences resulting from the 1996
share market scam and that the

_present market is capable of facing

offanysuch situation in future,

He said to cope with the present
demand, treasury bonds and asset-
backed securitised bonds will be
introduced in the stock markets
soon,

The SEC chairman made the
observations while speaking at an

'mmguml function ‘of’ a_branch
‘opening by Chittagong’ Stock

Exchange (CSE) member Meenhar

Securities Ltd.

Referring to the current vibrant
market, Islam said the present
market is excellent and investment-
friendly.

Meanwhile, the bullish trend on
the Dhaka Stock Exchange (DSE)
continued with the general index
crossing 1900-point markyesterday.

A total of 175 issues were traded
of which prices of 86 issues gained,
64 declined while 25 remained
unchanged. Turnover was recorded
Tk62.65 crore.

On the other hand, the CSE All
Share Price Index stood at 3374.39
points yesterday increasingl3.70
points or 0.4 percent from Tuesday's
3360.69 points,

A number of 83 issues were
thaded inwhich 41 issies, advanced,
35 declined and Seveft remained
unchanged.
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its Application
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PHOTO: STAR
Post and Telecommunications Minister Aminul Haque speaks at the inaugural function of a workshop titled "Nationwide Fibre Optic Network & Its
Application® organised by GrameenPhone in Dhaka yesterday. Managing Director of GP Ola Ree and Vice-chancellor of BRAC University Prof Jamilur Reza
Chowdhuryare alsoseeninthe picture.

Make best use of GP

tibre optic network
GP urges stakeholders

STAR BUSINESS REPORT

Leading mobile phone operator
GrameenPhone yesterday urged all
concerned to use its fibre optic
network for all sorts of data and
voice communications needed for
fostering ICT development of the
country.

* "There has been a growing trend
for data communications in the
country and all subscribers includ-
ing rival telecoms operators are
welcomed to use GP's fibre optic
network,” said GP Managing
Director Ola Ree while speaking ata
functionin Dhaka.

The function was organised by
GP to inaugurate a workshop titled
"Nationwide Fibre Optic Network &
Its Application”.

Ree said GP will continue its
endeavour to work for the develop-
ment of communications sector of
the country.

Post and Telecommunications
Minister Aminul Haque expressed
his firm determination to connect
the country with the information
super highway by the projected
time,

"Bangladesh cannot miss it this
time," the minister said while inau-
gurating the workshop as the chief

guest.

The ministermade the statement
after noted academicand IT person-
ality Prof Jamilur Reza Chowdhury
asked about thestatus of the subma-
rine cable which is scheduled for
connecting the country with infor-
mationsuper highway by the middle
of nextyear.

Chowdhury, who attended the
seminar as a special guest, said once
the country is connected with the
information super highway, there
willbe huge job oppartunities here.

Chowdhury, also the BRAC
University vice-chancellor, said
there is a plan to link Bangladeshi
universities online with internation-
ally acclaimed universities across
theglobe.

He, however, said steps should be
taken for optimum utilisation of the
fibre optic network.

Frank Fodstad, GP's deputy
managing director, who also spoke
at the furction, said Bangladeshi
universities will be able to join a
consortium of Global University
System by utilising the facility of
countrywide fibre optic network.

AMM Yahya, director of fibre
optie network division, Syed Shapir
Khasru of X-net and Fazle Selim of
Ranks II'T, among others, alsospoke.

GP usesthe fibre optic network of
Bangladesh Railway.

EU trade chief demands

AFP Geneva

Organisation,

Less than 48 hours into his new job,
the European Union's trade chief,
Peter Mandelson, tried on Tuesday

to stimulate global trade

liberalisation talks by demanding
more concessions from other major

‘trading nations.

In his first trip to the World Trade

European Trade Commissioner
insisted that more progress was
needed on the controversial issue of
openingup industrial markets.

“The negotiation has to be a two-
way street and, while Europe will

continue to playits full partin bring-

ing the round to success, we cannot
be its only banker,” Mandelson said
after meeting the WI'O Director
General Supachai Panitchpakdi.
"The round has to benefit other

the incoming

particip:mls too," he told journal-

* Jists, pledging bis commitment to the

international effort to open up more
marketsto trade.
' Other WITO member states, led

by developing countries such as

Brazil and India as well as nations

. which exporr agricultural produce,

have been pressing the EU to dis-
mantle its multi-billion dollar sys-
tem ofagricultural subsidies.

A meeting at WT'O headquarters
in Geneva in July appeared to revive
the ailing three year-old Doha round
of trade liberalisation talks, partly
after the EU accepted to negotiate
the end of farm exportsubsidies.

'On agriculture, we stand ready
to deliver the commitments we
made in July, which others need to
match," Mandelson said.

"We miust see a similar break-
through on non-agricultural market

concessions in WTO talks

access and, inthis, advanced devel-
oping countries have a key role to
play."

"Whatis currently on the table in
this respectis far from adequate,” he
added.

The talks have restarted at a
technical level on several issues in
recent weeks, but have largely been
in abeyance on key issues like agri-
culture until the newadministration
in the United States -- the world's
top trading power -- is in place in
January.

Mandelson, a former British
trade and industry minister, and a
close ally of Prime Minister Tony
Blair, said that "much faster prog-
ress" was "essential” onnon agricul-
tural issues, the trade in good and
services, and anti-dumping mea-
sures.

Two lakh new
job seekers
enter labour

market a year
BSS, Dhaka

Over 2 lakh new job seekers enter
the country'slabour marketa year.

Of them, 15,000 are trained on
various trades from different techni-
cal training centres under the
Ministry of Labour and Employ-
ment.

This was stated at the 3rd meet-
ing of the parliamentary standing
committee on the Labour and
Employment Ministry held at Jatiya
Sangsad Bhaban here yesterday.

The meeting discussed various
aspects of the Private Sector
Transport Employees Welfare Fund
Bill-2004 and expressed satisfaction
over the activities of the ministry.

It was informed in the meeting
that a total of Tk 58,80 crore have
been allocated for the ministry
under the Annual Development

Programme for FY 2004-'05,

Cox's Bazar under
CSE network

SHAHIDUL ISLAM, Cox's Bazar

The Chittagong Stock Exchange
(CSE) has expanded its operations
connecting Cox's Bazar to key cities
of Dhaka, Chittagong and Sylhet |
through its screen-based online
trading system.

CSE member Meenhar Securities
Ltd yesterday started its brokerage
operation in the in the country's
south-eastern resort city. Securities
and Exchange Commission (SEC)
Chairman Mirza Azizul Islam inau-
gurated the operations at a function
aschiefguest.

Speaking on the occasion, CSE
President Habibullah Khan said
share-tradings can be an ideal
alternative to protected investments

directly contributing to the GDPs by

mitigatingunemployment.
CSEChief Executive Officer (CEQ)

Wali-ul Maroof Matin briefed busi-
nessmen and dignitaries present on
the pros and cons of share market in
multi-media presentation.

"To get optimum results an
investor needs to apply correct
intelligence at right time as it is
completely an intelligence based
business,” the CEO added.

Chairman of Meenhar Group of
Companies Yasmeen Khan in her
speech said, "Meenhar Group feels
proud to make its presence in Cox's
Bazar facilitating securities trading.
The expansion has created a new
scope for investment in Cox's
Bazar."

Managing Director of Meenhar
Securities Ltd Mohammad
Aminullah Khan presided over the
ceremony attended, among others,
by Deputy Commissioner of Cox's
BazarHabibur Rahman.

MCCI hails
VAT waiver
for industries

Metropolitan Chamber of
Commerce and Industry (MCCI)
yesterday hailed the government
decision to exempt all export-
ariented industries from value
added tax (VAT).

Full exemption from VAT in port
handling charges, freight forward-
ing, clearing and forwarding, ship-
ping, insurance, gas and electricity
bills will immensely help make the
industries competitive, Says a press
release.

"We thank the government for
the timely decision taken to help the
export-oriented industries in the
contest of coming into operation of
the WIO agreement and discon-
tinuation of the multi-fibre arrange-
ment," said MCEI President
Kutubuddin Ahmed inastatement.

The decision reflects the govern-
ment's forward looking approach to
economicissues, headded.

Appreciating the decision, MCCI
president also stressed need for an
integrated policy framework to help
competitivestrength ofthe products.

MCCI also urged the government
to finalise a policy framework at the
earliest which will not only mitigate
the negative effects of globalisation
but also can provide pro-active help
to the economy achieve better
competitive capacity in the
globalisation process.

Emirates
announces
$236m profit

Dubai-based airline Emirates has
announced record high net profits
of 5236 million for the frst six
months of the fiscal year 2004-05,
fromApril 1 to September 30.

The unaudited financial figures

“are Emirates' best ever for any six-

JHanhperodand showadl pergent

Jincrease compared with net profits
of 5167 million during the same
period of last year, ny\. A _press
release.

"Strong passenger and -cnrgu
demand coupled with better yields
helped to offset higher costs due to
escalating jet fuel prices," said
Emirates' Chairman Sheikh Ahmed
binSaeed Al-Maktourm.

He added: "Increase in jet fuel
prices is still affecting our perfor-
mance and has forced us to adopt
some siringent cost-containment
measures. We had to implement the
ticket surcharges recommended by
the Dubai Board of Aitline
Representatives to cape with the
situation.”

Emirates operates to 77 destina-
tions in 54 countries fram Dubai.
Recently it has announced to start
passenger and belly-hold cargo
services to another four destina-
tions in 2005,

Euro soars to'
new high
against dollar

REUTERS, London

The euro soared to new highs
against the dollar Wednesday, wip-
ing out modest opening gains an
European stocks, while euro zone
government bonds fell after a weak
Bund auction. -

Gold prices remained tantaliz-
ingly close to the key level of $450 an
ounce, while the yen and other
Asian currencies held their own on
nagging (ears about possible central
bank intervention to stem the dol-
lar's slide.

"With markets thin over
Thanksgiving you can't rule (inter-
vention) out,” Elizabeth Miller, an
analyst at Redtower Research said,
referring to Thursday's US holiday. |

Theeurobought arecord $1.3165
and the dollar was changing hands
foraround 103 yen.

Earlier a senior Japanese Finance
Ministry official said the dollar wa$
out of line with economic funda-
mentals, words which officials have
used in the past before intervening,
The South Korean government also
urged firms to curtail dollarsales.

German Chancellor Gerhard
Schrneder said he was worried the
euro's rise could harm Germany's
key export sector and European
Central Bank Governing Council
member Jaime Caruana sald it was
affectingexternal demand.

The FISE Eurofirst 300 index of
leading European shares was
broadly flat at just over 1,024 points.
The FISE 100, Cac-40, and Dax
indexes ranged from a 0.2 percent
droptoarise of 0.4 percent.

Euro zone government bond
futures fell 10 ticks to a new session
low after the disappointing Bumi
auction.

The sale of 8 billion euros in 3. 75
percent Tanuary 2015 Bunds
achieved Yid-to-cover ratio of 1.4
times the amount on sale, and the
Bundesbank retained about 18.5
percent of the total sold, above the

usual 10-15 percent.
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