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Myanmar ur
ADB to lift

aid embargo

AFP, Honaolulu, Hawaii

Myanmar on Thursday appealed
to the Asian Development Bank
(ADB) to lift a 15-vear aid embargo
on the pariah nation, saying it is
now on the road to reform.

A member since 1973, “Mvan-
mar has a right to ask for and re-
ceive financial assistance from the
bank hke other members,” Fi-
nance Minister U Khin Maung
Thein told the ADB annual meet-
ing here.

The ADB suspended all lending
to Myanmar in 1986 amid western
pressure 1o punish its militan
rulers for alleged human rights
violations. The United States,
Canada and 14 European nations
have a combined 36.3 per cent
stake in the bank.

The minister said it was “re-
grettable that the bank had over-
looked Myanmar's endeavoring in
developing the country”
“her
SOUCes.

Yangon has hberadized bordes
trade and opened  highway and
port building 1o the private sectuor,
he added.

But an ADB spokesman 1old
AP that the bank’s board of di-
rectors were of the view that “con-
ditions are not vel appropriate” o
resume lending to Myanma

Hanoi for quick
trade deal
ratification

by US Congress

AFP, Hanoi

using

own limited Binancial  re-

Vietnam said Friday it will seek a
quick ratification by the US Con-

gress of landmark bilateral trade |

accords signed by the two coun-
tries last vear with then US presi-
dent Bill Clinton.

"A quick ratification of the
trade accords by the American
Congress is in the interests of both
countries, and meets the hopes
and aspirations of numerous lead-
ers, MPs and American business-
men,” foreign affairs minister
Phan Thuy Than said in a state-
ment.

“The process of preparing the
conditions necessary for the ratifi-

cation of the accords has been

actively and swiftly set in, motion
by Vietnam,” the statement said.

President George W. Bush on
Thursday asked Congress for
authority to hold "fast track™ trade
negotiations, adding he would ask
it to approve the trade deals made
by the Clinton administration last
vear with Jordan, Vietnam and
[aos.

But the new US administra-
tion has yet to bring the Hanoi
trade deal before Convress for
ratification anud mounting  US
critticism  of Vietnam s human-
rights record.

The Amencan Chamber of
Commerce in Vietnam has at-
tacked US Trade Representative
Robert Zoellick for his handling of
the trade pact.

President of the US Chamber
of Commerce in Vietham, Tom
Siebert has said the trade bill
could take vears to work its way
through congressional committees
and this "would be tantamount to
the US reneging on the promise it
made when it signed the agree-
ment.”

"Any further delay will dam-
age both the nascent US relation-
ship with Vietnam and its influ-
ence in this part of the world.” he
said.

Saudi cabinet to
study bill on first

stock market
AFP, Riyadh

poverty reducing goal

JE_I:!‘ Honoludu, Hlansali

Western donors and shareholders
are stepping up pressure on the
Asian Development Bank (ADB) to
refine or even reorient its main
goal of reducing poverty, officials
said yesterday. 1

The hosts for the ADB's annual
meeting set the tone at the open-
INE ceremonies on Wednesday,
when US President George w
Bush said in a written message (o
the bank's governors that Wash-
ington wanted “concrete, measur-
able results.”

European and Canadian
shareholders weighed in Thurs-
day, with Austria formally pro-
posing that the Bank base its
lending allocation on previous

results,
ADB lent 5.85 billion dollars to
22 Asian and Pacific member-

countries last year.

In recent vears the bank has
listed the reduction of poverty as
Its “over-arching” goal.

Sixteen North American and

European nations led by the
United States have a 36.3 per cent
interest in the bank, which is tra-
ditionally headed by Japan.

Washington and Tokyo are
joint top subscribers with 15.893
per cent each,

Austrian  Deputy  Finance
Minister Walter Rill urged the
bank to coordinate with other aid
donors in the region “to avoid
duplication and potential waste of
sSCarce resources.

In a speech to the board of

governors, Rill said “careful con-
sideration must be given to the
question to which extent aspects
ol a performance-based allocation
scheme can be applied in the
context of ordinary capital re-
sources lending.”

Ordinary ADB loans  which
carry market rates, are now tai-
lored on each borrower's needs.

l.ast vear, India, China, Indo-
nesia, Pakistan and the Philip-

pines accounted lor 74 per cent of

all approved loans to the 22
countres.

A president Tadao Chino
said the board was already apply-
ing a  performance-based loan
allocation scheme on its principal
solt-loan window, the Asian De-
velopment Fund, after raising 2.91
billion dollars in fresh funding for
the lour vears to 2000

“We need to seek and respect
the logic ol comparative advan-
tage, rather than trying to be all
things to all people,” echoed Larry
Bagnell, the head of the Canadian
delegation.

Britain also complained of
wiasted ADB resources.

“Development assistance 1s
vital for poverty reduction, but it
must be used in new ways,” said
lan Brooks of the department ol
international development.

“loo high a proportion of

current resources Is spent on
small. non-strategic projects and
is not targeted on the poor.”

ADB officials said an internal
audit last year on 26 bank-funded
projects showed that 38 per cent

“*|Donors pressure ADB to refine

were “assessed less than success-
ful” while 12 per cent were “suc-
cesstul.”

The audit placed the overall
success rate at 50 per cent.

ADB's self-avowed goal of re-
ducing poverty “follows an obliga-
tion to rethink, restructure, reor-
ganize and reorient,” said Swedish
foreign ministry official Gunilla
Olson.

But the most radical assess-
ment came from the US Treasury
chief, Paul O’Neill, who told re-
porters on Wednesday that raising
productivity, rather than poverty
reduction, was the way to go lor-
ward.

“The language of poverty re
duction often suggests that the
reduction of poverty is a direct
goal. That's not what | believe,” he
said. '

“The way to reduce poverty Is
to deliver higher levels of eco
nomic growth and development.”

The ways of doing that "are
quite diverse, but there are some
fundamental means,” he said.
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IMF critics call for fresh
framework for bailouts

Riurens. Washingron
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Fwo staunch erities of the Inter-
vational Monetary Fund Fhursdin
proposed a framework lor re-
structuring the debts of economies

mired in c¢risis thar they said
should result in fewer financial
Crises.

Allan Meltzer and Adam ler-
rick, both of Carnegie Mellon Uni-
versity, proposed in a new paper
that the IMF should develop a
framework (o help troubled
emerging marker  economies
mired in crises by agreeing to buy
thedr debts at a discount, allowing
for an orderly default.

Lhe proposal, made by wwo
critics who have in the past argued
tor a smaller, more effective IMF,
goes 1o the heart of how the IMF
should conduct bailouts of nations
like Argentina and Turkey when
they hit financial troubles.

Some, like Meltzer and lerrick,
have maintained that the IMF's
record  of multbillion rescue
packages for troubled economies
lead emerging market investors to
behieve their loans are effectively

guaranteed by the IMFE

I 'he IME and its supporters be-
lieve its rescue packages, decided
on a case-by-case basis, offer the
best solution to bring stabilin
back to financial markets once a
country’s economy hits the rocks.

But critics say the case-by-case
approach to problems leads to
volatility and uncertainty in finan-
cial markets that can make mat-
ters worse.

Default with support

In the paper release on Thursday,
the authors proposed that trou-
bled countries should announce a
plan to default on their debts
while the IMF would simultane-
ously offer an “official floor of
support.”

“There is a framework for de-
fault where write-downs and re-
structuring can proceed without
systematic risk and where market
discipline is reestablished,” the
report argues.

“With a strong official floor of
support, the financial system
would be insulated from conta-
gion and the uncertainty that

leads to panic. Private leaders
would bear the losses, but losses
with predictable limits. At com-
pletion, debt burdens would be
reduced to sustainable levels.” the
report said.

Under the proposal, countries
would restructure their debts,
writing down the value to more
sustainable levels with the IMF-led
facility put in place 1o buy debts
from 1y estors

The report gave Argentina,
which accounts for a quarter of
emerging market debrt, as a hypo-
thetical example.

With about $90 billion of debts
outstanding, Argentina could an-
nounce a default and offer to pay
investors about 80 per cent of face

Hh'hi.n would see the IMF offer-
ing to pay $54 billion for the $90
billion of debts outstanding. But
the authors believe that with the
IMF support in place, most inves-
tors would rather wait for Argen-
tina's 80 cents on the dollar rather
than take a lesser amount from the
IMI . allowing for an orderly de-
fault.

Emerging market financing
outlook still volatile: IMF

REUTERS, Washington

The Saudi cabinet will soon begin
reviewing a bill to establish a pub-
lic stock exchange to replace the
existing interbank market, Finance
Minister Ibrahim al-Assaf was
quoted Friday as saying.

“The cabinet will soon begin
reviewing a draft bill on the stock
exchange market after the ministry
has completed it,” the Al-
Egtisadiah business daily reported
him saying.

The NCFEI, as the current
market is called, has a capitalisa-
tion of more than 60 billion dollars
-~ the most in the Arab world --
and turnover hits several hundred
million dollars weekly.

Assaf said the bill is part of an
economic restructuring package
that also includes new tax legisla-
tion, now before the cabinet, and a
bill on cooperative insurance that
is under study in the Consultative
(Shura) Council.

Economists and dealers alike
have been urging the government
to open a fully fledged stock mar-
ket in the oil-rich kingdom.

Experts here believe the new
step is aimed at meeting precon-
ditions for gaining membership in
the World ‘Trade Organisation
(WT0), besides luring foreign
investment.

The presence of a stock mar-
ket is expected to boost transpar-
ency in share trading and to stop
artificial price movements, they
said. ’

The outlook for emerging market
debt, equity and bank loan issu-
ance will likely remain volatile in
the coming months as investors
await more evidence on how pro-
longed the slowdown in US econ-
omy activity will be, the IMF said
Thursday.

In its latest quarterly report on
Emerging Market Financing, the
Infernational Monetary Fund said
the outlook for emerging markets
is heavily dependent on how
“rough” the US slowdown will be,
whether investors flee to qualitv
and how soon the recovery will
OCCUF.

“Our baseline forecast for this
vear continues to see moderate
bond financing flows, while the
prospects for equity placements
have diminished further,” the

report said. *"We expect the svndi-
cated loan market to remain sup-
portive though the downside risks
have risen.”

I'he report showed that issu-
ance of emerging market bonds,
equities and loans fell to $4).2
billion during the [first three
months of this year comp.ared 1o
$50.2 billion in the three
months ol 2000,

hnal

Issuance of bonds during the
first quarter was $26.2 billion, up
from just $9.4 billion in the fourth
quarter of last year. Equity issu-
ance was sharply lower at just $2.2
billion compared to $12.4 billion
in last year’s October to December
period while first quarter loan
issuance was down to $12.8 billion
compared to $28.5 billion in the
final three months of 2000.

The report noted that the data

suggest emerging market funda-
mentals had weakened over the
quarter with emerging market
credit quality suffering its [irst
notable setback since late 1999,
when the recovery from the Rus-
sian financial crisis began. On a
positive note, spillovers from the
recent financial crises in Argentina
and Turkey were modest.

I'he report showed that
spreads on emerging market debt
reached 784 basis points over US
Treasuries during the first three
months of the year, up trom 736
basis points in the final quarter of
last year.

In the worst case scenario of a
full-blown US recession, the IMF
predicts that investors would seek
higher quality investments, caus-
ing spreads on emerging market
debts to widen and drving up the
new issue market.

PHOTO. AFP
US Sen. Trent Lott, R-MS, (C), is joined by Senators Larry Craig, R-ID, and Pete Domenici, R-MN, (R) at a press
conference to announce passage of the fiscal year 2002 budget in the US Senate Thursday.

US Senate okays budget
plan for $1.35t tax cuts

REUTERS, Washinglon

setting a milestone for President
George W Bush's tax relief agenda,
the Senate Thursday passed a
budget plan thar lays the founda-
tion of $1.35 trillion in tax cuts and
puts limits on government growth.

I'he Senate voted 53-47 for the
$1.97 trillion fiscal 2002 budget
that sets up 11 years of tax cuts,
the biggest in 20 years but below
the $1.6 trillion in 10-year cuts
Bush sought.

I'he Republican-led House of
Representatives passed the budget
on Wednesday on an almost
straight party-line vote,

“It's clear that the economic
recovery package that the presi-
dent has talked about is on the
way, tax relief is on the way,”
White House spokesman Ari Flei-
scher said.

But passing the bill that actu-
ally cuts taxes will be tough, as
Democrats blasted Republican
proposals as skewed to the rich,

“We are going to try to get the
tax bill completed by Memorial
Day. That is a very difficult chal-
lenge,” Assistant Senate Republi-
can lLeader Don Nickles, of Okla-
homa said

e House already has passed
a series of tax cut bills, but must

B war s e R et

craft a package to match the Sen-
ate s,

Five Democrats tipped the bal-
ance to pass the Republican
budget in the Senate that in split
50-50 between the parties. Two
Republicans opposed it.

My recommendation is that
we pass this imperfect document,”
said Sen. John Breaux of lLouisi-
ana, who led a group of moderate
Democrats in talks with the White
House on the compromise. He
was joined by Sens. Max Baucus of
Motana, Max Cleland of Georgia,
and Ben Nelson of Nebraska.

One Democrat, Sen Zell Miller
ol Georgia, backed Bush's tax cuts
from the start, while Republican
sens. James Jeffords of Vermont
and Lincoln Chafee of Rhode |s-
land said the compromise tax cut
still was too large,

Most of the 15 moderate Sen
ate Democrats who had supported
a smaller tax cut that freed more
monev for educiation rejected the
deal Breavs made with Bush,

Democrats by In large have
slammed the budget plan, saving
it would sacrifice resources for
schools, health care and other
needs to inance tax curs.,

“This tax cut will savage our
nation’s real and growing needs. It

TS TR T

will benefit the jet set, but leave
the rest of America riding on rusty
rails,” said Sen. Robert Byrd of
West Virginia.

Senate  Democratic  Leader
lom Daschle of South Dakota
called the budget “a nuclear bomb
for fiscal discipline™ because Con-
gress inevitably will break tight
spending limists forced by the tax
cuts.

But Republicans said it was an
effort to control spending and
return a share of projected sur
pluses 1o taxpayers.

“You didn’t get everything you
want, but 1 want to compliment
you Mr President because you
have made us change direction,”
said Senate Budger Committee
Chairman Pete Domenici on New
Mexico. “In the end it's prerty
clear we re going to have a signili
cani tax reduction plan in place.”

I e budgert is not binding law,
bur it protects the $1.35 trillion
tax-cutting legislation that fits
under it from filibusters.

| he Senate Finance Commitiee
was working on details of the ax-
cut bill that will include rate cuts,
marriage penalty reliefl, estate tax
tepeal and a bigger child  rax
credit,

BASC-CMI joint
collaboration
launched

A memorandum ol understanding
(NMOLU) has been signed for joint
collaboration between the Busi-
ness  Advisory  Services Centen
(BASC) and Consulting Manage-
ment Incorporate (Pvt.) Limited of
India at a function at IDB Bhaban
recently, says a press release.

Deputy Minister for LGRD and
Co-operatives Saber  Hossain
Chowdhury was present as the
guest of honor. Chiel executives,
distinguished members of the
industries, chambers and press
attended the function.

In his speech, Saber Hossain
Chowdhury put emphasis on the
need of Quality Management Sys-
tems in Bangladeshi enterprises.
He pointed oul that the necessity
of having ISO 9000/14000 stan-
dards is now more important as
far as globalisation of the world
economy is concerned.

Presided over by Mahbub Ha-
que, Chairman of BASC, and Man-
aging Director of BCL Group, the
lunction was also addressed by
Deb Sengupta, Executive Director
ol CML

He also read out a message
from the Chairman of CMI, Jag
mohan Dalmiya, the former prosi
dent of ICC.

CMI, a sister organisation ol N\l
. Dalmiya & Co Ltd, 1s mainly
engaged in providing manage-
ment consultation areas of Strat-
egy & General Management,
Quality & Environmental Man-
agement Systems, IHHuman Re-
sources & Training, Research &
Sub-sector Studies etc.

In his welcome address, Engr.
M. Lutlul Kabir, Executive Director
of BASC, mentioned that BASC is a
pioneer organisation working in
the area of private sector business
development.

As a direct result of market
demand, BASC has gone for this
collaboration that will provide
international standard quality
management services to Bangla-
deshi enterprises and also gradu-
allv enhance the competence ol
BASC staff in providing such serv-
1Ices in Bangladesh.

A seminar on
9000:2000 and

"‘OMS/ISO
EMS/ISO 110007

was also arranged on (his occa-
sion. S.K. Bhattacharva, Principal
Consultant of CMI, was the guest
speaker. Tilak Sen and Saurav
Sinha ol CMI were also introduced
Lo the guests.

Bank of China
mulls best method,
timing to tap
capital markets

AFP, Hong Kong

Bank of China president and
chairman Liu Mingkang said Fri-
day the bank is currently consid-
ering the best method and timing
to tap the capital markets.

In the bank's annual report,
Liu said changes in the way the
bank operated in Hong Kong
would have special implications
for its overall development.

“The most important devel-
opment overseas in the medium
term will be in Hong Kong, where
we are the second largest banking
group.”

He said the restructuring ol
Bank of China's operations in
Hong Kong would be completed
by the end of the year.

Liu said the bank planned to
further improve its risk manage-
ment by implementing require-
ments proposed in the new Basel
Capital Accord.

"We are determined to re-
duce the rate of non-performing
loans year by year. | believe that
the problem of non-performing
loans will be solved substantially
in the not too distant tuture.”

Liu said the current year was
a crucial one in the bank’s move to
revamp its operations.

and Engr. Lutful Kabir, Executive Director of BASC (sitting right), sign-
Ing a MOU on joint collaboration at IDB Bhaban in the city recently, as
Mahbub Haque, Chairman of BASC, and Saber Hossain Chowdhury,

LGRD Deputy Minister, look on.

China sees humps
ahead, to pursue
expansionary
fiscal policy

AFP, Hionolulu

China's red-hot economy should
cool down in the second half of
the year and government will step
up spending to cushion the impact
of a global downturn, Finance
Minister Xiang Huaicheng said
Thursday.

"My personal analysis is that
economic growth will be high in
the first half and low in the second
half," he told an international
forum on the sidelines of the Asian
Development Bank (ADB) annual
meetings here.

Gross domestic product
(GDP) in the four months to Apri!
was “quite a good increase,” and

too good to tell you,” he joked.

In response to the weakness
of the US and Japanese econo-
mies, Beijing would "boost do-
mestic demand for sustainable
development,” he later told the
ADB meeting.

Ref. No. Prokaushal-11(351)/2001

Bangladesh Atomic Energy Commission

Engineering Division
4, Kazi Nazrul Islam Avenue, Ramna

Dhaka-1000

Tender Notice

Encrey Research Establishment, Savar, Dhaka:

Cable: BANGLATOM
Fax No: 880-2-8613051
Date: 02.05.2001

Sealed wenders are hereby invited for the following groups of works under “AERE Strengthening Project™ at Alomic

Group Name of works Amount of Cosl of tender Qualification of contractor
NoO carneslt documents (Non-
money (Tk) refundable) (Tk) : : A
‘A" | Supplying of 5.700/00 50000 Enlisted contractors  of  Govi/Semi
Furniture for Central Govi/Autonomus  Scientific  Organisation
Library Building. only in a single bid not less Taka 3.00 lacs of
| 3 similar works withip last 3 vears with
satisfactory completion certificate
Supplying of Fur- 6,300/ 500/00 -do-
‘B’ niturec  for Central
Cafciena Building

Tender documents containing the detailed specifications and lerms and conditions of the work may be hm_j on cash
pavment of the amount (Non-refundable) shown against each group of work mentioned above trom the Finance &
Accounts Division. BAEC. 4. Kazi Nazrul Islam Avenue, Ramna, Dhaka on all working days during office hours up to
3.00 PM on 22.5.2001 on written request to and prior permission of the Director, Enginecring Division showing onginal
cnlistment certificate, trade license, bank solvency certificate, VAT registration certificate and latest income tax clearance

certificates elc.
Tender accompanied by carnest

Crossed Bank Draft/Pay Order favouring ‘BAN
tender box kept in this Division or Atomic Encrgy Research Establishment,

money shown against cach group of work from any schedule bank in the form of
GLADESH ATOMIC ENERGY COMMISSION' shall be dropped in the
CEF Building. Savar, Dhaka upto 12.00

Noon on 23.5.2001. All tenders received from the both places will be opened in the Committee Room (Ground Floor) of

Atomic Energy Centre Building, Dhaka on 24.5.2001 at 11 AM in presence of the tenderers, 1l any, who may uish_ 1o be
present. No tender paper will be issued on the date fixed for opening of the tenders. In case owing 1o unavoidable
situation actions cannot be taken on the above dates, same actions will be taken on the next working da}'. 233

The authority reserves to themselves the right to accept any or to reject any or all tenders without assigning any

reason
BAEC SID No-1(2)/94-705

DFP-12127-7/5
G-874

Director
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