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Electra Telecom
becomes GP
dealer

Electra Telecom (BD) Limited, a
sister concern of Electra Group, has
signed an agreement with
GrameenPhone Limited (GP) to
become GP dealer.

Mahboob Hossain, head of
Distribution of GrameenPhone
Limited (GP), and Md Zakiullah
Shahid, managing director of
Electra Telecom (BD) Limited
(ETBL), signed the agreement
recently in Dhaka, says a press
release.

Among others, GP Managing
Director Ola'Ree, Director of Sales
anmd Marketing Division Mehboob
Chowdhury, Electra Group
Chairman Md Sanaullah Shahid and
founding chairman Md Shahidullah
were present.

GP subscription and all other
products will now be available at all
Electra sales centres across the
country,

Pakistan cotton
prices remain
soft on dull
activity

REUTERS, Karachi

Pakistan's cotton prices have
remained soft in the past week amid
dull activity and will not pick up
until next month, when arrivals
from the new crop come into the
market, dealers said Thursday.

Dealers said around 400,000 375-
Ib bales of unsold cotton were still
available, but these were attracting
little interest because of their low
quality.

"There are no buycrs in the
market, a5 most textile mills have
already covered their positions by
importing good quality cotton,” said
Karachi dealer Mustafa Hussain.

Hussain said the market was
likely to remain depressed until late
August, when fresh arrivals from the
| newcottoncrop wouldstart.

Pa pects—

10.72 million bales of cotton in the
2004/05 crop year, against around
10 million in the current season. The
season begins in April and ends in
February.,

The country imported over 1.9
million bales of cotton in the fiscal
yearto June30.

OnThursday, the key cotton crop
varieties were quoted in a range of
2,400 to 2,550 rupee per maund (40
kg)

The Karachi Cotton Association
fixed the official spot rate, or base
price, for Grade 3 cotton at 2,840
rupees per maund.

Grade 3 has a staple length of 1-
1/32 inches and micronaire value
between 3.8 and 4.9 NCL (no control
limits), which represents fine to
coarse varieties.

Japan grants
tax breaks to
Mitsubishi

Motors
AFF, Tokyo
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SAKYASEN MITTRA, Kolkata

Both Bangladesh and India will reap
benefits if the two next-door neigh-
bours form a strategic alliance in
textile sector, said executive chair-
man of Board of Investment (Bol)
hereyesterday.

Addressing a gathering of entre-
preneurs in the West Bengal capital,
Mahmudur Rahman, who is leading
a high-powered business delegation
in India, said an alliance will help
both the countries capture atop slot
in the world market.

"India as a developing country

Textile alliance can benefit
both Dhaka, Delhi

Bol chief says as Bangladesh business team visits Kolkata

will not be given GSP facility. But
Bangladesh has the advantage and
gets 12 percent duty relief in the
international market. So, Indian
entrepreneurs can invest in
Bangladesh's textile sector for the
benefit of both,” said Rahman.
"Bangladesh canbe the manufactur-
ing base for any investors. Labour is
cheap and the country has a very
business-friendly government."

He also said the government is
ready to help any Indian investor
willing to set up factories in
Bangladesh.

"Recently, [ was in Karnataka

state. IT secretary there said 35 days
are needed for foreign direct invest-
ment (FDI) approval. In our country,
we do it in 72 hours. It can also be
done online,” said Rahman.
Indian investors willing to start
ventures in Bangladesh, however,
complained Bangladesh is yet to give
'businessvisa' tobusinesspeople.

Bangladesh's Deputy High
Commissioner in Kolkata Touhid
Hussainsaid a proposal to introduce
'business visa category’ has already
beensent to the government. "Some
positive actions will be taken very
soon,” headded.

UNB, Dhaka

Foreign Minister M Morshed Khan,
who returned home yesterday after
a 3-day visit to Vietnam, said his
talks with Vietnamese leaders and
businessmen were fruitful.

Talking to reporters at Zia
International Airport, he said
Vietmamese entrepreneurs showed
interest to make investmentin agro-
processing sector. They are also
eager to do business in power tiller,
leather and garment accessories,
the minister added.

Khan said the bilateral trade
increased by 60 percent last year
following renewed interactions
- between the two countries in pursu-
areeor e~ Look East (foliey of the
Present government.

He added that a task force, set up

Vietnamese keen to invest
in agro-processing sector

Foreign minister returns home

by the Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCI) and the Vietnam
Chamber of Commerce and
Industry (VCCI), has been working
to explore new areas of trade and
investment between Dhaka and
Hanol.

A 15-member Bangladesh cul-
tural team is now in Vietham per-
forming cultural shows under the 3-
year cultural agreement to
strengthen cultural ties between the
two countries. Recently, a cultural
teamofVietnamvisited Bangladesh.

Besides, a Bangladeshi food
festival was organised there during
the foreign minister's stay drawing
750 guests.

(ASEAN Regional Forum).

Respondingto a query, Khan said
the Vietnamese government
renewed the invitation to Prime
Minister Khaleda Zia to visit
Vietnam. The time and date of the
visitwill be finalised through mutual
consultation.

During his stay, the foreign min-
ister called onVietnamese President
Tran Due Luong, Prime Minister
Phan Van Khai and his counterpart
Nguyen Dy Nien. He also addressed
the Vietnam Chamber of Commerce
and Industry (VCCI) and held meet-
ing with Trade Minister Truong Dinh
Tuyen.

Foreign Secretary Shamshu

The foreign minister said
Vietnam strongly supports
Bangladesh's membership in ARF

~ Mobin Chowdhury and 5en|nr

officials of the foreignThinistry were
presentatthe airport.

The government Friday decided to
grant tax breaks to scandal-hit
Mitsubishi Motors Corp. in a bid to
help Japan's fourth-largest
carmaker regain consumer confi-
dence and recoverlost sales,

Industry Minister Shoichi
Nakagawa met Mitsubishi Motor
chairman Yoichiro Okazaki to
announce the government's deci-
sion, made under the Industrial
Revitalization Law, a ministry offi-
cialsaid.

"Inameeting with the leadership
of Mitsubishi Motors, I was able to
confirm their resolve that they
would do their best to regain public
trust,” Nakagawa told reporters
ahead ofhis meeting with Okazaki.

The trade ministry had told the
company toreviseitsapplication for
government help, saying its busi-
ness recovery plan was not good
enough to regain public confitlence.

Mitsubishi Motorsis reeling from
the fallout of a series of vehicle
defect cover-ups ofits own and by its
truck-making affiliate, Mitsubishi
Fuso Truck and Bus Corp., formerly
a Mitsubishi unit and now a subsid-
jary of the US-German auto giant
DaimlerChrysler.

The transport ministry Thursday
raided a factory of Mitsubishi Fuso
in Kawasaki, southwest of Tokyo, to
probe whether the firm had covered
up facts about defective clutch
housings, which are believed to have
caused accidents, including one
fatal,

On Thursday Mitsubishi Motors
said emergency funding for its
rescue from group firms and other
investors totalled 496 billionyen (4.5
billion dollars), below its target of
546 billionyen.
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PHOTO: HASSAN AND ASSOCIATES
Mahmudul Hassan, managing director of Hassan and Associates Limited, a developer, and Liu Hui, managing direc-
tor of Jinding Industrial [nvestment Management Company Limited of China, sign an agreement on behalf of their
organisations to setup ajoint venture fastfood and wholesale shop at Maghbazar in Dhaka.

REUTERS, New Delhi

India's $560 billion economy is
expected to slow down more than
previously thought this financial
year as erratic monsoon rains are
raising doubts about the prospects
for the crucial rural sector.

Analysts said the economy was
unlikely to achieve the govern-
ment's 7 percent growth forecast
since some crop development had
already been hurt by a lack of rain-
fall.

A record monsoon helped gener-
ate 8.2 percent economic growth in
the last financial yedr, marking the
biggest annual expansion in 15

ars.

"If monsoons revive properly, [
expect 6.0-6,5 percent growth. If
they fail it will be around 5.5-6.0
percent," said M.R. Madhavan,
Singapore-based strategist at Bank
of America.

About 600 million of India's
billion-plus population depend on
the farm sector, which generates a
quarter of gross domestic product
and is a crucial driver of other parts
ofAsia's fourth-biggest economy.

The monsoon between June and

India economy seen slowing
this year for weak monsoon

September, providing 80 percent of
the country's annual rainfall, has
been capricious during most of the
sowing month of July, with scant rain
in the oilseeds-rich northwest and
floodsintherice-growing east.

Rain is the only irrigation source
for two-thirds of India's cultivated
land, and in the absence of modern
facilities, the monsoon is crucial for
sowing crops and output.

Most analysts said they would
scale back their growth expectations
to below 6 percent if the monsoon
fails and hurts farm output. A mon-
soon is considered to have failed
when rainfall is less than 90 percent
ofaverage.

India's CSIR Centre for
Mathematical Modelling and
Computer Simulation, a state
research body, said the monsoon
between June and August was
expected to be 3 percent below
normal for the country as a whole,
but 11 percent below normal in the
north.

Weak harvests reduce rural
income, hitting the corporate sector
which provides the bulk of govern-
ment revenues, New Delhi has said 7
percent economic growth this year

would increase its revenues by 25
percent, helping curb its fiscal
deficit.

A study by independent think-
tank National Council for Applied
Economic Research (NCAER) found
nearly 55 percent of India's motor-
cycles, 56 percent of soaps and
detergents and nearly 50 percent of
watchesweresold in ruralareas,

The number of households with
an annual income of $1,000 and
$4,000 in rural areas is double that of
urban areas, making rural purchas-
ing power crucial for India's manu-
facturing sector and for the coun-
try's growth.

The delay in the monsoon and
the, prospects for lower sales for
Indian companies have sent the
benchmark Bombay stock index
down by nearly 2 percent since
Tuesday.

The government is also drawing
up plans to tackle the impact of this
year's rains on farm output. It had
been relying on economic growth to
rein in a fiscal deficit pegged at 4.4

percentof GDP.

Jt venture fast
food shop to be
set up in Dhaka

Hassan and Associates Limited
(HAL), a developer, and Jinding
Industrial Investment Management
Company Limited, a Chinese firm,
will set up a joint venture fast food
and wholesale shop atMaghbazarin
Dhaka.

An agreement (o this effect was
signed between the two organisa-
tions, says a pressrelease,

Mahmudul Hassan, managing
director of HAL, and Liu Hui, man-
aging director of Jinding Industrial
Investment Management Company,
signed the deal on behalf of their
organisations.

Among others, Deputy Mana-
ging Director of HAL Naimul Hassan
and Director of Jinding Industrial
Investment Management Deng Jing
Chang were present.

India's inflation
rate soars to
more than 6pc as

oil prices rise
AFE, Mumbai

India's inflation rate has climbed to
more than six percent fuelled by
rising petroleum and manufactured
goods prices, government figures
showed Friday.

Inflation rose by over a percent-
age point to 6.16 percent for the
week ended July 3, from the corre-
sponding period a year earlier,
despite efforts by the government to
keepalidonprices.

"I think inflation will increase.
The increase in crude oil prices is
goingtostoke inflation further and it
can easily reach up to 6.5 percent,”
said Raja Bandyopadhyay, an ecan-
omistwith Birla Sunlife Securities.

India's annual economic review
released this month warned rising
international oil prices were likely to
boost inflation as the country
imports nearly 70 percent of its oil
Crequirenens. T T

Japanese firms
coming home after
expansion in Asia
AFP, Tokyo

More Japanese firms are returning
home from Asia in an effort to keep
their high-tech expertise to them-
selves and to cash in on Japan's
economic rebound, the Cabinet
Office said Friday.

"Japanese companies are now
coming back to production bases in
Japan,” Kenji Umetani, director for
economic assessment and policy
analysis at the agency, told a briefing
on the Annual Report on the
Japanese Economy and Public
Finance.

To cope with the rising value of
the yen that undermined their price
competitiveness, many Japanese
electronics makers moved produc-
tion abroad, mainly to Asia, in the
early 1990s.

That trend, however, went into
reverse in the wake of the Asian
financial crisis in 1997-98 and as
labour costs rose in some Asian
countries, Umetani said.

"Some companies find that
being in Japan is the best for high
value-added products, such as flat-
screen TVs and other digital equip-
mentand machinery," hesaid.

Umetani also pointed to fierce
technological competition, saying
Japanese firms are very cautious
about protecting their patents.

"Formerly some technologies
were exported to foreign countries
and the Japanese businesses lost
their technological competitive-
ness," hesaid.

China economy
grows 9.6pc in

2nd quarter
AFP, Beijing

China's economy grew by 9.6 per-
cent in the second quarter of 2004,
easing slightly from 9.8 percent in
the first three months, the National
Bureau of Statistics announced
Friday.

Growth for the first half of the
year amounted to 9.7 percent com-
pared with arise of 8.2 percent in the
same period last year.

"In the first half of this year the
macro regulatory measures adopted
by the government achieved signifi-
cant results,” said NBS spokesman
Zhenglingping.

"The uncertainties and
unhealthy factors existing in eco-
nomic performance have been
initially putundercontrol.”

In announcing the figures, Zhang
said the overall picture for the econ-
omy was good but he warned that
prablems, while being tackled, still
existed.
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PHOTO:. STAR

President of Bangladesh Reconditioned Vehicles Imparters' and Dealers’ Association Abdul Mannan Chowdhury
Khosru speaks at a press conference yesterday in Dhaka. Shah Mosharraf Hossain, and Abdul Hamid, vice-
presidents, MAH Sharif, executive committee member, and other senior officials of the association were also present

atthe press conference.

3,500 reconditioned cars
stranded at Ctg Port

New guidelines on duty assessment cause confusion: Barvida

STAR BUSINESS REPORT

Some 3,500 reconditioned cars have
been stranded at Chittagong Port as

Earlier, the manufacturing date
published in Yellow Book for auto-
mobile sale in Japan was taken into
account in determining age of cars.

customs authorities have stopped The new NBR order reintroduced

the process of assessment following
an NBR (National Board of Revenue)
order last month that created 'con-
fusion' among customs officials and
importers,

Officials of Bangladesh
Reconditioned Vehicles [mporters'
and Dealers' Association (Barvida)
at a press conference yesterday in
Dhaka said in the last 36 days no
reconditioned cars were released
from Chittagong Port, causing crisis

importersand also to government.

In a statutory regulatory order
(SRO) issued on June 10, the NBR
restructured the guidelines on duty
assessment and price valuation and
revived the registration cancellation
certificate (RCC) system for measur-
ing age of cars. The order also nulli-
fied all the previous guidelines on
dutyassessment of used cars.

The SRO cut dealership commis-
sion from 35 percent to 25 percent. It
also reduced price depreciation rate

the registration cancellation certifi-
cate system to determine the age
which importers said will create
scope for tax evasion through fake
certificates.

Addressing the press conference,
Barvida President Abdul Mannan
Chowdhury Khosru said as the SRO
nullified all the previous guidelines
on duty assessment, the customs
officials get confused. The
Chittagong Customs House, he said,

e—0f-cars-in-market-and-huge-loss. 1o ~—wroteto-NBittoclarify the siomrion— ‘for?ﬂ-ym T TR

MNBRisyettoreply.

He said the importers are at risk
as customs rules say if an imported
item is not cleared by 45 days it will
g0 to auction. "In this situation, we
want immediate intervention from
finance minister to solve the prob-
lem," Khosru said.

Appreciating the government for
reintroducing the price deprecia-
tion system, he demanded the SRO
to be amended cancelling registra-
tion cancellation certificate system

for one year old cars from 20 to zero . and takingcurrent Yellow Book price

percent, for two year old cars from
32.5 percent to 10 percent and for
three and four year old cars to 15
percent which was earlier 45 percent
for three year old carsand 50 percent
for fouryear old cars,

asbase price forassessing duty.

“If the government recognises
Yellow Book as a tool to determine
age, itshould also accept the current
price of the Japanese government's
officials book as base price of old

cars which will uproot all sorts of
corruption stemming from the
certificate system,"” Khosru said.

He demanded lifting of import
ban on used cars above 1650cc and
increasing age restrictions of cars
from current four years to six years
and for truck and bus from present
four years to eight years.

He said Bangladesh Road
Transport Authority gives road
permit to new Indian cars for eight
years but the cars go out of order in
two-three years but the regulator
provides eight years road permit
starting from ::mnufacm:{ng date to
reconditioned cars which are usable

Some 7,000 used cars were
imported in the last fiscal year (2003
04). A total of 125 importers are
engaged in import of reconditioned
cars.

The government announced a ban
on import of reconditioned cars in
2002, but lifted it following protest
from businessmen. Importerssaid the
old Japanese cars are far better than
the newcarsimported from [ndia.

MAH Sharif, executive committee
member of Barvida, said of the 9,000
Indian brand taxicabs about 3,000 are
now out of order and remained
dumpedingarages.

Shah Mosharraf Hossain, and
Abdul Hamid, vice-presidents, and
other officials of the association
werealso presentat the briefing.

Thai food festival ends
on positive note

STAR BUSINESS REPORT

The week-long Thai food festival
concluded yesterday in Dhaka on a
positivenote.

Organisers said about ten thou-
sand food connoisseurs visited the
festival held at the Pan Pacific
Sonargaon Hotel.

"This is the first time [ got the
opportunity to watch Thai dance
while having Thai food,” said
Hamida Masood, president of
Women Welfare Association of
Pakistan, who is attending the
Global Water Partnership confer-
encein Dhaka.

After dining at the festival yester-
day, Sajjadul Kabir, a government
official, said, "Festival has offered
Thai dishes ataffordable prices.”

“The food here is fresh and
authentic," said Anhara Aman, a
housewife who lives in Dhaka
Cantonment area.

"Bangladeshipeople have shown
great interest in Thai food and we
hope to hold such festival annually,"
said an official of Pan Pacific
Sonargaon Hotel.

The second edition of the festival
styled 'A Taste of Thailand' offered
40 dishes and 20 salads with various
desserts of authentic Thai cuisine at
luncheon and dinner besides pre-
senting Thai dance performances
every evening.

Pan Pacific Sonargaon FHotel in
collaboration with Thai Embassy in
Dhaka and Thai Airways Inter-
national organised the festival.

Nepal’s economic
growth at 3.6pc

AFP, Kathmandu

Nepal's economy grew 3.6 percent
in the 2003/2004 fiscal year, despite
months of anti-monarchy strikes
and protests and an ongoing bloady
Maoist insurgency, the Himalayan
kingdom's finance minister said
Thursday.

"The economic progress made
during the current financial year
was due to growth in agriculture
production, improvement in trade
and tourism and the seven-month
ceasefire with the Maoists last year,”
Minister Bharat Mohan Adhikari
saidin the annual economicsurvey.

"Gross domestic product (GDP)
which was ... minus 0.6 percent in
2001/02 and 2.7 percent in 2002/03
has recorded a 3.6 percent growth
during the fiscal year 2003/04," he

said.

Total agricultural production
was estimated at 7.744 million
tonnes as against 7.360 million
tonnes the previous year, he said in
thereportfor the year ending July 15,
2004.

The report, tabled on the eve of
the presentation of the annual
budget, said favourable weather
conditions had boosted agricultural
growth by 3.7 percent compared
with 1.2 percent the previous year.

The non-agricultural sector had
grown by 3.3 percent against 0.4
percent the previous year.

Per capita GDP growth, Adhialkri
said, was estimated to reach 269
dollars due to the "re-evaluation of
the US dollar vis-a-vis the Nepalese
currency.”

Citigroup Q2
net income
$1.14b

Citigroup, the global financial ser-
vices company and parent company
of Citibank NA has reported net
income (after tax) for the three
months that ended June 30, 2004 of
$1.14 billion and earnings per
dilutedshareof$0.22, °

For the six months that ended
June 30, 2004, net income (after tax)
was $6.4 billion and earnings per
share was $1.23. Excluding the
litigation charge and Samba gain,
earnings for the six months would
have been $10.6 billionand earnings
per share would have been $2.03, an
increase of 26 percent and 25 per-
cent, says a press release.

"Second quarter results were
significantly reduced by the
WorldCom settlement and associ-
ated reserve increase, partially offset
by the gain on sale of our Samba
interest,” said Charles Prince, chief
executive officerof Citigroup.

Samsung triples
profits

AFP, Seoul

South Korea's Samsung Electronics
Co. said Friday its net profit for the
second quarter to June almost
tripled to 3.13 trillion won (2.7
billion dollars) but its "spectacular”
figures still fell short of investor
expectations.

Operating profit also rose more
than three times to 3.73 trillion won
from a year earlier but this was less
than the 3.9 trillion won the market
had been expecting, leading to an
initial drop in theshare price.

The world's largest maker of
computer memory chips said sales
rose 52.3 percent to 14.9 trillion
won.

Samsung Electronics' investor
relations head Chu Woo-Sik
deseribed the second quarter results
as"spectacular.”



