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PAKISTANI 3 PIECE LADIES SUITS & SAREE

BUY ONE PAKISTANI 3 PIECE LADIES SUIT f.‘i.-\Rl!:IE
AND GET ONE IMPORTED GIFT FREE: PLEASE VISIT:
JOYA FASHIONS:

House # 15, Road # 16, Sector # 3, Uttara, Dhaka.

3 Phone: 02-8961669 Maobile: 0173-018590, 0173018591
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AN EXCLUSIVE LADIES FASHION HOUSE

AT # 5¢, (1 I 2w, O o, B, TENT CFR « reo-3-brah 06D, GITAITA
o3m-oibtho, 0dto-abkdhd | E-Mall :
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Joya_ fashions@hatmatl.com

Govt to discontinue interest
rebate on farm loan

| STAR BUS(NESS REPORT

|In thewakl of drastic interest rate cut
on agriculiure loans by nationalised
commierciil banks (NCBs), the gov-
ernment has decided to discontinue
two percent interest rebate for farm-
erswhorepayloansindue time.
Finane: ministry sources said for
food-grain: production NCBs now
charge onlyeight percentintereston
{loans which wis between 11 percent
and 14 percent until 2003, The NCBs
went for the drastic rate cut in line
with govérnment's policy to pro-
‘moteagriculturesector. | ,
The qt nance ministry on

Wednesday issued a circular to
announce discontinuation of the
interest rebate. Ministry sources
said if two percent interest rebate
continues, the rate stands at six
percent whereas cost of fund of
NCBsremains7.22 percent.

The ministry in the circular says
interest receipts of Bangladesh
Krishi Bank (BKB) may be reduced
by Tk 12445 crore a year due to
drasticcutininterest rate,

BKB and Rajshahi Krishi
Unnayan Bank (Rakub), the two
specialised banks on agriculture
loans, are seeing huge income loss
due, to rate cut. Other NCBs have

different loan portfolios but the BKB
and Rakub only channel credit into
farm sector. So, the two specialised
banks are becoming weak concerns,
the circularsaicl.

The government introduced the
two percent rebate system on agri-
loans repaid in original schedule
from]July1, 1995,

However, Bangladesh Bank (BB)
recommended continuing the
rebate facility. According to BB, BKB
offered interest rebate worth Tk 1.5
crore in the last five years of which
BB refinanced 50 percent.

Discontinuation of such scanty
rebate would hardly affect BKB's

earnings., Agri-loan defaulters often
enjoy interest waiver in line with
government's decision to cope with
natural disaster. So, discontinuing
the interest rebate for law-abiding
farmers will not be justifiable, the
centralbankclaimed.

After the BB observation, finance
ministry convened a meeting with
representatives of BB, NCBs, BKB
and Rakub in October with Finance
Secretary Zakir Ahmed Khan in the
chair. After analysing pros and cons,
the meeting resolved that the rebate
facility may be withdrawn in view of
worsening financial health of BKB
and Rakub.

HSBC set to s

buy Korea
First Bank

AFEF, Seoul

HSBC, th% London-based financial
services giant, has offered to buy
‘Korea Fimit Bank for somewhere
between three and 3.5 trillion won
(2.7-3.2 billion dollars), news
reports here said,

The Jeongang daily and the
Korea Ecpmomic Daily quoted a
banking spurce close to the deal as
saying thit HSBC had offered to
purchase the country's seventh
largest baak by taking over stakes
held by U-held Newbridge Capital
and the .tate-run Korea Deposit
Insurance Corp.

Newbrl dge owns 48,56 percent of
Korea First Bank and Korea Deposit
Insurance Corp, owns 48.49 percent.

"HSBC plans to buy the shares
that Newbridge holds as well as most
of those owned by the Korea Deposit
Insurance| Corp.," the source was
quotedassaying byJoongang. .. ...
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people who ara busy inlast-minute Eid shopping,:

PHOTO: STAR

People crowd open sky shoe shops on footpath near New Market in Dhaka where shoes are available at cheap price.
Markets and roadside makeshift shops are.crammed with

| aminute.

New MD of
BFIC

GM Salehuddin Ahmed has joined
Bangladesh Finance and
Investment Company Limited
(BFIC) recently as managing
director.

Prior to joining BFIC, Ahmed
served as the managing director of
Bay Leasing and Investment
Limited, saysa pressrelease.

During his 29 years of experience
in commercial and investment
banking Ahmed held several impor-
tant positions in Bangladesh Krishi
Bank and Saudi Bangladesh
Industrial and Agricultural
Investment Company Limited.

Mobile phones
beat land lines
in India

ANN/The Island

Indian mobile phone users have
outnumbered fixed-line customers
for the first time, according to the
Telecom Regulatory Authority of
India.

The number of mobile phone
subscribers grew by 1.4 million to
44.9 million last month, overtaking
the 43.9 million registered land line
users, TRAI said.

The surgein mobile users reflects
highly competitive tariffs offered by
Indian operators.

Some Indian mobile companies
offer call rates as lowas two US cents

Qil prices firmer in cautious
Asian trade

AFP, singapore

Qil prices were firmer in Asian trade
Friday after asharp dropinUShours
when concerns over supplies of
heating oil during the northern
hemisphere winter had eased,
dealers said.

They said, however, that in Asian
trade, the market was not as opti-
mistic about the situation and were
taking a more cautious, wait and see
stance.

At 4:15 pm, light sweet crude for
December delivery was at 47.57 US
dollars a barrel, up 15 cents from its
close 0f 47.42 dollars in New York on

Thursday when it had dropped 1.44
daollars,

"People are in a wait-and-see
mood regarding the demand-supply
balance during the northern hemi-
sphere winter," said Tetsu Emori,
chief commodities strategist at
Mitsui Bussan Futures inTokyo.

"This is kind of a correction
(period) before prices go up in
winter ... It's idling time ahead of
winter."

Despite prices falling to below 48
dollars from record highs of above
55 dollars last month, Emori is
maintaining his projection for oil to
hit 63 dollars by end December or

early January because ofanticipated
higher demand for winter heating
fuel.

The US Energy Department on
Wednesday said US crude oil inven-
tories rose 1.8 million barrels to
291.5 million,

However, the stockpile for distil-
lates -- mostly heating oil and diesel
-- fell by 100,000 barrels to 115.6
million in the week to November 5,
the eighth consecutive drop.

Heating oil inventories alone fell
100,000 barrels to 48.4 million bar-
rels while diesel stocks were [lat at
65.2 million.

Weekly Currency Roundup

November 06-November 10, 2004
Local EX Market

Bangladeshi taka.
MoneyMarket

International FXMarket
» Eurohit newrecord high

L L i - i

US dollar wasstable against Bangladeshi taka this week
on back of higher remittances before Eid. But at the end
of the weak, US dollar was slightly weaker against

Bangladesh Bank borrowed BDT 3,954.00 million
through the Treasury bill auction held on Sunday,
compared with BDT 6,053.00 million in the previous
week's bid. Weighted average yields of t-bills of differ-
ent tenors were slightlylower from the previous bid.

Call money rate was higher from last week due to
higher demand before Eid. Call money rate ranged
between 4.25-5.00 percent in the beginning of the
week. It rose to as high as 15 percent by the end of the
week dueto huge demand for cash prior to Eid.

e Canadiandollaron 12 year high against USD.

Inthe beginning of the week, the dollarhit a new record
low against the euro and nine-year low on a trade-
weighted index on Monday as investors continued to
shun the greenback on worries over the United States’
bloated deficits. Traders said thatis was only a matter of
time before USD dropped through the psychological
$1.30 level. The latest leg of dollar weakness began last
Wednesday as investors took the view the administra-

tion of re-elected President George W. Bush would do
little to alleviate United States' budget deficit, which is
about $427 billion, or 3.7 percent of GDE. Dollar also hit
12 year low against the Canadian dollar and multi-
monthlows againstthe sterlingand the yen.

The dollar steadied at half a cent from its record low
against the euro in the middle of the week. A warning
over the euro's rapid climb from European Central
Bank President Jean-Claude Trichet on Monday also
madeinvestors pause for thought, UStrade data dueon
Wednesday has kept the market focused on the struc-
tural imbalances in the US economy. Analysts expect
the US trade deficit to have narrowed slightly in Sep-
tember, largely banking on weaker dollar. But the
improvement may be hampered by the impact of
higher oil price. US interest rate is also expected to be
raised by aquarterbpsto 2.0 percent.

The dollar crept higher by the end of the week as
traders took a respite from recent heavy selling and
digested a series of remarks from European officials
warning against the euro's rapid rise. While dollar
remains on a downtrend over the medium term, due to
worries about the record US budget and current
account deficits, verbal intervention from Euro zone
policymakers has put a brake on its slide in the near
term. Judging by interest rate futures, another rate rise
isseen by the market as almost certain at the Fed's final
policy meeting of the year in December.
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