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Indian shares fell sharply Friday
on news that the biggest specula-
tor in the marketr was about 1o be
arrested, stoking fears his favour-
ite stocks are likely to plunge fur-
ther.

Alter market hours, Indian po-
lice said thev had arrested influ-
ential broker Ketan Parekh, known
as the "Bombayv Bull”™ in market
circles for the heavy influence he

‘wielded over the pnces of a num-

ber of volatile stocks - particularly
in the technology and media sec-
lors.

On Fridav the Bombay Stock
Exchange (BSE} benchmark 30-
issue Sensitive Index fell 392 per
cent of 3,604.38. 1t plunged 15.13
per cent in March, shaking inves-
tors faith in a system plagued by a
serfes of crises and investigations
by the market regulator.

Analysis Parekh’s arrest
could lead o panic selling when

\.1it|

anuther
and then stabilise at that level

the markets reopen on Mondaoy

It is a crescendo ol bad niews.,

Whatever linde hope was leht that

Aetan would come in support of

some stocks has now evaporated.”
said
LEAasow Securities
there may be a grand hinale ol
sclling.”

of Mathew
“In sume stocks

Mathew Fasow

He said the BSE imdex could Tall
5-8 per cent next week

uring the past month brokers

defaulied on payment obligatinns,

hrokers
and

tax  authorities  raided
accused of insider trading
price manipulation, and the BSE
president  resigned  amid allega
nons that he Jeaked [‘l]IHlt}ltl
information to other brokers, pre-
¢ipitating the initial market mud-
\liLItﬂ

| he former BSE president, An-
and Rathi, has denied any wrong-

doimg.
On Fridayv, the president of the

Caleutia Stock Exchange and all s
broker-directors  resigned,  1he
CSL faced a severe payment crisis
eatlior this month, adding o the
gloom in the falling market

Thorough cleaning up
Analysts said authorities would
need to take clear steps to restore
the confidence of shaken inves-
LOrs.

There has to be a thorough
cleaning up. Right now the inves-
tor is thinking how many more
skeletans are there in the cup-
board,” said Ajay Kejriwal, director
at Jet Age Securities.

Fund managers said the out-
look remained gloomy.

“Things look bad for now. Un-
less the domestic issues are sorted
out, we do not see the market
stabilising,” smd Vibhav Kapoor,
managing  director, 1L&FS  Assel
Management

Investor retain jittery i the

lace ol continued evidence of
pavment problems caused by the
sharp equity marker decline,

(On Thursday the Bank ol India
reported it suffered a 1.3 billion
rupees (527.9 million) loss after
cheques by a troubled cooperanve
bunk bounced.

On Friday the Punjab National
Bank said 1t mav lose 170 million
FUPees due 1o the nancial |1|uh-

lems at cooperanve banks located
in Ahmedabad, Gujarat,

Fhe cheques were issued by
Madhavpura Mercantile Coopera-
tive Bank and Classic Cooperative
Bank, arousing concern  those
banks are experiencing linancial
problems caused by heavy lending
(o now insolvent brokers

Indian  shares  began  Talhng
sharplv: March 1 alter the BSI
president allegedly  leaked inlor

mation showing that Parckh, the
speculator arrested on Friday, was
facing hinancial problems,
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PHOTO UNITREND

Picture shows (from left to right) Amit Roy, ORG-MARG India, Jean Jacques Walravens, British American To-
bacco Co Ltd (BAT), Muhammad Habibul Ahad, Lever Brothers Bangladesh Lid, and Ashok Das, ORG-MARG In-
dia, at the 1st annual market research conference of OMQ in the city Thursday.
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PHOTO JUTE SPINNERS

Muhammad Shams-ul Haque, Chairman and Managing Director of Jute Spinners Limited, addresses the com-
pany’s 21* Annual General Meeting held at its head office in the city yesterday. Muhammad Shams-ul Huda, Di-
rector, FR Chowdhury, Executive Director, and Bijoy Krishna Saha, Company Secretary, were also present.

S mum on Japan economic

* minister’'s comment on yen

‘Bush admn opted for letting yen sink’

Rinnigs, 1asl

lapdanese o

nt that the

\ lop rmment olli-
gal's commi Rush ad
ministration had considerad
g Lo hiedp fapan by lotong
currency sink in value drew only
stony silence in Washington Iri-
day

Such a view, il adopied as pol-
icy, would represent a significant
shift in US attitude and that pros-
pect pushed the dollar’s value up
on Fridav.

Neither the US Treasury nor
the White House would discuss
lapanese Economics Minister Taro

Aso s statement, made at a news
——

the ven

conference in I'okvo, that the new
US administration had bandied
around the idea of letting the ven
sink, which would benefit Japan's
Export-driven economy.

“We dont comment on ex-
change rates,” White louse
spokesperson Claire Buchan said,
while Treasury said it would have
nothing 1o sav on the matter

Analysts expressed skepticism
about comments, which
seemed 10 imply a potential shilt
iIn the standard US policv that
cconomic fundamentals should
drve loreign-exchange values and
that the United States favour a
sirong dollar

\so's

| reasury SCCTelan I*aul ;
O)'Neill. aflter a boul ol conjusion
carlv in his tenure caused by re-

marks 10 a German newspaper in
February, reasserted that his pol-

iev was “Ixactly the same™ as thal
of the lormer Clinton administra-
Lion

Formuor ireasun seuretances

Robert Rubin and  Lawrence
Summers regularly repeated that
\ strong dollar 1s in the US miler-
est,” making 11 a virtual mantra lor
their l‘i:iit Vstancou.
Il I\

LIS

ds discussedd
gl the US povernment.,
but I think O'Neilll was agamst i,
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PHOTO GP

Officials of GrameenPhone and Mercantile Bank are seen at the signing ceremony of a recent deal between the
two organisations under GP Corporate Sales Package drive.

—

Jute Spinners
Ltd declares
10pc dividend

The Jute Spinners Limited has
declared a 10 per cent dividend for
the financial year 1999-2000,

The dividend was announced
at the 21" Annual General Meeting
of the company held at its head
office in the city on Saturday, says
a press release.

Muhammad Shams-ul Haque,
Chairman and Managing Director
of the company presided over the
meeting. The annual report along
with the auditors report was ap-
proved unanimously at the meet-

INE.

Among others, Muhammad
Shams-ul Huda, Director, Mo-
hammad Faizur Rahman Chowd-

hury, Executive Director, and Bijoy
Krishna Saha, Company Secretary,

were also present at the meeting.

A large number of shareholders

attended the meeting.

Mercantile Bank

- opts for GP

mobiles

Mercantile Bank Limited has re-
cently signed an agreement with
GrameenPhone Limited under its
Corporate Sales Package initiative,
says a GP press release.

Under the agreement, Mer-
cantile Bank has been provided
with  GrameenPhone's GP-GP
mobile phone connections. The
bank is now using GP mobiles to
maintain eflicient communication
among its dilterent branches.

This is enabling Mercantile to
conduct faster and more secured
transactions. Subscription of the
G Corporate Sales Package will
significantly reduce Mercantile
Bank's inter-district communica-
10N cosls.

With the implementation of its
expansion plan, more branches of
the bank will come under this
communication system. In future,
Mercantile Bank will use data
transmission facilities of GP for
inter-branch transactions.

Ferdousur Rahman, Head of
Corporate Sales of Grameen-
Phone, and M Nurul Islam, Dep-
uty Managing Director of Mercan-
tile Bank, signed the agreement on
behalfl of their respective organi-
sations. M Taheruddin, Managing
Director of Mercantile Bank, and
Kalil H S Muyeed, Additional Gen-
eral Manager, Sales and Marketing
Division, Arif Al Islam, Additional
General Manager, Finance Divi-
sion of GrameenPhone, were also
present al the signing ceremony.

It may be noted that Prime
Bank Limited is already using GP-
(P mobiles under the Corporate
Sales Package initiative and Uttara
Bank, UCBIL, Dutch Bangla Bank
and South East Bank will soon
subscribe to 1ake those facilities.
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AFP,

Finance ministers Irom 34 Nortb,
South and  Central  American
countries meetng here nexi week
will discuss prospedts lor a hemi-
spheric ree trade agreement and
hkelyv to delve mio talks on world
wide energy concerns, a Canadian
official said Friday.

Ihe ministers will examine
ways to finance initiatives in the
Summit of the Americas Plan of
Action, look at the question ol
abuses of, international [inancial
systems, and exchange views on
the benefits of new information
and communication technologies.

Discussions at the April 3-4
meeting also will touch on the
prevailing uncertainty in global
economies as well as the policy

ntentions of new leadership in
Argentina, Mexico and the United

States, a senior Canadian Finance

Ministry olficial said at a back-
ground briefing.

Asked whether energy con-
cerns will be addressed, the offi-
cial, who asked not to be named,
said many delegates coming to the
nwllin;., expressed great interest
in hhdl the US policy intentions
are

US President George W Bush
has repeatedly said the United
States must reduce ils dependence
on imported oil and develop its
own energy resources, including
those in an Alaskan wildlife refuge.,

The ofhcial also said delegates
wanicd to know more about Ar-
gentina's new [inance minister,
Domingo Cavallo, who will be

Meet on Central-North America
free trade next week

attending the two-day meeting.

The Argentine Congress on
'hursday gave final approval 1o a
bill granting Cavallo and his gov-
ernment special powers 1o deal
with a 33-month ¢conomic reces-
S10N.

At the second Summit of the
Americas, in 1994, leaders agreed
lo negonate a Free Trade Area of
the Americas by 2005. That en-
deavor will be the central focus of
the third Summit of the Americas
In Quebec on Apnil 20-22.

Finance ministers were 1asked
with hi Ipng further deve lop and
integrate capital markets in the
hemisphere, but at three previous
miunisterial - mecungs,  delegates
promole
lainced growth and reduce poverty
as well as FYAA issues

discussed wavs 1o SLIS-

Malaysia's forex
reserves still
strong

REUTERS, Shanghai

Malaysia’'s central bank governor
said Friday the country’s declining
foreign reserves were still strong,
and the government would f-
nance a near $800 million fiscal
stimulus domestically.

Zeti Akhtar Aziz was speaking
to a news conlerence in Shanghai
shortly after her bank, Bank Ne-
gara, published ligures showing
that the country's international
currency reserves stood at $ 28.99
billion on February 28.

This marks a drop of $5.5 bil-
lion over nine months. :"tnlh.hlh
have said that ol the erosion con-
tinues at this pace, Malaysia's
currency peg would need adjust-
g in late 2001.

| Prizes for new cardholders

Monthly ReadyCash Raffle Draw Winners

I'he latest monthly draw of the fortunate prize winners took
place last Thursday at the ReadyCash office at Dhanmondi in the
city with M E Islam, Corporate Secretary, American International
,(BD) Ltd, choosing the winners.
'ReadyCash unde rtakes to reward valuable and loval cardholders.

['his is part of the commitment

Prizes

Name of winners

~ Card No

5047980000007176

shipment

Pearl Restaurant ([ree Mohd Rafiqul Islam
lunch for two
Federal Express free Mohammed Noman 5047980000007 144

Great Wall restaurant free 1
lunch 11_55 WO

3 lFaslima Khondo

ke 5047980000007162

Yantai Chinese Restaurant
free |LmL_'[l for two

Md Abdul Baten

S047980000007139

Pizza Inn free lunch for
WO

Md Hamidullah

5047980000007 142

Cash card

details, one may contact

ing of prize winners.

New ReadyCash cardholders will become eligible for prizes as
soon as they apply for a card and make a transaction. Winners can
collect their prizes from the Public Relations Manager of ReadyCash
within 30 days of this news circulation by producing their Ready-
transaction vouchers.
ReadyCash card will also be eligible to win attractive pnizes. For
294-7
cardholders to read The Daily Star on every Sunday for a new list-

g125

Besides, regular users of the

ReadyCash encourages its

PHOTO IBBL

A meeting of the Board of Directors of Islami Bank Bangladesh Limited (IBBL) was held on Thursday at the
Boardroom of the bank at Islami Bank Tower with Yousif Abdullah Al-Rajhi, Vice-Chairman of the Board and rep-
resentative of Al-Rajhi Co. for Industry and Trade, KSA in the Chair.

Filipino foreign
debt totals $52b
at end of 2000

REUTERS, Manila

The Philippine central bank said
Salurday the couniry’'s outstand-
ing external debt totalled $52.06
billion at the end of 2000 with
bligations of the public sector
“comprising the bulk.

In a statement, central
governor  Rafael  Buenaventura
Sald the figure had risen Irom
HI #5 billion at end-October

~ Obligations of the public sec-
or, which consist of the national
?Nernmrm, government-owned
Eorporations, the central bank,
| government financial institu-
ns. accounted for aboul (wo-
trds of the total external debt.
- The private sector held the bal-

il o e S o v e

bank -

Commodity: Weekly Roundup

Oil prices slip on large US stocks build-up

AFP. London

O1l prices fell this week in re-
sponse to a large build-up in
stocks and news that the US gov-
ernment had granted an extension
to oil majors on the return of
crude the US Strategic Petroleum
Reserve (SPR).

In London, benchmark Brent
North Sea crude for May delivery
eased to 24.92 dollars a barrel on
Friday afternoon from 25.2 dollars
a week earlier,

In New York, the light sweet
crude May contract stood at 26,50
dollars a barrel, against 27 dollars
a week earlier,

Prices came under
after figures showed

pressure
that US

stocks rose much more sharply

over the previous week than had
been expected.

I'he private American Petro-
leum Institute (API) estimated an
increase of 8.9 million barrels,
while official figures put the rise at
1.2 million

Analysts had been expecting a
rise of less than two million bar-
rels.

Traders said that prices had
also been undermined by news
that several oil majors had been
given an extra year (o retum crude
to the US SPR, which the White
House agreed last year to tap to
rein in prices from 10-year highs
above 35 dollars a barrel.

The market was also growing
doubtful that members of the
Organisation of Petroleum Fx-

porting Countries (OPEC) would
comply fully with the four-percent
output cut due to begin on Aprﬂ .

Rubber: Limp. Rubber prices
stagnated this week with scant
buying interest, dealers said.

In London, the April rubber in-
dex edged up to 48.75 pence from
48.50,

In Kuala Lumpur, the RSS in-
dex stood at 2.285 ringgits per kilo
from 224 ringgit the previous
week.

Cocoa; Steamy, Cocoa prices
continued to climb.,

On London's LIFFE financial
futures exchange, the price of a
tonne ol cocoa for July delivery
rose to 847 pounds on Thursday

from 811 pounds the previous
week. |

On New York's CSCE market,
the July contract climbed to 1,077
dollars from 1,039 dollars a week
earlier.

The market is trying to see il
850 pounds is the floor of a new
trading range that could go up to
1,100 pounds like in 1993 and
1999, or whether it's the limit,”
sald Jerome Jourguin, a trader at
the Refco brokerage in Paris,

Municipal elections over the
weekend in number-one producer
Ivory Coast passed off generally
peacefully, in stark contrast to
sweeping violence during last
year's polls, easing concerns of
supply disruptions.

Coffee: Cut. Coffee prices
edged up this week as several cof-
fee-producing countries agreed to

cut exports in a bid to shore up
prices.

On LIFFE, Robusta quality for
May delivery was selling for 594
dollars a tonne from 591 dollars a
week ago.

Sugar: Cubed. Sugar prices
remained under pressure this
week, as traders fretted about

weak demand and a leading pro-
ducer body said it expected a glat
to continue to weigh on the mar-
ket and prices.

In New York, a pound ol white

sugar for May delivery dropped to
898 cents from 8.46 cents a week

ecarlier.

On the London market, May
contracts fell to 220.50 dollars a
tonne against 225.50 dollars the
previous week,

Soya: Warm. Soya prices pulled
away from 20-month lows this
week, helped by steadier financial
markets, though weak US exports
pulled prices lower again towards
the weekend.

On the Chicago Board of Trade
(CBoT), a bushel of soya for May
delivery rose to 4.3650 dollars
trom 4.3425 dollars the previous
week,

Grains: Growing. Wheat prices
recovered this week, while maize
prices drifted slightly higher, as
poor weather conditions in Kansas
threatened grain crops.

Maize prices were capped
however by disappointing figures
showing that US exports the pre.
vious week were 10 per cent lower
than a year ago.

‘ Annual market

research confce
of OMQ held

Fhe 17 annoal market research
conference of the country’s lead-
ing market and social research
agency ORG-MARG  Quest  1id
(OMQ) was held at Botel Sonar-
gaon on Thursday.

A large number of corporate
personalitivs belonging 1o differ-
ent multinatonal companies and
local conglomerates attended the
conference, savs a press release.
Several papers were presenied
by the rescarchers of ONMO. There-
alter a panel discussion was held.
The discussants were Jean Jacques
Walravens, Head of Brand Mar-
keting, British American Tobacco
Co lid (BAT), Mohammad
Habibul Ahad, Marketing Man-
ager-Food and Markeling Services,
Lever Brothers Bangladesh Lid,
and Ashok Das, President ORG-
MARG India and Director, OMQ,
Amit Roy, President of ORG-
MARG India, and Director, OMQ
acted as the moderator of the ;
panel discussion session.

Mahathir says
rich nations
rejected his
taxing proposal

AP, Kuala Lionpur

Prime Minister Mahathir Mo-
hamad said that several rich
countnes rejected his proposal (o
tax wealthy nations to fund proj-
ects in developing couniries and
ease global poverty, the national
news agency Bernama said Satur-
day.

Mahathir made the proposal at
a conference in Hainan, China,
last month, saying that rich coun-
tries should pav the tax as the
price for pushing poor ones 1o
open their markets.

Mahathir, who frequently criti-
cizes globalization as a tool of
economic control exercised by
rich nations, admitted on Saturday
that the idea drew a cool response.

"We have asked some coun-
but the nch countries o
course did not accept it, as no rich
people would want to be taxed.”
Bernama quoted him as saving.

LTS,

“Thev want to make money and
keep it lor themselves.
Mahathir did not identify the

countries, but said Malavsia would
continue 1o promote the idea 1o
protect the interests ol developing
Couniries.

\ globalized world where vou
do business [reelv. withoul
abstruction of borders. can onh
benefit who have the
Bermama quoted him as

(4N

Lthose
INONey
Sdving

Mahathir, who has ruled Ma-
lavsia since 1981, said the South-
cast Aswun country will continue o
dealing with

ircad cautiously in

globalisation

IBBL board
recommends
25pc dividend

The Board of Directors of Islami
Bank Bangladesh Limited has
recommended a 25 per cent cash
dividend for its shareholders for
the year 2000, says a press release.

Fhe recommendation was
made at the board s 100th meeting
in the city on Thursday.

Yousif Abdullah Al-Rajhi, Vice
Chairman of the Board of Direc-
tors of the bank and representative
ol Al-Rajhi Co for Industry and

|rade, KSA, presided over the
meeting.
The meeting approved the

profit and loss account and bal-
ance sheet for the vear ending
December 31, 2000.

[he board also declared hinal
rates of profit for 2000 on different
types of Mudaraba deposits as
12.36 per cent for Mudaraba Spe-
Clal Savings (Pension) Deposit-10
vears, 10.46 per cent for Mudaraba
Special Savings (Pension) Deposit-
5ovears, 11.88 per cent for Muda-
raba Savings Bond-8 vears, 10.46
per cent for Mudaraba Savings
Bond-5 vears, 1046 per cent for
Mudaraba Hajj Savings Deposily
9.51 per cent for Mudaraba Term
Deposit-36 months, 932 per conl
for Mudaraba Term Depositi-24
months, 9.13 per cent for Muda-
raba Term Deposit-12 - months,
B.75 per cent for Mudaraba Term
Deposit-6 months, 837 per cent J
for Mudaraba Term Deposi-3
months, 7.60 per cent lor Muda-
raba Savings Deposit, 5.70 per cent |
lor Mudaraba Special Notice Ac- 4
count and 4.20 per cent for Mu-
daraba Foreign Currency Deposil.

Ihe board also evaluated the
overall perlormance of the bank
and expressed s salislachon at
the signilicant progress achieved
during the period.

I he mecting decided that the
1itth annual general meeting of the
hunk would be held  on July 12,

L ocal and foreign directors in-
Cluding  Professor  Korkut  Ozal,
Representative ol Islamic Devel-
apment Bank (D, KSA, Hamvad
\hagent. Reprosentaine of The
Pablic Iosoiunon or Social Seca-
riny, Kowart. and  Eoganeer Ma-

hammuad PFouad Al-Khaeceh, KSA

were present at the meeting.




