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New haryest hits market |

Paddy price shows
declining trend

in Northern dists
UNB, Bogra

As the new harvest hit the market,
the price of paddy continues to
decline in 16 northern districts
dealing a severe blow to farmers.

According to Agriculture Ex-
tension Department, some 37.26
lakh MT's of paddy were produced
on 12.50 lakh hectares of land in
the 16 northern districts this sca-
son knocking down its price.

The marginal Fumers, who
cultivated paddies taking loans
from monevlenders, are getting
frustrated, as they have to sell
paddy below their production
Cost.

Meanwhile, the farmers have
fanned oul to complete their crop
gathering apprehending  that
tropical storms might play havi
on their croplands,

Paddy i1s now selling at Tk 170
to Tk 1B0 per maund against ins
production cost of Tk230-1K 240

ICAB holds 4-day
workshop on
IAS, ISA

The Institute of Chartered Ac-
counts of Bangladesh (ICAB) re-
cently held a four-day workshop
on ‘International  Accounting
Standards (IAS) and International
Standards on Auditing (ISA)" for its
members under the World Bank
financed project entitled “Devel-
opment of Accounting and Audit-
ing Standards in Bangladesh™, says
a press release.

The training components ol
the project aims at developing and
enhancing the technical skill and
professional expertise of public
accountants and auditors in re-
spect of practical application ol
the IAS and ISA through work-
shops, seminars and svndicated
discussions.

Manir Uddin Ahmad FCA,
Chairman, of Securities & Ex-
¢hange Commission (SEC) was the
chief guest on the occasion.

Anwaruddin Chowdhury FCA,
President of the [CAB, presented
the address of welcome at the
workshop

In his speech, the President
emphasised on taking the advan-
tage of this workshop for enhanc-
ing the technical skills and profes-
sional competence ol the mem-
bers and thereQy bring about sig-
nificant qualitative improvement
in the status of the profession.

Abbas Uddin Khan FCA, pasi
President and Chairman of Project
Development and Implementa-
tion Committee (PDIC), outlined
the project objectives which in-
clude review of national laws,
rules and regulations to develop
standard disclosure and compli-
ance checklist for publicly-listed
companies.

Premier Bank
signs co-op deal
with BB

Premier Bank signed a coopera-
non agrecment with the Bangla-
desh Bank on HH'*\I_M}. 1O partier-
pate in the “Fquity and Entrepre-
nruhmp fund to finance th
enterprises engaged in soltware
food processing and agro-based
industries, savs a press release

The agreement was signed by
Ziaul Hassan Siddigui, Executive
Director of Bangladesh Bank, and
Md Ahdur Rob, Deputy Managing
Director of Premier Bank, 1in the
Boardroom of the Bangladesh
Bank.

— ———

New chairman
of SIBL

Akbar Sobhan,
Sacial

Ahoed
Dircetor ol

SHALRIAR KA
FLukewarnm  response  from  the
soltware sector has oast doubis

about the utilisation of the Lquity
and Entreprencurship Fund (EEF)
The government carmarked 1k
100 crore for equity participation
N new projects in software and
agro-processing sectors with a
view to tap the billion dollar ex-
port  market.  However, the
authorities are vet 1o receive any
proposal from software entrepre-
neurs.
On the other hand, the agro-
processing  sector entrepreneurs
have shown keen interest in the
fund. according to the Bangladesh
Bank sources.
In this circumstances, the
Bangladesh Bank (BB) governoi
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once told a seminar that the whole
EEF might be diverted to the agro-
processing sector. However, the
BB has still kept the door open [or
the software sector in view ol its
future prospect.

The BB, which is managing the
fund, initially decided to disburse
50 per cent of the fund to the soflt-
ware seclor.

But the software entreprencurs
termed the fund conditions too
harsh to comply with.

However, BB sources said that
they are ready to relax some of the
conditions if the software entre-
preneurs come up with better
ideas, “However, we can’t risk the
money just for the sake of utilising
the fund” said a high BB oflicial.

“Maost of the software compa-
nies are very small and run by

voung prolessionaly Thev just
don’t have the linafdaal strength
(o open new comparies and can't
comply with the lund conditions.
said SM Kamal, Prgident of the
Bangludesh Associalon ol Soflt-

ware and Informaton Services
(BASIS).

He also said that the authori-
ties were too  caitious while

framing the terms and conditions
ol the EEF in view pl defaulting
bank loan culture. “But the tradi-
tional approach won't attract in-
vestment in this sgtor,” Kamal
said, adding that ruhming capital
on easy terms would have helped
the software industry

Others in this Sector men-
toned the practice of asset valua-
tion is also a major hurdle in get-
tng the facility. The soltware

EEF fails to attract software firms

| Businessmen blame hard terms, banks don’t find viable cos

companies have major investment
in human resources which the
authorities are not interested 1o
luke Into account as imvestmaent
“T'he banks are only interested
in tangible asscts that won't make
most of the soltware finms eligible

loor thie Toand
small  software

ANONVMILY

| lowever, hanking sources said
there is a dearth ol good pro
grammers which has made the
fund utilisation difficult.

Meantime, the government has
initiated a process to develop in-
ternational standard programmers
through different private as well as
public IT institutes. T'he govern:
ment has also carmarked Tk 15
crore in the current hinancial vear
for this purpose.
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FHOTO EXIM Bank

Mohammed Lakiotullah, Managing Director of EXIM Bank Ltd, and Sayyed Hussain Jamal, Man'aging Directqr of
Uttara Finance & Investments Limited, sign a credit facility agreement on behalf of their respective organisations
in presence of Alamgir Kabir, FCA, advisor of EXIM Bank, Wednesday.

STAR BUSINESS REProri

SpOnson
Invesimaent
Bank Lid and renowned induasiri-

alist ol the couaniry, has been
ununimously  clecred the bank's
thalrman lor the next two years,

He was clected at the 59
emergency meeting of the Board
of Directors of the bank held at its
head office in the city on Thurs-
day, says a press release.

Ahmed Akbar Sobhan is the
Chairman of the Bashundhara
Group of Companies,
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I'he new Securities and Exchange
Commission (SEC) move, making
it compulsory for entrepreneurs to
take -prior consent from it lor
launching a public limired with Tk
one crore and above capital may
deter ordinary entrepreneurs 0
invest mare and will create unnec-
essary hassle

According to the business
community, the SEC order will
also deter foreign investors to
infuse capital into Bangladesh,
encouraging capital flight ro com-
petng countries.

\ company applying to be-
come a Public Limited Company
(PL.C) will also require to pay Tk
5,000 non-refundable fee and
another 0.1 per cent charge on the
amount of its total capital alter i
gets SEC approval.

I'he new measure would com-
pel PLCs, whether listed with the
stock exchanges or not, to ap-
proach the SEC for permission to
raise capital even when the money
is paid out of their own pockets,
thev said.

“SEC, already burdened with

its existing job, may not be capa-

ble of handling extra loads, which
is supposed (o be enormous in:
nature. This will also increase the
scope of corruption at the SEC.”
sald a businessman.

This will cause duplication of
activities for companies and in-
crease cost of investment by the
entrepreneurs, he said, adding
that Bangladesh is now in a dire
need for capital, while the step will
discourage capital formation. This
will eventually thwart industriali-
sation endeavour by the present
government.

SEC's argument that the step
will help tackle public companies

Mandatory SEC clearance tor PLCs
to deter investment, say businessmen

to secure funds through IPOs at a
later stage can well be dispelled by
the fact that there is already the
Public Issue Rules enacted by the
SEC to combat anv such situation,
he stated.

“The unilateral step, lorcing
Pl Cs to seek pgor approval from
the SEC, has been taken without
discussing the matter with any
trade body,” he said.

I he step goes against the spirit
of the present globalisation spree
that suggests greater freedom in
investiment mobilisation, he ob-
served.

PHOT

PREMIER BANK

Md Ziaul Hassan Siddiqui, Executive Director of Bangladesh Bank (left), and Md Abdur Rob, Deputy Managing
Director, Premier Bank (right), exchange the deed of cooperation agreement for ‘Equity and Entrepreneurship
Fund’ in the boardroom of the Bangladesh Bank on Tuesday.

AFP, Washington

A lilth cut in interest rates in as
many months by the US Federal
Reserve failed to inspire global
investors Wednesday, worried by
the central bank’s  downbeat
warning on US economic weak-
ness.

Asian shares ended lower while
European shares fell back in early
trading a day after Fed policymak-
ers shaved another half a point
from their benchmark [federal
funds rate, which now stands at a
seven-vear low ol [our per cent.

Fhe rate, a target used by
commercial banks making over-
night loans among themselves,
affects the cost of short-term
credit throughout the economy,
although usually with a lag of six
to nine months.

On Wall Street the rate cut had

late Tuesday. Share prices opened

Dow Jones Industrial
declining 36 points before recoy-
ering and climbing into positive
territory by late morning,

Analysts said that while market
sentiment is traditionally buoyed
by rate cuts, investors were le
uneasy by the Fed's clear hint t
economy had yet 1o recover su
ciently to make further reduetions
UNNEeCessary.

i e i

| A statement from the Federal

little discernible impact in trading

lower on Wednesday, with the
Average

Reserve’'s  policymaking  Open
Market Committee pointed to
signs of both weakness, notably
declining business spending, and
potential strength, namely sub-
dued inflation and relatively stable
consumer spending.

But in a signal it was not ready
to call a halt ro credit-easing
measures, the committee said “the
risks are weighted mainly toward
conditions that may generate eco-
e wenakiess i the lareseeabile
It

“What the market winted (o
see was the 50 basis point thalf a
per centage point) rate cul and
then a shift 1o a neutral outlook.
which would have indicated tha
the  Fed feels a wmaround s
around the corner,” said analvst
Alex Beuzelin of foreign exchange
advisors Ruesch International.

“But that wasn't there.”

. At First Unlon Securities, chiel
quantitative  strategist - William
Rvder sald the Fed statement may
have intensified a feeling of un
cerainty among Investors,
“There's stll In the back of the
market's mind the thought: "What
does the Fed know, what does the
Fed see that we're not seelng vet?'”
In addition, he said, traders are

acutely aware that the number of

rate cuts is finlte,
"Every time the Fed lowers

Fed sees rough sledding
ahead for US economy

Investors remain unmoved by rate cut

rates they get closer to a time
when they're not going to have
any room to lower them any more
-- and that's a concern tor the
market,’

Many US analysts, backed by
economists at the International
Monetary Fund, are confident the
Fed's aggressive stand on mone
tary policy will start to bear fruit
later this vear, with experts at
Merrill Lynch seeing a rebound in
growth and a strong performance
in 2002

In the next lew weeks, accord-
ing to Beuzelin, global linancial
circles will be looking for a pickup
in consumer spending and -- most
importantly -- a healthy rise in
capital investment by businesses,

If that does not come 1o pass,
the Fed is seen intervening yet
again at its next scheduled meet-
ing June 27, reducing short-term
rates even further.

A report from the Commerce
Department Wednesday suggesied
Fed polievmakers will not he con-
strained by intlation pressures in
the near future. The consumer
price index for April rose a tamer-
than-expected 0.3 per cent while
the core rate, which excludes food
and energy, gained just 0.2 per
cent,

“Inflation fears are completely
unjustitied,” said Merrill Lynch's
Bruce Steinberg,.

EXIM Bank signs
credit facility
deal with

-Uttara Finance

Fhe Export Import Bank of Bang-
ladesh |imited has sanctioned a
credit Tacihiny 1o Uttara Finance &
Inyvestments Limited

\n agreentent i this regdrd
was signed at the chamber of the
Managing Director of EXIM Bank
L.td Wednesdav, says a press re-
lease. .

Mohammed lLakiotullah, MNan-
aging Director of EXIM Bank Ltd,
and Sayyved Husain Jamal, Man-
aging Director of Uttara Finance &
Investments Limited, signed the
agreement on behall of their re
spective organisations in presence
of Alamgir Kabir, FCA, advisor ol
the bank.

[ftekhar Ali Khan, SEVP, Md
Fazlur Rahman, VP, and Moham
med Ismail, SAVP of EXIM Bank,
and Santanu  Saha, Company
Secretarv of Urttara Finance & In-
vestinents Limited, were also pre-
sent on the occasion

| he credit line will be utilised
in lease financing of capital ma-
chinery for various industrial proj
eCls

Lankans showing
keen interest
In trade with
Bangladesh

BSS. Dhaka

S Lankan investors and busi-
nessmen are showing greater in
terest to strengthen trade and
investment links with Bangladesh

Sri Lankan High Commissioner
to Bangladesh B 1 Neville Piy
abigama told this to Industries
Minister Tofail Ahmed when the
envoy called on the minister at his
office here on Wednesday.

Manv Sri Lankan investors are
making inquiries about the op
portunities and avenues existing
in Bangladesh to raise the volume
ol bilateral trade, he said, adding
that Colombo was also pursuing
the private sector approach to add
a hillip to trade and investment,

More than one trade delega
tion of Sri Lanka visited Bangla-
desh recently to explore the possi-
bilities, he added.

Ahmed lamented that despite
all efforts from both sides, the
volume of trade did not pick up.
He said a window of opportunities
existed to set-up joint ventures in
bath countries,

Ahmed sald that as the mem-
boers of the SAARC, both the na-
tnons should do more 1o add zest
to trade and investment links.

“As the LDCs, tour nations of
the SAARC grouping expect more
from three developing countries,”
he added. Sri Lanka along with
India and Pakistan were the devel-
aping  countries among SAARC
countries and the rest were Least
Developed Countries,

Baghdad urges neighbours to reject ‘smart’ ban

UK, US move towards
easing Iraq sanctions

REUTERS. United Natilons

Brtain, with US backing, vester-
dav proposed ending embargoes
on all civilian goods to Iraq but
tightening bans on weapons-
related materials while maintain
ing controls on Iraq’s oil revenues.

\ British-drafted resolution, to
be circulated next week to the 15-
member Security Council, is the
first concrete evidence of new US
policies towards Iraq disclosed
earlier by the administration of US
President George W Bush

But State Department spokes-
man Richard Boucher kept his
distance from the resolution, sav-
ing, “We don t have a proposal to
present at this point.”

Washington last week distrib
uted a list of “ideas” to key Secu-
rity Council powers and diplomats
said it had been working with
Britain on the resolution

I'he dralt resolution, expected
to be put to a vote by the end ol
the month, however, keeps finan-
cial controls on Iraq’s oil revenues
in a UN escrow fund out of which
supphiers for goods going to Bagh-
dad are paid. Contracts for goods
will still go through the UN ma-
chinery, albeit at a faster pace

“You are basically saving to the
Iraqis: go ahead and run vour
economy, but vou have no control
over vour linances,” said Raad
Alkadiri of the Petroleum Finance
Co. in Washington

But a British official told re-
porters on condition of anonyme-
ity: “In essence we are ending
sanctions on ordinary imports to
Iraq but replacing them with a
tightlv focused set of controls on
military and ‘dual use’ goods

“Irag will be free to meet all of

its legitimate cwvilian needs from
lood to car parts,” he said

Meanwhile an AFP report from
Baghdad says Iraq urged its neigh-
bours Thursday to reject the re-
gime of “smart pro
posed by Washington and Lon-
don, warning that they stood to
lose billions of dollars in trade

sdnNcltions

Arab
are invited to reject in
the plan for smart
said Bath
Party’s Ath-Thawra newspaper

“The neighbouring
will be the biggest losers il they
help Washington carrv out its
plans,” the paper said, waring
that “lrag is not what it was in
19917 in the aftermath of deleat in
the Gull Wa

Ath- || ra sald the |

backed 5}

“Neighbouring countries
and Islamic,
IS entirery
sanctions,” the ruling

counitnes

posals Britan
amounted o a “dirny plot and “a
\.’il]ll'.f 1 DioImaln ttermanve {O

the sancrions regime in lorce

Irag invaded Kuwait in August
1990

For the neighbours, the new
regime would cost “billions ol
dollars” in lost trade with Iraq, it
said

Another official daily \|
Qadissiva said lraq was “deter-

mined to break the embargo and
reject the game ol smart sanctions
or any othei that the
United States manages to have
adopted

At the United Nations. a Bnitish
diplomat said Wednesday London
had circulated proposals to other
Securitv Council members to end
the embargo on trade with Iraq for
all non-military goods.

[ he aim
core objective ol prevenung lraqi
rearmament after its defeat in the

resolution

was o “return to the

*1nce

1991 conflict over Kuwait, while
depriving Baghdad of the oppor-
tunity to blame sanctions for the
suffering of its people, he said.

Iragi Deputy Prime Minister
[ areq Aziz has warmmed that Bagh-
dad will halt oil exports to Jordan
and Turkey if they support a US
campaign to fine-tune the em-
bargo with smart sanctions

[he US proposals also seek to
put a halt to Irag's oil trade out-
side the confines of a UN oil-for-
food programme, such as with
Jordan, Turkey and Syra, accord-
ing to diplomats in New York.

Under the programme, Iraq is
authorised to export crude, with
the revenues deposited in a UN
escrow account to finance imports
of humanitarian supplies and
essential goods.

Washington has launched the
campaign to ease curbs on civilian
products and tighten those on
military equipment and technol-
ogy in the face ol waning support
for the embargo and cracks in the
decade-old regime

Enforcement of the new system
would depend cooperation
from Iraq's neighbours

But the real objective 1s “to
dodge international criticism of
the United States and to shy away
from responsibility for the exter-
mination of the Iraqgi people, while
still committing this cnme
through surreptitious means,
charged Ath-Thawra

Iraq, insisting on a total lifting
of sanctions, savs almost 1.5 mil-
ion of its citizens have died be-
cause of the embargo and that the
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Oil eases as US
stocks surge

REUTERS, Lamdon

Oil prices eased Wednesday alter
new data showed US fuel stocks
rsing

L.ondon Brent blend futures lor
Julv narrowed early loses, closing
four cents down at $28 43 a barel
and US hght crude shed 12
o $28.86 a barrel

Figures from the American Pe-
troleum Institute (APl)  showing
pasoline stocks are in a vear-on-
vear surplus for the first time in
two months dampened concerns
ol a summer supply crunch in the
United States when the summer
holiday driving season gets under

Wil

Ihe APl reported gasoline
stocks rising 2.39 million barrels to

Cenis

just over 203 million barrels i the

week to May 1L, giving a surplus ol
1.93 million barrels versus vear
ago levels

“We expect strong domestic

gasoline production and surging
imports 1o LS
11;:|Hln*~«\ and | FINE rude w
especially it OPEC leave
unchanged at its June 5 meeting,”
sald analvst Adam Sieminski of
Deutsche Banc Alex Brown in a

gasoline s
ih i,

bl

.'\1|i.|.r' s

report

OPEC  Secretary-General Al
Rodriguez on Wednesday repeated
his view that the cartel would
probablv  keep its output un-

Changed at
Vienna
T
Was not
added

IS June meeting in
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Three-week SB
course on
forex ends

he  three-week  Sonali  Bank
lraining course on ‘Foreign Ex-
change and Intermational Trade
ended in the aty vesterday.
Managing Director of Sonali

Bank, Sirajuddin Ahhmed Chowd-
hury, distributed certificates
among the participants at a cere-
mony held at Sonah Bank Stalf
Callege at Rajarbagh, says a press
releas

In his speech, Chowdhury said
the state-owned banks are nol
suflering from manpower dearth,
but this manpower should be
transformed into force.

Khondoker Sabera Islam, Gen-
cral Manager, Personnel Division,
among others, the
corulicate-awarding ceremony. M
Shamsuddin Ahmed. Deputy Gen-
cral Manager and Principal of the
Stall College, also attended.

addiessed,

PHOTO SOMAL! BANK

The certificate-awarding ceremony of a 3-week training course on ‘Foreign Exchange and International Trade’
was held at Sonali Bank Staff College in the city yesterday. Picture shows Sirajuddin Ahmed Chowdhury. Man-
aging Director of Sonali Bank and chief guest of the ceremony, addressing the trainees. Samsuddin Ahmed,
Principal (Deputy General Manager), Staff College and president of the ceremony, Is also seen.



