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US corporate failures, scandals
worry Pakistani exporters

AFP, Karachi

The after shocks of spectacular corporate
failures in the United States are being feltin
far away Pakistan, where exporters are
bracing for a severe drop in trade.

The President of the Karachi Chamber
of Commerce and Industry (KCCI), Haroon
Bari, said Pakistan's exports would fall
because of the erosion of business confi-
dence in the United States following the
accounting scandals.

KCCI, the largest trade body in the
country, is gearing to meet a shortfall in
sales to the United States, which is one of
Pakistan's biggest markets.

"We are consulting with our members
and considering visiting the US," Bari said.
"We hope we can avertthe losses."

Industry analysts here said the US
corporate failures had weakened interna-

tional stock markets and contributed to the
fall of the dollar, taking away the price
advantage countries such as Pakistan.

Trade Minister Abdul Razak Dawood
said last week the fall of the dollar was
causing concern, but expressed the hope
that the exchange rate would soon become
stable. The rupee gained by nearly half a
pointlast week.

"l am fairly confident that the rupee will
stabilise within a narrow band we have
seen before," Dawood said.

The loss of confidence in the United
States has come at a bad time for Pakistan,
which unveiled a new trade policy last week
that aims to raise exports by 13.4 per cent
to 10.4 billion dollars in the financial year
ending June 2003.

However there is a more optimistic
school of thought in Pakistan that includes
Bari's predecessor as KCCl predecessor,
Zubair Motiwala.

Qwest scrambles to limit damage

from fresh accounting blow

AFP, New York

Qwest Communications International scrambled
Monday to limit the potential fallout from its
explosive revelation it would have to restate
results for the past three years because of
accounting errors.

The troubled telecoms group's disclosed
late Sunday threatens to further damage the
reputation of the company, which is already
under federal and securities exchange investi-
gations.

"The company has determined that it has in
some cases applied its accounting policies
incorrectly with respect to certain optical
capacity asset sale transactions in 1999, 2000
and 2001," the Denver, Colorado-based
company said in a statement.

It added it would also withdraw its previously

reduced financial projections for 2002.

"Certain adjustments may be required to
correct the period in which the revenue was
recognized with respect to some transactions,
and other adjustments may be required to
reverse the recognition of revenue with respect
to other transactions," the statement said.

Qwest chairman and chief financial officer
Dick Notebaert and company vice chairman
Oren Shaffer Company have scheduled a news
teleconference at 9:00 am Monday (1300 GMT)
todiscuss the company's accounting practices.

The move is intended to shore up the
company's damaged reputation, after being
targeted for probes by both securities regulators
and US prosecutors.

Butitis another blow to the hobbled telecom-
munications industry, hit by wave upon wave of
financial scandal.

So far, Qwest said it has uncovered errors
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that led it to book about 874 million dollars
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JION OF THE NEW PREMISES

Mahbubul Alam Tara, chairman of NCC Bank Ltd, inaugurates the new premises of the banks’s Chowhatta branch at
Sayed Complex in Ambarkhana in Sylhet Saturday. Obaidus Sobhan, director, Anwar Ahmed, managing director,
clients, renowned businessmen and senior executives of the bank were present on the occasion.
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