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REVIVING GLOBAL TRADE TALKS

Countries barter last-ditch
compromise

AFP, Geneva.

Trading nations were locked in
renewed bargaining Friday as they
grappled with the World Trade
Organisation's new compromise
text aimed at overcoming their
resistance to a :rucml desdl in global
trade talks. .

- The revised draft framework,
which: includes key provisions on
the multi-billion dollar trade in
agriculture, was handed over to the
WTO's 147 member states after days
of negotiations and overnight bar-
tering at the organisation's head-
quarters in Geneva.

The ongping negotiations on the
new compromise formula, which
sets out the way ahead with the
deadlocked Doha round of trade
talks, were set to extend into
Saturday, diplomats said.

"On the whole the reactions are
moderate. More work will be done
and we will have to work into the
night," the EU's trade ambassador
in Geneva, Carlo Trojan said after a
first meeting of theWTO's members
ontherevised proposal.

But he warned that the new text
"seriously needs furtherwork”.

Failure to approve the framework
this weekend will likely wreckimme-

diate chances of reviving the stalled
Doha round of trade negotiations,
with US presidential elections and a
shake-up at the European
Commission due later thisyear.

WTO Director General Supachai
Panitchpakdi appealed for the
"eonstructive engagement” of
mermbers to overcome deadlock.

"It is clearly a well balanced text
improving on the areas of concemns
for everyone," Supachai told report-
ers as he prepared to discuss the
content with delegations.

Initial reactions to the text from
some wealthy and developing coun-
tries, which have been at logger-
heads since the collapse of a minis-
terial meeting in Cancun, Mexico,
last September, ranged from cau-
tious to negative,

Members of the G20 group of
developing countries, including
Brazil and India appeared frustrated
as theymet atWTO headquarters.

"Currently, as the text stands at
the moment, I won't sign,"
Argentina's Foreign Trade Minister
Martin Redrado said as he went into
the meeting

A US official said Washington
"can work with" the section on
agriculture but was "disappointed”
with parts ofit.

"We are concerned about how
much we can get for market aceess
with this text," he said.

Zambia's trade ambassador,
Love Miesa, said the documenit still
needed fine tuning and "political
will", but he believed that a consen-
suscouldbestruckearly. -

Senior offocials from the 25
European Union countries said the
text was more balanced as they also
gathered for a formal council of
ministers meeting in Geneva to
discuss the new proposal.

"One piece of good news is that
the text is out that means the pro-
cess is moving forward," said a
spokesman for the EU's agriculture
commissioner Franz Fischler.

Butadelegate from Kenya hinted
at problems to come on non-
agricultural market access (NAMA),
or cuts in tariffs for products ranging
from toys to microchips which
developingcountries have resisted.

The overall text "is a good basis to
move on although there are a lot of
things that have not been taken into
account for example NAMA," the
delegate told AFP

The revised compromise setting
out in which areas the 147 countries
will try to bring down trade barriers,
reinforced provisions to open up
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global export competition for farm
products, according to a copy of the
newtext.

It maintained the thrust of elimi-
natilg export subsidies, which
would affect principally wealthy
European countries, Japan, and
South Korea.

But it reinforced language on
reducing the scope of export credits,
which are paid by the United States
to its farmers, without calling for
their outright elimination.

The new text also advocates
sharpened limits on domestic sup-
port [or farmers, and offered more
flexibility for classifying "sensitive
products” which could be protected
fromfreetrade.

On market access for non-
agricultural goods, a key demand by
industrialised countries, the text
remained largely unchanged, but a
paragraph was added emphasising
that [its provisions still required
additional negotiations.

Greater access to developing
countries’ industrial markets has
been| a key demand of wealthy
countriessuchas the US and EU in
return for reducing support . for
farmers, which poor countries
blame for pricing them out of
world markets,
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Economists divided

over threat

of oil price

hike to world growth

AFP, Paris

The recent surge in the price of oil
has once again raised the spectre of
an economic slowdown, in particu-
lar in the United States, but its
impact has divided economists who
say a critical factor is the length uf
time the price remains high.

Qil prices eased back from rel:(m:l
high levels on Thursday after
Russia's justice ministry said
embattled oil giant Yukos could
continue oil production and sales,

Butdespite this traders remained
nervous about the risk of disruption
to supplies from Russia, whose oil is
seen as erucial for the world's future
energy needs.

On Wednesday New York's light
sweet crude for delivery in
September hit an unprecedented
43.05dollarsa barrel and set a record
finish of 42.90 dollars, up 1.06 dol-
larson the day:

According to ngei Pain, an
economist at the Organisation for

Economic Cooperation and
Development (OECD) in Paris, this
is not good news when the world
economy is in a recovery phase.
However, he said if the rise was
temporary it would be manageable
and unlikely to derail the world
economy:

"It would nevertheless be differ-
ent if prices were to remain stuck
above the 40 dollars (abarrel) marl,"
he cautioned.

Much may depend on whether
prices, which are partly dependent
on rumours about the state of Yukos
and the speculation swirling around
the company, will flatten in the
coming months or whether the
strength of world demand, notably
in China, will helpkeep them high.

Economists like Antoine Bruner,
head strategist at HSBC-CCE said
the high rate could continue. It may
not resemble a full-blown crisis asin
the mid-1970s but rather a long,
drawn-out trend "perhaps up to 50
dollars (abarrel) for 2005," he said.

Mandelson

tipped

to be new EU trade
comimissioner

AFPB, Lisbon

Reglcma! Agribusiness Plan Competition 2004
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Amir Humayun Mahrrlud Chowdhury, president of Chittagong Chamber of Commerce and Industry, Monowara

Hakim Ali, president of Chittagong women entrepreneurs bady, and Rafiq Sarkar, Chittagong regional agribusiness
manager of ATDP, along with parlicipants at a training on 'Business Plan Writ{ng pose for photographs in

ExxonMobil
posts 38.8pc
profitin Q2

AFB New York

' ExxonMobil said Thursday its
second-quarter profitjumped 38.8
percent from a year ago to 5.79
billion dollars as the world's big-
gest oil company got a boost from
surging crude oil and natural gas
prices.

’I‘l'l'e earnings amounted to 88
centsa share, in line with Wall Street
estimates.

Revenues jumped nearly 25

Incoming European Commission
president Jose Manuel Durrao
Barroso wants Britain's Peter
Mandelson as the European Union's
next trade commissioner, the
Independent newspaper reported
Friday.

In a dispatch from Brussels, it
quoted diplomats and officials as
saying that Barroso "firmly favours"
the two-time British government
minister, who is close to Prime
Minister Tony Blair.

Whoever gets the trade portfolio
will be responsible for negotiating
trade deals for all 25 EUJ member
states, which between them account
for a fifth of all the world's imports
andexports.

He or she would also he a power-
ful key player in World Trade

with the US trade representative,
Robert Zoellick.

France's Pascal Lamy hasheld the
job since 1999 when he succeeded
Britain's Sir Leon Brittan -- who, like
Mandelson, had served as a British
trade and industry secretary.

Blair picked Mandelson to fill
Britain's chair in the enlarged
European Commission earlier this
month, but it is up to Barroso to
determine who will do what job
when his team takes over in Brussels
in November.

Barrosu, the former prime minis-
ter of Portugal, told reporters in
Lisbon on Thursday that he expects
to introduce the new commission
during theweek of August 23,

Making Mandelson trade com-
missioner would ensure that Britain
keeps a high profile in the European
Commission in the run-up to Blair's
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Lt Colonel Mokhlesur Rahman (rtd), general manager of Rangs Industries
Limited, formally inaugurates a new showroom of the company at Lalbaghin
Dhaka recently. The showroom will display electronic products of Toshiba,
Canon, Ploneer, Mitsubishiand Toshin,
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Local FX Market

US dollar lost some ground against Bangladeshi taka throughout the
week. Lower demand for import payments and ample supply of green-
backdrovethedollar lower.

MoneyMarket

Bangladesh Bankissued BDT 1,017.00 mdhon by the Treasury bill auction
held on Sunday, compared with BDT 6,892.00 million in the previous
week's bid. The weighted average yields of t-bills of different tenors were
almost unchanged from the previous bid.

Call money rate was broadly on a downward trend this week. The rate
was 5.00-6.00 percent in the beginning of the week, rose to 8.5 percentin
the middle and continued to slide for the rest of the week and ended the
week at4.00-4.50 percent.

International FX Market

In the beginning of the week, the dollar slipped from last week's three-
week highs against the euro on Monday as the market awaited data to see
ifitsupparted Federal Reserve chief Alan Greenspan's recent optimismon
the US economy: After the dollar rose around 3 percent against the euro,
Swiss franc and sterling following Greenspan's testimony in Congress,
dealers were still trying to assess how much of the move was short cover-
ingafter asteep dollar selloff in previous weeks. Consumer confidence on
Tuesday, durable goods on Wednesday and gross domestic product on
Friday will be key tests for the dollar after Greenspan said last week that
recent weaknesses in the economy were transitory, indicating interestwill
need to go further.

The dollar held near multi-week highs against major rivals in the mid-
dle of the week after a boost from a stronger-than- expected consumer
confidence report suggested that a recent soft patch in the US economy
could be short-lived. The Conference Board's index of US consumer
confidence rose to 106.1 in July, beating forecasts anc spgukmga resump-
tion of a rallyin the dollar that began last week after upbeat comments on
the US economy from Federal Reserve Chairman Alan Greenspan. While
thelatest data confirmed market expectations for another US interest rate
rise in August and lent support to the dollar, it also left investars seeking
fresh factors to trade on. On NewYork trade, dollar reached six-week high.
Euro hit five-weeklowagainst the US doilar in New York trade.

US dollar reached 2-month high against the yen and six-week high
against the euro on backof robust US consumer confidence data. Positive
economic data has reassured the market that the recent pause in US
recovery is short-lived and thus raised expectation of US rate hike in the
August 10 FOMC meeting. The market is now looking forward to the
release of initial US jobless claims, employment coSt index and gross
domestic product later this week -- all of which are expected to support
the dollar's strength. News that Japan's industrial pmductinn fell 1.3
percentin June fromMay undermined the yen. \
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