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C mes to halt

Eag[n Box and Carton
Co:upanpthnhed yesterday came to
a halt following a decision by the
Securities and Exchange
Commission (SEC) in line with a
petition by the company to suspend
its trading,

The SEC decision was communi-
cated to the stock exchanges yester-
day.

The company applied for the
suspension order as their operations
remained closed for last two years.
Shareholding members of the public
occupy 237,400 stocks valued at Tk 10
each while the sponsors holds
255,000shares.

The eompany employees also
own 7,600 shares and the sponsors in
their application claimed that they
had been fully paid prior to closing
down thefactory.

"The company declared layoff for
indefinite period," SEC spokesman
MonsurAlam saic.

"We'll try our best to protect the
interests of the investors (sharehold-
ers)," he said, apprising that the
SEC's 3-member consultative com-
mittee would meet on July 17 to
deviseaway out.

The SEC will decide the mecha-
nism based on recommendations by
the committee, comprising SEC
executive director Monsur Alam and
the chiefexecutive officers ofthe two
bourses.

Alam said the consultative com-
mittee will recommend to decide the
fate of suspended shares. Stocks of 15
companies, including Eagle Box have
been facing suspension since 2000,

Stock trading of four companies
was suspendedin the year 2000 while
nine in 2003 and two this year. But,
the regulatoryauthority could notyet
decide the bailout methodology for
the shareholders from the public,

Monsur Alam said the SEC had
longbeen asking the stock exchanges
to de-list the companies as an exit
method, and it allowed Chittagong
Stock Exchange to arrange over-the-
counter (OTC) tradingin this regard.
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Indian investment

sought in key areas
Bangladesh trade delegatibn meets
Contederation of Indian Industry

PALIAB BHATTACHARYA, New Delhi

Showcasing itself as a prime
investment destination with lib-
eralised foreign direct investment
regime, Bangladesh yesterday
invited [ndian investors (o put
their money in a range of sectors
such as power, cement, clothing,
garments and agro industries.

Speaking at an interactive
session with the Confederation of
Indian Industry (CII) at a hotel
here, Board of Investment (Bol)
Executive Chairman Mahmudur
Rahman informed the Indian
investors that Bangladesh govern-
ment has withdrawn the FDI limit
inthe garment sector.

"You can invest in this sector,”
said Rahman who is leading a
high-powered business delega-
tion.

He said Indian investors could
consider setting up joint ventures
in clothing and garment sector
with Bangladesh in order to meet
the major challenge emanating
from China in the quota-free
international textile regime from
January next.

"We need a strategic alliance
and the private sectors of the two
countries should play alead rolein
this," Rahman said pointing to the
challenge from China.

The Bol executive chairman
said Indian investors could look at
agro industries in Bangladesh.
"There is also huge potential in
pharmaceutical and generic medi-

cine sector as Bangladesh has time
till 2016 to comply with the World
Intellectual Property Rights."

Listing three main reasons
which make Bangladesh as a
prime investment destination, he
said the labour in the country is
the "most dedicated and disci-
plined", it has greater market
access to Europe and a most lib-
eralised FDI and dividend-
remittance regimes.

FDI in Bangladesh is fully pro-
tected and the government under
no circumstances can expropriate
the FDI, Rahman said.

He said the manufacturing
sector in Bangladesh offers cent
percent equity right from day one
and Indian investors could choose
either joint venture or fully-owned
subsidiary route, depending on
their marketing strategy.

Rahman promised speedy
clearance to Indian investors'
proposals to Bangladesh and said
Bol in a couple of years would turn
into a one-stop shop for such
clearance.

He said while French cement
major Lafarge could set up a plant
in Bangladesh by importing raw
materials from Meghalaya, there
was no reason why Indian compa-
nies cannot doso.

"When you decide to invest,
include Bangladesh in the short-
listed countries as Bangladesh is
the most profitable place to put
your money in," he told the Indian
investors.

Addressing the gathering
Bangladesh High Commissioner
to India Hemayetuddin urged
Indian entrepreneurs to invest in
Bangladesh as partners in joint
ventures.

He pointed out that Bangladesh
has already drawn a good deal of
Indian investment in pharma-
ceuticals, information technology,
ceramic, agro-processing and
automobile sectors.

Subodh Bhargava, CII presi-
dent (South Asia), said his organi-
sation in cooperation with its
counterpart in Bangladesh would
try its best to resolve Bangladesh's
exporters' grievances regarding
non-tariff barriers by India.

There has been a lot of opening
up of Indian mind and attitude
regarding import over the years,
Bhargava said. "We are not looking
at import with fear any more but
consider it as an opportunity for
investment."

Strongly advocating a free trade
agreement between India and
Bangladesh, he said such mecha-
nism_has shown how bilateral
trade and Indian investment has
increased in the case of Sri Lanka
and Nepal. "Once the FTA is in
place, greater investment flow will
bein place.”

Bhargava emphasised the need
for more focus on investment
climate in and trade with
Bangladesh in the light of seven
northeastern Indian states.

Tatas keen to
invest $2b in
Bangladesh

PALIAB BHATTACHARYA, New Delhi

The Tatas, one of India's top indus-
trial groups, is keen to invest two
billion US dollars in Bangladesh's
power, steel and fertiliser sectors,

"They (Tatas) are very serious.
Details would be worked out in the
next few months," said Mahmudur
Rahman, executive chairman of
Board of Investment (Bal), in Delhi
yesterday.

Rahman, who is leading a high-
powered business delegation to the
Indian capital, said India and
Bangladesh have decided to con-
sider a strategic alliance in the
textiles sector to fully realise the
potential with the dismantling of
‘quota system (multi-fibre agree-
ment).

“It will be a win-win situannn if
both the countries have alliance in
the textile sector,” he said pointing
out that Bangladesh's 5.5-billion-
dollar apparel export is the sixth
largest in the world and bilateral
cooperation in this sector would
help the two countries face stiff
competition from China.

UNDP releases
human
development
report tomorrow
UNB, Dhaka

United Nations Development
Programme (UNDP) will release its
Human Development Report 2004
formally at Hotel Sonargaon here at
Jpm tomorrow.

Larry Maramis, UNDP resident
representative in-charge, will pres-
ent main points of the report at the
function while Editor of The Daily
Star Mahfuz Anam will present the
keynote address.
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Preterential treatment
to boost trade in S Asia

Regional conference told

STAR BUSINESS REPORT

Speakers at a dialogue yesterday
underscored the need for giving
preferential treatment to the inves-
tors of Saarc countries in a bid to
expand intra-regional trade and
investment.

"Saarc countries should provide
extra facilities to the investors to
encourage more investment in the
region,” said M Ali Rashid, profes-
sorofeconomics at the North South
University (NSU), presenting the
keynote paper.

Rashid along with AKM Atiqur
Rahaman, associate professor of
economics at the NSU, presented
the paper at the regional confer-
ence on the 12th Saarc Summit:
Sustaining the Momentum for
Regional Cooperation and
Development in South Asia organ-
ised by Bangladesh Institute of
International and Strategic Studies
(BIISS).

The paper identified a number
of deficiencies in the South Asian
Free Trade Area (Safta) agreement
signed during the 12th Saarc
Summit held in Islamabad in
Januaiy this year. It also made some
recommendations towards solving
the problems.

Rashid proposed re-fixing the
deadline for bringing down the
tariff rates to zero by 2008 instead of
2012 and 2015 fixed for non-LDCs
and LDCs,

"According to Uruguay round
tariff reduction schedule, average
tariff in the developed countries
would be closed to zero by 2012,
Meanwhile, bilateral negotiations
among the Saarc countries are also
going on fast...this implicates that
Safta would have little value for

additional trade creation by that
time," the NSU professor said.

Saarc Chamber of Commerce
and Industry (SCCI) President
Macky Hashim said directives to
remove tariff and non-tariff barriers
should come from the government
level.

Saarc Secretary General QAMA
Rahim urged the SCCT president to

give list of various tariff and non-
tariff barriers so that Saarc
Secretariat can take measures
againstthese.

Mushfiqur Rahman, chairman
of the parliamentary standing
committee on the Ministry of
Finance, also spoke, NSU Vice-
chancellor Hafiz GA Siddiqui
chaired the session.
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