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Prime Bank
opens its 24th
branch at
Dhanmandi

Prime Bank Limited opened its
24th branch at Dhanmandi in the
city yvesterday, says a press release.

K. M. Khaled, Chairman of the
Board of Directors of the bank,
inaugurated the branch as chief
guest. Kazi Abdul Mazid, Manag-
ing Director of the bank, presided
over the opening ceremony. Emi-

nent economist and former
Chairman of Banking Reforms
Committee Dr. Wahiduddin

Mahmood and a large number of

local clients and businessmen
were present.
Sponsor  Directors  Mohd.

Aminul Haque, Dr. R A Ghani Dsc,
Firoza Amin, Quazi Sirajul Islam,
M A Khaleque, Md. Shahadat Hos-
sain, Md, Nader Khan, Md. Nurul
Haque Sikder, Md. Abul Quashem,
Representative  Director M.A.
Wahhab, Additional Managing
Director Naser Bukhtear Ahmed,
Deputy Managing Director M
Shahjahan Bhuivan and Manager
of Dhanmandi Branch Kh. Igbal
Hossain were also attend the
opening ceremony.

K. M. Khaled mentioned that
Prime Bank has achieved signifi-
cant progress in all areas of busi-
ness operation in a short time
because of a competent Board of
Directors and efficient Manage-
ment,

I'he bank is providing loans to
small and medium entreprencurs
without collateral and security,
which in turn will help create em-
ployment opportunities and in-
come generation.

Kazi Abdul Mazid in his wel-
come speech assured the custom-
ers of high quality service through
the new branch.

The bank earned an operating
profit of Tk. 17.09 as on
March 31, 2001, representing o
growth of 63 per cent over the
same period last year. During the
period, the bank's deposits grew
by 46 per cent to Tk. 1151.37 crore
while advances by 59 per cent to
Tk. 807.41 crore only. The foreign
emhange business has incréased
by 65 per cent. The classified loans
and advances are 1.86 per cent, he
said.

India to export
rice reserves
to help poor

farmers
A_FP, New Delhi
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India vesterday decided to throw
open its reserve rice stocks for
export, to reduce storage costs and
help create a domestic market for
poor rice-growing farmers.

A decision taken by the cabinel
will allow the state-run Food Corp.
of India (FCI) to export three mil-
lion tonnes of rice in the financial
year ending March 2002.

LEGAL NOTICE

In the Supreme Court of Bangladesh
(Original Civil Jurisdiction)
Company Matter No. 23 0f 2001
An application under Section
59 read with Section 60 of the

companies Act. 1994,

SASAPPEARALS LIMITED
Zeenat Bhavan (]5th floor),
41/1, Kazi Nuzrul Islam Avenue,
Dhaka-1215.
On behalf of Managing
Director, Farid Ahmed
........... ..Petitioner.
Registrar of Joint Stock Com-
Banies and Firms, 24-25,
ilkusha C/A, (7th floor),
Dhaka-1000.

cremneneneans RESpONAeEnt.

Notice is hereby given that an
application under section 59 read
with section 60 of the compa-
nies. Act. 1994 was filed before
the Hon’ble High Court Division
of the Supreme Court of
Bangladesh. The Hon’ble Court
Justice K.M. HASAN was
pleased to admit the application
on21.03.2001 and ﬁxegthe date
on 10.04.2001 for heanng and
than the petionner filed an appli-
cation for extension of the order
of hearing and thereafter Hon'ble
Court pleased to allow the appli-
cation and fixed the date on
23.05.2001 for hearing. Any one
IS interested to oppose the said
application either personally or
through an advocate, may be
T%gcard at the time of hearing

copy of the said application
may be obta:ned by paying the suf-
ficient cost from the office of the
under signed address given below.

Md. Khahlur Rahman Rokoni
Advocate
Supreme Court of Bangladesh,
84/1, Wapda Road
West Rampura, (15t floor), Dhaka.
Phone : 9340173 (Chamber),
9334445 (Res.

INAM ALIMED

'he World Bank (WB) has said that
disruption caused by repeated
political agitation has been a seri-
ous constraint to productivity in
Bangladesh.

I'he Bank also came up with
the revelation that the days lost
due to hartals every year have
more than doubled in the 1990s
compared to the number of such
days in the 80s,

“In the 1980s, Bangladesh an-
nually lost an equivalent of 21 [ull
working days to hartals,” the
Bank’'s latest periodic economic
update said. “This increased to as
many as 47 full equivalent working
days in the 1990s.”

The WB estimate says the
country bleeds USS50 million due
to hartal a day. “This implim a loss
of an approximately 5 per cent of
GDP if, on an average, 45 equiva-
lent working days are shed a year,”
the just-released update for April
said.

“Bangladesh Garment Manu-
faclurers and Exporters Associa-

ion (BGMEA) succeeded in get-
ting exemption [rom hartals,
However, mere exemption is not
much of a help when the rest ol
the economy is not functioning,
workers lace difficulties while
going to their workplaces, trade
and transportation systems are
paralysed and when banks are not
open.”

While lauding the country's
economic performance during the
first cight months of FY 2001, the
Bank pointed out that there are
lingering concerns about the
macroeconomic situation.

“Prudent macroeconomic
management, which has been a
strong feature till the 1998 fiscal
year, has been weakening. Expan-
sionary fiscal policy, accommo-
dating monetary expansion and an
appreciated real exchange rate
have started exerting pressure on
the balance of payments and for-
eign  exchange reserves,” the
World Bank maintained.

The update said that despite an
export boom, the external current
account deficit has widened siz-
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ably, rising from US$ 160 million
in July-November 1999 10 USS$ 334
million in July-November 2000,
Remittance, which had been
growing impressively in the recent
past, also declined by 2.7 per cent
during July-March 2001 compared
to the corresponding period of the
pre Vious VEeur,
“Olheial
continue o b

aid  disbursements

weak Tor lack ol
acton on the relorm hront and

loan  amortization payments are
rising on account ol costly suppli-
ers credit and PSC/IPP payments,”
the Bank said.

It also said that the Real Effec-
tive Exchange Rate {IIILAHI re-
mained appreciated i.e, over 5 per
cent compared to the same in
1997, despite low inflation and a 6
per cent devaluation of the official
nominal exchange rate in August
2000,

The bank also mentioned that
government expenditures, par-
ticularly those under the Annual
Development Programme (ADP),
have been accelerating this fiscal,

Political agitation poses serious
threat to productivity: WB

Missing days in hartal more than doubled in the "90s

apprehending overshoot ol the
budgetary target in current expen-
diture this fiscal. “ADP spending in
luly-February 2001 was ncarly 14
per cent higher than the corre-
sponding period of the previous
fiscal.”

It also predicted that the state-
owned enterprises (SOEs) delicil
this fiscal was likely to rise further
1o 4 per cent of the GDP from last
liscal’s 3.5 per cent,

According (o the Bank, gov-
crnment  borrowing  from  the
banking system increased by Tk 19
billion in July-February this fiscal
compared to Tk 33.3 billion rise
during the corresponding period
ol the previous fiscal. “Net bor-
rowing from savings instruments
during July-December 2000 in-
creased by 19 billion, compared to
a borrowing of Tk 16 billion from
these sources during the same
period in 1999."

The bank also said that the
broad money growth through
I'ebruary 20001 remained at a high
17.8 per cent.

/

K M Khaled, Chairman of the Board of Directors of Prime Bank Limited, inaugurates the bank's 24" branch at
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Dha!nmondi in the city yesterday. Kazi Abdul Mazid, Managing Director of the bank,
Amin, Quazi Sirazul Islam, M A Khaleque, Md. Shahadat Hossain and Additional Managing Director Naser
Bukhtear Ahmed are also seen in the picture.
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sponsor Directors Firoza

AFP,

F'okvo

Japan recognises it is no longer the
cconomic engine driving the rest
of East Asia in a forthcoming
economy and trade white paper, a
news report said Wednesday

“LEast Asian nations have en-
tered a period of tough competi-
tuon and views the sharp growth of
the Chinese economy as a new
threat to Japan,” the Ministry of
Economy, Trade, and Industry
(Meti) document says, according
to the Yomiuri Shimbun daily.

The white paper, due 1o be
published on May 18, also stresses
the need for new Prime Minister
Junichiro Koizumi to carry out his
promised program of structural
reforms.

“The white paper... issues a
warning on Japan's dlef-. in
structural reform,” Yomiuri said.
‘It also proposes a strategy of util-
Ising the growing power of East
Asian countries 1o resuscitate the
Japanese economy.”

The government Wednesday
declined to comment on the Yo
miuri report or the white paper
itself.

“The white paper is scheduled
for official release on 18". We can-
not say anything about it until
then,” a ministry official told AP,

'he white paper highlights
China's “miraculous economic
growth,” in major industries such

as the textle industry and in hi-
tech lields, the Yomiuri said.
“Thanks to far more foreign

Japan recognises it's no longer
economic engine of East Asia

capital flowing into China than
into Japan, China has been realis-
INg surprising economic growth,”
the government report states.

Japan's share ol foreign in-
vestments in the rest ol East Asia
dropped from 25 per cent in 1990
o less than 10 per cent in 1999,
according to the Meti document,

The white paper also acknowl-
edges Japan's global competitive
edge in the hields ol textles and
machinery manufacturing has
been in “chronic decline” since
the mid-1980s.

“As a result, the white paper
says, the overall East Asian econ-
omy is no longer led by Japan, and
Pan-Asian private-sector compe-
tition has reached its highest level
ever, the Yomiuri said.

Vodatone takes
over BT's Japan
Telecom stake
for $5.34b

AFP, Tokvo

Britain's Vodalone Group plc will
grab control of Japan Telecom Co.
after announcing Wednesday it
would buy British Telecommuni-
cations plc's stake for 652 billion
yen (3.7 billion pounds, 5.34 bil-
lion dollars).

Vodafone -- the world's largest
mobile phone operator -- said it
would buy B1"s 20 per cent stakes
in Japan's sccond ranking telecom
company and its mobile phone
unit J-Phone. It will also buy 4.9
per cent stakes in J-Phone's three
regional operating units from its
British rival.

The company also announced
it was buying 17.8 per cent ol
Spanish operator Airtel from BT
for 1.77 billion curos by June 2001
(o add to the 73 per cent it already
holds.
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US, 4 Pacific Rim
states 81gn open
skies accord

AFP, washington

I'he United States and four Pacilic
Rim countries -- Singapore, New
Zealand, Brunei and Chile -- on
Tuesday signed the first multilat-
cral "open skies” agreement here,
LJS officials said.

Open skies accords permit un-
restricted service by the airlines of
participating countries to, [rom
and bevond their territories, with
no restrictions on where carriers
Ny, the number of flights they op-
crate or the prices they charge,

“With this historic agreement,
we are beginning a move beyond
the current system of bilateral
aviation agreements and into the
International  aviation environ-
ment of the 218t century,” said US

Iransportation Secretary Norman
Mineta.

It is especially significant that
this new agreement involves the
growing, strategically important
Pacific Rim market."

The United States has bilateral
open skies agreements with 52
aviation partners.

The multilateral accord was
signed by Mineta, Singapore Min-
ister for Communications and
Information  Technology  Yeo
Cheow Tong, New Zealand Min-
ister for Trade Negotations James
Sutton, Bruner Minister of Com-
munications Pehin Dato Haji Za-
karia bin DMW Haji Sulaiman and
Ambassador to the Organization
ol American States Estaban Tomic
ol Chile.

. Director of

BGMEA team
meets Kibria

BSS. Mhaka

The leaders of Bangladesh Gar-
ments Manufacturers and Export-
ers Association (BGMEA) called on
Finance Minister Shah AMS Kibria
at his office yesterday.

The delegation led by BGMEA
President  Kutubuddin  Ahmed
placed some proposals before the
minister for improvement of the
sector. These included: setting up
of textile village, providing project
loan, creating fund for backward
linkage factory, setting up of gar-
ments village, construction of
dormitories for women workers
and allocation of cash incentives
tor export-oriented industries.

I'he finance minister gave pa-
tient hearing to the leaders and
gave assurance of taking necessary
nmeasures in every possible areas
of cooperation.

The minister said: “Readymade
garments industry is one of the
most important sectors in the
economy”. He also emphasised
the need for skilled management
In industrial sector in the free
market economic system.

Bank holiday
on May 6

[_JN B, Dhaka

Bangladesh Bank and all sched-
uled banks will remain closed on
May 6 on the occasion of Buddha
I'urnima, said a BB press release.

Glaxo Wellcome
signs CEPS deal
with HSBC

An acceptance agreement for Cor-
porate Employee Privilege Scheme
(CEPS) was signed between |he
Hongkong and Shanghai Banking
Corporation Limited (HSBC) in
Bangladesh and Glaxo Wellcome
Bangladesh Limited by Finance
Glaxo Wellcome
Bangladesh Limited Sarwar A
Khan and Manager-Personal
Banking of HSBC Bangladesh Joe
Barker-Bennett.

Glaxo Wellcome is the first
company to have signed the CEPS
agreement with HSBC, says a press
release.

Glaxo Wellcome, a UK-based
multinational company with pres-
ence in over 142 countries, signed
the CEPS agreement with HSBC
Bangladesh to provide its employ-
ees with quick and easy access to
HSBC's wide range of personal
banking products and services.

The Corporate’ Employee
Privilege Scheme (CEPS), a unique
and exclusive personal banking
package of products and services,
was recently launched by HSBC
for the employees of selected
companies with preferential terms
and pricing on HSBC's products
and services such as Savings Ac-
count Personal Instalment Loan,
Education lLoan, Car Loan and
Power Vantage.

HSBC's CEPS will enable Glaxo
Wellcome to automatically dis-
burse the salaries of their employ-
ees maintaining accounts with
HSBC, free of charge.

One of the world's
banking and financial services
organisations, the HSBC Group
comprises some 6,500 offices in 79
countries and territories serving 25
million customers worldwide for
more than 130 years and at De-
cember 31, 2000 had assets worth
LIS$674 billion.
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PHOTO
A BGMEA delegation led by its President Kutubuddin Ahmed presents a bouquet to Finance Minister Shah AMS
Kibria when the team met him at his office yesterday.
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Fall in supply of sugarcane to mills

Sugar production falls
short of target

BSS, nhaka

The country’s sugar production
during the fiscal 2000-2001 was
98,356 lakh metric tons against the
larget ol 1.5 lakh metric tons,
sources at the Sugar and.Food
Industries Corporation said.

The reasons for the fall in sugar
production are short *.uppl} nl
sugarcane, high prices of “gur”
and  reduction in  sugarcane
KIOWINg areas,

’rice of sugarcane offered by
the Sugar Corporation at the mill
gate has increased to Taka 41.50
per maund this year as against the
earlier price of Taka 37.50. The
price offered outside the mill arcas
1s Tk 40,

The producers of gur on the
other hand offer between Tk 45
and Tk 50 per maund, which at-
tracts the sugarcane growers 1o
sell their produce to the gur pro-

ducers instead of mills, the
sources said.
The total sugarcane growing

area in the country's northern and
southern regions is 2.15 lakh acres
as against 2.30 lakh acres in 1994-
95,

Expansion of irnigation facili-
tes and better marketing oppor-
tunities with the opening of Ban-
gabandhu Multi-purpose Bridge
arc some of the causes of the fall in
sugdrcane-growing areas.

Farmers in the areas are now
going for crop diversification. The
areas, which have long been under
Sugarcane growing, are gradually
being used for diversified crops
fetching increased income for the
farmers, the Corporation sources
said.

During the current financial
year, Sugdar and Food Industries
Corporation and TCB together will
import 3 lakh metric tons of sug.u
Lo meet the shorfall Of the 3 akh
tons, Sugar Corporation will pro-
cure 1.75 lakh metric tons while
the rest 1.25 lakh tons will be im-
ported by TCB.

T'he per ton ex-mill price of
sugar for dealers is Tk 28,000
against the production cost of
about Tk 27,900. The imported
sugar will also be offered to the
dealers at the same rate, the
sources indicated. The sugar will
be imported by floating interna-
tional tenders.

I'he country’s 15 sugar mills
under the corporation have a pro-
duction capacity of 2.10 lakh met-
ric wns. Of these 15 mills, nine
have been included in the Fifth
FFive Year Plan for BMRE. The gov-
ernment is looking for project aid
in this regard, which is also ur-
gentlv needed [or capacity utilisa-
tion of the mills, some ol which
are quite old.

A Chinese proposal for BMRE
of Carew and Company has al-
ready been received and the mai-
ter is being scrutinised.

The price now being offered to
growers in the country is higher
than that in Pakistan and India
though the recovery rate is lower
in Bangladesh compared to those
countries, sources said.

I'he recovery rate in Bangla-
desh varies between 7.5 per cent
and 8 per cent as against 10 per
centin Pakistan and India.

Il the growers continue their
reluctance to supply sugarcane,
some of the mills may have to face
gradual closure resulting in sud-
den fall in price, the sources ap-
prehended.
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Manager-Personal Banking of HSBC, Joe Barker-Bennett (right), and Finance Director of Glaxo Wellcome, Sar-
war A Khan (left), shake hands after signing the Corporate Employee Privilege Scheme (CEPS) agreement at the

latter’s office recently.

Exports nosedive, inflation above target

ROK cabinet calls emergency
economic session

AFP "’H'HHJ'

South Korea's cabinet called a
special economic session as ex-
ports shrank sharply with ination
hovering above targets, officials
said yesterday.

Finance and Economy Minister
Jin Nyum will chair the meeting of
top officials on Thursday to dis-
cuss steps against the worsening
climate, his ollice said.

South Korea's exports plunged
9.3 per cent year-on-year to 12.26
billion dollars in April, the biggest
drop since February 1999 and the
second monthly contraction in
(WO years.

Trade officials blamed a global
economic  slump for slowing
shipments  of  semiconductors,
computers, steel and other kev
export iems.

In April,

— A

automobile exports

jumped 21.4 per cent from a year
ago, Shipments of wireless tele-
com equipment and machinen
were also brisk, rising 19.6 per cent
and 243 per cent each.

But  semiconductor exports
pmwd a 13.8 per cent drop in
April. Computers were down 13.2
per cent and steel down 3.0 per
cent. The three items account for
22 per cent of total exports.

Imports also tumbled by 16 per
cent year-on-year to 11.21 billion
dollars in April, as local firms
scurried for belt-tightening meas-
ures through cuts in investments
and costs.

It was the stecpest fall since
November 1998, helping South
Korea post a monthly trade sur-
plus of 1.05 billion dollars. The
trade surplus in the first four
months expanded 0 3.2 billion
dollars from 600 million dollars a

vedr carlier,

ITrade officials have shrugged
oIl mounting concerns over an
cconomic slowdown, saying the
economy would pick up in the
second hall.

But analysts have issued a
gloomy economic outlook, saying
South Korea's economic growth
would depend on the performanee
ol US and Japancse economies.

South Korea's annual inflation
rate rose to 5.3 per cent in April,
the highest rate since November
1998. The government aimed to
keep consumer price growth be-
low [our per cent this year.

The country’s industrial output
growth slowed 1w 6.2 per cent
vear-on-year i March, showing
weaker demand by consumers and
declining plant invesument.

South Korea's ceonomy l"llﬂ(‘t
a marked stowdown this vear.
gl
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