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New chairman,
vice-chairmen
of Prime Bank

Mohammad Aminul Haque
Chairman

M A Khaleque
Vice Chairman

Marina Yasmin Chowdhury
Vice Chairman

Mohammad Aminul Haque, Man-
aging Director of Greenland Engi-
neers and Tractors Company. has
been elected chairman of Prime
Bank Limited.

The election was held at the
117" meeting of the Board of Di-
rectors of the bank in the city re-
cently, savs a press release.

The meeting also elected two
vice-chairmen ol the bank. They
are MA Khaleque, Managing Di-
rector of Maksons Group of Com-
panies, and Marina Yasmin
Chowdhury, Director of East Cost
Group of Companies.

All the three are sponsor di-
rectors of Prume Bank Limited.

Mohammad Aminul Haque
completed his graduation in Me-
chanical Engineering from Bang-
ladesh University of Engineering &
Technology, Dhaka, in 1962 and
joined WAPDA as design engineer.
Later he joined Dhaka Polvtechnic

1Inslitlne as a lecturer instructor.

He left his service at will in 1972
and established Greenland |ngi-
neers and Tractors Company
(GETCO) Ltd as its Managing Di-
rector.

MA Khaleque did his Masrers
in Commerce from Dhaka Univer-
sity. He is a reputed entrepreneur,
promoter and Managing Director
of Maksons Group. He is also the
Chairman of Prime Property
Holding Lid, a reputed real estate
company. He is involved in in-
vestments in Finance, Leasing and
Insurance Companies. He has also
established a benevolent institu-
tion in the name of “Mak Founda-
tion.

Maring Yasmin Chowdhury is a
repuled  entreprencur.,
dand Director of Last Cost Group of
Companies. She is active in inte
national trading, manuwfacturing
power cngmeering, blending o
bricants, establishment of |G
Terminal for marketing & distii-
bution, mines & minerals, mflor-
mation technology, real estate,
Including investments in banks,
finance leasing. insurance compa-
nies.

Club Gelato
inaugurated

Club Gelato, an Italian-style cale,
has been inaugurated in the city,

Pron TR

sﬁi}"i a press release,

The cafe offers [talian gelato or
ice cream in Italian language, be-
sides pastry.

The gelato is made daily 1o the
food shop’s laboratory using the
finest ingredients and bnow how
frome Taly, Dediesed v bae thie 1 -
NALON W Invenb ice crein)

Fhe ingredients aere blended
with fresh milk and processed in i
pasteuriser in compliance with
strict hyvgiene. The products are
then transterred to a batch freezer
and Turther blended with other
ingredients o produce the fines
pelato.

Instalment Facility
Available

Air
Conditioner

Star Business Rerory

As the quota-free regime lor
rcadymade garments (RMG) in
dustry nedrs, the country's textile
industry braces itsell tor the chal-
lenge, More and more investments
are flowing into the textile secton
both for technological upgrada-
tion and capacity improvement.

Over the last live vears, around
LSS 0.5 billion has been invested
in the textile sector, according to a
Centre for Policy Dialogue (CPD)
paper.

According to statistics, the four

nationalised commercial banks
(NCBs) and Pubali Bank alone
disbursed over Tk 700 crore In

textile loans till FYOO from FYY6.

With such records, it now looks
an achievable job to invest USS 3
(Tk 16,500 crore) billion that the
textile sector needs by 2004. Such
investments would help mect at
lcast 80 per cent of the country's
fabrics demand both for export as
well as local market, the study
said.

[0 face the post-MFA chal-
lenge, when therg will be no quota
for garments exports, Bangladesh
needs an incremental investment
of USS 5 billion for setting up
backward linkage industries over a
period of 10 years, CPD study said.

The CPD prepared the study
under its trade policy analysis
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programme for the Bangladesh
Fextile Mills Association (BTMA)
to louk at the achievements and
promises of the textle sector.

Dr  Debapriva  Bhatiachuarya,
Exccutive Director of €', whao
prepared the study, analysed the
global apparel and local vaon and
fabric demand, and came 1o the
conclusion that exule induastny
will be profitable in Bangladesh.

Dr Bhattacharva also showed
that the production capacity in the
textile sector is on the rise. Taking
FY96 as the base year, he showed
that production capacity in spin-
ning sub-scctor increased by 2.47
per cent, in weaving by 4.37 per
cent, and in dving and finishing
sub-sector by 186 per cent in
1-Y00.

Imports of textile machinery
and raw materials are also in-
creasing to meet the gap that is
499.9 million kg in varn and 2395.5
million meter in fabrics at present
for both export and local markets.

Although new investments are
coming, these are not enough as
the demand will increase in the
future. Dr Bhattacharya also said
that there is a growing local de-
mand that should be taken into

consideration by the entrepre-
neurs.
According Dr Bhatacharya,

soon alter the MEA phase-out an

2004, demand for yarn will be
between 8274 million kg 1o §33.8
million kg for both export as well
as local markets. Demand for [ab-
rics will be between 4964.1 million
meter to 5003,.0 million meter,

Fen years from now, demand
[or varn for export and local mar-
kets will increase 1o between 908.4
million kg and 9791 million kg in
2000 from 6493 milhon kg in 2000

At the same time, demand Lo
fabrics will be between 54603
mdbon meter and 55717 milhon
meter, up lrom 58953 million

meter i 200,

\ceordme 1o June, 2000 Stats-
ties, there are 148 spinning units,
105 weaving, 282 dymg-printing-
finishing, and 155 knit, knit dving
and linishing units in the country.
On the other hand, there are morce
than 3000 RMG units that needs
increasing  supply  from  local
SOUTrce.

The textile and apparel sectors
contribute 5 per cent to the GDP
and their share in the manulac-
turing sector is 24 per cent,

Although RMG earns 77 per
cent ol country’s total export
earnings, a major portion has to
spend for import of fabric. In this
context, local ftabrics manulac-
turing will add value and lower the
lead-time, an important lactor lor
the RMG industry (o remain coimn-
petitive. There is also a risk ol non-

'Textile industry getting ready
to reap post-MFA benetits

USS$ half billion invested in five years till 2000

availability of yarn and labrics in
the world market in a quota-lrec
regime alter 2004,

. Dr Bhattacharya said, “T'he
global textile marketis worth more
than US$ 400 billion. This market
size is larger than the combined
global market of many other im-
portant export items that domi-
nate the world market.”

| o address the emerging global
challenges and meet the growing
demand-supply  gap in  textile
sector, Dr Bhattacharva suggested
constitution of a high-level com-
mittee to formulate an approprate
policy response to remain ahead
ol competitors.”

Right now there is a huge gap
between demand and supply n
woven stith-sector s onldy 20 jer
cent of the country’s fabries for the
woven garments come lrom local
sources. On the ather hand, the
local industry leeds 70 per cent
demand ol the export-oriented
knitwear.

Increasing productivity,
shrinking lead time, reducing
business transaction costs and
rationalising cost of capital are the
major issues the entrepreneurs
have o address to become com-
petitive. On the other band, the
government has to ensure an ¢na-
bling environment for investment,
r Bhattacharya concluded

FHOTO; CLUB GELATO

Picture shows newly inaugurated cafe Club Gelato in the city. The food shop offers Italian ice cream and pastry.

REtn RS, Unned Nations

he United States and Britain have
given up attempts for a quick UN
Security Council vote to overhaul
sanctions agdainst  Iraq after ob-
jections from Russia, China and
I'rance, diplomats said.

Instead the 15-member council
will be asked this week 1o extend
the current  system for the UN-
raq humanitarian  oil-for-food
programme before it cxpires on
midnight Sunday.

But the length of the extension
1s still in dispute.

LS and British otficials said on
Wednesday  they  wanted  one
month, Russia advocated six
months and France is suggesting a
compromise of three months. All
four nations, along with China,
are permanent Security Council
members with veto []H\\'I:'I.

' Anglo-American  drafi
resolution, which would ease re-
strictions on Iraqi trade while
trying to stop oil smuggling and
illegal weapons, is meeting solid
opposition from Russia, Iraq's
closest ally on the council, diplo-
malts said.

Baghdad, which wants the
decade-old UN sanctions lifted,
has threatened to stop oil flows if
the resolution is adopted.

Irag's UN ambassador Mo-
hammed Aldouri told reporters,
“We will not accept any mjection
ol ideas from the United States,
Britain, and others, even the
French,” whose compromise pro-
posals he said were similar (o the
US-British rext.

A senior US olfficial, brieling
reporters accompanving  Secre-
tiry ol State Colin Powell aon his
cight-day visit to Africa and

US, UK give up move for quick
vote to revamp Iraqi sanctions

Lurope, confirmed late  on
Wednesday the decision 1o seck a
delay in putting the resolution to
d vole.

“We do believe that should be
done in about a month's time,” he
said, speaking on condition of
anonvmity. “It's not unreasonable
(o provide that time.”

AL i1ssue 1s the oil-Tor-lood pro-
gramme under which Iraq may sell
o1l to buy some civilian goods. The
oil sales revenues go into a UN
escrow account out of which the
United Nations pays suppliers ol
the goods Irag orders, a system
which will not be changed under
the Anglo-American plan.

IFrance, China and Russia have
argued that the deadline could not
be met because ol the necessity ol
examining a lengthy US-British list
ol “"dual use” goods that have
military and civilian applications,

L

China lauds
Bush support
for NTR
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Govt urged not to ban
crust leather export

Deadline ends June 30

Sk Business Rirom

I he Bangladesh Finished Leather,
| cather Goods and Footwear La-
porters”  Association  (BELLEFEA)
has urged the government not to
impaose ban on crust leather ex-
pori.

“The government is going 1o
impose the ban on crust leather
expart on July 1, 2001, 1 this hap-
pens, the leather sector would
sulTer a serions sethack,” said MA
Sattar  Bhuivan, President ol
BIELLEEA.

The producers would Tace 4
loss and become unable (o
repay their bank loans, he said.
Leather is one of the emerging
scectors of the country and around
90 per cent entreprencurs are still
producing crust leather, he men-
tioned.

'he BELLEFEA has sent a set ol
recommendations to the Finance
NMinistry and also to the Federa-

hug

ton of Bangladesh Chambers ol
Commerce and Industry (FBCCH)
to reflect their demand in the
coming budget.

[he government should allow
crust leather export until the local
entrepreneurs are able to utilise 90
per cent of the raw materials to
produce linished goods, the Asso-
clation suggested,

Leather producers need 1o de-
velop  adeguate infrastructure
lacilities to properly utilise raw
materials that would take e
more tme, it sard.

On the other hand, the Asso-
clation has also demanded 20 per
cent cash incentive for leather
goods and 15 per cent for footwear
CXPOrts,

The government now provides
10 per cent cash incentive to
leather goods exporters and only a
lew companies get the benefit, it
mentioned.

“In order to attract more en-

reprencurs (o the sector, Ieather
goods and footwear exporters
should be offered 20 per cent and
IS per cent incentives respectively
which will help boost the sector
rapidly.” the Association said.

esides, duty on footwear ac-
cessaornies should be withdrawn 1o
reduce production cost to make
CXports compeltitive.

I he producers pay increased
power tanll for leather processing
during pick hours, which uli-

mately increases production cost,
BELLVEA stated.

As raw leather is a perishable
item, the producers have to con-
linue their processing during pick
hours for which they should not be
charged double the normal rate, it
argued.

The BILLFEA also demanded
immediate implementation of the
| cather Council to solve different
pruhh'm\. of the sector.

S

Largest hotel chain
takes over La Vinci

operation

StAl BusinEss REpPORT

Beijing Thursday welcomed US
President George W, Bush's deci-
sion to ask Congress to renew
China’s normal trade relations
(NTR) for another year.

Foreign ministry spokesman
Zhu  Bangzao said normalized
trade ties were in the interests of
both countries, and he demanded
an end to the annual review ol
China’s trade status.

"We have taken - note thal
President Bush has announced he
will notify the US congress of his
decision 1o once again renew
normal trade relations with China.
We express our welcome,” Zhu
told reporters.

Bush announced Tuesday that
he would urge Congress to renew
China’s trade privileges even
though his administration has
been locked in disputes with Bei-
jing virtually from the day he took
office in January.

The move came just two
months after a collision between a
LJS spy plane and a Chinese fighter

China refused to release the US
plane’'s 24 crew for 11 days, and
the 80-million-dollar aircraft is still
sitting on the tarmac at Lingshui
air base on Hainan.

Tension has been stoked fur-
ther by the Bush administration’s
decision to sell a major arms
package to Taiwan, and bv the
arrest of hall a dozen Chinese-
American academics by the Chi-
nese authorities

Bush said he supporied the re-
newal ol norneal tade ties hecause
Sino-1US trade would help create
freecdom and democracy in China,
and prosperity in the United
Slates.

The US “Congress last vear
voted to give China permanent
normal trade relations (PNTR),
removing the annual review, bul
the measure will only come into
force when China joins the World
Trade Organisation (WT0O).

AlFP, Singapore

A dinner for 11 Asian central
bankers Thursday began a week of
heavyweight talks in Singapore,
with many of the world's mos|
influential financial leadoers
meeting in the midst of a global
cconomic slowdown.,

Delegates to a range of confer-
cices inchude US Tederal Reserve
chattaran AL Cacenspan, | uros
pean ¢ eoed Bank presidens Wim
Duisenbery the  bivternartional
Manetary Tuand (NP deputy i
recior Standey Fischer and central
bank leaders rom Japan: Britan
and | nimee.

e challenge facing poliey
makers was (o prevent Cgrealer
financial system fragility,” Singa-

pores Sccond Finance Ministel
Lim Hog Kiamg told the opening ol
the Southeast Asian Central Bank
governors (Seacen) conlerence,

“Financial regulators also [aced
challenges arising from the rapid
changes in the global financial
landscape,” he said in a dinne
speech belore delegates retreated
behind closed doors for two days
ol talks.

INII's Fischer is 1o deliver a 50
Smgapore dollar (28 dollar US)-a-
head  lecture (o bankers and
ceonomists on Friday on the oul-
ook for Asian economies and the
INIE'S role in their recovery sinee
the 1997 erisis.

Greenspan and  Dulsenberg
headline a meeting of 200 finan-
Aal Teaders at the two-day Inter-

national - Monetary  Conlerence
(NIC) starting Monday which will
explore "a range of linancial and
cconomic  subjects  with  glabal
implications.”

Seacen which includes the
central banks of Indonesia, Korea,
Malaysia, Mongolia, Myanmar,
Nepal,  Philippines,  Sri Lanka,
Singapore, Talwan and ‘Thailand --
i5 10 locus on linancial stability in
Asiil,

The global downturn led by the
US, the largest market for most
Scacen economies, and the con-
tinued weakness in the second
larpgest  market Japan has  seen
export growth fall sharply, Lim
said in his opening speech, .

"Concerns over the slowing

—

World financial heavyweights meet
In S’pore amid global slowdown

growth in the US and the much
weaker Japunese economy  have
hit regional currencies, ” he said,

“While the greater Qexibility ol
exchange rates has reduced the
risk ol large speculative attacks,
such Huctuations are not withoul
risk.

“The challenge Tacing policy-
makers is how 1o ensure the
preater exchange rate  flexibility
does not lead to greater financial
svstem fragility,”

Lim sald financial regulators
also laced challenges from rapid
changes in the global financial
landscape where the boundaries
ol the banking, insurance and
sceurities industries have become
less clearly defined.

'he world’s largest hotel chain
Best Western has started its op-
cration in Bangladesh.

Best Western  yesterday  for-
mally took the operational respon-
sibility of Hotel La Vinci, which
will be known as Best Western
Hotel La Vinei from now. It is thi
third international chain in op-
cration mn Bangladesh after Hotel
Sheraton and Pan Pacific Sonar-
gaon Hotel.

“Best Western with more than
4,200 hotels worldwide is also the
fastest growing international chain

al a press bricling at Best Western
Hotel La Viner in the city

Azizur Rahman, Chairman, and
ATM Saidul Alam, Managing Di-
rector ol Best Western Hotel La
Vinci, and Boschetti, the hotel’s
[talian partner, also attended the
brieling.

“With the inclusion of La Vinci
in the Best Western fold, Bangla-
desh has become the 85th country
of the chain,” said ATM Saidul
\lam.

Alam also said his company is
(rying (o get a reception booth
inside the Zia International Air-
port, where the two other chain

ROK eases
curbs on
conglomerates

ALP,

| he South Korean government an
L hursday ¢ un
conglomerates to help them cope
with Lrou-
tﬂl 5

I he deadling
glomerales o

ist'd  restnchions

WwWorsening CCONOMIL
lor top 30 con-
cut holdings in sis-
ler hirms to 25 percent ol nel assets
extended by one vear (0
March 2003, the Ministry of Fi-
nance and Economy said.

Deputy Minister Kwon O-Kyu

Wads

said-the government also-decrded”

to ease other restrictions imposed
in the-past three vears which were
designed 1o curb reckless expan-
sion by the conglomerates, known
as chaebol

[he government will keep ils

in South Asian region,” said Anand  hotels -- Hotel Sheraton and Pan | relorm lramework intact but will
H (:II]H.!. ( hll'i i \t‘LlIli‘ul' ':”“H.t (1] l’dL'lﬁ‘n "NJHLH;.’,-.I'!['I Hll'[t'l-- }I.i‘s{' case some .[1!|L-~, 10 |‘b!-F:-I'I]Hfg- +_.-‘~.\-
Boest Western THotels in South Asia,  booths 1 ports and investment,” he said.
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Professor Jamal Nazrul Islam (3rd from right) hands over a crest to the outgoing president of the Chittagong
Chamber of Commerce and Industry (CCCI) Saifuzzaman Chowdhury (4th from right) at a farewell held in Chit-
tagong on Monday. Senior Vice President SM Nurul Haq (1st from left), new CCCI President Farid Ahmed
Chowdhury (2nd from left), former CCCI president Zafarul Islam Chowdhury MP (5th from left) and Vice Presi-
dent MA Latif (6th from left) are also seen.
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