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PAKISTANI 3 PIECE LADIES SUITS & SAREE

LADIES FASHION DESIGNER MRS. FAUZIA H. MERCHANT
OFFERING MOST ATTRACTIVE UNCOMMON UNSTITCHED
PAKISTANI 3 PIECE LADIES SUITS OF 100% COTTON
PRINTED LAWN, BAREEZE CHIKEN, CHINON, CHIFFON,
GEORGETTE, PRINTED & EMBROIDERY SAREE, FATWA,
NIGHTY, BEST QUALITY LADIES UNDER GARMENTS & ALSO
IMPORTED COSMETICS AT JOYA FASHIONS: HOUSE # 15,
ROAD # 16, SECTOR # 3, UTTARA, DHAKA. PHONE: 8961669,
MOBILE: 0173-018591 (FORLADIES ONLY).

Asset-backed securitised bond on the cards

First instrument likely by October: BB governor

depends on quality of assets and debts to be securitised,” hesaid.

STAR BUSINESS REPORT

With the growing demand for funds, the regulators have come up with asset-
backed securitised bonds, a newidea of fund generation, to spurinvestment

activities,

The ideais that a registered trustee will take over the assets or receivables
and issue bonds against those. These bonds will then be made public
through initial public offering (IPO) with some placements from institu-

tions.

Through such issuance, excess liquidity with general public will be chan-
nelled for investment activities, Bangladesh Bank Governor Fakhruddin
Ahmed told aworkshop on'Securitisation'.

"The securitisation of assets and debts will open up a greater avenue for
mobilising funds for investment," the governor said while inaugurating the

workshop.

He said such an instrument is in the pipeline, expected to get approval
from the Securities and Exchange Commission by two months.

The instrument will bring diversity in the existing instruments listed with
the bourses, said SEC Chairman Mirza Azizul [slam.

"Under the system, banks, financial institutions and other bodies will be
able toissue bonds against their assets and long-termloan, The bonds can be

traded inseconcdary market," he said.

Islam said the main problem of the capital market is paucity of quality
scrips and lack of diversified instruments. "The assets and debt-backed
bonds will help diversify instruments and provide more choices for inves-

tors."

He, however, has cautious words for the securitisation. "The experience
of debentureis notsogood. So, we have to be careful about the bond. Success

“We have provisions in the existing law for allowing securtised bonds. But
we have to change a section allowing trustees to issue the bond. We already
have two applications for issuing such bonds and we will permit one from

thematthe first phase,” he said.

Bangladesh Bank (BB) had been working on the modus operendi of chan-
nelling funds in the last three years through $43 million World Bank-
sponsored Financial Institutions Development Project (FIDP).

The central bank has prepared

framework for assessing securitisation

proposalsand italso provided technical assistance to the SEC to developnew

rules and guidelines on securitisation.

In Bangladesh, entrepreneurs depend onloans from banking system and
fund from capital market for long term investment. "If debt market is
explored, it can become a major source for investment fund,” BB governor

said atthe function.

He said securitisation enhances transparency of the performance of a

loan or leasing portfolio.

The asset and debt securitisation have proved highly successful in inter-
national markets in mobilising funds from insurance companies, pension
funds, mutual funds and other institutional investors, In the last three
decades, the global market for securitised bonds has grown to over six trillion

dollars, the governor added.

"There exists a pool of high quality assets and cash-flow in the private
sector and in some cases also in the public sector which could be used for

securitisation,” hesaid.

Ziaul Hassan Siddiqui, executive director of BB and project director of
FIDP, and Kerry Adby and Bruce Arnold, securitisation consultants of FIDB

also addressed the function.

PHOTO: BANGLADESH BANK'
Bangladesh Bank Governor Fakhruddin Ahmed addresses the participants of aworkshop on'Securitisation* ata hotel in Dhaka yesterday. The governor has
announced that the country's first ever asset-backed bond will hitthe capital marketin two months.

EXIM Bank
chairman
re-elected

Md Nazrul Islam Mazumder has
been re-elected chairman of Export
Import Bank of Bangladesh Limited
(EXIM).

The re-election was announced
at the board meeting of the bank
held in Dhaka recently, says a press
release.

Mazumder is also the chairman
of NASSA Group.

BSC to build
16,500 tonne
capacity ship

BSS, bhaka

Shipping Minister Akbar Hossain
yesterday said Bangladesh Shipping
Corporation (BSC) would build a
16,500-tonne capacity bulk carrier
ship by following the design of its
own ship'Kakoli.'

"BSC will float a tender soon," he
said while presiding over a meeting
ofthecorporation in Dhaka.

Shipping Secretary Ismail
Jabiullah, BSC Managing Director
Mohammad Azizul Hoque and
officials concerned attended the
meeting.

They also discussed the BSC's
progress achieved so far. The meet-
ing was informed that the BSC
earmed Tk 12.14 crore in profit, an
officialhandout said.

Akbar urged the officials and
employees to bring dynamismin the
workshop-for repairing ships in the
shortest possible time.

Shell moving to
unify boards

AFPB London

Royal Dutch/Shell is moving to unify
its two boards, and has hired bank-
ers to look into whether its Dutch
and British holding companies
should merge, the Financial Times
reported Thursday.

In a front-page report, the British
business newspaper said there now
is "informal agreement” that Shell's
boards in London and The Hague
should be unified, subject to a vote
and approval at the next annual
general meeting.

It also said that bankers have
been hired "to assess the feasibility"
of merging Royal Dutch Petroleum,
which holds 60 percent of the group,
and Shell Transportand Trading, the
Britisharmthatholds the rest.

Overhauling the world's third
biggest energy group could take
three to five years to complete, the
Financial Times said, adding that
details were expected to be made
publicin November.

Apparel export to EU up

US market shows decline

STAR BUSINESS REPORT

Garment export to European Union
(EU) increased while to US market it
declined during the last fiscal year.

According to Export Promotion
Bureau (EPB) statistics, knitwear
export to EU market that includes
the 10 new members of the union
increased by 32,01 percent while
woven garment export rose by 16.39
percent,

Knitwear export to US market
declined by 33, percent and woven
garment export also decreased by 9
percent.

EPB sources said the overall
export earnings from woven gar-
ment registered 8.59 percent growth
in last fiscal while the growth was
29,88 percent in knitwear.

"As the US, the major destination
for Bangladesh's apparels, has
signed free trade deals with several
central American and African coun-
tries and also inked many agree-
ments with other countries, export

to the market has declined," Annisul
Huq, president of Bangladesh
Garments Manufacturers and
Exporters Association (BGMEA) told
The Daily Star yesterday.

About the growth in EU market,
the BGMEA president said as euro,
which is used by maximum EU
nations, became stronger last fiscal
year against dollar export earnings
from these particular countries,
increased. g

"GSP (generalise syxn of
preferences) facilities provided by
the- EU -countries for Bangladeshi
readymade garments also played an
importantrole,” headded.

However, Huq feared at least
seven out of 10 new countries may
pose threat to Bangladesh's apparel
export as these countries also are
engagedingarmentexport.

Bangladesh exported knitwear
worth 523.6 crore to the US in the
fiscal year while the amount was
$35.07 crore in 2002-03.

The country also exported woven

garments worth $139.17 crore to the
same market in the last fiscal against
$151.73 crorein2002-03.

On the other hand, Bangladesh
exported knitwear valued at $178.68
crore to the EU in the last fiscal year
against$121.47 crorein 2002-03.

Bangladesh exported woven
garments worth $187.01 crore to the
EU last fiscal year against $156.44
crorein2002-03. ;

Apart from the US and the EU, the
country’s overall exports to Canada
and Japan Increased by 41 percent
and 9 percent in the last fiscal.
However, export earnings declined
by 17 percent from Australia.

Export earning growth hit a six-
year high of 16.10 percent in the
fiscal year. The country fetched $7.6
billion in the last fiscal surpassing
the target by 2.2 percent. The tar-
geted amountwas $7.4 billion,

The government has fixed this
fiscal year's export target at $8,565
million.

PHOTO: STAR.
Exacutive Director of Centre for Policy Dialogue (CPD) Debapriya Bhattacharya (L) presses button as he makes a
presentation on "Rapid Assessment of Flood 2004" in Dhaka yesterday while CPD Research Director Mustafizur
Rahman (C) and Research Fellow Dr Uttam Kumar Deb lock on.

Businesspeople seek more
investment from Taiwan

STAR BUSINESS REPORT

Local businesspeople yesterday
invited Taiwanese entrepreneurs to
invest in Bangladesh to make up for
the trade imbalance between the
two countries.

"Taiwanese investors can invest
either in joint ventures or in 100
percent ownership in the potential
sectors,” DCCI President Fazle RM
Hasan said at a meeting with a 23-
memberThiwanese trade delegation
led by Dr Chii Minng Yiin, adminis-
trative vice-minister, Ministry of
Economic Affairs of Taiwan, at DCCI
auditorium.

The Dhaka Chamber of
Commerce and Industry (DCCI)
organised the meeting to explore
possibilities of trade and businesses
of the two countries in the field of
textile and backward linkage indus-
tries of RMG, food processing,
electrical and electronics, bicycle,
plastic machinery, clothingaccesso-
ries, rubber and information tech-

nology.

The Bangladeshi businessmen
said there is tremendous potential
for trade and economic cooperation
between the two countries but the
progressisfarbelowthe potentiality.

The DCCI president said
Bangladesh enjoys preferential
access to different developed mar-
kets which the Taiwanese investors
can exploit by investing in those
sectors, He called for narrowing the
trade imbalance between the two
countries.

In 2002-2003, Bangladesh
exported goods worth US$ 14.35
million to Taiwan against an import
of $328.34 million from the East
Asiancountry.

To increase export to Taiwan, the
DCCI president sought duty-free
and quota-free access to Taiwan for
all Bangladeshiproducts.

Appreciating Taiwan's decision
to open its labour market to
Bangladeshi workers by September
2004, he hoped that the decision

would result in employment of
around 10,000 workers in Taiwan.

Speaking on the occasion, Chii
Ming said Bangladesh has a bright
future with GDP growth rate contin-
uing at five percent.

He however sz2id in the quest for
economic progress, Bangladesh
must attract foreign direct invest-
ment by creating a favourable
investmentatmosphere.

Business entrepreneurs of both
sides in the meeting showed interest
in different products such as auto-
mobile parts, computer and IT
products and joint marketing.

John JP Lin, chairman of Risesun
Elec & Ind Co of Taiwan, Matiur
Rahman, former president of DCCI,
AM Mubash-Shar, senior vice-
president, and M Abu Horaira, vice-
president of DCCI, also spoke at the
meetin

TheTaiwanese delegation yester-
day also met with the members of
Bangladesh Textile Mills Association
(BTMA) atits office in Dhaka.

Citibank holds
training for
BB officials

A two-day training course on 'pre-
vention and detention of money
laundering' organised by Citibank
NA Bangladesh began in Dhaka on
Wednesday.

The Chief Executive Officer of
Citibank, Mamun Rashid inaugu-
rated the course,

The course is designed for senior
Bangladesh Bank officials, says a
press release.

The aim of the course is to make
the officials aware of different
money laundering and financial
crimes in internatjonal perspective
alongwith prevention measures.

Among other Citibank officials,
Mamdudur Rashid, senior country
operations and compliance officer,
and Rashed Magsood, head of
Global Transaction Services, were
present.

The sessions included video
shows, examination of documenta-
tion and transaction reports fol-
lowed by practical sessions with the
relationship managers and process-
ingunits.

Barrister Shahwar Jamal Nizam,
manager compliance, conducted
thesessions,

Local ISO 9000
consultant holds
auditing course

United Registrar of Systems (URS),
an ISO 9000 consultant company in
Bangladesh, organised a five-day-
longonauditing recently in Dhaka.

The participants were provided
with knowledge and ideas about
international auditing and quality
management consultancy service,
saysapress release.

Richard Murphy of URS
Bangladesh conducted the course
approved by the International
Registrars of Certified Auditors.

Murphy has been auditing com-
panies in Bangladesh for six years.
He has the experience of auditing as
many as 500 companies worldwide.

DITF steering
cominittee
formed

BSS, Dhaka

A 22-member steering committee
headed by the commerce secretary
was formed yesterday to hold the
month-long Dhaka International
Trade Fair-2005, scheduled to begin
onJanuary 1.

The body was formed at a meet-
ing held at the Export Promotion
Bureau (EPB) with Commerce
Secretary Mohammad Aminur
Rahmanin the chair,

The meeting, however, consti-
tuted nine sub-committees in this
regard, approved the formation of
the fair secretariat and layout of the
fair,

It also decided to provide neces-
sary facilities to Malaysia by giving it
as the status of a partner country on
special consideration in this year's
fair,

It laid emphasis on taking steps
to make the interior decoration and
lighting of the fair attractive as it
coincides with the upcoming SAARC
summit that will take place at the
Bangladesh-China Friendship
Centreon January9-11.

Milk processors struggle

to recover flood losses
Production dips 35pc

STAR BUSINESS REPORT

Local milk processing companies
are yet to resume full production
although the floodwaters have
receded.

Leading companies havesaid they
are now producing 35 percent less
than usual and it may take another
three months to return to normalcy.

They said when the countrywide
flood reached its peak a couple of
weeks ago leading to severe disrup-
tions in communication and col-
lapse in the supply chain, they were
forced to cut their production by
about40 percent.

"With the gradual improvement
in communication and supply
chains, we are able to raise produc-
tion slightly,” said an official of a
leading milk processing firm. "But
we are not expecting to resume full
production in next three months."

The floods severely affected dairy
farms in northern districts, the main
source of milk supply for processors,
posing a threat to the growing milk
processing industry, which meets
four percent of country’s total milk
consumption.

As the flood destroyed grazing
lands in Sirajganj, Pabna and other
northern districts the processors
said it will take several weeks to
prepare the lands for fodder supply
to cattle and only then it will be
possible toresume bulk milksupply.

The milk processing companies

have been experiencing huge finan-
cial losses due to a 30 to 35 percent
salecut forthelastone month.

"Still our milk collection rate is 25
percent less than usual and gross
sale has declined by 30 percent,”
said Shantanu Dutta, brand man-
ager of Igloo Ice cream and Milk
Unit, an entreprise of Abdul Monem
Ltd, which markets Amo brand milk.

"Due to supply shortage of fresh
milk, we are forced to stop salesin all
the peripheries except the metro-
politan areas of Dhaka, Chittagong
and Comilla," he told The Daily Star.

He said the company is facing Tk
4 lakh to Tk 5 lakh loss everyday and
total loss may reach as high as Tk 1
croredueto the fload.

The company collects fresh milk
from Baghabari in Sirajganj and
Pabna, which are among the coun-
try's worst flood-affected areas. "Our
ice cream business is also being
affected,” the Igloo official added.

"Even with a strong backbone of
80,000 farmers working together in
olr co-operative union, we had to cut
production by 5 to 10 percent,” said
Gobinda Chandra Saha, general
manager of Milk Vita, which holds 68
percent share in the local processed
milkmarket.

He said, "We have cut down pro-
duction of powdered milk as well as
diversified milk products like pow-
dered milk, butterand ghee.”

Mirza Sharfuddin, chief executive
officer of Aftab Milk and Milk

Products, said the company counted
Tk. 7.8 lakh net loss in 13 days of
productionshutdown.

"We have to face another Tk 28.8
lakh loss inamonth with a40 percent
fall in sales," Sharfuddin said. The
company collects fresh milk from
Shahjadpur in Sirajganj and Pabna
and their processing plant is located
at Bajitpur in Kishoreganj, i

Ruhul Ferdous Talukdar, assistarr
brand manager of Pran Dairy
Products, said four of their distribu-
tion points in Dhaka were badly
affected by the lood and two of them
have been shut down resultingina 25
percentsale cut.

"We are still facing supply short-
ageoffreshmilk," he said.

Mohammad Ali, marketing man-
ager of Brac Dairy and Food Products,
said though their-business was not
severely affected by flood they are
concerned about flood-hit grazing
lands that will take time to get reacly
forfodder supply. '

Brac Dairy collects milk from
Manikganj, Pabna, Sirajganj, Bogra,
Joypurhatand Panchagarh districts.

The domestic production of fresh
milk in Bangladesh is 17.40 lakh
tonne a year. [mport of powder milk
is 1.9 lakh tonne per year, which
costs Tk 350 crore. The imported
milks constitute 10 percent of total
consumption.

About 86 percent of the total
fresh milk production is consumed
directlywithoutprocessing. 16

SEC showcauses seven cos

BSS, Dhaka

The Securities and Exchange
Commission (SEC) yesterday issued
showcause notices to the authorities
of seven companies for non-
submission of half-yearly accounts
of the previous year with the SEC,
stock exchanges and for not furnish-
ing those to the shareholders.

The companies are Metalex
Corporation, Tulip Dairy Ltd, Raspit
Foods Ltd, Fine Foods Ltd, BD Zipper
Ltd, M Hossain and Sonali Paper Ltd.

The SEC issued notices to the
companies listed with the stock
exchanges and their managing

directors and company secretaries
forviolating the SEC rules.

As per the SEC rules, companies
operating share-trading at the stock
exchanges should furnish their
financial statementsto the SEC, stock
exchanges and the shareholders
within 15 days ofapproval.

An SEC source said about 15 to 20
companies were defaulted for not
holding AGMs and -not furnishing
financial statements to the con-
cerned authorities and shareholders
within thescheduled time.

The capital market watchdog is
now considering stern action against
the default companies for not hold-

ing annual general meetings (AGMs)
within four months of closing of the
financial year and furnishing finan-
cial statements to the SEC, stock
exchanges and shareholders within
15days, the SEC sourcesaid.

The SEC, on August 4, for the first
time took action against Maq Paper
Industries Ltd for failure in furnishs
ing the audited financial statement
and ordered the company to send it
within sevendays,

The company contravened the
SEC rules by not holding AGMs for
the years 2001 and 2002, against
which the SEC issued showcause
notices.

US questions Brazil's status
in WTO farm talks

REUTERS, New York

Brazil, an agricultural power which
held the charge against US and EU
subsidies, should no longer be
treated as a developing country in
farm trade talks under the World
Trade Organization, a US official
saidWednesday.

"It makes absalutely no sense for
Brazil to be treated as a developing
country when it has a first-world
agriculture system,"” JB Penn, under-
secretary of farm and foreign agri-
cultural services in the US
Department of Agriculture, said in
remarks prepared for delivery to the
annual meeting of the industry
group American Sugar Alliance
(ASA) InVail, Colorado.

Penn said the WTO needs to 're-

examine" its practice of allowing
countries to designate themselves
asdeveloped ordeveloping,

Developing countries are given
special considerations under WIO
trading rules to help them develop
economically.

The president of Brazil's Sao
Paulo Cane Agroindustry Union
(Unica) Eduardo Pereira de
Carvalho, however, told Reuters that
the statements made by the under-
secretary should not be taken too
seriously as they were "narrow
minded."

Carvalho said Brazil was unlikely
to be considered a developed coun-
try in any forum of negotiation
because it had 40 million people
living in poverty and a per capita
income that paled in €omparison

with the United States and Europe.

"The affirmations are so absurd
that I can't believe that they were
made in good faith," sald Carvalho.
“The US (sugar and ethanol) indus-
try simply can't compete with us
because their production costs are
fourtimes ours.”

The WTO also needs to address
"indirect, as well as direct subsidies"
when farm trade talks resume after
rich and poor nations forged a deal
to eliminate trade distorting farm
subsidies, said Penn.

Brazil, along with major sugar
producers Thailand and Australia,
won a victory against the EU's sugar
programme's subsidies which could
potentially affect world farm trade
negotiations. :
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