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[PDC signs
co-op deal
with BB

BSS. Dk

P . S e

Industrial Promotion and Devel
opment Company ol Bangladesh
Limited (IPDC) has signed a Co-
operation Agreement with the
Bangladesh Bank to participate in
BB's Equity and Entrepreneurship
Fund (EEF) programme, according
to an 1PDC press release

IPDC, a private sector devel
opment financial institution, is the
only non-banking financial insti-
tution participating in the pro-
gramme, the release added.

It said earlier Tk 100 crore was
designated in the national budget
for FY 2000-2001 to set up an Eq-
uity Development Fund, subse-
quently renamed as the Equity
and Entrepreneurship Fund (EEF)
in Bangladesh Bank with a view to
encouraging investors to invest in
the two sectors of software and
food-processing and agro-based
industries

Subsequently, the government
authorised the Bangladesh Bank to
set up and manage the EEF unit 1o
be administered by BB (EEF Unit).

lhe Cooperation Agreement
between IPDC and the Bangladesh
Bank allows 1PDC 10 extend equity
support from the EEF to private
green hield projects belonging to
either of the two sectors.

1This will enable IPDC
and participate in larger projects
in the agro-based industry. IPIX(
mav now include innovative cor-
porate finance services, such as
equity syndication, to its already
diverse services package

AGMs of three
Aventis Pharma
cos held

'he Annual General
AGMs) of Rhone-Poulenc
Bangladesh Limited (RPR),
Hoechst Marion Roussel Ltd
HMR) and Fisons (Bangladesh)
Limited (FBL) - the \hree compa-
nies of Aventis Pharma group in
Bangladesh - were held in the city
vesterday, savs a pre s release

Chairman of Bangladesh
Chemical Industries Corporation
(BCIC) M Anwarul Hoque pre-
sided over the AGM of RPR while
Chairman of the Board and Head
of Strategic and Restructuring
Projects, Commercial Operations,
South Asia of Aventis Pharma In-
ternational Michel R Lienard pre-
sided over the AGMs of HMR and
FBL.

Jacques Perez, Director Fi-
nance South-Asia, and Charles A
Allen, HR Director for North and
South Asia of Aventis Pharma,
were present in the AGMs. Sheikh
Nurul Islam, joint secretary, and
Maksudul Haque, joint secretary,
represented the Ministry of In-
dustries.

I'he shareholders approved the
recommendations of the boards of
directors to declare 10 per cent
dividend for Rhone-Poulenc Rorer
Bangladesh Limited and 50 per
cent for Fisons (Bangladesh) Lim-
ited

Managing Director of the joint
venture companies A K M Shanm-
suddin along with Director Fi-
nance & 'l HW Imam apprised the
ders ol the results ol 2000

The companies t‘.\llll}\\i'll ap
timism to bring new products lor
the benefit of patients in Bangla-
dt“~h

Anticancer drugs Taxotere and
Campto and annthrrnnhr:nt drug
Clexane of Aventis Pharma
brought breakthroughs in oncol-
ogy care and thrombosis man-
agement in Bangladesh, the AGMs
were told.

New Horizons
(O open centre
at Uttara
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Contre. a US-based 11 [ratmng
COMPAany. 1s going o open a «oen-
ire at Uttara mn the city shiord
SAVS a press release.

Lo this effect, an agrecimoent

was signed between Millennium
|l'lt"IIl‘lrII|HI'| | hrlnlnp\\ C.onte
Lid (MITC) and IS Pros Limited
(I1'L) at a funcuon vesterda

Dr Habibur Rahman,
man ol New Hoaorizons Cl (
ladesh, and Faizun Nabi Chowd-
hury, Chairman of 1P1, signed the
dgreement. Denis Ang, Vice Presi
dent of New Horizons-Asia Pacifi
fegion, was present.

NMillennmium Information Tech-
nology is the master franchisce of

Chair
Bang-

New Hopizons CLC Tor Bangla-
[li."\h.
Noew Horizons Computer

Learning Centre started s aperd-
lons in August 1999 with MITC by
opening a centre at Dhanmondi
During the last two vears ol op-
Crations, Dhanmondi  centre
achieved a remarkable growth, 1
won the Rokie Location ol the
Year-2000 award in the Asia-
Pacific region
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In the Gice of global recession and

country's export earnings from
apparel sector declined by moe
than 15 per cent in March.,

Lxport — carnings  from  the
readvmade garments (RMG) sec-
tor dropped to USS 315 million in
March this yvear, a slide of US$ 56
million [rom USS$ 371 million In
February, Bangladesh  Garment
Manulacturers and Exporiers As-
sociation (BGMEA) auributed the
slide (o global recession and im-
pact of different bilateral trade
pacts, which give duty and quota-
frce RMG  access [rom  Sub-
Saharan Alrican, Caribbean and
other developing countries to the
developed world esped wlly the LS
market

“As difTerent developing and
least developed countries (LDCS)
are fortifying themselves through
different unilateral and bilateral
trade agreements with the devel-
oped countries in the run up (o the

stll international competition, the,

MEA-phase out in 2004, Bangla
desh’s apparel export is now al
threat,”  Kutubuddin  Ahimed,
President of BGMEA, told a press
conlerence vesterday.,

Last year, USA granted duty
and quota-free RMG access from
/2 Sub-Saharan and Caribbean
countries under the USTDA-2000
and also offered the same facility
10 some developing countries like
Mexico and Jordan.

BGMUEA [eels that these devel
opments in the international trade
arena have already lelt a negative
impact on the country's RMG
expor(s. Kutubuddin said Mexico's
apparel exports to the US market
is now on the rise, causing order
dearth for Bangladesh.

On the other hand, the Euro-
pean Union's (EU) all-but-arms
offer would hardly benefit Bangla-
desh RMG  exports because ol
strict rules of origin.

According to EU rules of origin,
Bangladesh will get the benelit ol
duty and quota-free access il it
follows (two-stage derogation un-
der which 1t has to use home-
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made fabric lor apparcls. But the
country’s RMG sector is heavily
dependent on imported fabries --
80 per cent ol its raw materials in
case ol woven-RMG, and 30 per
cent in case ol knitwear are -
ported.

In this context, the BGMEA
president feels that it s now nec
essary o pursue the EU into re
laxing rules ol origin for MG ex-
ports, and mosit ilnpmhll‘llh'. 1o gel
duty and guota-free access (o LISA,

“We have already initiated a
process (o get duty and quota-lree
ACCESS the VS market, e
Bangladesh caucus in the LS con-
press compnsing 10 congressnien
has alrcady been formed (o pave
the passage of a bill granting duty
and quota-free access of Bangla-
deshi products,” Kutub said. He
also said a BGMEA  delegation
would leave for the USA soon (o
appoint a professional lobbyist [0
formulation and passage ol the bill
in the US Congress.

'o get the bill passed, it would
need a huge expense and an all-

RMG exports fall by 15 pc in March
as global recession hits country

out clfort, In this context,
sought government cooperation,
But only {hl-. ellort will not help
the country's RMG sector 1o pre-
pare itsell face the challenges of
quota free competition alter 2004,

he

BOGMEA  thinks the government
has to pursue an aggressive policy
to develop backward linkage in-
dustry to lace the challenges: As
the [lirst step, the - government
should offer some kind of an in
centive package and policy guide-
lines in the new budgetr o be
placed in the parliament on June

BOGMEA also suggested devel
opment of a textile village where
entreprencurs will be given land at
cheap rates. Its suggestions also
include soft-term loans lor the
backward linkage industry, alloca-
tion ol Tk 2000 crore in the budgel
cach vear for the development ol
composite textile mills, 15-year tax
hohday, and instruction to the
banks to investment 30 per cent of
their funds in this sector.,

Fisons (Bangladesh) Limited (FBL).
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Picture shows one of the annual general meetings (AGMs) of Aventis Pharma group in the city yesterday. The
three companies were Rhone-Poulenc Rorer Bangladesh Limited (RPR), Hoechst Marion Roussel Ltd (HMH) and
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I'he call for a new round ef global
trade talks later this vear will top
the dhLlhl of the APEC rradce
ministers’ :nm-mu; in Shanghai
this week, APEC delegates said
New !'L'dldrhi loreign ministry
ollicial George Troup said efforts
were underway to ensure the new
round could be successfully
launched at the World Trade Or-
ganisation (WI10) meeting in
(Qatari capital Doha in November

Speaking at an Asia Pacific
l‘conomic Cooperation (APEC)
mecting in the southern Chinese
city ol Shenzhen over the week-
end, Troup said the APEC minis-
lers would also examine the fo-
rum’s [uture role at the two-day
Shanghai forum which opens

Wednesday

“We have 1o look at keeping up
with what happens in the real
world. The international economy
IS a moving target,” he said

APLEC, which was set up in 1989
as an informal talking group for a
dozen Asia-Pacific economies, is
now a powerful engine lor global
and regional free trade. The forum
1S 10 hold an informal summit in
Shanghai in Octobetr

Alan Oxley, chairman ol the

Australian APEC Study Centre at
Mcelbourne's Monash University,
said host China would be an. en-
thusiastic supporter of new trade
talks at this week's meeting.

"While China is not a member
of the WTO vet, it's very keen as a
proto-member to lend support to
the launch of a new round,” Oxley
sdid. -

e said APEC member coun-
tries were instrumental in bringing
about the completion of the Uru-
guay round in the 1990s.

However, the real grunt work
ol hammering out trade disputes
between APEC members is likely
(0 happen ahead of the official
meenng and on the sidelines of
the main discussions.

One of the important by-
products of APEC is that high-level
oflicials get a chance for corridor
talks when they attend APEC
mectings.

China wanis 1o join the global

trading body as a developing

cconomy which would entitle the
Chinese (o gn'i.' farm subsidies ol
10 per cent of agricultural outpul,
while the United States wanls
China to join as a devéloped na-
lion which would mit subsidies
to hive per cent.

New world trade round to top
tomorrow's APEC meet agenda

Access to China's insurance
markel is also thought to be a
thorny point in US-China
negouanons,

Director of Mexico's Secretariat
ol Trade and Industrial Develop-
ment Geraldo Traslosheros will
also attend the meeting giving
(hina and Mexico a chance to iron
out their differences and sign 4
bilateral WTO agreement..

tradc

Mexico is the only one ol
China’s trade parters vel to com-
plete a bilateral trade agreement
necessary for Beijing's membeor-
ship of the WTO.

However Traslosheros insisted
the Mexico agreement was not the
major obstacle on China’s path (o
WIO entry,

"We are too small (to block

China’s entry). Our economy IS
very small and China's is very
large,” he said.

China and Japan will also meel
ahead ol the meeting to discuss
Japan’s imposition of temporarn
curbs on cheap Chinese vegetable
IMporits,

The restrictions under the
WTI()Y's "“saleguard®™ mechanism
targeted cheap imports ol spring
onions, mushrooms and tatami
mat rushes, mainly from China

[]NB Dhaka

structures,

Prime Bank

introduces
ATM service

Prime  Bank  Limited's.  loeal
MasterCard credit cardhaolders can
now withdraw cash from any ATNI
in Bungladesh bearing the logo ol
MasterCard, says a press release.
StundardChartered  Grindhins
Pank already  installed 1)
\ NS beanng MasterCard fogo in
dillerent places ol Bangladesh.,
Ihis ATM lacility s the hirs
in Bangladesh given by any
private -Bank., said thé re-

Nas
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Prime Bank will also provide
PIN 10 i1s mternational cardhold-
ers within a very short tme 1o
Facilitate thelr access to any ATM
bearing MasterCard logo around
the world,
| he bank will also 1ssue
e € ard soon.
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Dutch envoy
hails Dhaka’s
investment

policy

Dutch Ambassador Sjel ljzermans
said the opening of key sectors,
like telephone and other infra-
would encourage en-
trepreneurs from his country to
take investment projects in Bang-
ladesh.

The envov of the Netherlands
appreciated Bangladesh’s liberal
investment policy and huge hu-
man resources, which offer “good
prospects” for investment from
abroad.

He wmade .the observations
while speaking at the first anniver-
sary of Dutch-Bangla Chamber ol
Commerce and Industry (DBCCI)
at Hotel Sheraton Monday.

I'he diplomat welcomed the
birth of the Chamber and said the
cooperation between the two pni-
vate sectors would further cement
the bilateral economic relations.

Dutch . support, that began
right from the recognition of the
newborn  Bangladesh, would

amount to 3 billion euro over the
vears. Exports from the Nether-
lands last vear were worth 60 mil-
lion euro, which is more or less at
the same level in last 4-5 years, the
Dutch envoy said.

Bangladesh's exports to the
Netherlands, on the other hand,
kept increasing fetching about

last vear, he said
expanding trend
between the two

250-million euro
appreciating the
of bilateral trade
countries.
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w‘ WEL COME TO A DINNER'WITH

“WAN HAL LINE&
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PHOTO: COLUMBIA ENTERPRISE

A reception was accorded at Sonargaon Hotel recently to delegates from
Wan Hai Lines of Talwan and the local shippers, exporters and elite of the
city by Columbia Enterprise Ltd, the agent for Wan Hai Lines.

b

PHOTO: DBCCH

Kh Mokarram Hossain, President of Dutch-Bangla Chamber of Commerce
& Industry (DBCCI), presents a crest to Dutch Ambassador to Bangladesh
Sjef ljzermans at a function organised on the occasion of the first anni-
versary of DBCCI and its annual general meeting held in the city yester-

J day.
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Sonali Exchange may lose
market share to pvt banks

BB probe into remittance repatriation reveals

e e . . ——

Facing compention Irom private
banks, the Sonali Exchange Com-
panies Inc. (SECH), a subsidiary of
Sonali Bank in the USA, is likely to
lose its market share in remittance
repatriation, warned a Bangladesh
Bank report.

The central bank said the es-
tablishment of SECI in late 1994
had a positive impact on the over-
all flow of remittance from the
USA 1o Bangladesh

“But the flow of remittances
has of late slowed down in the face
of competition from some private
banks like NBL, Uttara, Al-Baraka
and Prime Bank,” the inspection
report said.

A team from the central bank
nspected the three branches of
SECTin New York, Los Angeles and

‘Atlanta in January this yvear and

submitted the final report in April.
I'he inspection was the first since
SECT began its operation.

Ihe team suggested that SECI
should increase its marketing
efforts and improve efficiency to

retain its present market share in
the coming vears

It also said SECI should try to
increase business volume to cope
with increasing expenditure and
decreasing revenue situation not
to become a losing concern.

Theteam pointed out that SECI
Manhattan booth earned a huge
profit in 2000 and it crossed its
target in sales commission againsi
remittances by 72 per cent. This
was due to sales commission for
the remittance of UN compensa-
tion fund for the Iraq-Kuwait war
affecred Bangladeshi workers,

“The amount of remittance
will be dried up and consequently
SECH's income is likely to reduce
substantially in the coming vears,”
the report said.

The team also found that the
study to decide where to open
branches was also incorrect. SEC]
banked on Bangladeshi popula-
tion concentration to justify new
branches.

“But it was found that the con-
centration estimates prepared for

the purpose were wrong and un-
realistic in most cases, which in
turn made the subsequent est-
mates, calculation and analysis
wrong and unrealistic,” the report
said

The team phwsically  verified
and made personal contacts with
conminite leaders, 1t o fyat
sangladesh population m Atlan

in no way would  excecd  Boog
apainst o SECIH estimation ol
20,000,

'he report said that the Atlanta
branch was opened 28 months
after the Los Angeles branch was
set up. “So, Sonali Bank authori-
ties opened this branch knowing
fullv: that the Los Angeles branch
was performing extremely bad.

“It appeared to the inspection
team that before opening the At-
lanta  branch, Sonali  Bank
authorities did not examine care-
fully all the relevant information
and statistics. Had they done so,
thev would have found that
opening a branch at Atlanta was
not viable,” the report said.

Baghdad stops oil exports
OPEC downplays Iragi move

AP, Goyhdad

Iriag lollowed up on its threat to
halt most oil exports, stopping the
llow earlv Monday o all but
neighboring Turkey and Jordan.
Fhe indelinite halt was meant
Lo protest a UN Security Council
decision to extend by one month
instead ol the usual six months the
programme under which Irag can
sell oil. Baghdad has chafed at UN
controls over its ail exports — its
sole foreign exchange carner —
that stem from sanctions imposed
for Iraq s 1990 invasion of Kuwail
War and sanctions have crip-
pled the [ragi economy, leaving
many lraqis dependent on gov-
crnment rations financed bv the
UN-supervised oil exports. lraq
has cash reserves, but it was un-
clear how long it could survive
without further sales. It had been

pumping about 3 mullion barrels
dayv.

Sources close 1o the Iragi Oil
Ministry, speaking on condition ol
anonvmity Monday, said pumping
oil through an Iragi-Turkish pipc-
line to Turkey's Mediterranean
port terminal at Cevhan stopped
al 8:00 am local time (04:00 GMT).
Exports through Irag’s southern
al-Bakr oil terminal were also ~.hu!
oll, the sourges said.

T'he sources said oil expor(s by
road tankers to Turkev and Jordan
were not affected. Tragi Oil Minis-
ter Amer Mohammed Rashid had
said Sunday that exports to Iragy's
neighbours would not be affected
bv the protest.

Saudi Arabian Oil Minister Ali
Naimi said Saturday the Organisa-
tion ol the Petroleum Exporting
Countries was readyv to cover any
shortfall in world oil production
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Prasenjeet Chatterjee, Regional Sales and Marketing Executive of John-
son & Johnson, poses with different shop owners and others on the oc-
casion of launching of Johnson & Johnson Clean & Clear facial wash and

moisturizer in the city on Sunday.
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ollowing Irag’s halt. Other OPEC
nations are pumping at top ca-
pacity, but Naimi said Saudi Ara-
bia alone is capable of covering
any shortage,

\I'P says from Vienna: OPEC
Monday downplayed Irag’s sus-
pension ol oill exports under UN
control, taken to protest a UN
Security Council one-month ex-
tension ol its regime, as oil pnces
in Asia spiked sharply,

[ranian  oil  minister Bijan
Namdar Zdngeneh said he was
unconcerned about anv shortfall
in oil production due w lrag's

decision to halt crude exports,
“1 think that this OPEC (meet-

mg) will manage the market and |
am nol concemed about any
shortage in the market,” he said on
his arrival in Vienna lor a meeting
Tuesday of OPEC, which produces
40 per cent of the world's oil.

Oil prices up

Meanwhile in Asia, oil prices rose
sharply Mondav in the lirst trading
session since Iraq s threatl.

Belore Baghdad's confirmaunon
it had halted exports, the hight
crude July contract was
trading at 2837 US dollars a barrcl
in Singapore around 0600 GMT,
up 44 cents on last week's close.,
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Johnson & Johnson
launches two
new products

Johnson & Johnson on Sunday
lormally launched its (wo new
products in Bangladesh, says a
press release.

Prasenject Chatterjee, Regional
Sales and Markenng Execurive of
luhnson & Johnson, M M Siddigui.
Deputy General Manager of IMF
Consumers Lwd, and advertising
hrm  Adcomim  representatives
visited some exclusive department
stores in the city on the occasion
ol launching of the two products -
Clean & Clear facial wash and
Clean & Clear moisturizer. They
also exchanged pleasantries and
discussed common business in-
terests with the shop owners dur-
g the visit

I'he officials expressed the
hope that the two products would
go a long way in contributing the
needs of many beautv canscious
pecople in Bangladesh, especially
the teenagers.

Clean & Clear loaming lacial
wash  removes oils dint and pre-
vents pimples, Its oil-free formula
Keeps skin fresh without making il
oilve And Clean & Clear moistur-
helps retain skin massture,
making it smooth and spatless.

ak rupee hits
new low

.'\_P. [slerrncilnied

Fhe  battered  Pakistani rupee
phll’llt.',t'll lot asixth day on Mnllllil}'
(o hit a new low against the dolli
because of high demand for the
US currency by imporners, dealers
siud,

The dollag opencd at 64,25 u-
pees i the intern-bank money
market compared 10 Saturday s
close of 63 85 rupeces In the upen
murket, which s run by moncey
changers, the dollar jumped o an
all-time high of 76.20 rupees (o
wand the end of the trading com-

Pared 1o the previous close of
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