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Bush unveils $674b plan
to stimulate economy

REUTERS, Chicago

President George W Bush Tuesday
unveiled a $674 billion plan to boost
the US economy by scrapping taxes
investors pay on dividends and
speeding income tax reductions.

The president's plan was
denounced as a windfall for the
wealthy by Democrats who said it
would provide no immediate help to
the economy and swell the budget
deficit.

"He (Bush) says it will give the
economy a shot in the arm. | think it
will give the economy a shot in the
foot," said Senate Democratic
Leader Tom Dashchle of South
Dakota.

Saying urgent action was
needed, Bush called for the acceler-
ation of across-the-board rate cuts,
a $400-per-child increase in the tax
credit for families with children, and
more generous incentives for small
businesses to invest in new equip-
ment. The rate cuts would be retro-
activetoJan 1.

"The role of government is not to
manage or to control the economy
from Washington, DC, but to

remove obstacles standing in the
way for faster economic growth ...
and those obstacles are clear," said
Bush, whose re-election in 2004
could hinge on how well the US
economy rebounds.

Bush's proposal, unveiled in a
speech at the economic Club of
Chicago, set off a major debate in
Washington over how best to deal
with a US economy struggling with a
6 per cent unemployment rate and
Americans wary of investing in a
three-year bear market.

The White House Council of
Economic Advisers predicted the
plan would create 2.1 million jobs
over three years and that US Gross
Domestic Product, a measure of
economic growth, would rise by an
extra 0.4 percentage points this
year and 1.1 points in 2004.
Democrats were not so sure.

"To use the need for an immedi-
ate economic stimulus as an excuse
to enact costly new permanent tax
breaks for the wealthy is a cynical
and disheartening ploy," said
Democratic Sen. Edward Kennedy
of Massachusetts.

The White House projected the

plan would boost the deficit by $359
billion from 2003-2007, but said if
the impact of faster economic
growth is counted in, the deficit
impact would fall to $166 billion.
Many economists already expect
this fiscal year's deficit to hit $300
billion or more, eclipsing the current
record of $290 billion in 1992.

Bush said American consumers
were driving the nation's economic
recovery but said "there are warning
signs | won't ignore" like mounting
personal debt, a growing tax load
and rising unemployment, which
"clouds our economic future."

The White House said the plan
will give 92 million taxpayers an
average tax cut of $1,083 this year.
Up to 35 million people who get
income from dividends could bene-
fit, thereby increasing consumer
spending and investment.

Bush's package, which must be
approved by a narrowly divided
Congress, will cost $674 billion over
10 years, with about $98 billion in
tax cuts this year.

"We cannot be satisfied until
every part of our economy is healthy
and vigorous," Bush said, noting the

unemployment rate is projected to
rise "even furtherin the short run."

Commerce Secretary don Evans
criticised a competing $136 billion
Democratic proposal as short-term
aid, saying the White House was
offering a long-term plan families
could counton.

About $3.6 billion would be
provided to states to help create so-
called personal re-employment
accounts for people having a hard
time finding work. But Bush decided
against offering $10 billion in grants
to cash-strapped states.

The big ticket item on Bush's list -
- and most controversial -- was
eliminating the tax on dividends.
Bush said seniors with retirement
income in stocks would benefit.

The dividend tax elimination will
cost $364 billion over 10 years and
the Bush administration believes it
could lift stock prices by 10 per cent.

Democrats estimated that 25 per
cent of the dividend tax break would
go to people making more than $1
million a year, and that the vast
majority of American stockholders
will getless than $50.

India to consider US groups'

plea on soy-corn

REUTERS, New Delhi

India will consider an appeal by aid
groups to allow a planned shipment
of soy blended with corn which had
been rejected because it was
unclear if it had been genetically
modified, officials said Tuesday.

India's Genetic Engineering
Approval Committee in November
turned down an application by US-
based aid groups CARE and the
Catholic Relief Society (CRS) to
import the shipment to make food
forimpoverished school children.

Officials from the Environment
Ministry, which overseas the com-
mittee, said the consignment was
not approved because it lacked
proper certification.

"Our contention is they should
certify that it does not contain
StarLink or any other genetically-
modified and harmful variety," a
senior ministry official told Reuters.

StarLink -- spliced with a gene
deadly to the corn borer pest -- has
been approved in the United States
for animal feed but not for human
consumption due to concerns it
might cause allergic reactions.

The Indian official said the appli-
cation only said the food had been
tested for human consumption.

A US Embassy spokesman in
New Delhi said the soy-corn blend
was safe for human consumption
and contained no Starlink DNA.

"There is no rejection, they have
deferred approval and it is going to

the appellate authority and we
believe it will make a favourable
determination," the spokesman
said.

"We are encouraged that the . . .
(committee) has agreed to review
the issue of importation of corn-
soybean blend for food aid deliver-
ies, especially since it has been
proven to be safe for human con-
sumption."

The ministry official said CARE
and CRS appeal would be consid-
ered on January 28.

He said the groups had also
sought approval to import crude soy
oil, adding approval had been
granted because genetic character
islostonce itis made into oil.

CDF organises
microcredit
meeting in
Mymensingh

Credit and Development Forum
(CDF) organised micro credit sum-
mit campaign umbrella meeting and
workshop on 'Sustainability of Small
MF-NGOs: Multifaceted Strategies'
at Bangladesh Agriculture
University, Mymensingh on
Tuesday, says a press release.

More than 80 MF-NGO leaders
from six districts around
Mymensingh were present. Dr DSK
Rao, regional organiser of
Microcredit Summit Campaign for
Asia-Pacific, Md Abdur Rouf
Bhuiyan, executive director of CDF,
Dr M Mozahar Ali, director of GTI,
and Md Tarequl Hoque, manager of
CDF, were present in the occasion.

The meeting was moderated by
Md Abdur Rouf Bhuiyan, executive
director of CDF.

Venue: Graduate Training Institution (GTI)
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