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Regional trade pacts threaten
global trade talks: WTO

A top, World Trade Organisation
(WTO) official warned Friday that a
growing web of regional trading
agreements threatens to wreck
global trade negotiations.

“There are more voices saying we
are not interested in multilateral
arrangements and this can be
extremely unhealthy and it is time
we did something on this," said
Stuart Harbinson,' director in the
office of WTO chief Supachai
Panitchpakdi.

There were now 150 regional
trading agreements in force, he told
business leaders at a conference
being held parallel to a weekend
Asia-Pacific political summit in the
Chilean capital Santiago.

Another 70 were in the worksand
by the end of 2007, the total could
snowballto 300, he said.

The spread of such deals could
distract attention from and dampen
the force behind the main WTO
trade talks, launched in Doha, Qatar
in 2001, to open up farm, industrial
and services sectors, Harbinson

said, ;
"This expanding web of (regional
trading arrangements) raises the
question of workability of parallel
multilateral approaches,
Harbinsonsaid.

Unlike WTIO trade rules, which
are standard across the world, bilat-
eral and other regional free trade
agreements vary widely and are
largely discriminatory against other
partners,

They also tended to jack up
production’ costs because 'busi-
nesses have to comply with avariety
of trading rules.

Prominent US economist Fred
Bergsten warned that regional
trading arrangements threatened to
produce trading blocs centering
around Europe, the Americas and
Asia and eventually create a "dan-
gerous” tripolar rading system and
"draw a line in the middle of the
Pacific."

The United States, for example,
stands tolose exportstotalling same
25 billion dollars a year if an East
Asian free trade plan becomes a

reality, hewarned.

Singapore Prime Minister Lee
Hsien Loong stressed the need for
maintaining the‘cross-Pacific link-
age between Asia and Americas.

"If this vital artery is ruptured,
world tracle will be crippled, and the
WTO will be dealt a fatal blow,* he
warned.

Leaders of the Apec forum who
meet in Santiago at the weekend are

. expected to discuss a business

leaders' proposal for the creation of
a Free Trade Area of the Asia-Pacific,
or FTAA,P embracing the giant
trading groups of thé Americas and
EastAsia.

"It would halt the march towards
a bipolar region and a tripolar world
and resume the process of integra-
tion of the Asia-Pacific,® Bergsten
said.

Apec appeared split over the free
trade plan.

Chile, the United States, Canada.
Australia, New Zealand, Taiwan and
Singapore back it while others such
as China, Japan, Malaysia and
Indonesiawere cautious oropposed

it, Apecsourcessaid,

But Hernan Somerville, chair-
man of the Apec Business Advisary
Council, said the leaders should
consider the council's request for a
study on the prospect of such a free
trade area, which could control
nearly halfthe world's trade.

"We have not asked theleaders to
launch a negotiation on the Asia-
Pacific free trade agreement. What
we have basically asked in three
letters to theleaders is just a feasibil-
itystudy beconducted," hesaid.

Somerville said by launching the
study, Apec leaders could use itas a
“tool" to quicken the pace of WIO
negotiations and "put pressure on
the Europeans,” who have come
under fire for lagging behind largely
inagriculturereforms.

- "My view is that, ultimately, only
a multilateral trade round can pro-
vide the broad tradeoffs which can
ensure deals on difficult systemic
issues like agriculture subsidies and
anti dumping possible, and which
can provide a level playing field for
all,"WTQ's Harbinson sald.

India's inflation at 7.76pc
in week ending Nov 6

REUTERS, Neiw Delhi

India's wholesale price index rose
7.76 percentin the year through Nov,
6, accelerating sharply from a week
before on higher energy prices, but
the rise isseen as unlikely to prompt
anotherincrease in interestrates.

In early November, the govern-
ment announced a rise in the price
of petrol, diesel and cooking gas the
first increases in three months -- to
align domestic' rates with global
prices.

The government also revised the
inflation rate for the week ended
Sept. 11 to 8.15 percent from 7.87
percent previously.

Whalesale price inflationshot up
from 4.32 percent In April to 8.74

percent in August, the highest since
February 2001, leading the central
bank last month to raise its aver-
night repo rate for the first time in
more than four years.

Analysts said the central bank
was unlikely to raise rates again
anytime soon because inflation
would ease as domestic oil prices fall
in line with the decline in global
crude prices.

“The rise in the inflation rate
was driven purely by one factor --
the increase in domestic fuel prices
on Nov. 4. Two weeks later, the
government had cut petrol prices,
and that will have a softening
impactontherate," said SP Prabhu,
analyst with IDBI Capltal Mmket_
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Indian federal bonds gained in
Friday trade despite the greater-
than-expected rise in inflation, with
traders expecting inflationary pres-
sures to ease in the near term due to
afavourable base effectaswell asthe
lower petrol prices.

The actively traded 7.38 percent
2015 bond was dealt at 7.1358 per-
cent, down from 7.1481 percent
before the data was released, but
above the previous close of 7.1027
percent.

The government is keen for a
stable rate regime and wantstotry to
protect economic growth, which has
heen threatened by the high price of
oil and an uncertain outlook for

India's cyucial farming sector .u'mqa d,.llﬁuu amore expligitwaning orseta.

weak monsaon.
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Won continues
rally despite
Lee warning

ANN/THE KOREA HERALD

The currency market shrugged off
govemment attempts to cool off the
won Thursday, sending it to its
biggest gain in almos! two years with
no end in sight for the sharp appre-
ciation.

Shortly before trading began,
Minister of Finance and Economy
Lee Hun-jai said the government
"willact whennecessary."

‘If any speculative factors
increase the won's volatility, (we)
will not tolerate,” he told a breakfast
meeting with foreign reporters
based in Seoul.

But the finance chief failed to

“certain level to hedefendnd
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Central Dopauitary Bangladesh Limated r
Wednanday, 177 November 2004

PHOTO: ONE BANK
ONE Bank Limited Managing Director Syed Nurul Amin and Central Depository Bangladesh Limited (CDBL)
Managing Director and CEO MH Samad sign an agreement on behalf of their organisations on Wednesday in Dhaka.
Under the deal, CDBL will convert the paper shares of ONE Bank into electronic ones for trading under the central

Pakistan gets
ADB loans for
road project

AFP, Manila

The Asian Development Bank (ADB)
has approved a loan package worth
301.2 million dollars to Improve
road connections from Pakistan's
Afghan border to the southemn ports
of Karachi, itsaid Saturday.

The project will improve access
to the portsand the Pakistani market
for landlocked Afghanistan and the
republics of Central Asia, the ADB
said in a statement from its head-
quarters here.

"With stability returning to
Afghanistan and growing bilateral
trade with Pakistan, the road corri-
dor to be improved under the pro-
ject will bring significant opportu-
nities for North-West Frontier
Province," ADB transport specialist
Hasan Masood was quoted as

depository system (CDS).

saying.
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