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Biman's steady
growth
continues

Biman Bangladesh Airlines  has
achieved steady growth in passen-
gor, cargo carriuge and revenue
earming in the three quarters (July
2000-March 2001) of the current
fiscal 2000-2001 compared o the
same period in the previous year,
says a press releasc.

The airline has achieved 16 per
cent growth in revenue earning
during July 2000 1o February 2001,
compared 1o the corresponding
period of previous year.

During the period under re-
view. the airline has achieved 11
per cent system growth in passen-
ger, 15 per cent growth in cargo
uplift and 40 per cent growth in
mail carriage over the same pertod
of last vear (July 1999-March
2000).

In the passenger carriage, the
highest growth of 11 per cent was
achieved in the international sec-
tor. 1t was followed by 12 per cent
in regional sector and five per cent
in domestic sector. In the cargo
uplift in international and regional
sectors. the growth was 25 per cent
and 16 per cent respectively.

Domestic mail declined by
nine per cent during the period,

“but registered a growth of 38 por

cent in regional sector and 58 per
cent in international sector. The
growth in all sectors might be
attributed to the recent increase in
capacity, for Biman has leased two
DC-10-30s and two Airbus A310s.

Biman has carried 10,30,693
passengers, 28924 tons of cargo
and 21 tons of mail during the first
three quarters of the current fiscal
vear. In the corresponding period
of last year, the airline carried
9,25,657 passengers, 25188 tons of
cargo and 15 tons of mail.

STAR to invest
$240m

in Koos group
cable TV

AFP, Taipei

STAR has committed an invest-
ment of 240 million US dollars in a
cable TV joint venture with Tai-
wan's Koos group, officials said
Thursday.

“To be sure, the STAR injection
is meant for investment in Tai-
wan's cable TV industry at large,
not just confined to operators run
by the Koos group,” said Chester
Koo, GigaMedia Lid chairman and
China Life Insurance Co.

Both GigaMedia and China Life
affiliated with the Koos group.

The penetration rate of Tai-
wan's cable TV is among the high-
est the world over, with 80 percent
of the island households linked to
cable television systems. he said

The Koos group, a leading
business group here, will take an
80 percent stake in e jorn ven
e and SIAR. a multi-platform
content and service provider, will
hold the balance.

"STAR has alrcady put the
money (240 million dollars) into
an exclusive bank account man-
aged together by the two parties,”
= The joint venture will take the
form of an overseas holding com-
pany that controls the capital and
a laiwan-based service company
that execules future invesiments,
he said.

DHL celebrates

arrival of 1st
Boeing 757SF at
Brussels hub

DHL Worldwide Express recently
celebrated the arrival of the first
Boeing 757 Special Freighters at its
Brussels hub, Belgium, from the
new lleet of 44 B757 announced in
October 1999, says a press release.

This new fleet will be gradually
introduced across DHL's Furope
and Alrica network. It will ensure
that DIL continues 10 exceed all
international noise and emission
standards,

The converted B757SF will be
one of the guietest airplanes oper-
ating in Europe, with noise levels
significantly lower than the re-
quirements set by ICAO for Chap-
ter 3 aircraft,

“Minimising the environ-
mental impact of our operations is
an essential objective and a public
promise of DHL. This new state of
the art fleet cuts emissions by 20
per cent per ton, noise by 77 per
cent and contributes to deliver on
our promise”, comments Uwe
Dorken, Chairman and Chief Ex-
ecutive Officer, DIHI. International.

The B7575F's advanced ‘all-
weather’ landing capabilities also
enable the planes 10 be landed in
weather conditions offering just 50
metres runway visibility, com-
pared to 550 metres for the current
B727s, which the B757SF Is re-
placing, giving improved reliability

. throughout the DHI network.
Atk |

Kibria critical of IDA for anti-private

Star Businiss Rerort

Finance Minister Shah AMS Kibria
has criticised the International
Development Association  (IDA)
procurement gudelines and said if
the Bretton Woods institution
truly wants 1o help the private
sector, it should adopt rules perti-
nent (0 the private scelor prac-
[ices.

“Itis unlikely that 1DA can help
develop market cconomy i it asks
the government to take all the
risks and constrains the private
sector 1o rules made for the public
sector. | gather from both loreign
and local sponsors that IDA rules

NTUO AP ETR R AN R L h‘..l-1|" illr'l.lln w0
tor hostness practiees, he saud,
the  Fimance  Ninister  was

speaking as chicl guest at Infra-
structure Development Company
Lid's (IDCOL) lirst linancial clos-
ing of two-tranche loan facilities to
Meghnaghat Power Project alt
Sonargaon Hotel in  the city
Wednuesday.

Frederick T Temple, Country

Director of the World Bank. Yussul
Abdullah Harun, President of Fed-
cration of Bangladesh Chambors
of  Commerce & Industries
(FBCCH, Dr Masihur Rahman,
Chairman of IDCOL and ERD
Secretary, Scott Kicker, Managing
Director of AES Meghnaghat Lud,
and Dr M Fouzul Kabir Khan,
Chiel Executive Officer ol IDCOL,
also spoke on the occasion.

Kibria mentioned that IDCOL
could not participate in Haripur
360 MW power project and three
small power generation units --
cach having 10 MW capacity -- of
Rural Electrification Board (REB)
due to stringent IDA procurement
guidelines.

“IDCOL's loan of US$B0 mil-
lion to AES for 450 MW power
project at Meghnaghat is the larg-
est loan by a Bangladeshi financial
institution, which puts us on the
global map of project lenders,” he
added.

To ensure financing ol inlra-
structure projects in general and
power projects in particular, the

government borrowed $225 mils
lion from IDA lor placements as
debts in infrastructure projects. As
part of this scheme, IDCOL was set
up as a government owned com-
pany, the minister stated.

The government has contrib-
uted in a number of ways 1o im-
plementation of both AES Haripur
and ALS Meghnaghat projects, he
said, adding that the government
has also given an undertaking to
fulfill the obligations ol Power
Development Board to make the
project bankable.

Kibria urged the PDB and
DESA to take eflfective measures so
that they can fulfill their payment
obligations to the two power proj-
eCls.

Speaking at the function, ERD
Secretary Dr Masihur Rahman
said investment in power genera-
tion is lumpy and recovery period
is long compared to investment in
manufacturing.

IDCOL’s resources received
from IDA can be used as debt, he
said. “1DCOL cannot participate in

sector procurement guidelines

IDCOL concludes first financial closing

equity. The procurement proce-
dures are also designed for public
seclor procurement. In order to
make such financing more  res
sponsive to the needs ol the pri-
vate scctor, the institution needs
to be more flexible.”

Yussul Abdullah IHarun earlicr
mentioned that there was not any
effective financial institution (o
fund infrastructure projects.

As IDCOL'S Tirst hinancing was
(o o multinatonal company, 1
would cncourage Toreign  direct
investhiment the o, he
]'Ifl|'||.'g|

e M Fouzul Kabir Khan said
ook 1DCOL a littde less than one
and a hall vears to lully negotiate
with other lenders for the Megh-
naghat project.

“Our biggest frustration is our
inability to finance three 10MW
RED ['!IH;WL'I' projects sponsored by
a domestic entrepreneur. We are
presently working with [DA 1o
devise ways Ly, support  good
bankable projects sponsored by
domestic sponsors,” Kabir statad.
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PHOTO IDCOL

Finance Minister Shah AMS Kibria speaks as chief guest at the concluding session of the first financial closing
of Infrastructure Development Company Limited held at a city hotel on Wednesday.

AFP, ¢
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Malayvsia said Thursday it has re-
laxed its rules on property pur-
chases to attract more foreign
investment amid (he world eco-
nomic slowdown.

The new regulations, an-
nounced by Prime Minister Ma-
hathir Mohamad in a statement,
make il easier [or foreign compa-
nies and individuals to buy prop-
erty.

Some restrictions on locals are
also relaxed o spur economic
activity.

The announcement comes a
day after authorities lifted the last
capital control affecting foreign
investment in the stock market.

Mahathir said the government
wdas committed 1o ensure an
"open and business-friendly eco-
nomic environment.

“Foreign investment guidelines
will be ecased to expedite invest-
ment processes and (0 ¢ncourage
more¢ foreign and domestic in-

vestment,” he said in the state-
ment.

I'he new rules, eflective April
25, are part of additional [liscal
measures in a supplementary
three billion ringgit.budget an-
nounced by the premier on March
27 to shore up the economy.

lForeigners are now allowed (o
buy all types of residential and
commercial properties worth
more than 250,000 ringgit (65,730
dollars), including old or soon-to-
be-launched projects,

Previously, foreigners wcre
only allowed to acquire projects
which had already been com-
pleted or 50 percent completed.

Ihey no longer need to set up a
company with local shareholders
and can now borrow the purchase
cost from local banks.

To encourage foreign firms (o
set up headquarters or regional
offices here, they are now allowed
to buy offices costing more than
250,000 ringgit for each unit.

Malaysia eases rules on
foreign property investment

There will be no equity condi-
tions and no limit on the number
ol units.

Those foreign manufacturers
who are exempt from manufac-
turing licences will be able to own
industrial lots or factories for their
OWN Use,

Local and foreign companies
or individuals who want to sell
property worth less than 20 mil-
lion ringgit no longer need ap-
proval from the Foreign Invest-
ment Committee (FIC).

Locals can buy property worth
up to 10 million ringgit without
getting FIC approval. The previous
l[imit was [ive million.

Under an existing “Silver-Hair
Programme” (0 attract foreigners
to retire in Nalavsian they wall now
be able 1w buy COSTINE
150,000 ringgit and above in des-
ignated arcas.

Malaysia's export-driven ccon:
omy is bracing itsell against a pos-
sible global slowdown.
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The European Union Wednesday
accused South Korean shipyards
of distorting the international
market by pricing ships below
cost, but put off a decision on
whether to launch a trade com-
plaint against Seoul.

In its latest report on world
shipbuilding, the EU's Executive
Commission said significant over-
capacities in South Korean ship-
vards, combined with a need (o
generale new orders to assure
sullicient cash flow, prevented a
recovery of shipbullding prices.

None of the South Korea ship-
building contracts it had exam-
ined had been priced at a level
which covered opcrating costs,
profits and debt repayments, the
Commission said. South Korean
yards incurred losses averaging 14
per cent on these orders, it said,

“Korcan shipyards are still
distorting the international mar-
ket,” the European Commission

said in a statement accompanying
the report, It accused South Ko-
rean yards of “unfair trading prac-

tices.”

T'he EU has repeatedly accused
Seoul of paying its shipbuilders
illegal subsidies which it says
threaten the existence of Euro-
pedan competitors.,

The Commission had been ex-
pected at its meeting this week to
propose starting a World Trade
Organisation (WTO) case against
South Korea over its shipbuilding
practices,

It has been thought likely (o
combine this move with a recom-
mendation to allow temporary
government aid for European
shipyards facing South Korean
competition, EU sources said.

However, decisions on these
Iwo aspects have been postponed
until.  the Commission meets
against next Tuesday to allow time
for Commission officials to com-
plete their work, EU sources said.

EU Trade Commissioner Pascal
Lamy will report (0 his fellow
commissioners next week on the
outcome of the Commission's own

Investigation of* South Korean
shipbullding  practices  and
whether he believes there are

EU charges ROK of pricing
ships below cost

grounds for a WTO case.

I'U officials said the probe un-
der the EU trade barriers regula-
tion, which could from the basis ol
a complaint to the Geneva-based
WTO, was now complete.

But they refused o divulge its
conclusions or to prejudge what
decisions the Commission would
take next week.

“Ioan ceruandy say that there s
catse  lor concern,”  Lamy's
spokesman Anthony Gooche told
reporters.

South  Korean shipbuilders
have rejected  the  European
changes, saying their success is
due o exchange rate factors in-
creased productivity, quality and
on-time delivery,

The Commission's report said
there had been a signilicant ex-
pansion in global orders for new
ships in 2000, Nearly 56 per cent
more orders were placed than in
1999.

“The larger part of this increase
in ordering has been to the benelil
ol South Korean shipyards which

KAFFCO production
achievement
plaque presented

Fhe Managing Director ol Kar-
naphuli Fertiliser Company | 1d
(KAFCQO), Richard Amold, pre-
sented a production achievemen!
plague to the Operations Director
ol the plant at a special luncheon
organised at the plant site in
Chittagong recently, savs a pross
release.

The plagque commemorates the
plant’s recent achievement high
lighting the 2000 MT production
record set by the urea plant on
I'ebruary 15

Ihe urea plant, designed by
Stamicarbon by of the Nether-
lands, was designed to produce
1725 MT of high-grade granula
urea daily.

Alfter modifications to the pro-
cess done last vear, the plant has
been  demonstrating increased
efficiency and is producing a
much higher tonnage than its
design capacity.

The recent 2000 MT produc-
tion rate means that plant is now
producing at 116 per cent of its
original nameplate capacity.

The plaque was presented to M
Saber Ali, Director of Operations,
who accepted the honour on be-
half of all the employees of
NAFCO.,

During his speech, the man-
aging director spelled out all the
difficulties and achievements of
the plant through the years and
pointed out positive developments
in the last year.,

I'he Director of Operations
thanked the MD for the honour
saying that the production record
is testament to the fact that all the
honest labour by the employees of
the plant has not gone in vain.

The lunch, hosted by the man-
aging director, was the first of its
kind since the inception of KAFCO
in 1991 and was attended by all
plant employees, management
and staff. |

Among others attending the
lunch were David Horn, Director
of Finance, Dr M Shariful llug,
Director of Sales & Marketing Mi-
zanur Rahman, Head of IR &
Training, K A Joarder, General
Manager of Production [Fazle
Rubby, General Manager ol
Maintenance and Talukdar
Mansur Alam, General Manager of
Technical Services.

KAFCO, Bangladesh's Hagship
joint loreign investment project,
produces high-grade ammonia
and granular urea for sale in the
international market.

BB T-bill

auction
held

_UNB. iihru'm

lhe 139" auction ol the 28-day,
91-dav, 182-day, 364-day, 2-year
and 5-year treasury bills were held
here Thursday.

A total of Tk 1,669 crore, Tk 10
crore, Tk 35 crore, Tk 19 crore, Tk
150 crore and Tk 5 crore were ol-
fered respectively for the 28-day,
91-day, 182-day, 364-day, 2-year
and 5-year bills.

Of these, Tk 1408.50 crore, Tk 5
crore, Tk 5 crore, Tk 19 crore and
1Tk 128 crore in total of Tk 1,565.50
crore of 28-day, 91-day, 182-day,
J64-day and 2-vear bills were ac-
cepted respectively,

The range of the implicit yields
were 6.45-6.55 per cent. .6.90 per
cent, .15 per cent 7.55-7.60 per

have scen market share increase | cemt and 8,39-8.45 per cent per

again,” it said,

annum respectively.

Banks face 45pc provision, 23pc
capital adequacy dearth

SHALHOAK K AR

— e e — s

e country’s commercial banks
e 45 per cent provision short-
lall, amounting to Tk 4,435.25
crore, according to December 31,
2000 higures.

Against a reqguirement of Tk
1215 crore, the banks have kept
provision ol Tk 56719.65 crore,
according 1o banking sources,

I he four nationalised commer-
cial banks alone have a provision
shortfall of Tk 35566.62 crore,
which is more than 80 per cent ol
the total provision shortfall.

On the other hand, the capital
shorffall of the country’s banking
svstem stands at Tk 1438.13 crore
or 23.349 per cent against a re-
quirement of Tk 6148,16 crore as

ol December 2000,

The capital shorifall of the for-
cign  commercial banks (FCBs).
operating in the country, stands al
Ik 6.05 crore or 0.80 per cent
against their capital adequacy
requirement of Tk 760.35 crore.

There is a provision to have
eight per cent capital adequacy by
the banks against  their risk
weighted assets and the Bangla-
desh Bank is constantly reminding
the banks (0 meet their capital
shortfall.

As the country's central bank
geared up its vigilance in recent
vears, the banks have made prog-
ress in reducing defaulted loans.
Fhe private commercial banks
(PCBs) have shown marked im-
provement. However, the nation-

dlised commercial banks (NCBs)

and specialised banks are still
lagging behind.
The classified loans of the

NCBs stand at Tk 11,733.79 crore
or 38.56 per cent of their total loan
portfolio as of December 2000,
while the classified loans of the
specialised banks stand at 6,366.72
crore or 62.56 per cent. Classilied
loans of the PCBs are around 22
per cent of their total loan portfo-
lio.

Among the four NCBs, Sonali
Bank topped the list with Tk
5160.15 crore classified loans fol-
lowed by Agrani Bank with Tk
2936.85 crore and Janata Bank
with 2363.62 crore as of December
2000. Rupali Bank's classilied
loans stand at Tk 1278.49 crore.

US corporates keep Investing

despite economic downturn

REUTENRS, New York

Some of the nation's largest com-
panies are increasing their
spending on assets such as ma-
chinery and computers this year,
an indication that the US eco-
nomic downturn may be less se-
vere than previously feared.

Capital spending has declined
as the economy slowed in the past
vear, mostly due to lower spend-
ing on information technology.
I'he trend worried the Federal
Reserve, which cited softening
capital investment as one reason
for a surprise cut in interest rates
last month.

As the economy has slowed,
companies have responded by
cutting back on capital expendi-
fure — money spent on acquiring
capital assets such as buildings or
machinery. And, in turn, lower
capital spending by companies
further slows the economy.

While some companies keep
their spending plans secret, others
have announced them publicly.

Intel Corp. INTC.O, for exam-
ple, reaffirmed its plan for $7-5
billion in capital expenditures this
vear, an increase of almost 12 per
cent over last year, despite grum-
bling by investors that the world’s
largest chipmaker was being unre
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PHOTO: KAFCO

Photo shows M Saber Ali, Director of Operations of KAFCO plant (left) ac-
cepting the production achievement plaque from KAFCO Managing Direc-
tor Richard W Arnold (right) at a special luncheon organised at the plant
site in Chittagong recently. The plaque was presented in recognition of
the 2000 MT/Day urea production record achieved at the plant on 15 Feb-

alistic in the face of slowing tech-
nology demand.

Intel, along with some ol the
country’s largest firms, has con-
tinued to pour money into capital
spending in the hopes that this

vear's aggressive interest rate cuts

will spark an economic rebound.

Exxon Mobil Corp. XOM.N, the
No. 1 oil company, told Reuters it
plans to spend between 15 and 20
per cent more this year than the
$11 billion- it spent last vear on
capital and exploration. In the
fitst-quarter, Exxon said capital
spending rose 13 per cent over last
vear as it seeks to benefit from
strong crude oil and natural gas
prices.

| eaders in sectors that have
experienced softened demand In
the last year, such as construction
and automobiles, are also raising
capital spending

Caterpillar Inc. CAT.N. the
world's largest maker of construs
tion equipment, said it would raise
spending on machinery and en-
gines to between $850 million and
$900 million, from $709 million in
2000. A spokeswoman for the
company told Reuters that the
company could revise that num-
ber downward depending on de-
mand.

I'he world's largest automaker
General Motors Corp. GM.N, said

it plans to spend slightly less than
$8 billion on capital expenditures
in 2001, up from about $7.5 billion

last year, despite [irst-quarter
earnings that fell 88 per cent.

ruary, 2001.
; Bangladesh Rural Development Board
Construction Section
\ Palli Bhaban (4™ Floor), 5, Karwan Bazar, Dhaka
Tender Notice
Sealed tenders are invited from BRDB enlisted contractors for the undermentioned repair works unaer
the project expansion of infrastructure & training facilities of Bangladesh Rural Development Training
Institute of Khadimnagar, Sylhet under Bangladesh Rural Development Board Poic
Gr Name of work Estimated cost Earnest money fime for
No (for each) (for each) completion of
; WOrk
1. Repair & development of Hostel No | Tk 13,00,436/= Tk 32,600/= 45 days.
182 ?
2 Repair & carpeting of campus roads & | Tk 14,86,336/= Tk 37,500/= 45 days
| development of drains | |
3 Repair, renovation & development of | Tk 2,49,142/= Tk 6,300/= 45 days
Hostel No 3 : ——
4. Additional 3 foot vertical extension of | Tk 8,61,668/= Tk 21,600/= 45 days i
boundary wall on three sides and 1-6
high angle & barbed wire fencing |
o Repair, renovation & development of | Tk4,98,071/= Tk 12,500/= 45 days 1
administrative & training buildings | .
6. Construction of Thai aluminium frame, | Tk 1,52,893/= Tk 3,900/= 45 days. I
glass enclosure & door on either side
of bookself of the library |
7. Re-excavation of pond & construction | Tk 4,98,342/= Tk 12,500/= 45 days
of landing steps |
8 Development of childrens’ park Tk 1,99,646/= Tk 5,000/= 45 days

Terms & conditions

1. Detailed description on the tender can be collected from the office of the undersigned during
office hours. |

2. Céntractors shall have to submit attested photocopy of enlistment certificate as contractor under
BRDB for 2000-2001 financial year at the time of purchasing tender schedule

3. Tender paper for all groups can be p
Director, BRDTI, Khadimnagar, Sylhet d
payment of Tk 1000/= (one thousand) per set (non-
10.00 lakh and Tk 500/- (five hundred) per set (non-

h Bank Draft/Pay-Order in favour o
Al s tted with the tender through

“Director, BRDTI, Khadimnagar,

4 Earnest money for the said work should be subm
Order from any scheduled bank in Bangladesh in favour of
Sylhet.”
3
6. Tenders will be received in tender box kept a
at 12:15 PM in presence (if any) of the contractors.
.
8 Tenders for separate works should be su
distinctly superscribed on the envelope. "
9 VAT, Income Tax etc will be duly imposed as per existing Govt rules.
1
without assigning any reason.
PR-293/2000/(14)/2534
DFP-11323-26/4

G-813

‘ he site for their convenience prior to submitting tender. |
Thiate willbe veceived s t the otfue:e of the unders?qned & office of Director,

BRDTI. Khadimnagar, Sylhet up to 11:30 AM of 15-5-2001 and opened in public on the same day
Tender of contractors quoting rate more than 5% below will be treated as cancelled outnight.
: ‘ bmitted in separate envelopes. Name of work should be

0. Bangladesh Rural Development Board authorities reserve the right to accept or reject any tender

urchased from the office of the undersigned & office of
working days up to 14-5-2001 on
refundable) for tender of work worth above Tk
refundable) for tender of work worth below Tk
f “Director, BRDTI, Khadimnagar, Sylhet."

uring office hours on all

ank Draft/Pay

-

Engr Abdul Amin
Joint Director (Planning &

Construction)
BRDB, Dhaka.
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