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Let us today remember with respectand apprecia-

‘ tion the great Sri Lankans who pioneered our

Independence Movement; the men and women who

rose above their religious, political, language, caste

and creed affiliation; theywhomade huge sacrilices to

realize the singular and noble vision of heralding an
Independent Sri Lanka.

Let us also on this occasion remember with grati-
tude, the selfless service rendered by the personnel of
the armed forces, who have made supreme sacrifices
to protect the sovereignty ofourland.

Perhaps this is a good time to take stock of our
achievements a3 an independent nation. I believe we
the elected leaders of Sri Lanka should reflect on how
we would be remembered by the future generations.
Wewillbe counted onlyifwe give ouryoungergenera-
tion a prosperous and safe Sri Lanka to live in, while
protectingour heritage.

Most of our post independent history has been
blighted by ethnic strife. The reason for this as 1 have
maintained at all times, is because the rights of some
of our peoples 'were denied over the years. The
conflictual political culture of our country, which has
cngendered the adoption of short sighted apportunis-
tic policies by the major political parties, has severely
impeded the forward march ofourNation.

However, the current absence of war is a reflection
of the commitment of people of all political hues to
resolve the crises thathave plagued us for so long. We
arenow engaged in dialogue with a broad spectruum of
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On 4th February 2004 Sri Lanka cele-  that Sri Lanka and Bangladesh pro-

' This year's 56th National Day represents an impor-
tantmilestone on the road to peace and prosperity
for all'Sri Lankans. Despite recent upheavals we ar¢
aboutto celebrate twoyears of a ceasefire agreement
that has already seen a more peaceful and ‘prosper-
ous environmentin ourisland!

For nearly half of the fifty-six years of post inde-
pendence you have suffered war as well as political
insurrections. Many, had given up hope and yet
slightly more than two years ago youvoted for peace.
The ceascfire that followed has been hard won ‘and
recentlyhasbeen putatrisk unnecessarily,

If we as a nation are to celebrate a 57th National
Day with continued peace and the prosperity that
will follow, then only you, the people can make it
happen. To have continued peace itmustbecome the
People's Peace; one in which you share the responsi-
bility for creating a peaceful environment and one
wherethe voices ofhate and greed aresilenced.

In fifty-six years we have come far, yet with peace
we could have gone much further. Enjoythe events of
today, Tomorrow it will be our joint mission to create
‘a more peaceful and prosperous future for all Sri

RanilWickremesinghe
Prime Minister

brates the 56th anniversary of inde-  ducing identical goods. It IS‘my wish
pendence. On this happy occasion, 1'  that with' increased interaction
wish 1o extend my warm greetings to. between the busingss' communities
the government and' the people of  the trade between the two countries
Bangladesh on behall of the govern-  would record a significant growth in
ment and the people of Sri Lanka. 1! the foreseeable future, During the last
alsowould like to extend my greetings  year there were highlevel visits by Sri
to the fellow Sr Lankans resident'in® Lanka to Bangladesh, foremost
Bangladesh, among them being the visit by H E

Since 1971 Sri Lanka and Chandrika Bandaranaike
Bangladesh have maintained friendly  Kumaratunga, the President of Sri
and! cordial relations as two neigh-  Lanka in April 2003, A highlevel dele-
bouring countries who shared a gation comprising of several MPs
common historical® and' cultural’ headed by Hon Joseph' Michael
heritage. As far as §ri Lanka is con- Perera, the Speaker of the Sri Lanka
cemed people of Bangladesh has a Parliament visited Bangladesh' to
special place as according to the participate in the 49th
legend and folk lore in Sri Lanka, the  Commonwealth Parliamentary,
majority race in Sri Lanka namely, the  Association Conference held |
Sinhalese has their roots in October 2003. Hon Prof GL Peiris, the
Bangladesh, Strong physical resem- Minister of Enterprise Development,
blance of the people of Bangladesh Industrial Policy & Investment
and Sri Lanka and the prevalence of Promotion & Constitutional Affairs
more than one thousand words com- and Minister of Industries was also
mon to Bengaliand Sinhalalanguages  present on this occasion as a resource
give credenceto the belief of a com-  person. Hon Ravi Karunanayake, the
mon heritage of thetwo people, Minister of Commerce and Consumer

The historical bonds between the  Affairs led a business delegation in
people of the two countries which January2004.

President

stretches back to more than two

. I'hope that during this year there
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On this our56th Independence Day, I extend to all St
Lankans mybestwishesfor happinessand prosperity.

political groups to reach an understanding for a nego-
tiated ‘solution to the conflict. I'believe that lasting
peace, peace with dignity could only be achieved
through the united' efforts of all credible political
forces and social groups.

My wish for all Sri Lankans is that we achieve true
independence and build a peaceful and prosperous
Nation.

Democratic SocialistRepublic ofSriLlanka

‘Lanka.

Tyronne Fernando, PC, MP
Minister of Foreign Affairs
DemocraticSocialist RepublicofSriLanka -
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Today, we celebrate the 56th anniversary of Sri
Lanka's independence. This is traditionally an occa-
sion to reflect on the past and look to the future with
renewed commitment and dedication to pursue our
objective ofachievinglasting peace and prosperity.

The Independence Day anniversary this year
comes at a particularly crucial juncture. The Ceasefire
Agreement, which came into force in February 2002,
has held, by and large, ending almost two decades of
senseless bloodshed and destruction. The earnest
hope and expectation of all Sri Lankans is that the
Peace Process will be resumed soon, in order to reach
ajustand durable settlement to thearmed conflict.

During the last two years, we have been able to put
the country back firmly on the path of economic
. recovery. We have also been able to achieve significant
progress 4o rehabilitation, reconstruction and reset-
tlementin-the are by tha canflict Welare'
greatly encouraged by the confidence reposed by the
international community. through their consistent
support for the Peace Process. The pledges at the
November2002 Oslo meeting and the June 2003 Tokyo
Donor Conference are tangible expression of such
international support.

On this occasion, I look forward to the continued
support and co-opcration of the international com-
munity as well as all expatriate Sri Lankans to usherin
an era of enduring peace and prosperity to our nation.
1 am confident that Sri Lankans abroad will continue

to remain actively engaged in promoting the nation's

interest.

Public Enterprises Reform

Commission (PERC)

HE Public Enterprises Reform
Commission (PERC) was set
up under the Public
Enterprises Reform
Commission of Sri Lanka Act, No. 1 of
1996, to advise and assist the
Government on reform of public
enterprisesand related matters.

PERC's objectives
Fostering and accelerating the eco-
nomicdevelopmentof the country.
Improving: the efficiency and
competitiveness of the economy.
Upgrading production and ser-
vices and aiming for international
markets on a competitive basis, by
the acquisition of new technology
and expertise.
Developing and broad-basing the

capital market and mobilising long-
‘term /private savings/Motivating the

I

private sector.

Augmenting the revenues of the
Government, $o as to enable it to
betteraddress thesocial agenda.

Overviewoftheeconomy
In 2002, Sri Lankan economy
ained the momentum it lost in
1. The renewed commitment fora
negotiated political settlement to
end the northern conflict, cessation
of hostilities, favourable weather
conditions and the strong political
commitment to accelerate economic
reforms, helped restoring business
confidence. The cconomy witnessed
2 4 per cent growthin GDP -- a tumn

around from a contragtion of 1.4 per
centin 2001, The economic recovery
was reflected in the service and
agricultural activities. The service
sector was visible in trade,
ports, tourism, telecommunications
and' financial services whilst the
in' agriculture was visible
mainlyinpaddyandtea.

The improved 'macro economic
management was a salient feature in
2002, Public sector, deficit was
reduced from 10,8 percent of GDP in

- 200110 8.9 per cent of GDP in 2002
due to restraints on public expendi-
ture and improved performance of
public enterprises. Improved fiscal
performance and domestic market
conditions were conducive to mod-
erate inflation at 9.6 per cent as
against 14.2 per cent'in 2001 and to

4 rabilize xchdngé rite bvemerits.

With the presentation of the year
2002 Budget in March 2002, the
Government spelt out a comprehen-
sive reform package exten its
coverage to areas such as labour
markels, public enterprises, civil
service, the tax system, administered
prices, regulatory system and busi-
ness deregulation. Announcement of
Government's commitment to
accelerate these reforms created a
hew sense of optimism in the eco-
nomicfront.

Privatization programmen 2002

In the background of an improved
business confidence, the privatiza-

tion pro,
tum. The 2002 privatization
programme was characterized with
several landmark transactions con-
sisting of theinitiativeto:

(a) divest Sri Lanka Insurance
Corporation Ltd (SLIC), Lanka
Marine Services Ltd (LMSL) (bunker-
ing fuel business) and two large
government-owned sugar compa-
nies (Pelwalte and Sevanagala).

(b)) form Public/Private
Partnership Arrangements in Cluster
Bus Companies,

(c) promote capital market and
de-regulation through the public
listing of Sri LankaTelecom (SLT).

(d) enter into a Management
Contract relating to National
Lotteries Board.

| [e). restructuring 'of Ceylon'
LIPS B ikt S
The three large privatization

transactions, namely Sevanagala
Sugar Industries Ltd (sugarmanufac-
turing), Lanka Marine Services Ltd
(bunkering) and Sri Lanka Insurance
Corporation Ltd (life and! general
insurance) have raised Rs 7.7 billion
to the Government in addition to
improving prospects for long term
private sector investment in each of
the enterprises. (Abridged)

NB:This supplement scheduled for.
, February 4, is published

yesterday,
todaybecause of Eidholiday.
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‘try dependent on foreign  direct
it P

millennia have further strengthened would be many more visits by, the
during present times as fellow mem-  political leaders of both countries that
bers of the SAARC, BIMSTEC, wuouldstrengthencordial and friendly
Commonwealth and the United relations that exist between the two
Nations. 'Sri’ Lanka appreciates the countries.

prominent role played by Bangladesh The Defence Ministry of
in the formation of SAARC and'its Bangladesh and' the three armed
efforts to ensure its' success as a  forces ofthe countrycontinuedto give
regional entity. We in Sri Lanka share  valuable support to Sri Lanka by
the enthusiasm and the commitment  providing training facilities to alarge
of Bangladesh to enhance economic ' number of armed service personnels
co-operation and the promotion of  from St Lanka. 1, therefore would like
trade within the framework of SAARC.  to take this opportunity to thank the
Sri' Lanka therefore looks forward to  government of Bangladesh for the
reaping benefits as a fellow member  invaluableassistance given.

country when SAFTA comes into I also would like to make use of this
operation consequent to the agree- opporiunity to thank all' the Sri
ment reached in the recently con: Lankans resident in Bangladesh for
cluded SAARC summit. Srilankaalso  the contribution they have made to
would like to enhance trade with the  strengthen relations between Sri
neighbouring countries by entering Lankaand Bangladesh.

into  bilateral free trade agreements In conclusion, I'wish the people of
with the neighbouring countries. S Sril Lanka and' Bangladésh peace,
Lankais already reaping benefits from  happinessand prosperity.

a free trade agreement signed' with

India and is looking forward to enter-
ing into similar agreements with |
Bangladesh, Maldives and Pakistan in
thenearfuture,

SriLanka in spite of being a coun-

tmients for fis econornic dével- 1]
opment has contributed to the uplift-
ment of the Bangladesh economyand ',
thereby the well being of the

Bangladesh people by investing
considerably in apparels, hotel trade,
health, education, freight-forwarding
andinfinancial sectors.

Sri Lanka also 'has contributed to
the Bangladesh economy by way of
prmsding skills required in the ready- 4 S
made garment, ceramics, T - —
pharmaccuticals and IT sectors. The  GaminiS Munasinghe
volume of SriLanka-Bangladeshtrade  High Commissioner ofthe
as at present amounts to only about  Democratic Socialist Republic of
USS ten million mostly duetothefact  Srilankain Bangladesh
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