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HE® proponents of foreign

dirget investment (FDI)

argue that FDI brings pros-
perity to the recipient countries
through technological transfer,
increasing volume of exports,
enhancing job opportunities, and
increasing government revenue.
FDI not only increases the stock of
domestic capital to finance new
development projects, but also
simultaneously provides access to
newtechnology and managerial and
marketing know-how. Despite these
merits of FDI, opponents argue that
it increases dependency of the
récipient countries which makes
them vulnerable to the footloose
nature of FDI. Another view is that
development of a country should
come through a process of domestic
industry development such as
development of small and medium
scale enterprises (SMEs) and state-
owned enterprises (SOEs). But
whatever the opponents’ view, FDI
is generally welcomed in Bangla-
desh aswell asworldwide.

The greater role of FDI on devel-
opment can be perceived from the
East Asian experiences. High invest-
ment rates have driven these coun-
tries’ rapid pace of output growth. In
the pursuit of achieving industrial-
ised status, countries must develop
a competitive edge in terms of qual-
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EDI strategy for Bangladesh

ity products, market efficiency, and
ability to develop and upgrade
technology. Following the path of
the NIEs (Korea, Taiwan, Hong
Kong, and Singapore), ASEAN4
countries (Thailand, Malaysia,
Indonesia, and Philippines) pros-
pered through export-led strategies
by attracting FDI, based on inten-
sive use of relatively cheap and
skilled labour. These countries
primarily rely on FDI as an impor-
tant means for boosting technologi-
cal capability. However, competitive
advantages of these countries in
labour-intensive products has
eroded as countries like Bangladesh,
India, Vietnam, and China can now
produce many products cheaply.
Unfortunately, FDI inflow in
Bangladesh is not satisfactory.
According to UNCTAD, in 2003
Bangladesh achieved only 0.05
percent of total EDI while the pro-
portion was 0.9 percent in India,
0.52 percent in Vietnam, 10.2 per-
cent in Indonesia, and 70 percent in
China. The statistics show that
China has become the most attrac-
tive destination for FDI. China's
success in FDI attraction can be
explained by its abundant cheap
labour-supply and large domestic
market with strong consumption
behavior. We also cannot deny the
possibility of herd-like behaviour of
foreign investors. It is thought that
India is lacking behind from China

due to weak consumption behav-
iour of its market. Moreover, India's
policy toward FDI somewhat
restricts easy flow of FDL Although
Bangladesh offers attractive pack-
age facilities for foreign investors,
why FDI flow in Bangladesh is lower
than the similar.advantaged coun-
tries? This is not only a question for
Bangladesh -- this is a question on

to explain why FDI chooses to
exploit relevant assets in some
counties butnotinothers. Dunning
comes with a combination of the
above theories in 1999 to explain
FDI dynamics: ownership,
internalisation, and locational
advantage. Myunderstandingis that
it would be difficult to explain FDI

tors. :

The only possibility for Bangla-
desh is {@ get more access into
Indian market if Indian investors
come to Bangladesh by ‘targeting
mainly the Indian market. Tata's $2
billion investment proposal is one
such example. Exploring all invest-
ment facilities in Bangladesh, their

movements theoretically, rather it L\} ('target is to produce goods that have
=

-
In sum, existing investment facilities welcoming more ln&

good strategy for Bangladesh to attract more FDI.

nies. We must have to learn the
technology; we must try to reduce
dependency on them. Otherwise,
we would not get much benefit from
FDL. P
Attracting Indian FDI is impor-
tant for various reasons. As Bangla-
desh has good opportunity to
explore the market of India's seven-
sister provinces, India's investors
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an FDI as well as continuous effort to join ASEAN can be a

FDI dynamics, as this is true for
many countries.

Over the period of time, some
theories have evolved on the nature
of FDI. As FDI flow is changing, the
theories are also changing. In the
19605 and 1970s, it was thought that
"comparative advantage” is the
main determinant of FDI which
relies on "resource seeking." The
relativeimportance of thisapproach
has declined as it is unable to
explain why countries choose FDI
and not trade. In the 1980s and 90s,
the nature of FDI changed, and it is
argued that FDI increase with the
integrated market. The theory is
known as "internalisation theory."
The theory explained FDI interms of
a need to internalise transaction
costs o as to improve profitability.

“ These theories still are not enough

better to explain systematically by
case-to-case analysis. On this
ground, we can analyse what would
be the suitable strategy for Bangla-
desh for attracting FDI.

If we analyse the FDI in Bangla-
desh, mostofthe FDI hasgoneto the
energy sector. Comparatively FDI in
manufacturing sector is not high.
This may be due to the fact that
Bangladesh has a small domestic
market and is not fully capable of
consuming quality goods due to
poor economic conditions of the
people. One good option for foreign
investars is to choose Bangladesh
looking at India's big market. The
problem is that there are many tariff
and non-tariff barriers in getting
access to India's market from Ban-
gladesh. This problem may disap-
point such types of foreign inves-

demand in both the markets, Their
investment proposal up to now is in
infrastructure sector for which we
have alreadyachieved technological
capability. The main target of tech-
nological transfer would not be
achieved in this case. We would be
happier if they come forward with
their automobile industry. By this
way it would be possible for us to
build capacity in automobile-
making industry. It is important to
note that all the countries including
the East Asian countries those
already developed, optimised, and
modernised the technology brought
by FDIL. Huge investments already
exist in our energy sector, but we are
not still sure how much eapability
our Petrobangla and BAPEX have
achieved from the technology
brought by international oil compa-

can explore that market by investing
in Bangladesh. If they come here,
they will act as an agent to remove
quantitative restrictions of India
imposed on Bangladeshi goods. In
this way Bangladeshi manufacturers
may also get the same advantages if
they could produce competitive
products.

Another option is (o integrate
with ASEAN. Joining ASEAN will
open the window for attracting
more EDI for cheap labour-
intensive products. As the labour-
intensive FDIs are now shifting from
ASEAN4 to mainly Vietham and
China due to increased wage level,
Bangladesh could also get benefit
withintegration. Since China's wage
level is also increasing, Bangladesh
and Vietnam should be the next
destinations of FDI. These two

countries may get more attention
because these two countries are
small and less diversified. Moreover,
Bangladesh can be used as a center
for marketing goods to India and
Myanmar. On top of this, joining
ASEAN may uphold our low-profile
image that is also important to
attract FDL

Now let us discuss some internal
hindrances to FDL It is widely
discussed matter that hartal-
culture of politics has the most
negative impact on FDL I have a
quite opposite understanding
about this. Usually hartal is called
some days before the date. There-
fore, it is possible for manufactur-
ers or producers to reschedule their
shipment. They also compensate
for hartals by shifting duty of work-
ers on off days -- this is a very com-
mon phenomenon in industrial
sector. I think hartal has negligible
effect on production; rather it may
have effect on transactions, So
hartal issue should not be a big
problem to the foreign investors.
The problem is created by the
negative propaganda on it inside
and outside the country, which
affects the image of Bangladesh. If
investors and businessman may be
able to penetrate market supply
effectively, hartal will definitely
loseits effectiveness.

Instead, law and order situation
can be considered as one of the

.

i §
most important factors in attract-
ing FDI rather than economic
factor such as interest rate,
exchange rate, ete. If a foreign
investor does not feel secure in the
recipient country, he will not be
interested in investing in that
country. Recently ‘some positive
efforts are seen from the part of the
government in improving law and
ordersituation.

Different elite forces such as
RAB, Cheetah, Cobra, etc have been
formed. Some successful opera-
tions of RAB in capturing the infa-
mous criminals putthem in leading
position as our regular forces could
not be able to do that. Therefore,
different forces are now in catch-
ing-up position. They are following
leaders because they know that it is
impaortant for their survival. There-
fore competition increases among
the forces to capture the eriminals.
Now police forces are also under
pressure to cateh up. These types of
actions definitely uphold our
image which is very much essential
forattracting more FDL

In sum, existing investment
facilities welcoming more Indian
FDI as well as continuous effort to
join ASEAN can be a good strategy
forBangladesh toattract more FDIL.

The author is a PhD candidate al National
Graduate Instituta for Policy Studies, Tokyo,

Ohio has

small insignificant state in

middle America for one day had
literally the greatest amount of
influence on the world's future.
Ohio, a state with a track history of
voting Republican was in the spot-
light on election night. Towards the
end of the election, the likes of Tom
Brokaw and CNN were predicting
Ohie to be another Florida-like mess
due to the uncounted provisional
ballots, and with that, the assump-
tionofanother dragged outelection.

In reality, the provisional ballots
really weren't the issue because
Kerry would have had to have won a
statistically impossible 90 percent
plus of those votes, which first
would have had to be accepted as
legitimate.

Kerry, realising the futility of
putbuing theplovisionalsy coren

‘ceded Wednesday moming in a

phone call to George Bush despite
John Edwards' reassurance at 2am
Tuesday night that they would be
counted. Ohio let down half of
Americaandalloftheworld.

Now [ know you must be asking:
How can America be so ignorant?
How can halfof the most prominent
nation on earth vote for an outright
liar like George W Bush? How can
they accept that this is the only
administration that has lost jobs in
recent times? How can they afford to
paytherising costs of war?

The truth is that America can't.
One of the most shocking things to

I T s ironic, that the citizens of a

failed the world

come out of this election was not the
fact that Ohio was the disputed state
this year, but the fact that the top
votingissue was "moral values."

Prior to the election, the buzz
words were "security," "the econ-
omy," and "health care." But in the
final analysis, moral values --
heavilyemphasised by the president
-- edged terrorism and the economy
as the top issue in this year's elec-
tion. To the rest of the world, this
makes absolutely no sense. With
America still battling it out in Iraq
and the world's security rating
having fallen with a domino affect
on American jobs and the US Econ-
omy, how does "moral values" come
outontop?

Let me point out, though, thatnot
all Americans are as stupid as this
election might have you believe.
This election was probably the most
polarised in US history with very
strong grass-roots campaigns and
special efforts made to reach oat'to
young voters. Before you reduce all
Americans to foolish hicks, please
understand this.

Republicans are usually conser-
vative and prioritise religion, the
extremists being evangelical. The
south and middle of the country are
mostly conservative, more con-
cerned about family values and
about what the Bible has to say
Thereforeit was abrilliant campaign
strategy for the Bush camp to go out
and rallyat churches in swing states,
asking them to turn over church
directories to the campaign, distrib-
ute issue guides in their churches

and persuade their pastors to hold
voter registration drives. According
to the polls, conservatives (read:
Republicans) are mostly concerned
about moral issues such as gay
marriage and abortion.

America being very largely con-

for education and paying more for
medicine.

To Republicans, Bush is a god-
send and he has come to instill good
in the world -- ironic since he's a
proven liar and has waged an impe-

understand that conservative
Republicans don't care about the
restofthe world.

Theyare happy as long as minori-
ties such as homosexuals are denied
theirrights, they are happyaslongas

rialisticwar of attrition. What kind of Vlheycnn carry guns in public places,
I g
N
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Bush. Having voted for the first time
in my life, T was confident Kerry
would win, so convinced that I was
dreaming about it, but when [ woke
up to the reality of the morning of
Nov3, | was horrified.

Kerry supporters expressed

The point is not to damn all Americans since one half was lm the side of the world, the other half being pre-occupied
with whether homosexuals will take over the universe or not. America is still beautiful for this democracy thatitis and
the opportunities it gives to everyone.

servative and rural, care more about
such moral issues versus the state of
the world, the economy, and health
care, The Bush administration has
played on these people's emotions,
blinding them to more proximate
issues such as the aforementioned.

Bush chose his words well, citing
God as his inspiration for taking on
Iraq and making itia peingthat hajs
strongly against gay marriages,
abortions, and public funding for
stern cell research, some issues
which Kerry was not so determined
aboutin his own convictions.

In the aftermath of this election,
Kerry supporters have felt alienated
from the rest of country who voted
based on faith rather than on real
problems at hand. Many find it hard
that America can maintain its status
as a secular nation, when so many
people voted based on the religious
convictions of the candidates,
partially ignoring the fact they are
paying higher taxes, working longer
hours with less pay, losing funding
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Christianity promotes lying and
violence?

While some Republicans might
acknowledge the poor state ofaffairs
in America and abroad, most of
them are probably banking on
divine intervention to save them. |
know that it is sad for the world that
Bush was re-elected, butyouneed to

even happierwhen civil liberties are
takenaway.

Evidence of this lies in Ohio,
which went red despite losing the
most jobs under Bush's watch.
Ludicrous. I was personally sad-
dened by the result here in America,
This race was tight, and I joined half
of America in a fight against George

feelings of devastation and rage
after Tuesday night's loss. Violent
anger and frustration has been
voiced all over internet forums and
the solemn mood on campus was a
complete contrast to the mood of
election day created by the huge
Kerry banners and nearly all the
students wearing Kerry-Edwards

pinsscreaming: Vote Kerry.

My only consolation was that
Minnesota, my state of residence,
went to Kerry People have begun
rumouring things as crazy as social
civil war, and debating whether peo-
ple from the south should be made to
write essays as to why they're voting
before beingallowed tovote,

Many of my American friends are
asking the same question as you
probably have: What the hellis wrong
withAmerica?

Some even say they are fed up with
this country and its system. The point
is, not to damn all Americans since
one half was on the side of the world,
the ather halfbeing pre-occupied with
whether homosexuals will take over
the universeornot.

America is still beautiful for this
democracy that it is and the opportu-
nities it gives (o everyone. Although I
do not believe my day-to-day life will

change because of this election, it will
most certainly affect other people
around theworld.

Now that Bush has successfully
proven he can be a complete fraud
and still be re-elected this is his cue to
doanything hewants, wellarmed with
9/11, the magical numbers which
seem to be the answer to any sort of
contentionand protest.

Well, wake up world, get ready for
four moreyearsofthesame.

While they are very critical, it's
importance was shared by only half of
the population. Not all Americans are
as stupid as this election might have
i’ou believe. This election was proba-

ly the most polarised in US history
with very strong grass-rools cam-
paigns and special efforts made to
reach outto young voters.

Zaled Ali [s a university student in Minnesota,
USA.

A global allian

KOICHIRO MATSUURA

IDS is clearly a tragedy. But is
it a fatality? This is far from
obvious.

Admittedly, the AIDS epidemic
has spread throughout the world
uninterruptedly for over a quarter of
a century. The death toll has already
reached twenty million. [n 2003
alone, three million people died of
the disease and five million were
infected, i.e. a new infection every
six seconds. Thirty-four to forty-six
million people are today infected by
the virus -- twenty-six million of
them in Africal One African adult in
twelve is contaminated; one fifth of
those infected by the virus live in
Asia. China and the Russian Federa-
tion are increasingly affected by the
disease,

We currently possess no effective
vaccine against AIDS, whether
preventive or therapeutic, but only
forms oftreatment thatenable those
infected to lead more or less normal
lives. However, the patients are in
the Southand the treatment isin the
North. In the most affected coun-
tries, AIDS undermines the wvery
possibility of combating the disease,
since by decimating the general
population it destroys the political,
economic, educational, and social
elites who could take the lead in
fighting the menace.

Does this mean that we should
abandon the struggle? OF course
not. How many battles have we lost
against AIDS for lack of any forward-
looking vision and political will or
out of sheer negligence and selfish-
ness! Yet we have not lost the war.
Together, we can defeat this evil.

The first priority is universal
access fo treatment. The UNAIDS
programme, whose Committee of
Co-sponsoring Organizations [ am
chairing this year, and the Global
Fund to Fight AIDS, Tuberculosis
and Malaria have recently stressed
that access to treatment is a global
emergency. Along with their part-
ners, they have launched the "3 by 5"
initiative aimed at treating 3 million
people in the South by the end of
2005, This initiative must be sup-
ported. In this connection, I am
calling for the establishment of a
global alliance bringing together
governments, NGOs, civil society,
and the private sector -- with partic-
ularreference to the pharmaceutical
industry. For the fight against AIDS
cannot simply be based on the
individual relationship between
doctor and patient: it calls for the
conclusion of a genuine global
contract.

We need to be conscious of the
scale of the challenge. As Luc
Montagnier, co-discoverer of the
AIDS virus, emphasized in the 21"
Century Talks session organised
recently at UNESCO, scarcely 1
percent of those currently infected

| inAfrica are aware of the fact. There-*
ok
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fore, being unaware of their disease,
most infected people are not receiv-
ing treatment and continue to
transmit the virus. The conclusion is
clear: if we wish all those infected to
submit to testing, we must be able to
offer them treatment from the start

The diversity of situations confronting AID

ce against

Ty

protecting themselves. As Luc
Montagnier pointed out, prevention
on its own comes up against the
economic barrier of poverty and the
political obstacles of chaos and civil
warthatbeset many failed states.
Prevention ;‘Eﬁl 4,(n-e::tn'lem: have

A

AIDS

and political will. Some couniries
have pointed the way, and infection
rates have fallen in Brazil, Thailand,
Senegal, Uganda, and the Domini-
can Republic. Such policies must
naturally be adapted to national
realities and local cultures. At the

15 should not therefore be viewed in wholly

negative terms: for this does not only reflect inequalities of income or development
and differences of social custom or climatic conditions but also the diversity of AIDS
prevention, education, information and treatment policies. Rich countries are not the
only ones to have successfully checked the epidemic.

oftheirinfection.

It follows that treatment must be
made universally available. This
implies notonlyawidespread move-
ment of solidarity to extend the use
of combination therapies, but also
the development of new forms of
treatment. The second priority then
is the development of research. As
underlined at UNESCO by Luc
Montagnier and Jim Yong Kim,
Director of the HIV/AIDS Depart-
ment at WHO, research must prog-
ress and come up with inexpensive
and well-tolerated forms of treat-
ment to tackle the disease directlyor
to be used in association with com-
bination therapies. What is needed
is to treat not only the infection but
also the host condition of the dis-
ease, which is immunodepression.
Simplified therapeutic schemes
have already been devised by WHO
and haveyielded results.

In view of the failure so far to
come up with a preventive vaccine,
itis furthermore clear that research
should be directed primarily
towards the developmentofa thera-
peutic vaceine that could be used in
association with existing treat-
ments, Leading researchers are of
the view that such avaccine could be
developed within a reasonable time
span. "If the vaccine proved effec-
tive," Luc Montagnier told us, "im-
munised patients would control
their viral infection when the com-
bination therapy was ended, thus
preventing the virus from reappear-
ing immediately." A vaccination
policy of this kind would obviously
call for the setting up of local struc-
tures for treating infected individu-
als and for monitoring those who
hadbeenvaccinated.

A third priority is to reduce the
spread of AIDS, which affects 5
million people annually. This is a
major challenge for humanity,
which can only be met by stepping
up prevention work. Obviously,

prevention is the most urgently |

needed and economical solution -~
and, in the absence of a vaccine, the
most effective. However, prevention
onits ownis often powerless, pastic-
ularly when women are not truly
free to choose the nature of their
relationski~s and the means of

often mistakenly been viewed as
independent and rival strategies. In
reality, treatment, prevention,
education and information should
go hand in hand, so that medication
and knowledge reach the popula-
tion at large simultaneously. Com-
bating AIDS effectively, controlling
it and ultimately -- why not? --
overcoming it thus require policies

same time, local communities must
combat cultural practices and
prejudices that have a dramatic
impact on health, in particular
discrimination directed against the
sick and against women, who are
often treated as outcasts.

The diversity of situations con-
fronting AIDS should not therefore
be viewed in wholly negative terms:

for thisdoes notonlyreflect inequal-
ities of income or development and
differences of soecial custom or
climatic conditions but also the
diversity of AIDS prevention, educa-
tinn, information and treatment
pelicies. Rich countries are not the
cnly ones to have successfully
checked the epidemic. There are a
great many other countries where
the prevalence among the adult
population is less than 1 percent,
and the [igure is barely higher on a
worldwidescale.

The diversity of situationsisinthe
end a source of hope: it indieates
that political will, where it exists, is
not slow to bring its rewards. We are
today witnessing its emergence on a
global scale, including within the
G8. For AIDS is not the destiny of
humanity: it is the mirror of its
shortcomings. Together, we can
curb the progress of the disease.

The author |s Director-Genaral of UNESCO and
Chairperson of the UNAIDS Committee of Co-
sponsoding Organisations.

Procuring entity name

02. Invitation for

03. Invitation Ref, No

04. Procuring method

05. Budget & source of fund
06. Project/Programme name
07. Tender last selling date

gg. Tender closing date & time

selling tender documents

12. Eligibility of tenderers

Tender opening date & time
10. Name & address of the office(s) :

11. Receiving lender documents

Bangladesh Krishi Bank

Head Office
Krishi Bank Bhaban
83-85, Motijheel-C/A

Dhaka-1000

Invitation for Tender

cFﬂemo No. Ho/Engg-8 (54)/2004-05/

Bangladesh Krishi Bank.

Construction of Semi-Pucca Bhaban at Mirpur, Dhaka.

Tender No-04/2004-2005.

Open tendering method (as per PPR-2003).

Own fund.

Construction of Semi-Pucca Bhaban at T.I Complex at Mirpur-13,

Dhaka.

02/12/2004.
02/12/2004 & 11:00am.
04/12/2004 & 11:15am.

Office, Dhaka-1000.
-do-

Those who are enlisted in egwlfsami-govtfautonomous organisation &

ad su works worth Tk 15.00 (fifteen) lac in a
single Instanca lzrﬂ; will have to show lrade licence (up-to-dale), tax
cerificate (up-lo-date) cerlificate of enlistment work order &
successfully completion certificate at worth Tk 15,00 [ac in eriginal al
the time of purchase of tender document.

had successfully complet

Engineering Department, Bangladesh Krishi Bank (8" Floor) Head

Dated: 01-11-04

official inviting tender
15 Contact details

16 Procuring entity

GD-684

13 Briel description of relaled services
Lot No Identification of Tot Lacation Price of tender | Tender securly | Completion time
upazila/district (months)
01 Canstruction of Mimpur-13 Dhaka 860/~ (eight 40,000/- (forty 6 (six) months
Semi-Pucca Building hundred fifty) thousand
14. Name & designalion of Deputy General Manager, Engineering Deplt., BKE.JmT Dhaka-1000,

9560021-25

Telephone 9552995
]— 442
9560031-35

The authority reserves the right to accept or reject any or all the tenders
without assigning any reason whatsoever. Tenders will be opened in
presence of the tenderer/representative (If any),

Nital Chand Das
Deputy General Manager

Enqineen'@ Depariment



