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WTO proposes elimination of
farm export subsidies

AFBGﬂm_

The World Trade Organisation
(WTO) on Friday proposed that its
147 member countries eliminate
subsidies as it launched a new
attempt to broker a compromise in
,deadlocked global trade talks by the
‘endofthe month.

The proposal was contained in a
copy of the new draft text of an
agreement outlining the way ahead
for the troubled negotiations, which
was obtained by AFP

“Members agree to commit-
ments ensuring the parallel elimina-
tion ofall forms of export subsidies...
by a credible end date,” the text
distributed to the WIO's 147 mem-

berstates said.

The "Doha Work Programme"
put together by chief negotiator
Shotaro Oshima, who is also Japan's
ambassadorat theWTO, marked the
first time a compromise has been
put forward since a ministerial
meeting in Cancun, Mexico col-
lapsed lastSeptember.

That opened up a rift between
rich and poor countries principally
aver subsidies and trade barriers in
agriculture, as developing countries
and farm exporters stood firm in
demanding the elimination of
billions of dollars in subsidies paid
to farmers in the European Union
and the United States.

"We urge members to approach

this draft in a constructive spirit,”
Oshima and WTO Director General
Supachai Panitchpakdi said in a
coveringletter to trading nations,

They emphasised that member
states will have a chance to revise the
draft before a meeting of the WIO's
ruling General Councilon July 27 and
28, which holds the key for progress
onthe Doharound of trade talks.

The text included farm export
subsidies undera list of items "to be
eliminated by the end date to be
agreed", a more wide-ranging and
direct formulation than the one that
had been under consideration at
Cancun,

Ministers had agreed at a minis-
terial meeting in Doha, Qatar in

2001 to reduce, "with a view to
phasing out, all forms of export
subsidies” on agricultural produce
as they set out to achieve the new
round by the end of2004.

"Substantial and effective reduc-
tions” insupport for cotton -- which
is mainly implemented in the
United States -- were included
under the agriculture section. The
proposal appeared to favour a key
demand of African countries.

The new draft work programme
also proposed that the talks should
cover the elimination of the "trade
distorting element of export credits
and export credit guarantees by
reducing the repayment period” to
180days.

PHOTO: SQUARE TOILETRIES

(From left) Md Mahmudul Haque, general manager of Square Toiletries
Limited, model Monalisa, brand ambassador of Meril Beauty Soap, Malik
Sayeed, marketing executive of the company, and Md Tareque, deputy
general manager (Sales), pose for photographs at a press conference held
for the draw of promotion campalgn, LakhpatiLottery, in Dhaka Thursday.

Following is Saturday's (Judy 17.2004) forex trading statement by Standard Charterad Bank.

Local interbank market was sub-dued
on Saturday. US dollar was stable
againsi Bangladeshi laka.

Local Money Market

Money markel was active. Call
monay rate was steady and ranged
between 2.50 and 2.756 percent
compared with 2.50-3.00 per cent
previously.
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The intenational market was closed on
Salurday due to weekend. The dollar slid to a
four-month low against the euro on Friday and
also fell against other major currencies after
US economic data signaled slowing, though
still solid, growth. Core US inflation in June,
minus volatile food and energy prices, was
more muted than expected. Sterling hils five-
month highs against the dollar.
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