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Nazrul Islam
joined Al-Arafah Islami Bank ltd
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says a press release.,
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Taiwan is postponing the relaxa-
on
bound investments pending the
island’s accession
I'rade Organisation (WTO) and a
domestic
report said Friday.
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“The 'no haste, be patient

policy will be eased when Taiwan
joins the WTO0O," Premier Chang
Chun-hsiung was quoted by the
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Eeonomic Daily News as saving.

The policy, established by lor-
mer president Lee Teng-hui in
199G, imposes restnctons  on
mainland-bound investments (o
prevent the island falling hostage
economically to Beijing.

Taiwan had planned to revise
the policy in carly 2001,

“But bascd on current circum-
stances, Taiwan is nol likely to
enter the WTO by the end of May,”
Chang told a group ol parliamen-
tarians without elaborating.

The island is expected to join
the world trade body immediately
following China's accession ex-
pected later this year.

Calls for an casing of the in-
vestment restrictions  have  be-
come stronger amid closer eco-
nomic ties between the two politi-

cal rivals and vast business op
portunities on the mainland.

laiwan's current economic
downturn and high unemploy-
ment had also slowed the gov-
ernment's efforts to further liber-
alise trade and investment with
China, according to the cabinet-
level Mainland Aflairs Council
(MAC) which charts the country’s
China policy.

“The relaxation of the 'no
haste, be patient” policy will be
limited il more local businesses
move to China, given the already
acute unemployment problem at
home,” said MAC vice chairman
John Deng.

Ihe policy would stay un-
changed until the domesti¢ econ-
omy and investment environment
improved, he said.

Taiwan's easing of China-bound
investment hangs on W1
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Some 5,000 ctories awere shut
down in Talwian last year as more
enterprises shifted their. manu-
facturing  operations (o China,
forcing more than 100,000 people
out ol work, according to the In-
dustrial Development Bureau.

Taiwan's unemployment rate
hit a 15-year high of 3.73 per cent
in February, up Irom 3,35 per cent
the previous month,

The country’s top economic
planner, the Council for Economic
Planning and Development, fears
unemployment this year could
reach a record lour per cent.

Tatlwan is a leading loreign in-
vestor in China, having pourcd
mare than 70 billion US dollars
into the mainland since authorl-
ties here allowed civil exchanges
the o nivals o 1O,
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between the EU and Arab states.
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(From left) Egyptian Vice Foreign Minister Jamal Eddine Bayumi, Tunisian Trade Minister Tahar Sioud, Algerian
representative Abdelaziz Zayyari, Arab League Deputy Secretary General for economic affairs Abdel Rahman
Sheibani, Syrian State Minister for Planning Issam Zaim, Jordanlan Planning Minister Jawad Khalil, Lebanese

Agriculture Minister Ali Abdalldh and Moroccan representative Fathallah Sajlamassi pose for a picture’in
Damascus on Thursday during a meeting of seven Arab countries on the economic association agreements
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Japan corporate bankrupts’
debts reach post-war high

AFP, lokyo

Liabilities of bankrupt Japanese
companies surged 130.7 per cent
to hit a post-war high in the year
to March, a private research firm
said Friday, as analysts said the
high rate of business [ailures was
set to continue.

Total liabilities left by col-
lapsed companies amounted (o
25.98 trillion ven (209.8 billion
dollars) during the vear, Teikoku
Databank Ltd. said in a statement.

'he number of bankruptcies
grew 12.1 per cent to 18,926 cases,
[eikoku said, topping 18,000 for
the first time in 15 vears.

['he total number of bankrupt-
cies in March was 1,703, up 17.6
per cent from the previous month
but down 3.8 per cent from March
last vear.

Total liabilities in March came
to 2.37 billion ven, more than
double the previous month and
more than three times higher than
the same menth last year.

[he fiscal vear's two biggest
collapses were life insurers, which
were also the two largest corporate
failures since World War II.

“Behind bloated liabilities were
the failure of Kyoel Lile Insur-
ance,” said Teikoku, which moni-
tors Japanese corporate failures.

Kyoei Life Insurance Co. failed
with liabilities of 4.6 trillion yen in
October, days after Chiyoda Mu-
tual Life Insurance Co. went busl
with 2.9 trillion yen in liabilities.

July, the failure of Japanese de-
partment store chain Sogo lelt
liabilities of 689.1 billion yen.

Fifteen listed companies failed
during the year, beating the prewvi-
ous record of 10 cases in fiscal
1998, Teikoku said.

"Among them, nine compdanies
listed on first section of Tokyo
Stock Exchange went bust, top-
ping the worst record so far ol
seven cases in fiscal 1997." Tei-

koku said.

he number of employees at
the bankrupt firms was 199,280,
also a record high since the data
became available in fiscal 1987,
I'eikoku said.

A total of 14,188 failures in [is-
cal 2000 were directly attributable
to Japan's economic slump, the
agency said.

Analysts said the number of
bankruptcices is likely to rernain
high as Japanese banks try to clear
massive bad loans off their books.

For months ahead, the bank-
ruptcy rate will remain quite high,
especially because the govern-
ment is pressing banks to clear up
their balance sheets,” said Mat-
thew Poggi, economist at Lehman
Brothers Japan Inc,

Under a government emer-
geney package announced last
week, banks will be required to
write oll existing bad loans within
two vears and new bad loans will
have to be disposed of within
three years.,

Bad loans have been estimated
by the government at 32 trillion
ven (258 billion dollars) as at Sep-
tember last year but analysts say
the true figure is much higher.

Weak consumption, declining
prices, and a cutback in public
works projects have strained the
financial health of retailers, dis-
tributors and general contractors,
said Makolo Ishikawa, an econo-
mist at the Japan Research Insti-
tute.

Lanka bans
genetically
modified
food imports

AP, Colombo

The Sir Lankan government has
announced a ban on imports of all
genetically modified foods from
May 1, a stale-run newspaper
reported Friday.

The Daily News quoted Health
Minister W D ] Seneviratne as
saying that public health inspec-
tors will check all foods entering
the country at sea ports and air-
Ports.

Sri Lanka, a country of 18.6
million people, imports a variely
of fonds, including potatoes, or-
ange juice, chocolates and soups.
Apples from the United States and
Australia are also imported.

Under the new order, the gov-
ernment will ban the import,
manufacture, transport, storage,
distribution and sale ol any food
item that has been produced using
genetic engineering technology.

Health ministry studies have
shown that genetically modilied
chocolates, oils and soups arc
marketed in Sri Lanka.

Gold glitters, silver

loses its shine

AFP. London

Gold made a strong start 1o the
week, with short-cavering hilting
prices briefly above 260 dollars an
ounce, but the precious metal
pared gains by the weekend.

Gold was lixed at 259.25 dollars
an ounce on Thursday afternoon,
from 258.80 dollars a week earlier.

Analysts said a slight fall in the
value of the US dollar had also
supported the precious metal,
plagucd by thin buying interest
and central bank sales.

Silver: Chicken. Silver prices
remained depressed this wecek
with little prospect of a revival
while the global economic climate
remains glum.

An ounce of silver was lixed al
4.330 dollars on Thursday [rom
4.345 dollars the previous week.

Palladium and Platinum:
Bunny. Palladium and platinum
prices continued on a collision
course, with platinum on the way
up and palladium on the way
down.

Palladium tumbled to 650 dal-

[ friasved | el

lars an ounce on the london
Platinum and Palladium Markel
(LPPM), from 683 the previous

“week,

Base Metals: [isen. The base
melals complex recovered this
week as a wave of short-covering
buving by investment funds led
melals prices higher.,

\ [irmer showing stock
AR TE NS ATV OR UL AT L the VIS Pangy
industrials, gave rise to hopes thal
the vverall cconomic picture was
not as gloomy as feared improving
sentiment towards the complex.

Nickel led the way, with the
three-month price advancing to
6,300 dollars a tonne by Thursday
afternoon, from 6,070 dollars last
week.

Aluminium broke back up
above 1,500 dollars a tonne after a
power authority in the US North-
west urged aluminium smelters to
cease operations for two years to
avoid exacerbating the electricity
problems in the region. But il
pared gains towards the end of the
week to 1,498 daollars from 1,488
dollars a week earlier. ~
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| sells research

centre in UK

:\Fp, Sovnil

South hodva's Dagswuo Motor ¢ o,
has sold its Worthing Technical
Centre 0 Britain lo @ motoring
racing. buss as part of ellorts o
restructure  ils  OVerseas opera-
tions, Dacwoo officials said today.

The Dacwoo cenlre went 1o
Tom Walkinshaw Racing Co., an
automobile engincering firm of
Britain, with the sales contract
sipned Thursday. Walkinshaw is
the owner of Formula 1 motor
racing team Arrows,

“It was the (irst substantial and
meaninglul case of restructuring
our overseas operations,” Daewoo
Motor spokesman Kim Sung-Su
tld AFFP,

Kim did not reveal the sales
price, but an informed industrial
source estimated it at around five
million pounds (seven  million
dollars).

The source said the new buyer
will take overall personnel, while
its research and developmeni
units will be brought back 1o
South Korea to be integrated with
other Daewoo research lacilities,

Daewoo Motor acquired Wor-
thing Technical Centre [rom IAD,
an automobile engineering firm in
1994. With some 500 employees,
the rescarch centre has developed
Daewoo's  prassenger-car

ENI in deal to
buy exploration

units from
TotalFinaElf

AFP. Milan, Italy

The Italian energy giant ENI on
Thursday said Thursday it reached
a deal with TotalFinaElf to buy the
French group’s gas exploration
and production business in ltaly.

Through its affiliate SPI, ENI
acquired four licences for inland
research and 10 offshore produc-
tion concessions, the group said in
a statement.

The operations will be camed
out in mainly central and southemn
ltaly, with gas production ex-
pected to reach some 70 million
cubic metres, ENI said.

The value of the deal was not
disclosed.
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