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PBTL launches
mobile service
in Cox’'s Bazar

today

Pacific Bangladesh Telecom Lid
(PBTL) will launch its CityCell
Digital brand of mobile services in

Cox’s Bazar today, Says a pPress
release. e
Faisal Morshed Khan, Chiel

Operating Officer of PBTL, would
inaugurate the service at a cere-
mony to be held at Motel Shaibal
in Cox’s Bazar. ,
PRTL. launched the countrys
first mobile service in 1993, 1t IS
also the first operator, launching
celluliir mobile service in the
resort city of Cox's Bazar,

Southeast Bank to

xtend term
10anto IDLE. - >

Southeast Bank Limited, a leading
pnvate sector commercial bank,
will extend term loan facility to
Industrial Development lLeasing
Company of Bangladesh Limited
(IDLC), says a press release.

Shah Md Nurul Alam, Manag-
ing Director of Southeast Bank
Limited, and M Aminul Islam,
Managing Director ol IDLC sign a
deal to this effect on behall of their
respective organisations at a sim-
ple ceremony held at [IDLC
boardroom recently.

The credit line will be utilised
in lease financing ol capital ma-
chinery of various seclors.

Senior executives and ollicials
of both the organisations were
present on the occasion,

BanEx introduces
24-hour pick-up

S0

programme
Bangladesh Express Co lLid
(BanEx), licensce of Federal LEx-

press Co Lid, recently introduced
a 24-hour pick-up programme.

The programme has been in-
troduced with a view to making its
service available 1o its profiled
clients who depend highly on
FedEx service.

FedEx promises to deliver un-
compromising reliability and
service which stand as its hall-
mark.

This programme offers pick-up
service between 2300 hrs to 0800
(next moming) that will be avail-
able to profiled clients and to cli-
ents in major international hotels.

However, the service will be
limited to Dhaka city only (Except
Old Dhaka, DEPZ and Narayan-
ganj).

This new arrangement will no
doubt benefit those valued clients
who would like to have thei
shipment picked-up even alter
normal closing hours of its World
Service Centres.

UK productivity
growth hits
2-year low

REUTERS, Lonudon

Both productivity growth and
conflidence among small and me-
dium-sized manufactures in Brit-
ain have fallen to two-year lows,
surveys released vesterday
showed.

NTC Research said its private
sector productivity index slipped
to 51.9 last month from 52.8 in
March, 1ts lowest level since March
1999 and well below its peak of
56,9 in September of that year,
when economic output was recov-
ering sharply from a slowdown in
1998.

A number above 50 indicates
expansion, below 50 a contraction.
NTC, which produces its report
with the Institute of Managemeni
Services, said manulacturing pro-
ductivity growth remained ahead
of that of the much bigger services
seclor because of job cutting by
manufacturers.

“Last Thursday’s quarter point
reduction in interest rates will
undoubtedly be welcome but will
have a limited impact on produc-
tivity,” said IMS head MHarry
Downes.

“The level of demand is insuffi-
cient to encourage the private
scctor to undertake significant
capital or revenue investment,” he
added.

Olficial data shows whole
economy productivity grew 2.3 per
cent year-on-year in the fourth
quarter of last year.

Separately, the Confederation
of British Industry released a
quarterly survey of small and me-
dium-sized businesses showing a
negative conlidence balance of -
30 between optimistic and pessi-
mistic respondents, down from +7
the quarter belore, The new level
s the worst since January 1999,

The survey, which was similar
10 the CBI's recent report on
manufacturing overall, showed

output among SMEs fell at the
1999,

fastest rate since October
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coming up with labour

projects for garments, EPZs

UNH Dhaka

— i

[LO is formulating projects locus-
SiNg on two important sectors -
export-oriented garment industry
and EPZ - for labour wellare ¢n-
suring recognised rnights of the
workers.

Officer-in-Charge ol the Inter-
national  Labour Organisation
Shengjiie Li made the disclosure at
a meeting held here Monday to
promolte action on enforcing the
1.0 conventions.

In the garment industry, he
said, “unionisation is low and
there is considerable discrimina-
tion between male and female
waorkers”.

And in the export-processing
cones  (EPZ), 1LO  convention
would concentrate on issues re-
lated to freedom ol association
and collective bargaining,

Despite the fact that ‘a happy
worker is a good worker’, partici
pants ol the workshop lound in
dillerent situation in implement-
ing the worker rights against the
number ol ratification ol [LO con
ventions by governments.,

“Bangladesh has so far ratified
seven out ol eight ILO conventions
(0 ensure fundamental rights ol
the workers, but still it is nol
commendable position even afte
PASSINEG mMmany years since
pendence,” the meet noted.

inde-

Government, cemployees and
workers sat together at a local
hotel and said the rights of asso-
clation is guaranteed in the coun-
(ry’s constitution, but it is totally
absent  from informal sectors,
including garments, for a lack ol
rights of collective bargaining
which is the right to voice.

Fhe International Labour
ganisation in collaboration with
the Labour and Employvment
Ministry has organised the two-
day workshop on 1LO Declaration
on Fundamental Principles and
Rights at Work to promote action
on il

Labour and Employment Min-
ister MA Mannan inaugurated the

Or-

PHOTO: IDLC
Shah Md Nurul Alam, Managing Director of Southeast Bank Limited, and M Aminul Islam, Managing Director of
IDLC, sign a credit deal on behalf of their respective sides at a function held at the Boardroom of IDLC recently.

workshop as chief guest where,
amaonyg  others, 1O Oflicer-in-
Charge Shengjiie Li, President ol
the Bangladesh Employers’ Fed-
eration ASM Quasem and Member
Seeretary of NCCWE Mesbahud-
din Ahmed also spoke.

Labour and Employment Sec-
retary Sirajul Islam presided over
the inaugural session,

The workshop was informod
that the convention that is not
ratified is € 138 on Minimum Age,

In his \[H'{'(‘h. the chiel suest
admitted that collective bargain-
il‘l;q and heedom ol FURIRIY
help  better - business  climaatg,
minmmse indusoial disputes and
cosure improved salety at work-
place.

e said collective bargaining
through the trade unions gives the
legitimacy (o the measure taken
since  workers  representatives
participate in decision-making,

“The ability to adjust in a
sttuation ol globalisation has en-
dowed collective bargaining with
the virtues of an increasingly valu-
able instrument for introducing
changes (o enterprise and organi-
sation,” said the minister.

Ile, however, admitted failure
in ensuring gender equity but said

18l

this is not for lack of proper
mechanisms and institutional
arrangement. There are many

socio-cultural factors.

In the working session, 11O
Senior Specialist on International
Labour Standards 1LO/SAAT New
Delhi Coen Kompier and Dr
Borhanuddin Khan of Law De-
partment ol Dhaka University
presented two papers.

About 40 representatives from
the government, workers and em-
ployees organisations are partici-
paung in it.

The speakers observed conflict
between globalisation and ensur-
ing labour rights in developing
countries for which many coun-
triecs do not ratify more than one
[LO conventions.
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SEC clearance now a must
for setting up PLCs

M bl IAMSUIE H_{umfw

Enteeprencurs in the country will
henceelorth need clearance ol the
securiues and Exchange Commis-
ston (SEC) lor setting up any pub-
lic limited company (P1C) with
over Taka one crore capital.

A company applving 10 be-
come PLC will also require to pay
'k 5,000 non-refundable fee and
another 0.1 per cent charge on the
amount of its total capital alter it
RIS SEC approval.

I'he new rule has come into
elleet from April 29 following a
SEC gazette notification. Through
the notification, the Commission
also ended an exemption of ¢lear
ance requirement for PLCs under
a 1969 ordinance.

The latest gazette notification
however relieved the PLCs having
less than Tk one crore capital and
private companies of mandatory
clearance of the Commission.

The 1969 ordinance says that
without SEC's consent, no com-
pany will be allowed 1o make an
Issue of capital in Bangladesh or
be allowed to make public offer of
securities.

Until now, this provision of the
ordinance was subject (o exemp-
tions following a number of notifi-
cations by the SEC to liberalise the
¢conomy.,

Only those companies vying Lo
Noat initial public offerings (1’0)
were required (o get SEC permis-
sion.

51C oflicials said that the new

decision was Laken to regulate the
activities of the PLCs. This will
help easy transition of the Ples
into publicly trraded companies.

One senior Commission oflicial
said companies which seck 1o
raise money from the market olten
have weakness in their linancial
statements.  “These  companies
often submit false documents 1o
impress the investors. Bul once
they go public, they lail to achieve
their promised results, leaving the
investors out in the cold.” the offj-
cial said.

He said the new policy would
help the SEC keep track of the
companies, as they will need 1o

submit audited balance sheets
along with other documents 1o the
i,

US slump to last long with
heavy impact on Asia

Credit Lyonais Asia chief economist says

AFP,

Hong Kone

Fhe  United  States  economic
downturn will last longer (han
expected, leading 1o an extended
period ol job losses and bankrupt-
cies in Asia, a leading economic
analyst said here Monday.

Credit Lvonails Sccurities Asia
chiel economist Jim Walker said
the US-led global slowdown will
se¢ economic growth in Asia fall
from eight per cent last year to
four per cent this vear,

Walker said the US economy
had only entered the first phase ol
a prolonged economic downturn

and it would not rebound until the

beginning ol next year.

“The US will take much longer
to gel back up and running than
the consensus forecast is right

now. Walker told a media confer-
enee al the start of a CLSA inves-
tors lorum in Hong Kong.

~Ihere are more problems to
come for the US.”

Walker said the economic
downturn would last four to six
quarlters.

"We are now only in the first
quarter of the downturn,” he said.

Walker predicted the US Fed-
cral Reserve would Tuesday an-
nounce a 0.5 per cent cut in offi-
clal interest rates, which currently
stand at 4.5 per cent.

In a bid to spark the US do-
mestic economy, Walker predicted
lurther cuts would see US official
interest rates slashed to 2.5 per
cent by carly next year.

Despite the cuts, unf:mplm
mentin the US would rise from 4.5

per cent 1o 6 per cent by early next
year with flow-on effects in Asia,
Walker said.

lhe slowing global economy
would hit Asia particularly hard
because of the huge levels of debt
in the region, he said.

"As economies in Asia slow
down from eight per cent 1o four
per cent, the ability to service this
amount ol debt is going to very
difficult,” Walker said.

"We are going 1o see a lol of

companies going out of businessZs

over the next couple of vears.”

Walker said the "silver lining in
the Asian economic cloud™ was
thal companies and governments
wotld be-Torced 1o restructure in
the manner they should have fol-
lowing the 1997 economic crisis.

India to build largest rail
track in Malaysia

T'wo countries sign 7 cooperation deals

U\I. Kreala Lumpur

India and Malaysia signed seven
agreements, mcluding v
memoranda ol  understanding
(NTOU) - for cooperation in vari-
ous lelds, including the largest-
ever contract lor construction of a
ratlway line in Malaysia

the agreements, covering ar-
information technology,
sedports, civil services and avoid-
ance ol double taxaton, werc
signed in the presence of Prim
Minister Atal Bihari Vajpayee and
his Malaysian counterpart Ma
hathir Mohammad.

i~ Ol

'he MOU signed on the 1.8
billion dollar railway project en
visages its execution by the Indian
Railway Construction Company

(IRCON) on counter-trade basis by
utilising the proceeds ol palm oil
exported to India.

The railway project would
correct the balance of trade be-
tween the (wo countries which
vas heavily tilted in favour of Ma-
lavsia, its Foreign Minister Syed
[1amid Albar told reporters.

The project involves double
tracking and electrification of the
350-km Ipoh-Fadang Besar Sec-
tion ol the Malaysian railway.

'lhe MOU was signed by IR-

CON  Managing Director Arun
Prasada and the Secretary General

in the Malaysian Ministry ol
I ransport
I'he two countries signed an

agreement o exempt the visa
requirement for holders of diplo-

matic and ofhlicial passports. This
will enable the citizens of both
countries, who are in possession
of valid diplomatic or offlicial
passport, to enter into, exit from
and transit through each other's
country without visas.

The agreement signed by In-
lormation Technology Minister
Pramod Mahajan and Malaysian
Foreign  Minister Sved Hamid
Albar facilitates a stay for a period
ol 90 days which can be extended
by the relevant authorities.

Another agreement signed by
the two Ministers [acilitates avoid-
ance of double taxation and pre-
venton ol fiscal evasion with re-
Spect 1o taxes on income. A similai
arrangement made in 1976
bascd on the income tax laws that
existed then.

wWids

American free trade area
may pose threat to EU

AP,

Paris

F'he United States may create a
serious problem for the Furopean
Union il the Free Trade Area ol the
Americas (FI'AA) adopts US rules
across the Americas, EU trade
commissioner Pascal Lamy said.

‘We must be very vigilani
Fhe FTAA, if it comes about, will
create leadership effects in Wasly
Ingion's lavour,’ reinforcing
dominant US market positions in
North and South America, |
told the French economic daily | o
I'ribune’s Monday edition,

"Within the framework pan
American zone, the US has an
opportunity to extend its regula
tory system to the entire American
hemisphere, which at some point
would pose a serious problem 1o
the European Union,” he said

"We are in competition with
the United States. The stakes will
ris¢ in agriculture, services, in-
vestment  regimes,  intellectual
property, and the opening of pub-
lic markets.”

I'he main issue is not trade
liberalisation, but the system of
rules, standards and norms which
dccompany  establishment of a

A1

regional  free-trade  agreement,”
the U trade commissioner said.

I:U ollicials have been in talks
lor more than a year with Chile
and Mercosur states (Argentina,
Brazil, Paraguay and Uruguay) on
creating a relationship that would
offer the same opportunities,
Lamy added,

he EU is currently Merco-

Malaysia may
devalue ringgit
If yen continues
to fall: Analyst

AFP,

HHH}, #nli‘g

Malaysia could be forced 1o de-
value the ringgit if the ven falls
further as a result of Japan undoer
taking widespread economic re-
forms, an analyst said here Mon-
day.

Credit Lyonnais Securities Asia
regional  senior  economist  An-
thony Nalte said reforms in Japan
would lead o a fall in the yen,
[orcing Malaysia 1o re-peg ils Gur-
rency to the US dollar,

sti's main partner and leading
investor, ahead of the United
States, he said.

“In the end, southern cone
(South American) states will have
to decide what kind of geo-
cconomic-political balance they
want between Europe and the
United States,” he added.

L.amy said he preferred mul-
tilateral international trade nego-
tations (o regional or bilateral
talks because the former balance
out relative positions of power.

“lor the EU, the priority re-
mains multilateral and on the
constitution ol a pillar of universal
liberalisation.”

That also appeared to be the
case ol the United States, "if you
go by the declarations of (US
President) George Bush, his Sec-
retary of State Colin Powell, or my
counterpart Robert Zoellick,” the
EU trade commissioner said.

Ministers from the 30 mem-
bers of the Organisation for Lco-
nomic Cooperation and Develop-
ment (OECD) are to examine
Wednesday and  Thursday the
chances for 4 new round of trade
Lalks within the framework ol the
World Trade Organisation,

Meghna Life
earns Tk 20cr
premium

1in 2000

Meghna Life Insurance Company
Limited has carned a premium
mcome ol Tk 20 crore in 2000, a 61)
per cent increase of the previous
VO, says a press release.

I'his was disclosed at the divi-
sional excecutive conference 2000
ol the company held at its head
office in the city on Friday.

Nizam Uddin Ahmed, Chair-
man ol Meghna Life Insurance Co
L.id and Karnaphuli Insurance Co
Ltd, was the chiefl guest while the
company Advisor, MA Mojid, pre-
sided over the function.

The special guests at the func-
tuon were Director Hasina Nizam,
Director Col (Retd) Shamsuddin
Ahmed and Director Nasiruddin
Ahmed.

Executive Director M Solaiman
Hossain, Executive Director MA
Wadud, GM Md Mohidur Ralhhman
Khim, GM Scrajul  Islam, GM
\minul Islam, GM DS Tiful Islam,
Khondaker Moklesur Rahman GM
Khorsed Alam, GM Sadequr Rah-
man, GM Md Akhteruzzaman,
DGM MA Hossain, Project Direc-
tor Md Hamaitullah, DGM Abdur
lHahman, Akhteruzzaman, Sultan
Uddin and Mossaral Hossain also
spoke at the meeting.

Beijing planning
world's tallest
hi-tech building

AEP, tong Kong

Beijing is planning to build a 120-
storey hi-tech building, which will
be the world's tallest standing 520
metres (1,716 teet), it was reported
here Monday.

[he one-billion-dollar building
was part ol the many deals signed
at the start of Beijing international
high-tech industries week over the
weekend, the China-backed Wen
Wei Po said.

Nearly 100 hi-tech companies
will be housed in the building,
which will also become the symbol
ol Beijing, when completed, il
said,

The report did not say when
construction ol the "intelligent”
building would begin in Beijing's
lirst economic development zone,

Malaysia's Petronas (twin tow-
ers are currently the world's tallest
oftice building at 452 meters
(1,491.6 feet) fTollowed by Sear's

Tower in Chicago, at 143 meters

(1,461.9 Teet), and Shanghai's lor-
cign trade building complex at 420
meters (1,386 leet).
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Nizam Uddin Ahmed, Chairman of Meghna Life Insurance Company Ltd, speaks at the company’s Divisional Ex-
ecutive Conference 2000 held at the head office Friday. Directors Hasina Nizam, Mohd Shamsuddin Ahmed and
Nasiruddin Ahmed and Adviser MA Mojid FCA, are also seen.
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Japan oil firms to = fhailand unvells

economic
0 o <

start online trading |stimulus plans
AFP, Bangkok

REUTERS, Tokyo D I haitland’s government on Mon-

A group ol Japanese oil compa- Industry sources say trading on | day "‘“mmm"h"‘,d plans - far}. e

nies, trading houses and foreign  TOCOM is  often shaped by '.‘Im”'[.”m SLMUILS  measures

based [utures market to trade oil
products starting as early as July,
participating companics said ves-
terday.

A joint venture (o run the new
market, to be called J-Oil Ex-
change (JOX). will be set up in
Singapore as carly as June and will
be capitalised at about 400 million
ven (53.26 gnillion), a Mitsubishi
Corp spokesman said.

[he exchange will provide risk
hedging opportunities for compa-
mies trading in oil products, and
trading will initially be limited to
member companies that have real
demand for oil products, oil in-
dustry sources said,

The Mitsubishi  spokesman
said the venture will aim for turn:
over of 200 billion yen in the
year,

Futures trading in  kerosene
and gasoline contracts have been
available on the Tokyo Commaod-
ity Exchange (TOCOM) since July
1999, but much of the trading has
been dominated by private inves-
tors and Hguaidity has often been

TR

mand and supply for the respec-
tive oil product.

trading of futures contracts with
maturities ol up to six months,
with positions to be settled in cash
rather than through the actual
delivery of underlving products.

panyv will be based oflshore to be
free
related to commodity exchanges.

pected to take part in the venture,
sources said, although the Tull Tist
could

firmed.

house
other trading  fivms,
Mitsui & Co Ful Sumitomo Corp.
ltochu Corp. Marubeni € orp and
Nissho lwal Corp, will take part

kive KK and Idemitsu Kosan Co
Lid also said they would partivi-
Pt
towas also planning 10 join the
venture.

The new exchange will handle

Industry sources said the com-

from Japanese regulations

A total of 17 companies are ex-

not immediately be con-

The spokesman al

Mitsubishi said

trading
that [five
comprsing

Spokesmen at Showa Shell Se-

while Cosmo O Co Lud <aid

Supplement
announced by
including the setting up of Thai
Asset Management Corporation (o
take over the bad debts of banks.

Finance
rpitak  to

worth more than two billion dol-
lars and “people’s bonds” 1o has-
(en economic recovery.

Deputy Prime Minister Pitak
Intrawityanunt - announced the
proposals after a mecting of ¢co-
nomic ministers chaired by Prime
Minister Thaksin  Shinawatra
aimed at brainstorming ways o
lurther boost the economy  still
suffering a hangover [rom the 1997
CTisIs,

\ "matching fund” will be set
up o nvest in domeste stocks
and the real scector, with inital

capital of 100 billion baht 22 ¥

billion dollars). 1t will be 75 per

cent financed by foreign funds,
with the remaining 25 per cent

Irom government coflers.

he stimulus measures  will
measures  already
the government,

He said the meering requested
Minister Somkid  Jatus-
conduct a feasibility

| study on the new fund.
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