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Oil prices
higher in
Asian trade

AFP, singapore

Oil prices were marginally higher
in Asian trade Tuesday %ut the
gains were capped by technical
actors, dealers said.

At 11:30 am (0330 GMT), the
New Yorklight sweet crude for June
delivery was trading at 28.85 dol-
lars a barrel, slightly higher than its
close of 28.83 dollars a barrel in
New York.

Dealers said the market was in a
correction mood after recent price
increases due to concerns sparked
by the wave of suicide bombings in
Saudi Arabia and Morocco last
week.

Mahathir rules
out review of
currency peg

AFP, Kuala Lumpur

Prime Minister Mahathir
Mohamad on Tuesday ruled out a
review of Mala¥sia's five year-old
currency peg of 3.80 to the dollar
despite the US currency's depreci-
ation.

Malaysia's dollar income is still
§00d although the US dollar had
allen by 30 per cent in value since
2001, he was quoted as saying by
Bernamanews agency.

The premier, who fixed the
ringgit to the greenback as part of
capital controls imposed in 1998 to
pull the economy out of recession,
said there was no "intention of
making changes."

He was speaking at a dialogue
with businessleaders to discuss the
national budget for 2004, normally
unveiled in September.

All the capital controls apart
from the peg have since been lifted
after Malaysia's economy
rebounded the followingyear.

Mahathir, who is also finance
minister, has previously said
Malaysia may review its peg only if
the ringgit appreciates or depreci-
ates against regional currencies
and stayed there.

Microsoft to
set up product
support centre

in India
AFP, Bangatore——————————————

Software giant Microsoft is plan-
ning to set up a global product
support services centre in India's
technology hub of Bangalore, a
reportsaid Tuesday.

The centre, which will employ
100 software professionals initially,
is part of the 400-million-dollar
investment announced by
Microsoft chief Bill Gates during
hisvisit to Indialast November.

"Microsoft product support
services support 54 million cus-
tomers globally on an annual
basis," Rajiv Kaul, managing direc-
tor of Microsoft India, told the
Times of India daily.

"In order to continue its efforts
... Microsoft is announcing a pilot
programme in Bangalore to sup-
port select Microsoft professional
products," Kaul said.

About 250 additional software
engineers from Microsoft partner
firms such as Infosys Technologies,
Wipro Limited and Tata
Consultancy Services will also
work with the professionals in the
centre.

Kaul said Microsoft is also
ramping up its development centre
in the neighbouring state of
Andhra Pradesh's capital
Hyderabad.

Malaysia's
bio-tech hub
kicks off

AFP, Dengkil, Malaysia

Prime Minister Mahathir
Mohamad on Tuesday launched
an ambitious bio-technology hub
as part of Malaysia's push towards
a knowledge-based economy but
analysts sayitfaces an uphill climb.

Mahathir, performing the
groundbreaking ceremony for
BioValley Malaysia, invited foreign
scientists and investors to set up
base there to tap the country's rich
bio-diversity.

He said the government would
invest 100 million ringgit (26.3
million US dollars) in the initial
phase to build infrastructure and
facilities, including three research
institutions dealing in genomics,
pharmaceuticals and agriculture
by 2006.

"Ido hope that foreign scientists
and foreign companies will come
to Malaysia and work with our
scientists to ensure that we get the
best out of nature's gifts to
Malaysia," Mahathir said.

Leasing companies seek tax
system similar to banks

STAR BUSINESS REPORT

In the absence of a tax
provisioning system for bad and
doubtful debts, leasing compa-
nies are forced to pay more
income tax than commercial
banks.

The companies are now
demanding a similar treatment as
has been extended to commercial
banks, which enables them to
calculate profit after deducting
three per cent of their outstanding
loans or provision amount,
whicheverislower.

"But leasing companies are not

allowed any such facility, making
them pay more taxes," said acting

Chairman of Bangladesh Leasing
and Finance Companies
Association A Quadir Choudhury
while briefing journalists yester-
day.

He said leasing is seen as an
alternative to conventional bank
financing but leasing companies
are facing uneven competition
with banks due to such discrimi-
natory policies.

Choudhury said both banks
and leasing companies are regu-
lated by the central bank. Some
banks are also in leasing business
although the Bank Companies Act
governs them.

Like banks, leasing companies
have to make provisions against

outstanding lease finance (leased
assets) at a rate prescribed by the
Bangladesh Bank. But unlike
banks, leasing companies cannot
allow these deductions on tax
payments as per the present
income tax ordinance.

The leasing association, in a
consultative meeting with the
National Board of Revenue,
pointed out the discrepancy in the
income tax ordinance and urged
the government to allow similar
provisioning system for leasing
companies.

Talking to the press,
Choudhury said the government
should also give a legal cover to
the non-banking financial institu-
tions (NBFIs) which extend syndi-
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PHOTO: RANGS ELECTRONICS
Aktar Hussain, chairman and managing director of Rangs Electronics Ltd, MA Wazed, director of the company, and
Steven, manager of Recording Media and Energy Division of Sony (Asia Pacific), are seen at the launching ceremony
of Sony recording media products organised by Rangs Electronics Limited at a local hotel yesterday.

Daewoo keen to invest
in transport sector

BSS, Dhaka

Visiting president of Daewoo
International Tae Yong Lee called
on Communications Minister
Barrister Nazmul Huda at his
office here yesterday.

During the meeting, Tae Yong
Lee discussed use of modern
technology for ensuring sustain-

able public transport system.

The Daewoo president lauded
Bangladesh government's initia-
tives to ensure environment-
friendly transportation systems
and express his keen interest in
investingin this sector.

The Communications Minister
urged the Daewoo president to
assist Bangladesh private sector

by supplying environment-
friendly vehicles, including CNG
double-decker buses and other
lightvehicles.

He also invited the Daewoo
president to invest in different
sectors of transport, including
automobiles plant, transport
industries, heavy machinery and
telecommunication infrastruc-
ture development.

WB to discuss policy issues
on poverty reduction

Two-day confce on development begins in India today

AFP, Bangalore

Bangalore, India's aviation and
technology hub, will from
Wednesday host a two-day World
Bank conference on development,
the first time it being held in a
developing country, the bank said.

Global scholars and develop-
ment practitioners will present
new research findings during the
Annual Bank Conference on
Development Economics
(ABCDE).

They will also discuss key policy
issues relating to poverty reduction
and "accelerating development"
during the conference, a bank

statement said.

"India and Indians have been at
the forefront of research in devel-
opment economics," said Michael
Carter, World Bank country direc-
tor for India.

"This conference will provide a
valuable opportunity for local
researchers to contribute to and
benefit from interactions with the
wider research community," he
said in a statement.

The ABCDE has been held every
year in Washington since 1989 and
for the past four years a similar
conference was also held in
Europe.

The World Bank said starting
this year such conferences will now
beheldinadeveloping country.

"The change reflects the grow-
ing importance of research done in
developing countries and the
desire to bring the conferences
closer to participants in the devel-
opingworld," itsaid.

Nicholas Stern, senior vice-
president and chief economist of
the bank, will open the conference.

Other speakers include Azim
Premji, chief of India's third largest
software exporter, Wipro Ltd. and
Rakesh Mohan, deputy governor of
the central Reserve Bank of India.

Karzai meets state governors
to realise customs revenue

AFP, Kabul

President Hamid Karzai met 12
provincial governors Tuesday to
demand they hand over millions of
dollars in customs revenue which
they have withheld from the cash-
strapped central government.

Deputy defence minister
General Abdul Rashid Dostam and
army 7th corps commander
General Atta Mohammad also
attended the meeting, a presiden-
tial office official told AFP Tuesday
afternoon.

He would not give details of
what was discussed, saying
President Karzai would make a
statement later in the week.

Karzai's showdown with the
recalcitrant and powerful gover-
nors of Afghanistan's border prov-
inces is seen as a test of his author-
ity as he attempts to extend the
reach ofhis government.

He has threatened to step down
if the governors fail to hand over
customs duties estimated to be
worth millions of dollars to the
Kabul administration.

Karzai's efforts to provide effec-

tive government have been
severely hamstrung by the trea-
sugr' slack of money. Police officers
and civil servants say they have not
been paid for the past couple of
months.

In a speech broadcast on televi-
sion Sunday night, a visibly angry
Karzai said that if there was no
improvement in the next two to
three months in Afghanistan's
state revenue and administration,
hewould quit.

"I will again ask to hold the loya
jirga (traditional tribal assembly)
and I will explain to them that your
government could not work and
will also give the reason why this
didn't work ... until the Afghan
nation once again decides in the
loya jirga and brings in another
government, and that government
eads the country toward better-
ment," he said.

"Every day the people of
Afghanistan lose hope and trust in
the government, every day new
questions rise in their minds and
these questions and hopelessness
shou}'d change to hopes and suc-
cess.

Karzai summoned the gover-
nors to Kabul to demand they hand
over all of their customs duty reve-
nue to the central government,
sayingitwas broke.

Karzai said the war-shattered
nation could earn more than 600
million dollars a year from customs
dutyand other revenue sources.

Afghanistan's working budget
for the 2003-2004 financial year is
550 million dollars, of which the
international community will
supply 350 million dollars, leaving
the country to find the other 200
million.

The president said some prov-
inces were wealthy from duty on
trade with Afghanistan's neigh-
bours, while the state treasu %ay
bare and the majority of Afghans
livedin poverty.

The governors of western Herat
and southern Kandahar provinces
allegedly earn millions of dollars
from customs duty on trade with
neighbouring Iran and Pakistan
respectively, with little, if any, of
the money being handed over to
Kabul.

cated lease finance since depreci-
ation allowance due on account of
a particular lessee is distributed
onaproratabasis.

Currently, there is no clear
government directive on the
treatment of depreciation allow-
ances for assets, which are jointly
leased out by more than one
company.

He said such regulations are
required to encourage syndica-
tion or consortium financing of
lease projects by more than one
financial institution in line with
present government policy of
encouraging large-scale project
financing by the non-banking
financial institutions.

SARS pushes
HK jobless rate
to 7.8pc in Apr

AFP, Hong Kong
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INTERNATIONAL FINANCE INVESTMENT AND COMMERCE BANK LIMITED

EXTRAORDINARY GENERAL MEETING

SATURDAY 17TH MAY 2003

PHOTO: IFIC BANK
Shafiul Islam, director of IFIC Bank Ltd, presides over an extraordinary general meeting of the bank at BDR Darbar
Hall in Dhaka on Saturday. Directors Maj Gen (Rtd) AR Khan, Abdul Hamid Chowdhury, Mohammed Delwar Husain,
Chowdhury Saleh Ahmed and Managing Director Ataul Huq were present.

[FIC bank okays joint
venture in Pakistan

International Finance Investment
& Commerce Bank Limited (IFIC
Bank) has approved the proposed
amalgamation of the bank's two
branches in Pakistan and National
Development Leasing Corporation
Limited (NDLC) of Pakistan.

The amalgamation will result in
a joint venture bank -- NDLC-IFIC
Bank Limited -- in Pakistan, where
IFIC Bank will have 20 per cent

equity.

The approval was given at an
extraordinary general meeting of
the shareholders of IFIC Bank held
in Dhaka on Saturday, says a press
release.

Shafiul Islam, director of the
bank, presided over the meeting.
Managing Director Ataul Hagq,
directors AR Khan, Abdul Hamid
Chowdhury, Mohammed Delwar
Husain, Chowdhury Saleh Ahmed
were presentatthe EGM.

Hong Kong's unemployment rate
rose to 7.8 per cent in the three
months to April, reflecting the
adverse impact of Severe Acute
Respiratory Syndrome (SARS), the
governmentsaid Tuesday.

The Census and Statistics
Department said the unemploy-
ment rate increased from 7.5 per
cent in January-March to 7.8 per
cent in February-April, while the
underemployment rate -- which
counts people with jobs not paying
enough to cover their basic needs -
- increased from 2.9 per cent to 3.2
per centover the same periods.

A government spokesman
noted that the jobless rates went up
during the perio,d mostly reflect-
ing the adverse impact of the
spread of SARS since mid-March.

He warned that the impact of
SARS would continue to be
reflected in both the unemploy-
ment and underemployment rates
inthenearterm.

Hong Kong's unemployment
rate rose to 7.4 per cent in the three
months to February, after reaching
a record 7.8 per cent in July last
year.

Air France, BA
weather global

aviation woes
AFP, paris

Air France and British Airways have
eclipsed their European rivals in
weathering a downturn in civil
aviation sparked by global eco-
nomic sluggishness, the war on
Iraq and the SARS respiratory
epidemic.

European carriers such as
Lufthansa of Germany and Alitalia
of TItaly, after recently reporting
negative quarterly results, have
said they foresee ending the year
withaloss.

Air France by contrast last week
said its 2002-2003 fiscal year to
March 31 ended in positive terri-
tory for the sixth straight time.
Company officials said they
expected to end the current fiscal
year with a "slightly positive"
operating profit, excluding special
items and sales of aeronautic
assets.

British Airways on Monday
surprised analysts with better-
than-expected pre-tax profits of
135 million euros (190 million
euros, 218 million dollars) for the
12 months to March 31 as well as a
fourth-quarter loss that was less
severe than had been feared.

West Africa gas
pipeline by '05

AFP, Abuja

The shareholders of a large west
African natural gas pipeline project
signed a 500 million dollar (428
million euro) deal on Monday that
should see it operational by 2005,
the firm's chairman said.

The West African Pipeline
Company will transport natural gas
from fields in southern Nigeria and
the Gulf of Guinea to the Nigerian
city of Lagos and along the west
African coast to Ghana, Togo and
Benin.

"This is the end of a process that
started about 10 years ago," said
company chairman Jackson Gaius-
Obaseki.

Initially, the firm's shareholders
will be US energy giant
ChevronTexaco with 41 per cent,
the Nigerian national Petroleum
Corporation with 25, the Anglo-
Dutch major Shell on 18 and
Ghana's Tokoradi Power with 16
per cent.

Later Togolese and Beninois

investors are expected to come on
board.

JB starts month-long
loan recovery drive

Janata Bank has started a month-
long drive to recover classified
loans, says a pressrelease.

TheMay 15-June 14 programme
aims to strengthen the bank's
efforts for reducing the rate of
classified loans to 20 per cent by
December 30 this year and ensure
that no loan becomes classified
again.

Declaring the period as month
of recovery of classified loans, the
bank is now holding workshop,
seminar and fairs at different
places to motivate borrowers to
repay defaulted loans.

To make the drive a success,
executives, officers and staff of all
divisional, area, zonal offices and
branches are compulsorily meet-
ing the defaultingborrowers.

A total of 31 mobile teams com-
prising deputy general managers,
assistant general managers and
senior officers are making exten-
sive tours throughout the country
to speed up recovery of classified
loans. Managing director and
deputy managing directors are
providing necessary guidance to
the officers.

Nissan-Dongfeng
joint venture
set for June 1

AFP, Shanchai
L4 O

Japanese auto giant Nissan will
officially set up its huge joint ven-
ture with Chinese firm Dongfeng to
manufacture commercial and
private vehicles in the mainland on
June 1, state press said Tuesday.

The widely anticipated billion-
dollar deal will see the companies
finalise the largest one time invest-
ment in a Sino-foreign auto ven-
ture on that date, the Business
Weekly reported, quoting a
Dongfeng official.

Nissan reached an agreement
last September to invest 1.3 billion
dollars and take a 50 per cent stake
in Dongfeng Motor Co. Ltd., which
has set an ambitious target to
produce 550,000 vehicles annually
by2006.

Production is due to begin in
2003.

Within a decade, the venture
expects to build 900,000 units a
year in central and southern China,
half of which will be cars and light
commercial vehicles and the rest
buses and trucks.

All passenger cars made by the
new company will be Nissan-
branded and will be assembled at
existing Dongfeng production
facilities in Xiangfan, in the central
province of Hubei, and in Huadu in
Guangzho, south China.
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PHOTO: UTTARA BANK

Shamsuddin Ahmed, managing director of Uttara Bank Limited, speaks at a workshop on Artha Rin Adalat Ain-2003
in Comilla on Thursday. The workshop was participated by regional heads and managers of Chittagong, Sylhet and

Comillazones.

EC sounds new alarm
over euro-zone deficits

AFP, Brussels

The European Commission will
this week warn that euro-zone
countries with large deficits --
namely France, Germany and Italy
-- will have trouble balancing their
budgets by 2006 or 2007 unless
they adopt fresh measures.

In a report on the 12-nation
euro zone's public finances
obtained by AFX News, a financial
news subsidiary of AFP, the EU
executive also said the medium-
term fiscal targets of member
states are based on overly optimis-
ticgrowth forecasts.

The report to be published on
Wednesday described 2002 and the
early part of this year as "the most
difficult period for budgetary
policies since the launch of the

It noted that most member
states have presented economic
programmes committing them to
balancing their budgets by 2005 or
2006.

"However, it should be noted
that the medium-term targets of
member states are based on
growth assumptions which in light
of developments in recent months
now appear to be optimistic," the
reportsaid.

"In countries where large cycli-
cally adjusted deficits remain, the
timeframe for reaching the close-
to-balance or in-surplus objective
has been pushed back to 2006 or
2007.

"Even this date will only be met
if additional consolidation mea-
suresare undertaken," itwarned.

Germany, which last year
breached the EU Stability and

Growth Pact's deficit limit of 3.0
per cent of gross domestic product
(GDP), said this month that it
would do so again this year.

The German government will
also have trouble meeting the 2006
deadline agreed by all euro-zone
countries except France for reach-
ing budget balance, Finance
Minister Hans Eichel admitted.

Both Germany and France are
the subject of an "excessive deficit
procedure" from Brussels -- a set of
deficit-busting measures that they
must follow on pain of multimil-
lion-euro fines.

The commission acknowledged
efforts by Germany to cut its deficit,
but said that "only a very limited
improvement in nominal terms is
expected in 2003 as growth condi-
tions deteriorate".
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PHOTO: SUPREME SEED COMPANY

Mohammed Masum, chairman of Supreme Seed Company, addresses the annual dealer conference of the company
in Dhaka on Sunday. Managing director, deputy managing director, directors, project director and advisors of the

company were present.
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