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Floods put business to a pause

50pc factories in
Savar submerged

M ABDUR RAHIM back from Savar

Engulfed by floodwaters and crip-

pled by absence of workers, over 50

percent industrial units in the low-

lying parts of Savar have been forced
. tostop production.

The owners of other flood-
affected factories have shifted heavy
machines to upper floors to keep
production going but they can
mandge only partial operation as 40
percent of their workers are abstain-
ingfromdutyduetothe flood.

However, Dhaka Export
Processing Zone (DEPZ) in Savar is
still safe from flood, M Kamal
Akhtar, general manager of DEPZ,
saidyesterday.

Refat Ullah, chairman of Savar
Pourashava, said the magnitude of
flood has already crossed the 1998-
level and the industries in the area
will suffer huge loss due to the con-
tinued disruptionof production.

"Half of the factories have
already stopped production. The
machines of garment, textile, spin-
ning, dyeing and finishing factories
are highly expensive and the owners
are. concerned more about the
machines than production,” he told
The Daily Star.

Attendance in factories is also
low as most of the workers' houses
have gone under water. Crops on
4,000 hectares of land have been
damaged and fishing farms will
sulffer Tk 10 crore loss as dikes are
inundated by water, he said.

Though the Dhaka EPZ s yet to be
affected by the ﬂuod. the DEPZ
*uthorities are king precautionary
measmesmfacupowhlmnmxdnnﬂn.

The EPZ compound is two feet
above flood level and if the factory
basement is taken into account the
EPZ is five feet above the level, the
DEPZgeneral manager said.

The water level was 9.10 metres
high yesterdayaround the EPZwhile
the water level needs to rise to 10.25
metres to enter EPZ and 12.25
metres for factory premises.

"We had meeting with investors
to review the situation. At present,
they have no problems other than
low attendance of workers. Some
investors are asking for space inside
the EPZ for their workers whose

houses have gone under water,"
Akhtar said.

The DEPZ authorities are taking
help from Water Development
Board and met office to continu-
ouslymonitor the situation.

The investors are however con-
cerned about the condition of par-
tially inundated Dhaka-Ashulia
road connecting the EPZ, the DEPZ
official said.

The 355-acre exclusive industrial
zone houses 72 local, foreign and
joint venture enterprises providing
employment to 50,000 people.

Established in 1993, DEPZ has a
total investment of $304 million. In
2003-2004, 5667 million worth of
products were exported from the
EPZ.

Emran Hossain, an official of
Modhumoti Tiles at Hemayetpur,
said, "We were [orced to stop pro-
duction when water reached the
ground floorlastweek."

The premises of Pride Textiles,
Navana Furniture, Aftab
Automobiles, Anlima Dyeing and
Printing, Kazi Mahi Hatcheries and
Poultry, Samah Pharmaceuticals,
National Beverage, Surma Foods
and other factories in Hemayetpur
area. are now under waist-deep
water and production has come to a
halt.

"We are in distress. We don't
know when we can resume produc-
tion,” Mizanur Rahman, an officer
of Pride Textiles, said.

Pakija Textiles and Garments,
Five Star Poultry, Universal Poultry
and Hatchery and Yarakibu Poultry
farm. in, Imandipur_area. are also
affected by the deluge.

Hamidul Haque of Five Star
Poultry said the sector is still suffer-
ing from theloss of bird flu scare and
the flood has come as a final blow.
“Farm owners having upper floors
have huddled chickens there and
who have not, are being forced to
sell poultrybirds at cheap rate dueto
shortage of space. We have stopped
procuringnew chicks for rearing."

Industrial units at Palashbarf,
Bank Town, Nama Bazar, Rajashan,
Pandua, Islamnagar, Nabinagar and
in and around Savar municipal area
have been fully or partially sub-
merged by floodwaters.
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WOBBLING BUSINESS... (Clockwise from left) Investors walk on sandbags to come out of the country's premier
bourse Dhaka Stock Exchange, as rainwaters and effluent from sewerage create waterlogging; water engulfs the secre-
tariat of apex trade body Federation of Bangladesh Chambers of Commerce and Industry; and a man wades through
water in front of the road at Dhaka Chamber of Commerce and Industry building. Most of the roads in Matijheel, the
commercial district of the capital, have gone under floodwaters, disrupting business and economic activities.

Blow to fresh water
shrimp farmers

Flood threatens first non-coastal
farms in Mymensingh

ZAHIDUL HAQUE

The raging flood has dashed hopes
of shrimp farmers in Mymensingh
to turn the districtinto the first non-
coastal area to cultivate fresh water
lobsters.

Shrimp farms on some 30 acres
of land at Sobulia village in Fulpur
upazila were completely washed
away by the flood last week. And
farms on around 20 acres of land at
Kamaria, Balia and Bakhai villages
insameupazilaarein peril.

Fisheries Department officer at
Fulpur Arifur Rahman Tarafdar said
the farmers released 6,000 to 10,000
fries in a pond stretching one acre
andonefrycostthemTk5toTk7.

Farmers in the villages started
shrimp farming in 2003. They made
good harvestlastyear, although they
failed tomake theirfarms profitable.

They were hoping for better
harvest this year but it now appears

to be a distant dream with gushing
floodwater from the Brahmaputra
and its tributaries washing away
mostof the fries.

Quazi Monirul Haq, president of
Bangladesh Frozen Foods Exporters
Association, said the government
should rehabilitate the farmers so
that they can restart the venture
afterflood.

"It was a bold move to cultivate
lobsters in non-coastal area. It is
important for the country to
increase exportsofshrimp,” he said.

As all shrimp farms and hatcher-
ies are located in the coastal belts,
they are not usually affected by
flood. Shrimp export is
Bangladesh's second largest foreign
exchange earner after garments.

He, however, said that they may
face problem if Dhaka-Chittagong
highway is de-linked as they will be
forced to switch to the Mongla Port
fromthe Chittagong Port.
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Agrani Bank to
disburse 100cr

more credit

Agrani Bank will disburse agricul-
tural and rural credit of Tk 100 crore
supplementing Tk 400 crore ear-
marked earlier among the farmers
handicapped by the recent fload.

The nationalised commercial
bank will disburse the credit on an
emergency basis within the shortest
time after recession. of floodwater,
says a press release.

With this addition, Agrani Bank's
total allotment in the agricultural
sector stands at Tk 500 crore in the
currentyear.

Theloan recovery from the flood-

affected farmers will remain post-
poned and the loan accounts will be
rescheduled in response to petition
fromborrowers.

Besides, all the legal proceedings
against the farmers hit by the flood
willcome toahalt.

Agrani Bank has asked all of its
branches to render absolute cooper-
ation to the affected farmers of the
flood-hitareas.

BKB halts loan

recovery drive

Bangladesh Krishi Bank (BKB) has
held up recovery of agricultural
credit until the next crops harvest-
ing in view of the prevailing fload
situation.

The bank has also taken a vast
and quick disbursement pro-
gramme in crops, cattle, poultry
farm, goatery, fisheries, nursery,
goat breeding farm and socio-
economic activities for Aman culti-
vation, says a BKB pressrelease.

During his visit to Habiganj,
Moulvibazar, Sylhet and Sunam-
ganj, the flood affected areas of
greater Sylhet, BKB Managing
Director AKM Sajedur Rahman gave
special directives for quick and
transparent disbursement of agri-
cultural credit for post flood period
so that the Aman production may
notbe hampered.

BKB has allocated Tk 2400 crore
for credit disbursementin fiscal year
2004-2005.

Raging flood casts
shadow on
knitwear industry

Manufacturers apprehend

Tk 1000cr loss

SARWAR A CHOWDHURY, back from
Narayanganj

Knitwear manufacturers yesterday
forecast an alarming outlook for
the industry apprehending a
possible loss of Tk 1,000 crore
because of the current flooding
that has inundated several
hundred factories stopping their
production.

They said the worsening [lood
situation across the country espe-
cially in Narayanganj where 75
percent| knitwear factories are
located, has threatened the indus-
try, the second biggest foreign
exchange earner after woven gar-
ments,

“We may face an export loss of
Tk 600 crore as we are failing to
maintain shipment in due time
because the transport system has
collapsed,” Fazlul Hoque, presi-
dent of Bangladesh Knitwear
Manu-facturers and Exporters
Association (BKMEA) said.

The knitwear manufacturers
will also incur an estimated loss of
Tk 400 crore as the flood has inun-
dated their factories and ware-
houses damaging machinery, raw
materials and infrastructures, he
told a press conference at BKMEA
office in Narayanganij.

The BKMEA president appre-
hended cancellation of orders
from the foreign buyers due to
shipment failure, which would
reduce export income from knit-
wear products which earned $1.88

billion in the first 11 months of the
lastfiscal.

He said production in knitwear
sector is also facing a setback due
to inadequate supply of raw mate-
rials and flood-affect workers' thin
attendance in factories. "The
supply of raw materials has already
declined by around 70 percent."

About 300 knitting and another
300 dyeing units in Dhaka,
Narayanganj and Savar areas have

so far been inundated by the flood- -

ing.

The BKMEA chiel demanded
immediate payment of cash incen-
tives amounting to Tk 500 crore
which the government is yet to
release.

For ensuring smooth transpor-
tation of knitwear products to
Chittagong Port during the flood
he urged the government to take
special measures such as shipping
arrangements through the river
route from Kanchpur to
Chittagong.

Hoque also sought repairing of
the damaged road from
Panchaboti BSCIC FHosiery Estate
to Shashongaon road on urgent
basis for easing transportation of
export-oriented knitwear products
from Narayanganj industrial area.

BKMEA vice-presidents
Habibur Rahman and Abdur
Rashid, and members Shamsiil
Haque, Abdur Rahman and GM
Haider Ali were present at the press
conference.

Queens Garden
to use Holcim
cement in its
projects

Queens Garden will use Holcim
brand cement in all its future pro-
jects including Queens Garden
Homes and Queen Garden Plaza.

An agreement to this effect was
signed between Holcim (Bangla-
desh) Limited and Queens Garden
recentlyin Dhaka.

PN lyer, vice-president of
Marketing and Sales, Holcim (Ban-
gladesh), and Rezaul Karim
Choudhury, managing director of
Queens Garden, signed the agree-
ment, saysa press release.

New MD of
Eskayef
Bangladesh

AM Faruque has been appointed
managing ' director of Eskayaf
Bangladesh Limited with effect from
July 15.

Prior to this, he was executive
director of the company, says a press
release.

“Faruque started his career in
pharmaceuticals with Fisons
Bangladesh Limitedin 1974.

In his long pharmaceuticals
career, he also served in different
positions in Smith Kline & French,
ICI & Hoechst, Gulf
Pharmaceuticals Industries, UAE,

- and SK&E Sri Lanka.

Export from
EPZs posts
12.83pc growth

Low cost lures investors

_ STAR BUSINESS REPORT

Export earnings from the export
processing zones (EPZs) marked
12.83 percent growth in the last
fiscal, thanks to low production
cost.

According to Bangladesh
Export Processing Zones
Authority (Bepza), the regulatory
body of the EPZs, export earnings
from industrial units based in the
six EPZs stood at $1353.91 million
in 2003-04, which was $1200.22
millionin 2002-03,

Bepza Executive Chairman Md
Zakir Hossain attributed the suc-
cess to the low production cost in
the EPZs.

"We provide utility and other
services to the investors at the
lowest cost in South Asia,” said the
executive chairman while talking
toThe Daily Star yesterday.

He said investors from India
and Sri Lanka have moved to
Bangladesh EPZs in recent years, as
cost of production in their coun-
tries is comparatively higher than
Bangladesh's.

"The low cost and other attrac-
tive incentives offered by the Bepza
is also luring Japanese investors
who have shown keen interest to
set up plants. in Bangladesh,”
Hossainadded.

Encouraged by last year's per-
formances, the Bepza had set a
target of $1500 million for the
current fiscal. Last year, the target

was $1225 million.

Of the six EPZs, two EPZs --
Chittagong and Dhaka -- have
contributed 99 percent of the total
exportearnings.

According to Bepza, enterprises
in Chittagong EPZ earned $679.01
million and Dhaka EPZ fetched
$667.60 million during 2003-04
fiscal.

During the last fiscal, Bepza
approved 56 industrial units to
launch their production of which
21 are owned by Bangladeshis, 18
are foreign-owned and rest are in
joint venture with Japan, Pakistan,
China, Taiwan, India, UK, Italy and
the US entrepreneurs,

Among the 56 units, 12 were
given permission to start operation
in Chittagong, 14 in Dhaka, 13 in
Mongla, eight in Comilla, seven in
Ishwardi, and two in Uttara in
Nilphamari. "Eight units have
already gone into production,” said
ahighofficial of Bepza.

Bepza official said the new
ventures have created employment
opportunity for 10,045 Bangladeshi
nationals last year.

The companies in business are
of agri-products, garment accesso-
ries, metal products, terry towel,
textile, knitting, electronics, chem-
ical and fertiliser.

At present, 203 industrial units
are now in operation at the six
EPZs. Of them, 126 are fully foreign-
owned, 27 are joint venture and 50
are fullyowned by Bangladeshis.



