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Global Economic Governance and
Challenges of Multilateralism

N the backdrop of

September 11, war in

Afghanistan and Iraqg,
security concemn of the United
States and others, is seem-
ingly overtaking global eco-
nomic agenda. While increas-
ing threat to the multilateral
trade regime should have
been addressed with right
earnest on a priority basis, it
appears confrontational
stance is surfacing more than
ever-before; among the lead-
ers that virtually governs

world economic order.
Itis, therefore, imperative
that world leaders give their

: “immediate attention to the

development agenda - a top
most priority for an integrated
global market place that has
been visualised for the shared
prosperity forall people in
every part of the world.

Itis no doubt a daunting
challenge but there is no
choice either. Unless, leaders
go deep into the problems,
crises will continue to be

aggravated threatening the
very concept of
multilateralism.

In'celebration of the 10th
year of ICC's presence in
Bangladesh it's National
Committee has, therefore,
chosen this theme : Global
Economic Governance and
Challenges of Multilateralism;
for deliberations by public
and business leaders as well
as eminent experts on free
market economy.

There will be an Opening

Plenary on the Governance
and Multilateralism on
Saturday, 17th January, 2004
and three Business Sessions
on Sunday, January 18, on the
following topics:

Multilateral Trade Regime
in Post-Cancun Perspective

-Whether Cancun
Declaration could effectively
address the growing concerns
of the developing countries
and'increasing differences
among industrialised nations?

Capacity Building for
Investment Promotion in
Developing Countries

- A pre-condition for mean-
ingful global market integra-
tion

Trade Facilitation through
Dispute Resolution

-WTO dispuite settlement
mechanism - make it easier
for everyone & restrict
misuse !

. = Arbitration and ADR best
method to resolve commer-
cial dispute

Business
Sessions
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Bangladesh Faces the Challenge of Globalization

Reliance on exports and remittances exposes vulnerability

WAHIDUDDIN MAHMUd
YaleGlobal, 22 October 2003

challenge of achieving
accelerated’ economic
growth and alleviating the
massive poverty that afilicts
nearly two-fifths of its 135
million people. To meet this
challenge, market-oriented
liberalizing policy reforms
were initiated in the mid-
1980s and were pursued much
. more vigorotsly in the 1990s,
. These reforms were particu-
+ larly aimed at moving towards
« anopen economic regime and
integrating with the global
economy.

During the 1990s, notable
progress was made in eco-
nomic performance. Along
with' maintaining economic
stabilization with a signifi-
cantly reduced and declining
dependence on foreign aid,
the economy appeared to
begin a transition from stabili-
zation to growth. The average
annual growth in per capita

B ANGLADESH faces the

income had steadily acceler-
ated from about 1.6 per cent
per annum in the first half of
the 1980s to 3.6 percent by the
latter half of the 1990s. This
improved performance owed
itself both to a slowdown in
population growth and a

. sustained increase in the rate

of GDP growth, which aver-
aged 5.2' percent annually
during the second half of the
1990s. During this time, prog-
ress in the human develop-
ment indicators was even
more impressive. Bangladesh
was in fact among the top
performing countries in the
1990s, when measured by its
improvement in the Human
Development Index (HDI) as
estimated by the United
Nations Development Project
(UNDP). In terms of the
increase in the value of HDI
between 1990 and 2001,
Bangladesh is surpassed only
by Chinaand CapeVerde.
While most low-income
countries depend largely on
the export of primary com-
modities, Bangladesh has
made the transition from

being primarily a jute-
exporting country to a gar-
ment-exporting one. This
transition has been dictated
by the country's resource
endowment, characterized by
extreme land scarcity and a
very high population density,
making economic growth
dependent on the export of
labor-intensive manufac-
tures.

Although Bangladesh still
doesnot rankamong the most
globally: integrated develop-
ing economies, the pace of
integration has been quite
rapid. Undtl hit by the global
recession in 2001, there had
been robust and sustained
growth of export earnings,
averaging about 15 percent
per year in the 1990s. As a
result, the ratio of export earn-
ings to GDP had nearly dou-
bledtoabotuit14 percentbythe
end of the decade. In 2001-02,
however, export earnings
declinedin US dollarterms for
the first time in nearly 15
years; Although there was a
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