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Employment
Bank opens

branch at
Kaliakoir
UNB, Gazipur

The 67th branch of Employment
Bank was opened at Kaliakoir
upazila Thursday in a bid to ex-
pand its coverage area.

State Minister for Rural Devel-
opment and Cooperatives Advo-
cate M Rahmat Ali inaugurated the
new branch of the bank.

Managing Director of Em-
ployment Bank M Nurul Islam
Khan attended the inaugural
ceremony chaired by Deputy
Commissioner Kabiruddin Ab-
med.

I'he programme was attended,
among others, by Pourasava
Chairman AKM Mozammel Haque
and Member Secretary of Youth
Organisation M Rafiqul Islam.

Orientation course
for Rupali Bank
probationary
officers held

A one-day onentation course lor
probationary officers of Rupali
Bank Limited was held at the
bank’s training institute in the city
on Wednesday

Managing Ditector of the
bank, Rabiul Hussain, addressed
the officers.

Deputy General Manager,
Md Nurun Nabi, presided over the
session, says a press release.

In his speech, Hussain re-
minded the newly-recruited pro-
bationary officers that lour basic
principles are required to be fol-
lowed in their day to dayv work
These are - laws of Land, Rules ol
Bank (Different updated Instruc-
tion Manuals), Procedure (Circu-
lars) and Ordinary Prudence, he
added.

Bashundhara
Paper Mills

wins ISO 9002
certificate

Bashundhara Paper Mills Ltd has
been awarded ISO-9002 Certifica-
tion in recognition of its quality
management system, says a press
sfatement.

Sardar Asif Mahmood of
Moody International Certification
Ltd formally handed over the cer-
tificate to Sadat Sobhan, Vice
Chairman of Bashundhara Group,
al a simple ceremony in the city
recently.

Bashundhara Paper has been
awarded this prestigious interna-
tional recognition for adoption of
TQM system and environment-
friendly technology in every
stages. In the paper sector, this is
the first mill of the country to*earn
1SO-9002 certificate.,

I'he ceremony was attended by
Sayem Sobhan, Vice Chairman,
Mahaboob Morshed Hasan, Man-
aging Director of Bashundhara
Group, TIM Latiful Hussain, Chief
Executive Officer of Bashundhara
Paper Mill, and senior officials of
the Group. Representative of the
ISO consulting firm FRASTRACK
9000 also attended the function.,

ROK sees bumpy
ride in Hyundai

unit sale talks
AFP, seoul

lalks between the South Korean
government and a US investor o
scll the Hyundai Group's ailing
financial units are expected o hil
a bumpy patch over the issue of
management control, officials said
Friday.

A memorandum of under-
standing was signed in August lasl
year, under which American In-
ternational Group (AIG) proposcd
taking control of the three firms
for a total investment of 1.1 trillion
won (846 million dollars).

The investment was Lo break
down into 500 billion won for
Hyundai Securities, 300 billion
won for Hyundai Investment Trust
Management and another 300
billion won for Hyundai Invest-
ment Trust and Securities.

Chin Dong-Soo, a senior offi-
cial at the Financial Supervisory
Commission (FSC), said negotia-
tions would start immediately
after a due diligence investigation
of the financial units is completed
by the end of next week.

“But we have tough talks be-
cause the Hyundai Group insists
that it must keep its control on
mandagement ol Hyundai Securi-
tivs, " he said.

I'he deal is crucial 10 Hyun-
dai's efforts to case a liquidity
crisis which has driven several

group units to near bankruptcy,
lorcing the injection of emergency
loans from creditors.
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Bangladesh’s ‘good news’ story

of economic progress at risk

US official points to political violence

AP, Washingron

dangladesh's "good news” story ol
economic progress could be at risk
il political violence causes chaos
in the run-up to clections later this
year, the nominee for a crucial
loreign policy post in the George
W. Bush administration said
I hursday,

Christina Rocca, designated
by Sccretary of State Colin Powell
(o be assistant secretary of state

for South Asian Alfairs sod tha
Bangladesh had overcome enor-
mous odds" to develop fts coon-
omy.

“Bangladesh is a good ncws
storv, especially in the areas ol
irade and economic develop-
ment,” Rocca said at a conflirma-
tion hcaring before the Senate
Foreign Relations Committec,

But she warned progress, in-
cluding the tapping of large natu-

ral gas resources could be put at
risk. "as political violence esca-
lates in the run-up to elections
later this year,”

“"We have spoken frequently
with Bangladesh political leaders
in the government and the oppo-
sition about the need for com-
promise, and will continue to do
5D,

'mme Minister Sheikh Ia-
sina’s five-year term ends in July
when  a  caretaker government

takes over Lo organise elections by
October,

Bangladesh has been hit by a
series ol costly and violent general
strikes.

Opposition-called strikes last
month designed to force the gov-
ernment to call early elections
claimed about 15 lives and cost
the country about 60 million dol-
lurs a day, according to World
Bank estimates.

| Budget proposition seeks move to discourage evasion

FBCCI proposes reduction
of tax on asset transfers

Str_u{ BUSINESS REpon

The Federation of Bangladesh
Chambers of Commerce of Indus-
try (FBCCI) has proposed reduc-
tion of tax on asset transfers with a
view to discourage tax evasion,

“The cost of asset transfer,
which is very high now, reduces
the purchasing capacity of the
people and encourage tax evasion.
The tax rate should not be more
than 5 per cent,” the Federation
sdid in its budget proposal.

The FBCCI also proposed that
dividend income should be tax-

free in order to encourage private
savings and investment,
Investment boost is very nec-
essary for the country’s economic
development, it said. The present
scheme of tax collection from
dividend income is a double taxa-
tion system. During 1985 to 1990,
dividend income was totally free
of tax and it had a positive impact
in the country's capital market.
Besides, the rate of tax on tax-
paid dividend income received by
the companies is 15 per cent. The
rate should be reduced to 10 per

Russia unimpressed by plan

US, UK tace hurdles on
Iraq sanctions revision

REUTERS. Lowdon

Britain and the United States have
vet to win Russia’s backing for a
revision of UN sanctions against
Iraqg, a senior Russian official said
Thursday

And in any case, the plan for
“smart” sanctions will struggle in
one ol its main aims - to stem oil
smuggling, diplomats and ana-
iysts in the West said.

Moscow said it was unim-
pressed by a US-British plan to
tighten a ban on weapons materi-
als and recover control over Iraqi
oil export revenues.

Draft by Britain with US back-
mg. the proposals would relin-
quish controls over imports of all
civilian goods to Iraqg, in place
since Baghdad's invasion of Ku-
wait in August 1990.

‘It is clearly premature to
speak of Russian support for this
initiative,” Interfax news agency
quoted Russian Deputy Foreign
Minister Sergei Ordzhonikidze as
saying.

“There are too many unclear
points in the proposals and ques-
tions, to which we have not got
answers in the course of prelimi-
nary consultations,” he said.

Moscow's support is crucial
because Russia is one of five per-
manent members of the UN Se-
curity Council which have a right
to veto resolutions.

I'he embargo has devastated
Iraq's infrastructure and shrunk

living standards.

Iraq said on Tuesday nearly
9.000 people, wmostly children,
died in a single month this vear
because of diseases it blamed on a
decade of UN sanctions.

Russia’s lellow permanent Se-
curity Council member France
found the Anglo-American pro-
posals interesting and believed
they offered a basis for discussion,
a French diplomatic source said.

British officials said the draft
resolution included measures that
the neighbouring states would be
expected to take to tighten border
controls.

“This resolution links an eas-
ing of sanctions to a tightening of
controls on illegal imports,” one
official said. “You can’t have one
without the other,”

I'he so-called
tions aim fto cut
smuggling under the current
sanctions regime, which allows
Iraq to sell petroleum as long as
the proceeds go into a UN escrow
account

“smart” sanc-
down on oil

The funds are used to buy
goods under the United Nations
current oil-lfor-food exchange. But
Irag has managed to circumvent
the rules with increasing success
bv smuggling oil across its bor-
ders with Turkey, Syria and Jor-
dan.

Analysts said it was not realis-
lic to expect cooperation [rom
Baghdad’'s hard-pressed neigh-

bours to clamp down on the illicit
sales, which give Iragi President
Saddam Hussein direct access to
hiard currency.

“The plan looks fine on pa-
per,” said London-based Iraqi
analyst Mustafa Alani. “But its
successful implementation would
require a huge economic sacrifice
on the part of Iraq’s neighbours
which make it impractical.”

An official Iraqi newspaper on
Wednesday said Baghdad would
reject the proposals.

Al-Qadissya said the draft
resolution was a “new political
game which aims at tightening

the 1 1-vear-old unjust embargo on
Iraq.”

[ragi Deputy Prime Minister
and Acting Foreign Minister Tareq
Aziz said earlier this week that
Baghdad would halt Iraqi oil sup-
plies to Jordan and Turkey if they
supported the plan. Under-the-
table sales to Syria might also be
threatened.

Diplomats said Jordan would
try to maintain a UN-approved
agreement with Iraq to keep dis-
counted Iraqi oil flowing under
anv new sanctions regime.

“Jordan calls for ending the
sanctions and lifting the siege (on
Iraq), Jordanian Trade and Indus-
trv  Minister Wasel Azzar told
Reutcrs in Agaba.

“Jordan has nothing to do with
any sanctions mmposed in the past
or twhich) will be imposed in the
future.”
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PHOTO BASHUNDHARA GROUP

Sardar Asif M_ahmond of Moody International Certification Ltd hands over the ISO-9002 Certificate of Bashund-
hara Paper Mills Ltd to Sadat Sobhan, Vice Chairman of Bashundhara Group, at a simple ceremony in the city

recently.

Euro-zone
industrial output
growth falls

AFP, Brussels

Growth of industrial output in the
curo zone fell on a 12-month basis
in Macch to 3.0 per cent from 4.2
per cent in February, EU data
showed on Friday.

hodustral producton st
1 2-nation curo zone fell by 0.2 per
cent in Narch Trom the ligure in
F'ebruary., scasonallv-corrected
figures from the olhicial statistics
ollice Lurostat showed,

Production rose by 3.0 per
cent from the ligure for Narch
2000, Eurostat said.

The monthly drop lTollowed a
gain of 0.5 per cent in February,
when industrial production on a
I2-month comparison grew by 4.2
per cent, revised ligures showed.

Among the full 15 members
ol the European Union, produc-
tion slipped 0.1 per cent in March
from the figure the previous
month, but rose by 2.6 per cent
over 12 months.

I'his compared with Febru-
arv's rises of 0.4 per-cent lrom
January and ol 3.7 per cent vear-
On-vedr.

In March, the biggest in-
creases were reported in Belgium.,
Portugal, Denmark, the Nether-
lands, and Finland.

I'he biggest drops were in
Germany, the largest economy in
the curo zone, and Luxembourg.

HK banks cut

deposit rates by
50 basis pts

12 Hong Kong

[he Tong Kong Association ol
Banks said Fridav it had decided o
cut deposit rates by 50 basis points
lo 2.25 per cent starting next wecek.

The association's chairman
Peter Wong said in a news conler-
cnce that he expected a further 50
basis point cut in US interest rates
this vear, with a 25 basis point cut
in the next US Federal Open Mar-
ket Committee (FOMC) meeting in
June,

The decision was in line with
the FOMC's hall per centage point
cut on Wednesday to 4.0 per cent,
the fifth such reduction this year.

Wong said the local market,
especially  the property sector,
would benclit from the interest
rate reduction since the mortgage
installment payments were now
lower,

“The rate cut is positive lor
the local economy as a whole, in
particular in the properiy sector,”

Following the TTKAR decision,
IHong Kong's three note-issuing
banks, Hongkong and Shanghai
Banking Corp. Lid. -- HSBC
[Holding plc's main unit -- Bank of
China, and Standard Chartered
Bank immediately  announced
adjustments in their rates,

PHOTO: AFP

Japan's auto giant Honda Motor President Hiroyuki Yoshino introduces
a cut-model of new generation engine with ultra-high fuel efficiency and
clean emission after a press conference to announce the company's
mid-term business plan at the Honda headquarters in Tokyo yesterday.
Honda unveiled a 1.3-litter lightweight, compact, high-performance
engine which will be installed in a new small car scheduled to be

unveiled next month.

cent from the present 15 per cent
1o make a company invest in other
company shares. This will also
help improve the overall situation
of the country’s capital market, the
Federation observed.

With a view to increasing reve-
nue, people who take lease of hats
and bazaars should submit trade
licenses and be enlisted as taxpay-
ers, the FBCCI suggested. It pro-
posed that the benefit of tax rebate
on genuine -donations should be
reintroduced.

Tax rebate facility on donations

of up to 30 per cent of the toral .

income of a company made
registered national-level charita-
ble, educational, sports and cul-
tural organisations was withdrawn
in the 1991-92 assessment year, il
mentioned.

“Most of such organisations in
the country are dependent on
generous donations. Hence, with-
drawal of tax rebate on donations
was a discoyraging move, which is
detrimental to the national inter-
est.” the FBCCI said.

BIBM workshop
on financial
risk analysis
concludes

A 3-day workshop on “Financial
Institutions” Risk Analysis™ con-
ducted by the Bangladesh Institute
of Bank Management (BIBM) con-
cluded on Thursday, says a press
release.

A total of 22 senior principal
officers from different banks and

financial institutions participated -4

in this workshop. BIBM conducted
the workshop to acquaint the par-
ticipants with different types of
risks associated with the financial
institutions in a mmarket economy
and o suggest measures to over-
come these risk for maximising
profit.

K I Khaled, Managing Director,
Pubali Bank Ltd, and S A Choud-
hury. Managing Director, Sonali
Bank, participated in the work-
shop as panel discussants.

Dr. Mohammad Sohrab Uddin,
Director General of BIBM, pre-

‘sided over the concluding session
and distributed certificates among
the participants.

Dr. Toufic Ahmad Choudhury,
Protessor, BIBM, and Fahreen
Alamgir, Lecturer. BIBM, coordi-
nated the workshop.

Honda plans global small car

AFP, Tokyo

Japan's Honda Motor Co. Lid. on
I'rday unveiled plans for a global
small car and a new diesel version
of its revamped Civic as part of a
bid to staunch losses in the crucial
Europcan markel.

"Today we are turning our
attention to the European busi-
ness,” londa president Hiroyuki
Yoshino told a news conference.

Exploiting  the  growing
popularity of diesel cdrs in Europe,
Honda said it had ordered 5,000
engines lrom GM-controlled truck
maker Isuzu Motors Lid. to power
the new Civies being built in

Swindon, southein Fogland.
lsuzn wounld lmﬂd the 1.7-

e engines in Poland, be said,
dand would increase the supply to
15,000 engines annually from next
April.

[Honda said it was also work-
ing with Isuzu to develop a two-
line diesel engine lor the Euro-
pean successor o Honda's best-

selling Accord sedan, which is due
(o be Jaunched in 2003,

Lurope was the one black
spot marring Honda's global op-

crations in the fhiscal vear to
March.
Honda's lack of a diesel

model in the environmentally
conscious European market, cou-
pled with the impact of a weak
curo on British and Japancse ex-
ports, caused operating losses in
Europe of 463 million dollars.

With the European Jlosses
denting overall eamings for Ja-
pan's third-biggest car maker,
Honda's net profit slumped 11.5
per cent (o 232.24 billion yven (1.9
billinn dollars) in the liscal vear.

“Aside from Europe, we've
been able to make a good start in
achieving regional diversification
from an over-reliance on Naorth
America,” Yoshino said.

The new Civic, a successor o
onc of Honda's most popular cars,
will go into production at a sccond
plant on the sprawling Swindon

site from November with the ad-
dition of 1,000 workers.

For the first time, Honda in
Britain will be exporting cars 1o
lapan and North America.

“This may be risky,” Yoshino
said ol the departure into diesel
cars, “but in the long term this is a
technology we must make our
own .

Ixxploitung the small-car mar-
ket in developed nations was cen-
tral 1o Honda strategy "because of
a heightened environmental con-
sciousness and a market trend
towards increased demand for
easy-to-use” cars, Yoshino added.

[londa will launch a new
petrol-powered small car in Japan
next month, with Europe and the
rest of Asia to follow in 2002.

Lhe 1.3-litre five-door hatch-
back. which has vet to be named,
was “being developed as a global
hienchmark for a number of the
world's small-car markers®, the
proesident said.

-China getting upper hand
Japan's role in E Asia waning

REUTERS, Tokyvo

Japan’'s role as a leader of indus-
iry in Last Asia is waning as
China’s  explosive  economic
growth boosts its competitive
clout in the region, Japan's trade
ministry said in its annual white
paper released today.

“Up 1o now, Japan was at the
top ol a system where economies
were categorised by the extent of
indusirial  development,”  the
Ministry of Economy, Trade and
Industry (MET]) said in the paper.

“But that is changing with the
recent emergence of China...
which s not only improving pro-
ductivity and expanding the vol-
ume of exports, but is also raising
its international competitiveness

| In indostries ranging from labour-

intensive textiles 1o technology -
related ones such as machinery.”
Ihe rivalry between the two
Astan powers  has been under-
scored recently by a trade spal
resulting from Japan's imposition
ol emergency import curbs on
certain Chinese products  after
domestic  makers complained
about the surge in such imports.
Last month, Japan for the first
time slapped emergency import
curbs under the World Trade Or-
ganisation’s  (WT0O) safeguard
mechanism on three agricultural
items from China. It is also con-
sidering curbs on cheap towel
inmports from China and Vietnam.
Although the paper did not
touch directly on these curbs, it
warncd against the indiscriminate
use ol anti-dumping measures.

A METI oflicial said China's
rise, in fact, should not be per-
ceived as a threat, but as an engine
lor the region’s growth as it spurs
healthy competition and leads to
positive dynamic changes for in-
dustry and trade,

“China’s emergence will in-
crease competition within  East
Asia, but | believe the region will
benefit from it," he said,

METI said Last Asian nations
could become more efficient as
they continue 1o expand the vol-

ume ol trade ol individugl parts,
coneentrating less on trading fin-

ished goods,

METT  attributed  much  of
China’'s growth to u large inflow ol
foreign direct investment, which
has helped make domestic com-
panies more compelitive,

China's exports have quidru-
pled over the past ten years, mak-
g it the world’s ninth-largest
cxporter with some four per cent
of total global exports.

Japan’'s  own imports from
China roughly doubled in 1999
from 1994 and, for the first time,
imported more from China last
year than it did from western
Furope,

China's expected entry into
the WO would make it even more
competitive in the longer term,
while causing  some short-term
adverse celfects on Japan, the pa-
per said.

“I'rotected industries such as
agriculture  and  automobiles
would be hurt, ‘But it would spur
further reforms... and bhe positive
for the East Asian region,”

WTO panel delays ruling
in US-EU tax spat

REUIERS, Washington

A World Trade Organisation panel
is delaying a ruling on whether
billions of dollars in US tax bene-
fits for exporters are legal in a case
brought by the European Union, a
US trade official said Thursday.

“We've been notified by the
panel that it's not going to be able
(o issue its interim report on
Monday, as was scheduled,” the
olficial said “Those types of delays
are not uncommon. I don't think
one should read anything into that
one way or another.”

The WIO panel did not.say
when the highly anticipated report
would be release “They said they
would let us know as soon as pos
sible once they've fixed on another
indicative cate,” the trade ollicial

sald

A US industry officials specu-
lated the delay could be as long as
one month, based on past W10
cases.

It the panel rules against the
United States and its decision is
upheld on appeal, the EU could
get the right to take retaliatory
action on up to $4 billion in US
goods.

But a final decision on the
amount of retaliation - if the case
goes that far - is still many months
away.

Earlier this week, US Trade
Representative  Robert  Zoellick
said the transatlantic tax figh

could spoil chances to launch a
new round of global trade talks in
November,

“What 1 have urged our Furo-
pean counterparts is that, how-
ever, the case comes down, we try
to proceed in some deliberate
manner in terms ol tryving to man-
age the dispute,” Zoellick said in
Strasbourg, France on Tuesday.

In the case brought by the EU,

a WTO panel ruled early last vear
that US tax breaks for exporters

under the Foreign Sales Corpora-

tion (FSC) violated international
trade rules,

The United States complied by

repealing FSC and replacing it last
fall with a new system that ex-
emprs inconme earmed outside the
Unitedd States froo taxation.

e FU again took the United
States to the WIO, saying the new
law was just as bad as the old.
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