
FROM PAGE 1

Expansion of multi-exchange area 
is not based on any static concept 
but depends entirely on technical, 
geographical and commercial 
considerations and the need and 
requirement at a particular time. 
Narayanganj, Gazipur and Savar, 
which were initially outside Dhaka 
Multi-exchange area, were brought 
under it only on these consider-
ations. Moreover, inclusion of any 
exchange in adjacent multi-
exchange area, when technically 
feasible, doe snot involve any cost 
because this does not necessitate 
substantial modifications or re-
designing/re-configuration of the 
network.

Since extension of multi-
exchange area to a district head-
quarters does not include rural 
areas, the question of bringing 
BTTB's rural subscribers under 
multi-exchange coverage does not 
arise. BTTB has licence to install 
and operate digital exchange in 
rural areas only and not at district 
headquarters.

Our Reply:
BTTB seems to speak on behalf 

of the President when it says, "The 
honourable president has not given 
any directive ... The president just  
expressed the popular demand of 
that area." Then it comments on his 
action by saying, "This is neither 
unique nor is it the first time". Then it 

actually insults him by saying, "This 
i s  j u s t  o n e  o f  t h e  m a n y  
requests/proposals of similar nature 
received continuously by the minis-
try of P&T and BTTB from different 
quarters." Does the BTTB under-
stand the meaning of its own clarifi-
cation and how it reflects on the 
President?

In view of the prestige of the 
office of the President, and of Dr B 
Chowdhury as a person, we refrain 
from commenting further. We leave 
it to our readers to judge our story 
and the above 'clarification'.
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 But sources in the aviation industry 
said that until the government 
comes down on Biman's excess 
manpower, it would never make a 
leap forward. 

In many cases the government is 
reluctant to take action due to per-
sistent threat from Biman's menac-
ing trade unions. 

In a bid to please the 'mighty 
trade unions' the BNP government 
h a s  s h e l v e d  t h e  B i m a n ' s  
privatisation move, a step widely 
believed to be a 'way out for the loss-
incurring airliner'. The government, 
however, said that it had to give up 
the idea because it could not 'find a 
strategic partner'. 

In some stations, Biman runs its 
operation with skeleton staff, a key 
Biman official told The Daily Star on 
condition of anonymity.

Biman operates on 25 interna-
tional routes through its 30 overseas 
stations, four of them offline, he 
said. Biman ferries about 14 lakh 
passengers every year.

It may be mentioned here that 
since Biman's inception in 1972 its 
growth rate in comparison to other 
airlines in the region has been poor.

Biman has achieved 57 per cent 
traffic and 61 per cent cargo load 
during the 1991-92 fiscal. In the year 
1999-2000 the figure declined by 
about 41 per cent and 35 per cent 

respectively. Other international 
carriers meanwhile took advantage 
of Biman's lapses and won busi-
ness.

"The main factor behind the 
downfall of growth rate is eroding 
confidence of its customers on 
many routes," one aviation analyst 
said.

Biman's business dropped by 20 
per cent in September 2001 com-
pared to the corresponding period 
last year.
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pollution and lung cancer that 
included many of the same partici-
pants as the JAMA study.

Pope said the new study doubles 
the follow-up time and does a better 
job of taking other risk factors into 
account, to address criticism from 
industry groups who challenged the 
earlier study and sued the EPA over 
the 1997 regulations. The Supreme 
Court last year upheld the way the 
EPA set those standards.

Industry challenges to the stan-
dards are ongoing, said Jayne 
Brady, spokeswoman for the Edison 
Electric Institute, which represents 
most of the nation's major electric 
utilities, including operators of many 
coal-powered plants.

Despite those challenges, Brady 
said, "We are trying to do everything 
we can to reduce emissions."

Thurston said annual fine-
particulate pollutant averages have 
fallen significantly since the early 
1980s but as of 1999-2000 were still 
at or above the EPA limit in such 
metropolitan areas as New York, 
Washington, Chicago and Los 
Angeles.

He said the biggest sources of 
such pollution are coal-burning 
power plants in the Midwest and 
East, and diesel trucks and buses in 
the West.

Thurston said the study gives 
new impe tus  to  e f fo r t s  i n  
Washington to clean up aging coal-

fired power plants.
The EPA said the agency will 

consider the research as part of its 
continuing review of air quality 
standards for particulate matter.
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Arundhati
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 months in prison, the court said.
"I stand by what I said. I am 

prepared to suffer the conse-
quences," Roy said as she was 
taken to Tihar Jail. "The message is 
clear: Any citizen who dares to 
criticize the court does so at his or 
her peril."

The author said she would 
decide Thursday whether to pay the 
fine. Her lawyer said she would not 
challenge the court ruling.

A two-judge bench found her 
guilty of criminal contempt of the 
Supreme Court by "scandalising it 
and lowering its dignity through her 
statements."

Roy had been part of a crowd 
that shouted slogans against the 
panel outside the court building in 
October 2000 after it approved 
construction of Narmada dam, in 
central India. She opposed the 
project because she felt it would 
harm small farmers and villagers 
who fear their homes will be flooded.

Roy had donated dlrs 35,000 of 
her Booker Prize money to the 
campaign against the dam.

Opposing attorneys in the 
Narmada case accused her of 
contempt of court, and when the 
court began considering that, she 
filed an affidavit suggesting she 
should not have to appear before 
the panel. She said it "creates a 
disturbing impression that there is 
an inclination on the part of the court 
to silence criticism and muzzle 
dissent.”

Gulistan park
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Motijheel branch, after the last 
general election, occupied the office 
and built its own office there.

On January 27, police recovered 
the land by shifting the office to 
another place of the parkland and 
gave it to Kabir. 

The DCC chief estate officer was 
not available at his office yesterday 
afternoon, and the other estate 
officer declined to comment on the 
matter. 

Meanwhile, the DCC officials 
with police backup evicted illegal 
hawkers from around the fences of 
the Gulistan Park yesterday after-
noon for only half an hour from 
1.00pm to 1.30pm. 

The hawkers left the place with 
their goods on the arrival of DCC 
officials and came back again after 
the officials left.  

Neither the newly built shops nor 
the JHD office was demolished. 

A notice should be issued to the 
owner of the structures before 
demoli t ion, said Mohammad 
Mohsin, a DCC estate officer, when 
asked. 

Air pollution

ERL taxes
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As per the decision, BPC made 
payments to Chittagong Customs 
House through three pay orders of 
Agrani, Sonali and Janata banks in 
January this year. But one of those - 
a Tk 100 crore pay order-- obtained 
by NBR from Janata Bank was 
dishonoured.

ERL, the lone state-run crude 
refinery located at Patenga, sup-
plies 14 lakh tonnes of refined fuel 
against the country's total annual 
requirement of 38 lakh tonnes. It 
supplies over 90 pc of the diesel 
needed for irrigation.

The rest 24 lakh tonnes are 
imported as refined fuel. 

STAR PHOTO BY AZHARUDDIN

Some of the persons injured in an attack allegedly by BNP cadres at village Kachua in Tanor upazila of Rajshahi are (from left) Nahiruddin, Hayetullah, Abdul 
Kashem, Abdul Mannan and Habibur Rahman.

Sabina's murder
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 seven days' remand but the magis-
trate court of Jahida Parveen 
granted five days' remand. Sayeem 
was arrested on Monday.

Sabina, 15, of Poulsura Daripara 
village in Gurudaspur upazila, was 
allegedly kidnapped from her resi-
dence on the night of February 28. 
Police recovered her body hanging 
from a tree in front of the house of 
Sayeem in the neighboring village of 
Sidhuly on the following day.

Police earlier arrested four more 
accused including Sayeem's 
mother Karfu Bibi for their alleged 
involvement in the killing. All the 
accused belong to ruling BNP, local 
people claimed. 

They also claimed that some 
influential persons have become 
active since the incident. They are 
trying to establish that Sabina 
committed suicide.

Meanwhile, Sabina's ailing 
mother Jhora Bewa, a poor widow 
who is sick since the death of her 
d a u g h t e r ,  w a s  s h i f t e d  t o  
Gurudaspur Health Complex yes-
terday. Police were guarding her hut 
at the village.

Mar 7
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It will garland the portrait of Sheikh 
Mujibur Rahman at 7.00 in the 
morning at Bangabandhu Bhaban 
at Dhanmondi.

The Awami League a lso 
demanded of the government to air 
t h e  M a r c h  7  s p e e c h  b y  
Bangabandhu on radio and televi-
sion. 

On the day in 1971, Mujibur 
Rahman delivered a speech at a big 
rally at the Ramna Racecourse 
Maidan (now Suhrawardi Udyan), 
which was a turning point in the long 
struggle for the liberation war.

Thousands of people from all 
strata of society had attended the 
meeting and Bangabandhu asked 
them to fight against the Pakistani 
occupation forces. 

Later, the armed struggle that 
began on the night of March 25 saw 
its victory on December 16.

Several political and socio-
cultural organisations and the 
Awami League -- the main opposi-
tion party in parliament -- chalked 
out programmes to observe the day. 

In a message on the occasion, 
Sheikh Hasina called for resistance 
to all crimes against humanity, 
including terrorism, killing, rape, 
looting and extortion.

She accused the BNP-Jamaat 
alliance of harbouring criminals and 
hoped the people would finally 
come out successful in the demo-
cratic movement.   

Hasina called upon countrymen 
to foil all 'conspiracies' of the alli-
ance.  

Rising crimes
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authorities to find out the cause 
behind the deterioration.

Some members of the committee 
felt that the members of the law-
enforcement agencies are some-
what ineffective and not serious to 
their job. They said the abnormal 
increase in the acts of murder, rape, 
abduction and extortion proves that 
the law-enforcement agencies are 
not playing due role.

Labour and Employment Minister 
Abdullah Al Noman, Home Minister 
Altaf Hossain Chowdhury, State 
Minister for Home Lutfuzzaman 
Babar and other high officials were 
present at the meeting.

Later on, the state minister for 
home had a lengthy meeting with 
high police officials and discussed 
the deteriorating law and order 
situation.

Sources said Babar asked the 
police officials to quit their jobs if they 
fail to act sincerely and effectively. 
He warned the government would 
not tolerate any negligence of duty 
and would take disciplinary action.

The inspector general of police, 
DMP commissioner and other high 
police officials were present at the 
meeting.

AL blasts
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for curtailing security arrangements 

for Hasina and repealing of the 

special security law. In this regard 

Suranjit demanded that the prime 

minister instruct her law minister to 

immediately re-introduce a bill to 

revive the special security law.

Abdus Samad Azad was critical 

of the home minister's recent 

remarks that crimes decreased in 

the country though incidents of 

murders increased. These are 

irresponsible utterances, he said.

Abdur Razzak expressed con-

cern at the lengthy legal process in 

handing punishment to the killers of 

Bangabandhu. The government 

has plotted to kill Hasina, taking 

advantage of lack of security mea-

sures for her protection, he alleged.

Matia Chowdhury, who was with 

Hasina during the attack, narrated 

the incident and blasted the govern-

ment for its alleged indifference to 

the former prime minister's security.

She alleged that the 146-day rule 

of the BNP-led alliance government 

till yesterday surpassed all past 

records of killings and rapes in the 

country.

Hanif urged partymen to make 

success today's AL rally at Paltan 

Maidan, marking the historic March 

7, and cautioned all to keep on 

guard against any ploy to sabotage 

the rally.

Wife, baby
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schoolteacher and her daughter 
dead.

Police later came at around 
11:00pm and recovered the bodies.

"Both the mother and her child 
might have been strangled," police 
sources told this correspondent, 
referring to injury marks around the 
shoulders and necks of the victims.

Police said after killing his wife 
and daughter Saleh Noor, who 
returned from Saudi Arabia two 
years back, left his house at around 
11:00am on Tuesday, leaving the 
key with his neighbour.

Police said Noor had a strained 
relationship with his wife. Selim 
Zaman, brother-in-law of Renu, filed 
a case accusing Noor of the mur-
ders with the Rangunia Police 
Station. 

Biman over-staffed
BTTB clarifies
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 Metropolitan Magistrate's Court 
with a prayer for seven days' 
remand. 

Masked armed bandits looted 
over Tk 17 lakh in cash and prize 
bonds from the vault and counter of 
Sonali Bank branch at the Jute 
Research Institute at Manik Miah 
Avenue Monday morning.

"We now have a clue to the 
c r i m e , "  A s s i s t a n t  D e p u t y  
Commissioner of the Detective 
Branch (DB) Ruhul Amin told The 
Daily Star yesterday. He said the 
bank branch had insufficient secu-
rity measures.

"We have also come to know that 
some local criminals were involved 
in the robbery and we will be able to 
arrest the culprits within a day or 
two" Investigation Officer Akram 
Hossain said yesterday evening.

DB officials also alleged they 
were not getting 'spontaneous 
cooperation' from the bank authori-
ties in investigating the incident. 
Another DB source said some local 
criminals were involved in the 
robbery. 

"The gang members hail from a 
certain area of the country as they 
were talking in local dialect," the 
ADC said. 

DB sources said they have 

collected fingerprints from the vault, 
which will be matched with those of 
the culprits once they are arrested. 

"We have information that the 
branch clerk is involved in the rob-
bery and he is being interrogated," 
the investigation officer said.

The canteen manager and the 
vendor were arrested for refusing to 
give out information about the 14 
robbers. More than 30 persons were 
taking breakfast at the canteen 
when the robbers left the spot.

Professional robbers carried out 
the operation and information were 
provided to them by some bank 
employees, police suspect. And the 
robbery was planned well in 
advance, they added. 

3 employees involved

WB views
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It noted that "import taxes and other 
surcharges meant that actual top 
tariff rate in Bangladesh was much 
higher than this".

"The real issue is the damage 
protectionism does to Bangladesh's 
chances of joining the ranks of the 
most productive and affluent coun-
tries of the world," said Frederick 
Temple.
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 filed with Airport police station on 
charge of smuggling foreign curren-
cies.

Meanwhile, the investigation 
officer (IO) of the smuggling case 
submitted a forwarding report to the 
CMM's Court yesterday without 
producing Nasim. In the report, the 
IO said he collected important 
information from Nasim during the 
last five-day remand. He however 
did not disclose the information to 
the court. 

As per law, on expiry of remand 
period, an accused is to be pro-
duced before  court with a forward-
ing report. In the report, the IO 
concerned has to mention whether 
he would seek further remand. But 
the IO of the smuggling case did not 
follow the rules.

The defence lawyers submitted 
three  petitions  one relating  to stay 
of the remand order in the case 
concerning firing on Khaleda's 
motorcade, on non-production of 

the accused before the court during 
hearing and the other for his bail.

They stated that Nasim was 
tortured during the remand period. 
So police or  the IO did not produce 
him before the court on expiry of a 
five-day remand to hide marks of 
torture.

 "The remand expired on 
Tuesday and Nasim was to be 
produced before the court the same 
day, but the IO did not do that even 
after two days. So we want to know 
the whereabouts of Nasim," the 
defence lawyers told the court 
yesterday.

After hearing, Magistrate Kazi 
Meraj Hossain directed the authori-
ties concerned to produce Nasim 
before the court at 5 pm today. The 
court also asked the IO of the case 
to take necessary steps to produce 
Nasim before the court. 

The prosecution side submitted 
a petition seeking time. But the court 
did not pass any order in this regard. 

Remand order stayed

Border clash
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tion of tea by Indians along the zero 
line violating the border agreement. 
The meeting ended with both sides 
standing  firm to their  decision.

Soon the BSF started indiscrimi-
nate firing from across the border 
creating panic among the villagers. 
BDR returned the fire and the skir-
mish continued till the last report 
came in at 8:30 last night.

STAFF CORRESPONDENT, Khulna

Home Minister Altaf Hossain 
Chowdhury has said that killers of 
journalist Harun-ar-Rashid will be 
given exemplary punishment at any 
cost.

Present government will not let 
any murder go unchallenged under 
law of the land.

The home minister arrived in 
Khulna at 9.30 am and went straight 
to the residence of slain crime 
reporter of Dainik Purbanchal 
Sheikh Harun-ar-Rashid of Deana 
under Daulatpur thana.

While addressing the people in 
front of thatched house of Harun, 
the home minister said that 'it is our 
moral obligation to ensure full 
security of the family members of 
Harun who was gunned down by the 
terrorists for writing stories against 
their criminal activities.

He said government has taken 
necessary measures to complete 
trial of murder and rape cases within 
one month and execute punishment 

to culprits within 18 days from the 
date of verdict.

He called upon the people from 
all walks of life including students, 
teachers and youths to help the 
government contain terrorism.

The home minister said the 
government of Four-party alliance is 
fully aware of the unprecedented 
mandate given by the people for 
ensuring security and peace.

He talked to the family members 
of slain journalist and consoled 
them.

The home minister announced 
that the prime minister would give 
Tk 1 lakh to the widow of Harun-ar-
Rashid while Tk 50,000 each by the 
Khulna City Mayor and Ali Asghar 
Loby MP.

Later, the minister attended a 
meeting of district law and order 
coordination committee at the DC's 
office.

Home minister
vows to punish
Harun’s killersf

Long march
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Language movement veteran Abdul 
Matin, intellectual Sirajul Islam 
Chowdhury, committee's member 
secretary Dr Golam Mohiuddin and 
members Prof Anu Mohammad and 
Ruhin Hossain Prince addressed 
the rally.

They demanded immediate 
scrapping of the production sharing 
contracts (PSCs) signed with the 
international oil companies, saying 
that there are examples of canceling 
international contracts.

Another rally was held at 
Gudaraghat in Demra .

CPB leade r  Shah idu l l ah  
Chowdhury presided over the rally 
which was addressed, among 
others, by left leaders Rashed Khan 
Menon, Monjurul Ahsan Khan, 
Khalequzzaman and Tipu Biswas.

Tapashi
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phoned Tapashi to confirm whether 
she  got the letter, sources said.

Goswami, 47, was admitted to 
the hospital on February 9 with 
throat cancer at a primary stage and 
was improving gradually, according 
to  hospital sources. 

Tapashi was suspended on the 
basis of a report published in a 
Bangla daily on September 16 last 
year. The report said she along with 
some other colleagues joined a 
meeting opposing the caretaker 
government on September 15 at the 
Audit Bhaban at Segun Bagicha in 
the city. 

But sources pointed out that the 
Audit Bhaban was under lock and 
key on September 15 (Saturday) 
because of the weekly holiday at 
that time. 

In a rejoinder published on 
September 18 in the same newspa-
per,  Tapashi denied that she 
attended that meeting.

NAZRUL ISLAM AND ANWAR ALI, 
Rajshahi

Peasants are agitating in Barind 
Multipurpose Development Project 
(BMNDP) area as farmers at 
Kachupara village in Tanore upazila 
were attacked allegedly by the 
ruling party men on Tuesday night, 
leaving at least 10 persons injured. 

Of the injured, Abdul Mannan 
,30, and Habibur Rahman ,32, were 
in  critical condition,  sources at 
Rajshahi Medial College Hospital 
said. 

Seven others were treated at the 
RMCH.

Villagers said a group of armed 
youths belonging to the ruling BNP 
attacked them when they tried to 
resist  'forcible occupation' of water 
pump centers by the newly 
appointed pump operators at the 
village. 

The  au tho r i t i es  recen t l y  
appointed some 6,000 deep 
tubewell operators, mostly belong-
ing to the ruling party, in the project 
area, replacing those appointed 
with the inception of the Project in 
1985. The massive project was 
launched to make 1.93 lakh hectare 
of lands in draught-hit northern 
areas arable. 

When contacted over telephone, 
Executive Director of the Project 
Asaduzzaman, who is elder brother 
of Telecommunications Minister  
Aminul Haque, said there was no 
incident of attack on farmers at 

Kachupara. "It was a propaganda." 
He also said there is no dispute over 
appointment of new pump opera-
tors.    

But local farmers alleged that the 
government is 'politicising' matters 
relating to this vital project, terminat-
ing services of pump operators 
properly appointed more than 15 
years ago. They said that they filed a 
writ petition with the High Court in 
this regard and the court stayed  for 
three months effectiveness of the 
appointments. 

The farmers said a group of 
people equipped with lethal weap-
ons and backed by police captured 
several pumps at Kachupara village 
late in the night. They unleashed 
attack on peasants who, on informa-
tion, came to resist the 'invaders'. 
The attackers were led by local BNP 
and Jubo Dal leaders Razzak, Afaz, 
Barik, Salam, Shafiqul, Ejaj, 
Shamsuddin, Yusuf and some 
others, farmers alleged.

"We have elected local farmer 
Abul Hashem Dhalu to operate the 
pump here and we will not allow any 
one else to operate it," said Hayat 
Ullah, a farmer at Kachupara.

He claimed the new operators 
are mostly inefficient and don't know 
when farmers need water supply. 
They have been appointed by the 
present rulers for political gains, not 
for farmers' welfare, another  farmer 
said.  

The project authorities operate 
more than 6000 deep tubewells in 

the project area against payment 
from the farmers for production of 
more than two crops. Farmers have 
to pay Tk 24 per hour for water 
supply and pump operators get a 
percentage of the money for their 
services.  

When Leader of Opposition 
Sheikh Hasina visited the area 
recently, farmers informed her their 
problems. She assured that she 
would be with them in resolving 
those.
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 body, the proposed law provides for 
a maximum imprisonment of 14 
years and a minimum of seven 
years plus a fine not exceeding Tk 
50,000.

A jail term ranging from three to 
seven years and a maximum fine of 
Tk 50,000 have been proposed for 
an acid attack or an attempted 
attack on a person even if the action 
does not cause any physical or 
mental damage.

Similar punishment would be 
handed down for abetting acid 
throwers.

The proposed law also provides 
for a seven-year jail term for bring-
ing false charges of acid attack.

It says the proceeds from the fine 
would be given to the victim or 
her/his family. Any negligence in 
investigation into an incident of acid 
throwing would also be a punishable 
offence.

The bill for controlling acid throw-
ing says one or more special tribu-
nals would be set up for trial in acid 
crimes. These tribunals to be 
headed by district or session judges 
would complete a trial within 90 
days of receiving the records of the 
case. Hearing of a case would be 
held on every working day once it 
starts. 

The proposed law leaves no 
scope for bail for the accused unless 
the state or, in cases, the complain-

ant allows a hearing on a bail peti-
tion. Bails may also be allowed if the 
accused is a woman, a child or a 
crippled, or if the tribunal is con-
vinced that a bail would not harm the 
process of the trial, or if the tribunal 
is not convinced about the charge/s.

A convict may appeal before the 
High Court within 60 days of the 
verdict.

The second bill styled "Acid 
Control Act, 2002" seeks the forma-
tion of a 15-member National Acid 
Control Council to be headed by the 
home minister. Other members 
would include the minister for 
women and children affairs, a 
speaker-nominated lawmaker, 
secretaries of the home, industries, 
commerce, health and women and 
children affairs ministries, and the 
chiefs of the Jatiya Press Club, the 
FBCCI and the Jatiya Mahila 
Sangstha.

The proposed council would 
recommend actions for production, 
import, selling, use, transportation 
and storing of acid. It will also formu-
late policies for checking acid 
attacks, treatment and rehabilitation 
of the victims and creating mass 
awareness about the consequence 
of acid crimes.

The council would have its units 
in all the districts, each to be headed 
by the deputy commissioner. 

Acid throwers

Terrorists torch
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the attack when Wahab returned 
home along with the newly wedded 
couple.

 The hoodlums entered into the 
house at midnight, breaking the 
window. They poured petrol and 
torched four houses.

 Sensing their presence, the 
frightened family members left the 
house.

Wahab's four neighbours suf-
fered burn injuries while extinguish-
ing the five. They are Nazrul, 
Moyezuddin, Nasir and Lipi.

 No case was filed with police till 
yesterday.

Mahima's suicide
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 and their relatives. 
Police recorded two cases, one 

for her gang-rape and the other for 
provoking her to commit suicide.

On Tuesday, police submitted 
the charge sheet in the gang-rape 
case, accusing the four alleged 
rapists. 

The two cases would be sent to 
the courts concerned by March 9 for 
trial. 

Police said all the 12 accused 
confessed that they did not comply 
with a request from Mahima's father 
Abdul Hannan to give him the pho-
tos and negatives of the rape scene, 
which the rapists publicised to 
humiliate his family in public.  

The court of magistrate Dewan 
Mohammd Humayun Kabir yester-
day rejected bail prayers of Ujjal, 
Sikander and Musharraf. 
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downslide of the economy. "The 
deficit financing ballooned to a 
jumbo size and the interest payment 
more than doubled during the ten-
ure of the past government," Saifur 
mentioned.

However, Tofail said when they 
left office the situation was not this 
grim. "Rather, all the economic 
indicators were positive," he said.

The global recession and terror-
ist attacks in the US had an adverse 
impact on the country's economy, 
though. However, Tofail asked, 
"When India and Pakistan are not 
facing setback in their exports, then 
why are raised facing such a slide?"

"The recent deterioration of law 
and order situation is to be blamed 
on the present economic situation, 
and if the trend continues we will 
face the worst situation in near 
future," Tofail warned. He sug-
gested the government take a long, 
hard look at the law and order situa-
tion.

"Law and order and good gover-
nance is a sine non qua for any sort 
of development. But good gover-
nance is not possible without good 
politics," Saifur said.

"Ours is not a healthy politics 
despite there is virtually no differ-
ence in the economic outlook of the 
two major political parties. And, 
that's the reason for many of our 
problems."

Speaking on the development 
expenditure cut, which the donors 
are pressing for, the finance and 
planning minister said, "I too, like 
many others, would not like to cut 
ADP as it would to some extent have 
negative impact on the employment 
scenario. But we are left with no 
other option given the huge deficit 
financing."

As some of the speakers advo-
cated for a cut in the defence expen-
diture, Saifur argued it would not 
help much. Rather, he said, the 
country should cut spending in 
unproductive sectors like the loss-
making state-owned enterprises.

Commerce minister Amir Khosru 
Mahmud Chowdhury said with a 
high interest rate the export sector is 
set to suffer. "When the government 
saving instrument rate is so high it is 
difficult for banks to lower their 
interest rate," he added.

The dialogue also agreed that 
existing low inflation despite good 
broad money supply growth should 
be analysed properly.

Former Bangladesh Bank (BB) 
governor Dr Md Farashuddin said 
the low inflation can be put down to 
good agricultural growth and also to 
huge import of products through the 
informal channel. The finance 
minister seconded the view. 

BB Governor Dr Fakhruddin 
Ahmed said forex reserve has been 
depleting for the last four years. 
"There is a link between the huge 
public expenditure and reserve 

depletion," he said.
In his presentation, Dr Debapriya 

Bhattacharya said the country now 
faces arguably the most severe 
exigency since the macro-economic 
crisis of the late 1980s. "The twin 
shocks emanating from the yawning 
fiscal deficit and deteriorating bal-
ance of payment (BoP) have 
exposed the entrenched vulnerabili-
ties of the Bangladesh economy."

"It seems that both pillars of 
success of the macro-economy -- 
stability and growth -- are in peril", 
the CPD executive director said.

He identified fundamental struc-
tural weaknesses, indifference in 
undertaking necessary reform 
measures and a confluence of 
external factors including global 
recession and discriminatory trade 
preferences of the developed coun-
tries following terrorists attack in the 
US as the reasons behind the cur-
rent crisis.

He made some suggestions to 
stand up to the current economic 
crisis, which include Tk 1,000 to 
1500 crore ADP cut, revision of 
projects under supplier's credit and 
ban on non-ADP projects.

Dr Bhattacharya also suggested 
a freeze on revenue expenditure in 
real terms as well as avoidance of 
any expenditure-enhancing populist 
decision.

Public expenditure growth rate 
should be lower than the revenue 
receipts growth rate, he also 
observed, adding that the govern-
ment should declare fiscal deficit 
target for a longer period.  

As for containing inflation, he 
suggested close monitoring of 
nature and magnitude of 'real' 
inflation, control on money supply 
growth, ensuring stable food prices 
and taking necessary steps to 
channel funds to productive areas.

Saifur justifies

Alleged BNP-men attack villagers
in Barind area: 10 injured

Khaleda returns
today 
BSS, Dhaka

Prime Minister Khaleda Zia  returns 
home today after attending the four-
day Commonwealth summit in the 
resort city of Coolum, Australia.

Khaleda left Dhaka on February 
27 for Coolum to attend the 13th 
C o m m o n w e a l t h  H e a d s  o f  
Government Meeting (CHOGM).

The Commonwealth leaders 
wrapped up the summit on Tuesday 
condemning terrorism.
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