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Market potential lures European
investors abroad

AFP, Paris

Buropean investors searching for
overseas outlets are these days [ured
abroad as much by vast market
potentialin thebooming economies
of countries such as China and India
as by asearch forcheap labor, OECD
analysts have found.

A just-released OECD study of
recent trends in foreign direct
investment (FDI) also revealed that
France, often depicted as being
excessively regulated and
unfriendly to private enterprise, was
a strikingly more attractive destina-
tion for foreign investors last year
than the United States, a bastion of
free-wheeling capitalism.

It is also attracting huge sums for
the purchase ofresidential property.

France garnered 47 billion dol-
lars' worth of FDI last year to 39.9

billion for the United States, 14.6
billion for Britain and 12,9 billion
dollars for Germany, according to
the ‘Organization for Economic
Cooperationand Development.

For the OECD, foreign direct
investment Covers overseas mergers
and acquisitions, the construction
of new production plants and capi-
tal transfers to foreign-owned enter-
prises.

Pierre Poret, head of the OECD's
investment division, says France is
not fundamentally more appealing
than its European Union pariners
Britain and Germany.

But neither is it so hostile to free
enterprise as it is sometimes said to
be.

"The reality is that French laws
on foreign direct investment are
liberal and even more open that the
OECD average,” he says. "There is

litle room for restricting foreign
investment.”

There are cyclical factors
involved as well, he added, noting
that France is still attracting foreign
merger and acquisition activity in
traditional manufacturing opera-
tions rather than high-tech,
Internet-related businesses.

He pointed to the four-billion-
euro (4.5-billion-dollar) purchase
last September of French packaging
and aluminum group Pechinney by
Alcanof Canada.

Britain and Germany by contrast
enjoyed "huge peaks" in high-tech
investment in 2000 -- 119 billion
dollars in Britain and 198.3 billion in
Germany -- and are now experienc-
ing a fall-off in such flows that fol-
lowed the bursting of the Internet
bubble.

Then, too, FDI flows into France

reflect purchases of land and homes
by foreigners drawn to the country's
temperate climate -- notably in the
south - as well as its unspoiled
countryside, deserved gastronomi-
cal reputation and a comparatively
generous healthinsurance regime.

The OECD study likewise high-
lighted what it said could be "a
paradigm shift" in corporate strat-
egy on the part of investors in
Europe wholookabroad.

"They are not only looking for
low production and labor costs,"
Poret says. "They are looking for
markets. China is such a huge mar-
ket that it's important to be present
there to seize growing business
opportunities."

The OECD report spoke of an
increasing interest in selling "to the
host country market and producing
locally”.
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Mosharraf Hossain, managing director of Standard Bank Limited, and Mafizuddin Sarker, managing director of
International Leasing and Financial Services Limited, exchange documents after signing a loan agreement on behalf
of their organisations in Dhaka recently. Under the deal, the bank will extend a credit facility of Tk 150 million to

figure of 132 billion barrels of proven
reserves, a jump of 17 billion barrels
from before, came from discoveries
in the Kushk and Hosseinieh oil-
fields -- now classed as one single
field and renamed Yadavaran -- in
the southwestern province of
Khuzestan,

The minister said exploitable oil
at Yadavaran stood at over three
billion barrels, with a potential daily
output of between 300,000 to
400,000 bpd.

The Organisation of Petroleum
Exporting Countries (Opec) website
places Iran's proven crude reserves
at 99,08 hillion barrels far 2002, the
latest year for whlch figures are

O ANNUAL CENERAL MEETTNG
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The 6th annual general meeting of Union Capital Limited was held recently in
Dhaka. The company has declared a 20 percent stock dividend for its share-

holders for the year 2003,

KL brings high-tech ICT
benefits to rural areas

AFP, Kuala Lumpur

Malaysia will create several new
“eyber-cities" to expand its rapidly
growing Internet technology indus-

phase of the project was to attract .
foreign [T companies and develop
newideas for software.

The MSC's 'Next Leap', spanning
2004 to 2010, would see the setting-
up of Cyberjaya-linked high-tech
centres throughout Malaysia, Prime
Minister Abdullah Ahmad Badawi
saidatthe launch Saturday.

"This will help bring economic
growth to rural areas as well as
revitalise other industrial areas
around the country," hesaid.

“This will also help to narraw the
existing regional economic and
digital divide in our country," he
said.

Initially, the government would

Bayan Lepas, Penang and in the
Kulim High Technology Park in
Kedah, hesaid,

Other cyber-cities and cyber-
centres would be announced later

important. They will begin to under-
stand what the MSC project is really
about and they will see why the
government needs to invest in the
use of computers and ICT" he told a
news conlerence.

Abdullah said the government
had decided to abandon the 'smart
school' project -- building schools
from scratch linked to the Internet
and using Web-enabled teaching
methods.

As an alternative, he said the
goveinment would equip all 10,000
existing schools in the country with
the latest ICT facilities and ensure
they used Web-enabled teaching

’ PHOTO: ONE BANK
ONE Bank Limited Chairman Sayeed H Chowdhury (3rd from left) receives
equity shares of Vanik Bangladesh Limited from its Chairman Mohammad A
Moyeen (centre) recently in Dhaka. First Vice-chairman of ONE Bank Zahur
Ullah and Director of Vanik Bangladesh Ltd Mahbubul Anam and managing
diractors of the two organisations were also present.

h"a"'- “iﬂ:ﬁ'ﬁ.ul'.‘.l AT AR AR SNWETIA N I

CURRENCY

Friday as unexpecledly weak reports on US
jels, factory orilars and durable goods
bolstered the market's view that the Federal
Resarve can raise Interest rales at a mea-
sured pace, Most currency slrateqists had
loaked [or the Fed to be mare aggressive in
lightening monetary policy as that would
enhance the lure of US dollar-based assats
for global investors. Employment figures are
regarded by the market as a Key gauge for
{he US central bank lo judge whether the
International markat was closed on  aconomy has picked up enough sirength lo
Sunday. The dollar fell sharply on  warrantraising rales,

This memarandum is issued by Standard Charered Bank and is based on or derived
from information ganerally avallable fo the public from sources believed to be reliable.
While all reasonable care has been taken in fts preparation no responsibyity or ffabifity fs

Loeal Interbank FX Trading

Lagal interbank market was subdued.
US dollar continued o ease against
{he Bangladeshi taka due lo
Increased supply (nthe markat.

Local Money Markat

Money marketwas aclive. Call money
rate eased and ranged belween 2.50
and 2.75 percent compared with 2.50-
3.00 per cent previously.
International Market
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