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WorldCom files for bankruptcy protection

Largest corporate
failure in US

AFP, New York

Telecommunications giant
WorldCom -- faced with a mountain
of debt and a growing scandal over
accounting irregularities -- has filed
for bankruptcy protection in the
largest corporate failure in US
history.

WorldCom president and chief
executive officer John Sidgmore
planned a press conference at 9:00
am (1300 GMT) Monday at a New
York hotel to discuss the bankruptcy
filing.

The Clinton, Mississippi-based
company filed late Sunday for
protection under Chapter 11 of the
US bankruptcy code, which allows it
to continue operating while it works
outaplanto pay its debts.

The failure is twice as large as
the record-breaking bankruptcy
filed by Enron just last December. In
the bankruptcy petition, WorldCom
listed assets of 107 billion dollars as
of March 31, against debts of 41
billion dollars. By comparison,
Enron listed 63.4 billion dollars in
assets when it sought bankruptcy

protection, sinking in a morass of
accounting scandals.

But Sidgmore vowed in a state-
ment late Sunday that WorldCom
would bounce back.

"Chapter 11 enables us to create
the greatest possible value for our
creditors, preserve jobs for our
employees, continue to deliver top-
quality service to our customers and
maintain our role in America's
national security," "We will use this
time under reorganization to regain
our financial health and focus, while
operating with the highest integrity.
We will emerge from Chapter 11 as
quickly as possible and with our
competitive spiritintact," he said.

WorldCom, the nation's second-
largest long-distance telephone
service provider, admitted in late
June it had improperly accounted
for 3.9 billion dollars in operating
expenses over more than a year to
hide losses.

Phone and Internet service to the
company's more than 20 million
customers is expected to continue
uninterrupted, officials said.

Proper accounting would have

forced WorldCom to report a net
loss in 2001 and for the first quarter
of 2002, the company admitted in
late June.

Instead, WorldCom claimed
profits of 1.4 billion dollars in 2001
and 130 million dollars for the first
quarter of 2002. Final numbers for
those five quarters are awaiting
another audit.

In connection with the bank-
ruptey filing, WorldCom, MCI, a unit
of the company, and their affiliates
announced they have received up to
two billion dollars in new secured
financing from JPMorganChase
Bank, Citibank, and GE Capital
Corporation.

Together with cash generated
from ongoing operations, the funds
will be more than sufficient to
restructure and emerge from bank-
ruptcy in tact, the companies reas-
sured the public.

"Our time frame is to be through
the bankruptcy process in nine to 12
months," said WorldCom spokes-
man Brad Burns.

It has been a hard fall for the
company and a disaster for

PHOTO: SHAHJALAL BANK

The 14th meeting of the Board of Directors of Shahjalal Bank Limited (SBL) was held at the boardroom of the bank in
the city on Sunday. Presided over by the bank Chairman Sajjatuz Jumma, the meeting discussed various issues
relating to banking policies, deposits and investment. Chairman of Executive Committee Anwer Hossain Khan,
Chairman of Policy Committee M A Mannan, member of the Board of Directors, Managing Director Matin Uddin
Ahmed and Adviser Ashfaque U Chowdhury, among others, are seen in the picture.

WorldCom shareholders, all but
erasing their equity in the company
whose stock already had plunged to
pennies after the accounting irregu-
larities were disclosed.

The stock once was valued at
more than 60 dollars per share in
1999 during the height of the high-
techinvestment boom.

WorldCom's employees also
have borne the brunt of the com-
pany's meltdown: some 17,000 of
the firm's 80,000 workers have
gotten pink slips so far.

Jeffrey Kagan, a telecom analyst
based in Atlanta, said more layoffs
are likely during the coming financial
reorganization.

"The first part of this story was a
shock when they announced the
accounting problems," said Kagan.
"But this is the part where the pain
really rollsin."

The company emerged from
obscurity in 1997 with a 37-billion-
dollar takeover of long-distance
provider MCI, and quickly became
one of the major success stories of
the 1990s economic boom.

But WorldCom's public woes
began with the April 30 resignation
of chief executive Bernie Ebbers as
the company sank under a mountain
of debt and faced a government
inquiry intoits finances.

Federal regulators were already
investigating the firm's accounting
practices, especially the way in
which it covered 360 million dollars
in loans to Ebbers for stock margin
calls.

The US Securities and Exchange
Commission filed fraud charges
June 26 against WorldCom, a day
after the company announced
officials had misrepresented 3.8
billions of dollars in expenses for
2001 and the first quarter of this
year.

The news sent the company's
stock price plummeting to as low as
six cents a share, leading to its
delisting from the Nasdaq
exchange.

Earlier this month, congressional
investigators revealed WorldCom
executives had repeatedly brushed
off warnings about shady account-
ing practices.

NYSE chief for jail time
for corporate fraud

AFP, New York
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