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- ECB rate cut comes under fire |[ASEAN defends Myanmar
against forced labour claims
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Fhe Buropean Central Bank (ECI)
was under fire Friday for the wan it
cut interest rates, atter markets
saw the surprise move as a lurthes
sign of contusion within the fledy
ling institution.

In London, where the curo
sagged below 88 VS cents lor the
first time in two months, Bank ol
America chiel economist lercmy
Hawkins said the fall ot the single
currency was a reflectuon ol dis
appointment”™ with the way the
key euro-zone rate had been cut
by a quarter ol a percentage point
on Thursday

Hawkins told AFP
have been wanting an interest rate
cut out of the ECRB for a long while
now. But the way thev delivered
the cut was pretty much the worst
case,

“It very much put
hole in the central bank’s credibil-
ity, it has left people wondering
exactly what the central bank is
focusing on,” he said.

"What should have
plus factor for the euro is now at

Investors

another

been a

best neatial and at worst perhaps
even samething of a negative.”

Fhe Financial Times sounded
dasimilar note.

"By saving ‘No, no, no ... yes',
the Buropean Central Bank lost
some ol the credit for doing the
right thing,” the daily resumed in
an editorial. ’

Cutting the euro-zone's key
refinancing or reli rate by a quar-
ter point to 4.50 percent was seen
as pood news tor growth because it
would reduce the cost of credit.

But shaving ofl a quarter
point has had only a symbolic
eltect, and the Tull impact will be
limited if the reduction is not lol-

lowed by further credit-easing
Imeasures
FCRB  decisions on  interest

rates also generally need about six
months to have a broad effect,
CCOnNOmMIsEs point out,

But the bank, striving to
maintain its  independence, ap-
peared willing to open the credit
tap just slightly instead of letting it
[low freely in a bid to boost growth
as the US Federal Reserve has in
the past four months.

Fed chairman Alin
Greenspan  has  unambiguously
chosen a strategy ol active support
for the economy, while the Lol
maintains that price stability Is its
Main concern.

“The ECB's economic diag-
nosis remains behind. Only more
striking action will have a real
impact on investor confidence and
the curo exchange rate,” said Em-
manual Ferry, an economist with

the Lxane imvesument group,
I e HI'HIII',_' ol the cut p'wl'l.l

another problem for analysis,

“In light ol the very conlused
declarations  Thursday by ECH
president - Wim  Duisenberg, it
should have cut its rate as early as
April 11,7 said Nordine Naam,
head economist for the French
national savings bank, the Caisse
Nationale des Caisses d'Epargne.

Ihe move seems to come ei-
ther too late, or as a rushed reac-
tion to signs the BEuropean econ-
omy is hitting the brakes, espe-
clally in Germanv where industrial
output dropped in March, mainly
due to a sharp drop in production
in the constre tion sector,

Lither the ECB's olten-
repeated concern over inflation is
well-founded, in which case the

rate cul did not make sense, or the |

European monetary  watchdog
concluded the economy was more
vulnerable to a US economic
slowdown than it has previously
admitted.

France, which has the lowest
inflation in the euro zone, saw
prices jump in April to a 12-month
level ol 1.8 percent, while in Spain
and the Netherlands the full-year
figure was 4.0 and 4.9 percent
respectively.

[he ECB has set an inflation
target of 2.0 percent for the euro
2O,

But it has also had to revise
economic growth prospects lor
the zone lower over the past few
months.

The ECB, unlike the Fed,
cannot just act in response to eco-
nomic fluctuations, influential
pgoverning board member Ernsi
Welteke said Friday.

"From this point of view, the
Furosystem's mandate is diflerent
from that of the Fed.”

AP, Kuala Frotiper
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Southeast Asian countries agreed
Friday todetend Myanmar's mili

ary govenont avaunst cliaims i
hos Lailod 1o curb Torced Lihous
pracuces. ad renewed their op-
postiion teoving trade deals with
Fabow standlards,

In & joint statement issued afl-
ter annual talks, Labour ministers
Irom the 10-country Association ol
Southeast  Asian  Nations, o
ASEAN, urged the International
Labour Organisation o accepl
NMyanmar's assurances about the
prohibition of forced labour and
put astop to threatened sanctions.

“Myanmar  have  assured
ASEAN members they are working
as hard as they could” 1o eradicate
forced labour, Malaysian Human
Resources  Minister Fong  Chan
Onn said alter hosting the two-day
talks  The meetings included alks
Lriday with senior officials Irom
Clnna, Japan and South Korea,

"We hope that 1TLO will view
these actions positively and sup-
port the actions ol the Myvaonmar
government to resolve this prob-
lem, and will not subject the
Myanmese people 1o any punitive
action,” Fong said.

'he labour ministers’ mecting
was the first since the 1LO voted in
November for sanctions against
Myanmar, citing  evidence o
forced labor, including the mili-
tary lorcing civilians to work as
porters in mine-strewn insurgency
Zones,

The Geneva-based 110 has
urged all 175 member nations (o
Impose sanctions and review their
dealings with Myanmar to ensure
they are not abetting forced la-
bour. But the body left it up 1o
individual  governments, organi-
sations and labor unions to de-
termine what they will do.

Myanmar's  government  las
year dssued a  decree making
forced labor illegal. But the New

York-based Human Rights Wateh
alleged that the decree was issued
only (o avoid international eriti-
cism and  cited refugees who
claimed the practice still existed.

Fong said Myanmar's delega-
tion had explained “in great de-
ail” the legislative and  other
measures the government  had
taken to end lorced labor.

In their joint communigud, the
ASEAN ministers urged the 10O 1o
recognise these measures and to
“refrain from  further  action”
against Myanmar.

ASFAN delegations to the 1LO's
next meeting in June would ex-
plain the initiatives, it said.

Myanmar has long been as-
sailed by the United Nations and
Western nations for suppression
of democracy and its human rights
rec ad, which includes the use of
utipaid civiian labor on inlra-
structure projects.

OPEC hails US
for supporting
its policy

REODLERS. Liertnn

OPFC Thursday praised the Bush
administration for not placing the
blame on oil producers lor record
US gasoline prices and said Euro
pean politicians should take note

“Over the past lew weeks, sey
eral leading US administration
officials have recognised the rea
sons behind the present US difhi-
culties, OPEC  Secretan
General Ali Rodriguez

“They have gone out ol then
way to point out that OPEC's poli
cies are not to blame for the cun
rent situation welcome
their sincerity with the US public,”
Rodriguez said in an interview
released by the official OPEC news
agency

LS Vice President Dick Cheney
said this week that a shortage of
S refinery capacity was to blame
for propelling prices at the pump
to an all-time high.

“We've worked with OPE(
the fact is todav we can’'t blame
the problem on OPLC in terms ol
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and we

current gasoline prices,” said
(l‘lt‘llt”}

Ailing Japan economy takes
turn for worse, says govt

AP, Tokvo

lapan’s ailing economy has taken
a tum for the worse as lalling de-
mand for exports is forcing facto-
Hes (o cut production, the gov-
ernment said Friday in a closely
watched report

\ month alter warning for the
first time in more than flive years
that the economy ‘weaken-
ing.” the Cabinet oflice report for
May said that conditions are
“weakening lurther”.

[t was the fourth straight
month that the Japanese govern-
ment downgraded its assessment
ol the worlds second-largest
economy, which i1s mired in its
deepest slump in decades.

[ he report cautioned, however,
that Japan is still on track toward a
“self-sustaining recovery” and
investors seemed to take the oth-
erwise gloomy language in stride.

'he benchmark 225-issue Nik-
kel Stock Average closed up 0.19
per cént at 14,043.92, snapping a
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Chief of Army Staff Lt Gen M Harun-Ar-Rashid, Bir Protik, offering
munajat after inaugurating the newly-built building of the Gazirchat
Government Primary School near the Savar Cantonment on Thursday.
US Ambassador to Bangladesh Mary Ann Peters is also seen in the
picture. The school building was constructed by the members of the
Bangladesh Army and the US Army under a joint exercise ‘Baily

Bulldog-3.’

Vesak (Buddha Purnima) celebrations were held at the Sri Lankan High

Commission premises recently. Picture shows the Lankan High

Commissioner Neville Piyadigama with the guests
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Police IG Mohammad Nurul Huda inaugurated a Free Friday Clinic run
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by Police Nari Kalyan Samity (Ponak) at Ponak office premises at
Rajarbagh Police Lines in the city yesterday.

(

three-day losing streak. The dollar
bought 122.62 ven late Friday in
Lokvo, up 0.40 yen from Thursday.

Feeling the effects of the US
economic  slowdown, Japanese
manufacturers have been slashing
production in a battle to keep
inventories from pilling up. The
United States is the largest export
market for Japanese cars, elec-
tronics and other manufactured
goods.

I'he report said that rising in-
ventories may force companies to
scale back output and investment
even more, kicking away one of
the few pillars supporting the
economy.

Highlighting the bleak pros-
pects for investment, core ma-
chinery orders fell 3.6 per cent in
March from the previous month
and plunged 7.0 per cent in the
January-Narch period.

Consumers  reluctance to
spend also remains a heavy drag
on the Japanese economy. They
have been discouraged from

Army chief, US
envoy open
school in Savar

[!‘SS. SALRir

Ihe US envoy in Dhaka and the
Bangladesh anny chiel jointly
opened a school here on Thursday
as darmy engineers of the two
countries built the structure under
d Joint exercise as part of their on
job training.

Licutenant General Harun-Ar-
Rashid, Bir Protik, and Ambassa-
dor Mary Ann Peters inaugurated
the Gazirchat Primary School near
Savar Cantonment, the third such
project under the “Bailey Bulldog.”
df a cost of USS 88,000 provided by
the US government, -

I'he young members of the en-
pgincering core of the two armies,
led bv First Lieutenant Robin

- Bishop and Captain Anwar lHos-

sain. ook three months 1o build
the three-room structure with US
specihicaton,

Ambassador - Peters explained
the purpose of the exercise as
exchange of goodwill between the
lwo armies, who are currently
working together in 12 United
Nations peacckeeping missions.

“This symbolises the excellent
ties between Bangladesh and US

armies ... our army commanders
enjoy  excellent relations,”  she
said.

Under the Exercise Bailev Bull-
dog. two other school buildings
were constructed earlier in Rang-
pur and Bogra.

Congratulations

Rabindra Bharati University ol
kolkata has conferred Doctor of
| iterature on Dr Khandaker Reajul
Haque, a lolklore researcher, savs
d press release,

e title of his thesis was ‘Ma-
romil Kabi Sabir Ahmed Chowd-
hury:  Chaltanya-Lalon-Rabindra
Aarami Aitihva Sangeraman,”

Dr Reajul Haque is a former
deputy director of Bangla Acad-
cmy and president, Lalan Parishad
Central Committee,

opening their wallets by near-
record unemployment and bank-
ruptcies.

Rellecting that trend, the re-
port said that imports have
stopped growing - a downgrade
from last month's assessment that
import growth was “slowing.”

Newly elected Prime Minister
Junichiro Koizumi has promised
to put the economy at the top of
his administration’s policy
agenda.

Unlike his predecessors, who
have spent trillions of ven (billions
ol dollars) in taxpaver money on
public-works programmes in an
attempt to lift the economy out of
its doldroms, Koizami has empha-

need to dismant!e rean
latorv_barriers to competition that

many analyvsts blame tor making
lapanese companies inetficient.

But even Koizumi has admitted
that his reforms - if he can push
them through - will initially bring
morte pain in the form of lost jobs
and economic displacement.
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PHOTO SONAR BANGLA INS

Sheikh Kabir Hossain, Chairman of Sonar Bangla Insurance Ltd, inaugurates the local office of the company in

the city recently.
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Thundershowers forecast

m—

pmtoday.

Office said.

Rangamatiand Madaripur.

5.17 am.

City/Town

Max
Dhaka 28.4
Chittagong 31.5
Rajshahi 28.4
Khulna 34.0
Barisal 30.5
Sylhet 30.0
Cox's Bazar 32.2

:

Rain or thundershowers accompanied by temporary gusty or squally
wind is likely at many places over the country in the next 12 hours till 6

Little change in day temperature is expected over the country, Met

The country's highest temperature recorded yesterday was 34.0
degree Celsius at Khulna and the lowest 20.0 degree Celsius at

The sun sets in the capital today at 6:33 pm and rises tomorrow at

Maximum and minimum temperature and humidity recorded in
some major cities and towns yesterday were:
Temperature

in Celsius

Humidity in

percentage
Min Morning Evening
20.9 79 76
21.5 B1 72
22.4 B7 2
21.8 79 77
20.5 85 90
203 n7 80
21.0 98 Ho)
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PIB Karmachari and
Press Sramik Union

Md Tolael Ahammad and A K M
Farid Uddin have been elected
president and general  secretary
respectively ol the PIB Karmachari
O Press Sranuk Union, says a press
release,

Fhe election of the union was
held on Thursday, The other ol-
fice-bearers are Md  Adil Miah
(vice-president), Md  Mizanur
Rahman (asstt general secretary),
Md Ali Akbar (treasurer), Md
Shahjahan Majhi (organising sec-
retary), Md Shah Newaz (publicity
secretary) and  Md  Issak  Miah
(Ccultoral and spores seeretary).

Al Sadek. Bilkis Ara and Abdur
Rahim were elected members

Old [L.aboratorians
Association

A miceting ol the executive coms-
mittee ol the Old Laboratorians
Association (O] sA) was held in the
city recently, savs a press release,
The mecting discussed regis-
tration ol the members, grand
reunion 2001 and publication of a
colourlul dinectny with  proles
stonal detals ol the members,

Saome  sub-committees  have

been lormed at the meeting 1o
conduct these activities.

All old students, who passed
SSC examination from  Govern-
ment  Laboratory  High  School,
Dhaka are requested to enroll their
names immediately through their
respective nominated batch repre-
sentatives or o contact directly
with Omar Abdullah Salim from Y
am (o 5 pm, 139 Lake Circus, Mir-
pur Road, Kalabagan, tel-9110547,
132800,

Private medical
college to be

set up at Tongi
BSS, 1k

A posate medical college is being
brdle ar - Gushia under  1ongi
ontrasabha i a cost ol Tk about
O croppye,

Fhe college wall have a 500 bed
modern hospital, nursing  inst
lule, |1.|l.|rllu'ttit"~. and other estab-
lishiienis

A o iesion meeting was held
at the Roomtola Goll Club on
e by marking  Toundation
las g of the academic building of
the International Medical Calloge.

HC issues rile
st on Ctg
Uni Versity

COURT CORRESPONDENT

The High Court on Tuesday issued
a rule nisi upon the Chittagong
University authorities to explain
why the decision of the planning
committee and academic com-
mittee of the Department of Is-
lamic History and Culture of the
University regarding the suspen-
sion of Rezaul Karim should not
be declared to have been made
without any lawlul authority and is
ol no legal effect.

I'he rule was issued upon the

VC. the Syndicate, the university
the Registrar and Md Sckanda
Chowdhury, Chairman of the
planning and academic commit-
(ees.

The court also stayed for six
months the operation of suspen-
sion order and the order restrain-
ing Rezaul Karim from entering
Chittagong University campus.

Rezaul Karim was suspended
from his service following a report
published in the Daily Janakantha
on April 11, 2001. In the report, it
wis alleged that he was invaolved
i the anti-liberation war activitics
in 1971 in Magura district. which
he emphatically denies.

'IDA Invites
entries for photo
competition
BSS, Dhaka

Forum for Information Dissemi-
nation on Agriculture (FIDA) has
invited entries for a photography
competition on the theme “Rice
and Life in Bangladesh.”

EFach participant can send
maximum number of four entries,
all colour photographs (1075127
depicting rice culture and hentage
in Bangladesh.

Photographs 01 sowing,
planting, harvesting. husking, sun
drving, milling and rice-related
cultural programmes in rural set-
tings would be appreciated. a
FIDA press release said.

[he best three photographs
would be selected for prizes,

Interested  participants  have
bheen requested to send their en-
tries with name and contact ad-
dress and telephone numbers (if
any) to FIDA President Professor
Golam Rahman (Room No. 1011,
Arts Building. Dhaka University,
Dhaka 10001 or IRRI Dhaka Office
(House-39,  Road-23,  Block-],
Banani, Dhaka) by May 20.
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Aussie central
bank sees latent
dangers to
economy

AEP, Ssydiev

Australia’s central bank governor
warned Friday thar predictions ol
an impending €conomic recoven
could not be relied upon with any
confidence.

While all the indicators
pointed o a resumpnon of growth
after the economy contracted by
0.6 percent in the December
giearter, “we cannot as vet be con-
fident”, Resenve Bank Governor
lan Macfarlane told a parliamen-
tary comunittee hearing.

" He reiterated recent warnings
from the Reserve Bank of Australia
RBA) that a US-led global down
urn pnwd the most serious threal
to a domestic recovery later this

vear.

e —— ————

“Policy has been returned to
an expansionary setting, with the
casing ‘front-loaded’.” Maclarlane
sald.

“Interest rates are close to the
low points reached in the two
most recent episodes of monetary
policy easing.

“Given that fact, and given
that we see some promising signs
in the economy and financial
markets, there is a reasonable
chance that the current stance of
policy will turn out to be eas)
enough to achieve the desired
results,” he said.

"Bur equally, while it 1s rea
sonable to expect that the prom
ising trends of late will develop
into  stronger momentum  for
growth, we cannot as yet be confi-
dent.”

Macfarlane also provided one
ol the clearest indications vet that
the RBA mav ease monetary policy
for a tourth tme

The absence of concrete evi-
dence indicanng the Australian
economy was on the up “means
that we cannot be sure that furthes
monetary policy easing will not be
required ., he said.

“The growth outlook rests on
various assumptions, not least that
mternational conditions stabilise
belore too long, and improve
somewhat during 2002."

While economists are divided
about the prospects ol Australia
sliding into recession, a consensus
appears to be forming around
modest gross domestic product
growth of 05 percent for the

| March quarter.
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Workshop

The Committee of Volunteer
Organisations on 1YV 2001-
Bangladesh organises a workshop to
finalise a work plan for the International
Year of Volunteers (1YV) 2001. Venue:
YWCA Conference Hall, 323 Igbal
Road, Mohammadpur. Time: 10am.

Satyajit Ray
Retrospective

Zahir Raihan Film Society will screen
Semabaddha and Jana Aranya. Venue:
High Commussion of India's auditorium
House no 25, Rd no 2, Dhanmondi R/A
Time: 3.00pmand 6.00 pm.

Publication ceremony

Association for Realisation of Basic
Needs (ARBAN) will ho'd the publica-
tion ceremony of Md Kamaluddin's
NGOs in democracy. Venue: WVA
auditonum, House no 20, Rd no 16
(old), 27 (new), Dhanmondi R/A. Time;
3.00 pm.

Concluding ceremony

Dhaka Bashi will hold the concluding
ceremony of its Dhaka Utshab O Mela.
Venue: Hazanbagh Park. Time: 4.00
pm

DRU procession

Dhaka Reporters unity will bring out a
procession to protest the rising attacks
on journalism. Venue: From DRU
premises at B8/4A Topkhana Road.
Time: 200 pm.

Launching ceremony

Sound Touch will hold the launching
ceremony of a music CD titled Nadi
boye jai wnitten by Prof Abu Sayeed.
Venue: Panda Garden, Mohakhali,
Time: 5:00 pm.

Conference

Greater Mymensingh Coordination
Council will hold a grand conference of
its members. Chief quest: President
Shahabuddin Ahmed. Venue: Man
auditorium of National Museum
Shahbag. Time: 5.00 pm.
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Computer course

orientation

Institute of Computer Communication &
Technology (ICCT) has arranged 3 free
course onentation session on ‘Com-
puter Fundamentals and Programming
Foundation.' The session is open to all
Venue: ICCT office, 18 Green Road
Time:6.30pm.

Theatre

Bangladesh Shilpakala Academy
presents Shesh Kothay by Protik
Nalyagoshti of Jhalakathi Venue:
Central Public Library, Shahbag. Time:
7.00pm.
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BILIA-CERA workshop

USAID and Bangladesh Institute of Law
and International Affairs in collaboration
with Cambndge Energy Research
Associate will hold a day long workshop
on "Domestic and Intemational Aspects
of Energy Secunty in Bangladesh
Venue: SURMA room of Hotel
Sonargaon. Time: 9.30am-4.30 pm.

Seminar

A seminar on 'Development of 500
Engineers and Educated Youths as
International Standard IT
Professionals,’ organised by the |
Institution of Engineers, Bangladesh
(IEB), will Be held. Venue: IEB confer-
ence room. Time: 10am.

Slide Show

Goethe Institut will hold a slide show on
the “New Architecture of Berlin® by Sail-
Ul Hague. Venue: Goethe Insttut
House no 10. Rd no 9, Dhanmondi R/A.
Time. 6.00 pm.

Exhibition

Alliance Francaise de Dhaka begins an
exhibition Wted “Contemporary Comic
Strip in France." Venue: Alliance
Francaise. 26 Mirpur Road.
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