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BB relaxes
import curb
on seed

UNB, Hh.flu

Bangladesh Bank in a circular on
Wednesday relaxed the import
restriction on seeds to hix LC mar-
gin on bank-client relatonship

The decision followed a prayur
from Bangladesh Seed Grower,
Dealer and Merchants Association
that appealed for waiving ol 50 pel
cent LC margin,

[t argued that production of
vegetables, particularly the winter
vegetables, is entirely dependent
on imported seeds. As quality seed
is prerequisite for good harvest, 1t
called for leaving the LC margin
issue for seed imports to the bank-
client relationship.

May and June are the high time
for opening LCs for import ol
winter vegelable seeds.

Earlier, the central bank re-
laxed the import restriction on
some other items, including maize
and soybean meal for poultry feed,
fertilizer, cotton, scrap. poultry
medicine, cement, lift and its ac-
cessones and generator.

Bangladesh Bank in December
last year slapped LC margins tem-
porarily to discourage unneces-
sary commercial imports

Shahjalal Bank
launched

UN B, Dhaka

A new bank, Shahjalal Bank Lim
ited, began its operation Thursda

On the first {f.l} ol its H;"H‘I:-I-
'1on, itreceived a record deposit ol
I'k 78 crore, said a press release.

Workshop on
financial
management
held in city

A workshop on ‘Financial Man-
agement in Bangladesh® was held
at Bangladesh Institute of Admini-
stration and Management (BIAM)
in the city recently, says a press
release.

The workshop, held under the
auspices ol Social and Economic
Forum 2001, was organised by
Bangladesh Unnayan Parishad

M Taheruddin, Managing Di-
rector of Mercantile Bank Limited,
presented the key-note paper in
the workshop.

He mentioned that the im-
provement in stuck-up loans in
the banking sector has been fa-
cilitated by a number of measures,
both institutional and legal.

He also asserted that Bangla-
desh Bank should be given addi-
tional Quasi Judicial Power iIn
respect ol loan recovery, appro-
priate operation of the Board ol
Directors, disciplinary action
against officials of the banks and
non-banking financial institutions
for expeditious disposal of related
ISsues

K. I. Khaled, Managing Director
of Pubali Bank Limited, C.M. Koys
Sami, President & MD of AB Bank
Bangladesh Limited, Dr. Shamsul
Haque, Prolessor of IBA, Dr.
loufic A. Chowdhury, Director ol
BIBM, M. Lutfar Rahman, Director
of Janata Bank & FBCCI, Bodiul
Alam, Chief Reporter of the Daily
Financial Express, K.S. Tabrez,
EVP of Dutch Bangla Bank Lim-
ited, Shamsul Alam, EVP of Bank
Asia Limited, Officials of Mercan-
tile Bank Limited, and others par-
ticipated in the workshop.

S’ pore plans to
produce 2,000
engineers for
chip industry

J\F P, si ngapore

Singapore unveiled Friday an am-
bitious programme to produce
more than 2,000 specialist engi-
neers in the semiconductor field
within three vears to overcome a
shortfall in one of its key indus-
tries,

Trade Minister George Yeo
said the target included 800 engi-
neers with post-graduate degrees
and another 450 engineers spe-
clalising in research and develop-
ment.

"We will need more such
highly trained technical man-
POWET as our economy moves up
the value ladder into knowledge-
intensive activities,” Yeo said,

He was speaking at the
opening of a new 1.7 billion Sin-
gapore dollar (935 million US)
wafer fabrication plant, a joint
venture between Philips Semicon-
ductor and Taiwan Semiconductor
Manufacturing, which will create

1,000 new jobs
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UN-EU confce to draw

Investment to LDCs

Gathering begins in Brussels May 14

¥ i w 3
this, and we would feel very bad if  France, Alpha Konare of Mali,

;"“:l’. Brussels

S

A conlerence on the world's poor
countries here next week s
atmed at focasing attention on the

fact that they exist, in abject poy
erty, and that allowing that 1o

continue will have a knock-on
elfect on the world at large,
ganisers said Thursday.

“If we did not hold this confer-
ence, these countries would run
even more ol a risk ol being mar-
ginalised in globalisation,” Poul
Niclson, European Commissioner
for Humanitarian Aid and Devel-
opment, told a press conference.

A small army ol international
minds is to tackle one of man-
kind's most vexing riddles: how to
break the vicious socio-economic
circle that holds the earth’s poor-
est countries at the bottom of the
heap, and bring them into the
mainstrean.

'he focus of the third UN
Conference on LDCs (least devel-
oped countries) in 20 years are the
49 countries in Alrica, Asia, the
Pacilic and the Caribbean, with a
combined population of some 610
million people - living in abject
poverty, the dregs ol the Third
World, poorest of the pooi

“Attention is a big part ol this,”
said Nielson, “We are creating and
stimulating public awareness of
what kind of world we live in as
part of mobilising decision-
making power in our publics to do
something about it,” he said.

‘This is the honest intent

Usl

Or-

ol

we didn'tdoit.”

Most are in Alrica (34), includ-
ing Angola, Burundi and Ethiopia,
Senegal, Sierra Leone and Sudan.

[here are nine in Asia, includ-
ing  Alghanistan, Bangladesh,
Cambodia and Laos.

In the Pacific they are Kiribati,
the Solomon Islands, Samoa, Tu-
valu and Vanuatu and in the Car-
ibbean, Haiti.

Despite  two  previous LDC
conferences, in 1980 and 1990,
both in Paris, the world's poorest
countries remain in abject pov-
erty, lraught with disease and
cnme, illiteracy and political tur-
moil, lack of education and com-
merce and hope.

“Ten years have gone by (since
the last conference) and the situa-
tion 1s still alarming,” UN Secre-
tary-General Koli Annan, who will
be here, said in a pre-conference
message.

“The 600 million struggle
against abject poverty on a day-to
day basis increasingly muargi
nalised not allowed o benehit
from globalisation,” he said.

In addition to officials of the 49
countries, the conlerence will
embrace dozens ol non-
governmental organisations
(NGOs), mulu-natnonal compa-
nies, ollicials ol the UN and EU
which are co-sponsoring it, the
World Bank -and International
Monetary Fund and several heads
ol state.

Presidents Jacques Chirac of

Yoweri Museveni ol Uganda and
Olusegun Obasanjo ol Nigeria are
(o preside at Mondav's opening
session, along with Annan and
Mike Moore, the director-gencral
ol the World Trade Organisation
(WTQ).

Roundtables among represen-
tatives ol public and private sec-
tors "will try to show that lasting
victory over poverty can only be

achieved il we make an eflort o

improve the productive sectors ol
these countries,” said Nielson.

“If the economy i1s not capable
of gencrating jobs, and well paid
jobs at that, then we're not going
[0 maintain improvements.”

“Private  sector parlicipaton
will  be  extremely important
throughout*the conference,” said
Rubens Ricupero, secretarv gen-
eral of the UN Conlerence on
Trade and Development (UNC-
FAD).

“Directors of many multina-
tional companies, from a wide
variety of sectors, will present a
series ol concrete projects we call
an investment advisement council
to give help to the LDC compa-
nies, advice on attracting invest-
ment,” he said.

“There will be a lot of imtiatives
to help LDCs put together projects
that will have an environmental
impact in order to get credits from
the World Bank, ellorts to aid h-
nancing, practical ideas all head
ing in same direction.”
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PHOTO: ARENA
Amitava Ghosh, Managing Director of Aptech Worldwide (extreme right), gives a briefing on ‘Dual Diploma Pro-

press conference at Dhaka Club in the city Thursday. Farhad Hussain, Managing

Director of Arena Multimedia Dhanmondi Centre (middle), and Brgd. Zakir Hossain, Director of Arena Multimedia
Gulshan Centre (extreme left), were also present.

China to open three new
trade routes to Nepal

AP, Natlvmeeand

- - — -

China has agreed to open two
trade routes and build a new road
connecting Tibet to Nepal, Foreign
Minister C.P. Bastola said Friday.

['he three new routes would
improve trade and tourism ex-
changes between the two neigh-
bours, Bastola told a press confer-
ence,

"There is already a 78-
Kilometre-long road between
Kathmandu and Trisuli, north of
here, and so only 44 kilometres (28
miles) of the new road to Kerung
(Ihbetan border) will have to be
constructed,” Bastola said.

The first road linking Kath-

mandu with Lhasa was completed
in the sixties. :

China would ink its intent to
build the road when Chinese Pre-
Inier Zhu Rongji visited Nepal May
14, as part of a South Asian tour.

A further [live agreements
would be signed during his three-
day trip, Bastola said, including
measures 1o avoid double taxation
and boost tourism.

Zhu will meet with Prime
Minister Girijja Prasad Koirala
Monday when the two are ex-
pected to discuss bilateral eco-
nomic and technical cooperation
totalling 10 million dollars.

( hina is one of Nepal's big

oSt dlonors

million dollars each vear in eco
nomic aid.

In the fiscal vear 2000, Ne-
pal's imports from China and Ti-
bet were recorded at 166.6 million
dollars against exports of 51.8

million
lars)., *

rupees (6.8 million dol-

China will be keen to secure

puarantees from Kathmandu that
it will clampdown on pro-Tibetan
activists in Nepal, an official with
the foreign ministry said adding:
“But we will not allow Tibetans or
anvbody else 10 use Nepalese soil
against a friendly nation.”

ollenng on average 10

Arena launches
dual diploma
programme

Arena  Multimedia has launched
Dual Diploma Programme.

Amitava Ghosh, Managing Dij-
rector  of  Aptech Worldwide
Bangladesh [1d, was the chief
guest at the launching cEremaony
held at Dhaka Club on l'hursda}:,
says a press release.

I'he course is divided into two
diplomas - ‘Advanced Diploma in
Multimedia and Professional Di.
ploma in Web Engineering'.

Arena is a leader in Multimedia
education in Asia with 220 centres
in six countries.

Speaking on the occasion, the
chief guest said “Arena Multime-
din has emerged as the fastest
prowing  division of  Aptech
Worldwide. This is quite in line

the last two years, the software
industry on the whole grew at 65
per cent whereas the multimedia
segment alone grew at 90 per cent.

He said Arena emerged as the
biggest Multimedia and Web
raining Institute in Asia with a
marker share of 55 per cent. Arena
has plans to double its turnover by
the end of 200]. We are rrx‘ampini;
all the courses of Arena to make
these more industry focused and
placement oriented.

multimedia applications and web
technologies and offers career
possibilities in high profile indus-
tries such as the web page de-
signing, animation industry, en-
tertainment, print and publishing,
advertising to name a few.

Arena has educated over 50,000
students to become professionals
In the various multimedia indus-
tries in the last 4 years.

PHOTO: AFP

Japanese electronics giant Sony's robot pet AIBO reads an e-mail
message with gestures to Sony employee Minako Yamada during a
birthday party to celebrate AIBO's second anniversary at Sony's Tokyo
showroom yesterday. Sony unveiled the new software to speak e-mail
messages and text information on the web site with wireless LAN
system "AIBO Messenger” with a price tag of 15,000 yen (125 USD).

Govt to procure
4 lakh MT of
rice this yr

BSS, Dhaka

I'he government will procure four
lakh metric tons of rice this year Lo
maintain steady market price as
well as to face possible emergen-
cies, an official handout said here
'hursday.

The procurement drive that
began on April 20 will continue till
July 31 to ensure fair price of the
crop to the larmers.

OI the target, three lakh metri
tons will be procared as rice di-
rectly and 1.54 lakh tons as paddy.

A total ol 1,00,084 tons paddy
and 1,31,334 tons rice will be pro-

cured from Rajshahi division,
18,018 tons paddy and 19,345 tons
rice from Khulna, 1,961 tons

paddy and 1,966 tons rice from
Barisal, 23,737 tons paddy and
32,108 tons rice from Dhaka and
10,030 tons paddy and 15,275 tons
rice [rom Chittagong division.

he reaming one lakh metric
tons will be procured under spe-
citic quotas to be set for the re-
gions later on.

The government has fixed the
procurement price of paddy at Tk.
8.25 per kg and Tk 825 per quintal
and the rice at Tk 13 per kg and Tk.
1300 per quintal.

T'he government has fixed
some specilic guidelines for the
procurement drive. Under the
guidelines paddy will be pur-
chased from the farmers on first
come first buy basis with maxi-
mum quantity of five tons and
minimum one bag (70 kg) from
each larmer.

['he farmers will be allowed to
husk their paddy on the godown
premises at their own cost.

The government has formed
procurement committees at the
district level with local MP as ad-
viser and deputy commissioner as
chairman while deputy director
(agriculture) and district food
controller will be member and
member-secretary of the com-
mittees.

Local MP and UNO will be ad-
viser and chairman respectively of
the upazila level committees while
upazila agriculture officer as
member and upazila food con-
troller as member-secretary.

I'he ministers-in-charge of the
concerned districts will nominate
two persons for both the commit-
tees while deputy commissioner
will nominate two government
ofhcers for the district committees
and UNO will nominate two offi-
cers for the upazila committees.

Asia urges rich nations to boost

flagging global economy

REU1 ERS, Honolul

Asia’'s struggling developing
countries Thursday called on the
world’s major economic powers to
play their part in boosting the
flagging global economy to pre-
vent another regional financial
Crisis.

At the annual meeting of the
Asian Development Bank in Ha-
wali, regional policymakers called
on Japan and the United States to
boost growth, and said greater
regional  economic cooperation
was essential to help Asia weather
the downturn.

“I'he biggest challenge facing
us now is the sharp slowdown in
the global economy,” said South
Korean Financeé and Economy
Minister Jin Nyum, '

“In particular, the global eco-
nomic slowdown adversely affects
the ongoing structural reforms in
the Asian countries recovering
from financial crisfs.”

Nyum said it was essential that
leading world economies “display
decisive leadership and make
concerted efforts in implementing

lorward-looking economic poli-
cies that boost domestic demand
and stabilize the financial mar-
kets.”

Chinese Finance Minister Xi-
ang Huaicheng joined the call for
developed countries to take the
lead in heading off a global eco-
nomic crisis.

“We call on the developed
countries to vigorously adopt ap-
propriate  fiscal and monetary
policies to stabilize their domestic
economy, open the markets to
developing countries, increase
official development assistance
and promote technology transfer
S0 as 1o create a more favorable
external environment for devel-
oping countries,” he said.

Officials said it was essential
that Japan, Asia’s biggest econ-
omy, took Steps 1o address the
problems that have stifled growth
for the last decade,

“We look forward to structural
reform in Japan leading to a rekin-
dling of growth,” said Indian Fi-
nance Secretary Ajit kumar. He
said the developing world would

be hardest hit by the global eco-
nomic slowdown unless decisive
action was taken.

“Concerted and organized
policy eflorts at this stage can
arrest the degenerative forces from
developing into a full-blown cri-
sis.”

The start of the three-day ADB
meeting on Wednesday was
marked by demonstrations by
institutionalisation protesters,
which passed off peacefully de-
spite fears of unrest.

Inside the conference hall too,
many countries still scarred by the
crisis of 1997 expressed a deep
distrust of globalisation. Malaysia,
a leading opponent of unfettered
global market forces, said gov-
ernment intervention was key,

‘Globalisation per se attaches
supreme importance to the wis-
dom of private enterprise and free
markets,” said Malaysian Finance
Minister Daim Zainuddin.

“But the market has its defi
ciencies and has oftentimes
failed,” he said.

“Malaysia strongly urges the

ADB to play an expanded role in
enhancing the capacity of the
smaller and vulnerable economies
o prepare for globalisation as well
as ... ensuring a fairer and more
equitable global marketplace that
will enhance the welfare of all and
not the privileged few.”

Asia has turned to enhanced
regional cooperation to deal with
the 1997 crisis. On Wednesday, the
10 countries of the Association of
South East Asian Nations (ASEAN)
plus Japan, China and South Korea
announced progress in building a
network of currency swap deals to
tend off another financial crisis.

Japan said it had agreed swap
deals with Malaysia, Thailand and
South Korea, after overcoming
Malaysia's objections to the Inter-
national Monetary Fund having a
role in the scheme.

Analysts say that for now the
swap safety net is largely symbolic
and it will probably be vears be-
fore it is a credible defense against
speculative currency attacks.

Weekly Currency Roundup

May 7-10, 2001

spending.

US dollar.

Irading in the local foreign exchange and money marker started
Monday, since Sunday was a public holiday. In the interbank mar-
ket, the demand for US dollar was high. The call money rate ranged
between 7 and 8 per cent. This week's treasury bill auction was held
last Thursday, where bid for Taka 15.66 billion was accepted.

In the international foreign exchange markets, interest rate cuts
by the European Central Bank (ECB) and Bank of England on
Thursday created markert volatility, ECB, in a surprise move, re-
duced its key refinancing rate by 25 basis points to 4.5 per cent.
Immense international and domesfic political pressure and rapid
deterioration in euroland growth data seemed to have forced the
ECB to finally soften its hard-line stance of keeping its interest rates
unchanged. The interest rate cut has hurt euro and dragged it down
to 0.87 level from 0.8980 level against the US-dollar. Bank of Eng-
land’s move to reduce its base rate by 25 basis points 1o 5.25% was
expected. Dollar managed to hover above 122 ven-level, despite
hops of Japan economic repairs by the new prime minister. The
market is still wary of the US economy and waits for US April retail
sales data, which will be examined to see if the US consumers are

On Friday at 1630 hours local time, US dollar traded at 122.38/42
yen; euro at 0.8778/81 and pound sterling at 1.4166/68 against the

-~ Standard Chartered Bank.

Potato output may rise
by 6 lakh tons this yr

BSS, Dhaka

The current year's potato yield is
quite satisfactory and the total
production is expected to be
nearly 35 lakh metric tons, up by 6
lakh tons from the last year's level,
an olficial handout said here
Thursday

Last year's potato production
was 29 lakh metric tons from 6
lakh acres of land. This year's
acreage was raised to 7 lakh. The
potato preservation is also satis-
factory since there are nearly 300
cold storages in the country with
the total containing capacity of 11
lakh metric tones.

I'hese were informed at a
meeting ol the members of Potato
Advisory Board held here yester-
day. They discussed both produc-
ton and preservation of potato

and reviewed the progress of work
on invention of new variety to
reach it to the doorsteps of farm-
ers and construction of the Potato
Seed Preservation Centre in Sher-
pur, the handout said.

Agniculture Minister and also
chairperson of the Board Begum
Motia Chowdhury chaired the
meeting which was attended by
Agriculture Secretary Dr Shoyeb
Ahmed and members of the board.

It was also informed at the
meeting that the total demand for
potato seed in the country was
now 2.5 lakh metric tons including
only 6,310 metric tons being sup-
plied by the Bangladesh Agricul-
ture  Development  Corporation
(BADC). The rest is being met by
the farmers, traders and govern-
ment and non-government insti-
tutions.

L makers

Global slowdown
won't last long

REUTERS, i

[he managing director of the In-
ternational Monetary Fund (IMF),
Horst Koehler, Thursday voiced
optimism about the global econ-
omy, saving a slowdown in eco-
nomic growth would not last long.

Koehler was speaking during a
meeting with Saudi Arabia’s Fi-
nance and National Economy
Minister Ibrahim Abdel Aziz al-
Assal on a visit to the Kingdom.
His -comments were carried by
Saudi  Arabia's Arabic-language

news agency SPA.

SPA said Koehler “expressed
optimism that the decline in the
average growth of the world econ-
omy would not last long because
political and economic decision
mpor-

understand the

tance ol earlv  intervention to
make the period a shortone.”

« "However, that must not make
us  too complacent. Member
states, particularly  developed
countries, must work strongly to
adopt economic policies that
promote growth,” he said.

SPA said Koehler lauded Saudi
Arabia’s economic reform pro-
gramme which he said would have
a "noticeable positive impact on
local and regional economic
growth due.”

Ihe kingdom, the world’s big-
gest exporter of oil, has revised tax
laws, relaxed a ban on loreigners
owning Saudi property and al-
lowed for the fust time up to 100
per cent ownership of projects

Seminar on role
of foreign
Investors at

IBA today .

A" seminar on ‘Role of Foreign
Investors in Bangladesh®™ organ-
ised by the Centre for Manage-
ment Research & Publications
(CMRP), IBA, Dhaka University,
will be held at the IBA auditorium
roday.

Waliur Rahman Bhuivan, Man-
aging Director, BOC Bangladesh
Limited, and President, Foreign
Investors’ Chamber of Commerce
& Industry, will present the key-
note paper of the seminar, savs a
press release.

Director of IBA Professor Dr.
Anwar Hossain will preside over
the seminar.

Pilots’ strike aftermath

More Lufthansa
flights get
cancelled

AP, Frankfurr

Still reeling from its first full-day
pilots” strike, German flag carrier
l.ufthansa scrubbed an additional
20 flights early Friday as it raced to
accommodate stranded passen-
gers and assemble crews.

Striking pilots grounded more
than 900 of 1,100 scheduled flights
Thursday, affecting tens of thou-
sands of passengers and forcing
Lufthansa to rebook many on
other airlines and trains.

More flights were cancelled
Friday as the airline raced to get
pilots and crews back on schedule.
Spokesman Markus Ruediger said
Lulthansa should be running on
time by earlv afternoon.

Additional pay talks have not
vet been scheduled with Lufthansa
pilots, Reudiger said. adding that
the airline was “always willing to
come back to the table.”

falks  broke down eurly
Wednesday. paving the way for
Lhursday’s strike. Pilots have re-
jected a 26 per cent raise for 2001,
saying that the inflation and
prohit-sharing increases that are
part of the four-vear contract offer
can’t be guaranteed.

Thailand destroys
$ 620,000
designer goods

AP, Kangkok

.

| ial authorities destroved 28 mil-
lion bath (620,000) worth of fake
CDs, video cassettes and designer
products Friday to show it means
business about stopping produc-
tion and sales of bootleg goods.

A steamroller crushed fake Ro-
lex watches and palice officers
used scissors to cut up Manchester
United soccer shirts and Chanel
leather bags. They also spraved
Winnie the Pooh toys with celour

paint.

I'he course is a combination of
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