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Wesfarmers Energy
MD due today

David Robb, Managing Director ol
Wesfarmers Energy Limited, a
subsidiary of Wesfarmers Limited
anc one ol Australia’s most suc-
cessful public limited companies,
which is also listed among the top
20 performers, will arrive in the
city today on a week-long visit,
SAVS d Press release

During the wvisit, Robb is ex-
pected to meet with various gov-
ernment ministers and business
lecaders involved in the Energy
Industry in Bangladesh,

Later in the week, he will be on
a visit to Mongla to see the prog-
ress of the almost completed Tk 40
crore LP Gas import ferminal un-
der construction by the Joint
Venture Company ELPIJI Malay-
sia-Bangladesh Limited (EMBL).
EMBL will distribute Kleenheat
(GGas —-Australia’s leading LP Gas -
throughout Bangladesh from this
facility. An informal get-together
with high-ranking officials ol the
Mongla region is also planned in
Khulna with Rabb.

Pubali Bank signs
EEF co-op deal
with BB

Pubali Bank Limited signed a co-
operation agreement with Bangla-
desh Bank (BB) on Equity and
Entrepreneurship Fund (EEF) in
the (BB) Board Room Wednesday,
says a press release

'he Tk 100 crore fund has béen
created by government and it
appointed Bangladesh Bank the
agent to administer the EEF.

The fund will be managed by
the scheduled commercial banks
to invest in the probable software
industry, food processing and
agriculture-dependent industries,

Managing Director ol Pubali
Bank Khondkar Ibrahim Khaled
and Executive Director of Bangla-
desh Bank Ziaul Hassan Siddiguei
signed the agreement on behalf of
their respective sides.

New Horizons
holds Career
Night Programme

New Horizons, a USA-based world
leader in IT training, organised 4th
career night programme at Dhaka
sheraton Hotel on Saturday, savs a
PIESS release

More than a thousand IT lovers
of Dhaka attended the pro-
gramine.

SM Kamal, President of BASIS,
and Karan Ramnandanlall, Re-
gional Sales Manager of VUE Inc,
were the special guests.

Danis Ang, Vice President ol
\s1a Pacific Region, New Horizons
CLC Inc, was the key-note speaker.
Dr Habibur Rahman, CEO of New
HHornzons CLC Bangladesh, was the
convenor ol the programme.

Speaking on the occasion, Ang
explained the growth of Internct
cconomy throughout the world
and need of qualified 11 people by
an interactive multimedia pres-
entauon.

SM Kamal spoke ol the current
trend of IT in Bangladesh.

Dr Habibur Rahman distrib-
uied the awards among the stu-
dents and offered jobs to the best
performers on the courses.

New Honzons has 251 centres
In 44 countries and provides
training 1o 2.4 million people
every year.

New Horizons ol Dhaka started
IS operations in August 1999 at
Dhanmondi. It will open more
centres in Chittagong and Barisal
and few more at dilferent loca-
tions in the city.

New Chairman of
Central Ins

Md Nurun Newaz Salim  was
elected chairman of Central Insur-
ance Company Ltd at a meeting of
the Board of Directors of the com-
pany held at its Head Office re-
cently, says a press release.

A renowned businessperson
and industrialist of the country,
Newaz is the sponsor Director of
the National Credit and Com-
merce Bank Ltd., Chairman of
Electro Mart Lid. and General Oil
Mills [td., Managing Director ol
Newaz International lad, Pro-
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uick trade liberalisation left industries
unprepared to cope with situation

Report on Structural Adjustment Programme says

STAR BUsINESS REPOR]

Rapid trade liberalisation within a
short span of time adversely al-
lected the country's manufactur-
ing industries, particularly small
and cottage ones, a field study on
entreprencurs said.

Many small enterprises in-
cluding engineering and bakery in
the rural areas were forced to close
down due to huge inflow ol for-
cign goods mainly because of a
drastic tariff reduction, the report

prepared through participatory
discussion said, quoting busi-
nessmen.

Entreprencurs, workers and

traders participated in group dis-
cussions and they were also inter-
viewed to prepare the report for
the Second Natonal Forum ol
Structural Adjustment Participa-
tory Review Initiative (SAPRI)
Bangladesh. Economist Dr Atur
Rahman authors the report.

I'rade liberalisation has been
an important component of
structural reform measures since

mid-1980s. Under the programme,
quantitative restrictions (QRs)
were eliminated rapidly in the
early 1990s and the top tariff rates
were reduced drastically.

The maximum tarilf rate was
reduced [rom 350 per cent in
1990-91 to 37.5 per cent in 1999-
2000 while the average tarill rate
fell from 89 per cent to 17 per cent
over the same period.

The discussants observed that
import tariffs on finished goods
are fairly low and as a result, local
markets are being flooded with
foreign goods, hurting the local
manufacturing industries are be-
ing hurt,

“AB Biscuit and General Food
of Tongi, rural textile industries of

Shekher Char, Narshindi, and
small engineering units ol Tipu

Soltan road in Old Dhaka are only
a few among many of the enter-
prises which were forced to close
down due to trade liberalisation,”
the report said.

he report said there was no

mechanism (o regulate the market
either, which led to the flight of
domestic capital through informal
(rade.

According to the report, there
were 100 workers at the AB Biscuit
factory of which 80 were females.
The lactory has now been closed
for the last eight years and about
80 per cent of the workers are still
unemployed.

General Food of Tongi had 90
workers, including 80 females. The
workers got paid regularly, but the
factory was forced to close down
due to easy import of food items.
The workers are now mostly un-
employed.

All of participants of the focus
group discussions, except the
government officials, were
unanimous that the country has
liberalised its trade regime keep-
ing the majority of its entrepre-
neurs—both large and small—
unprepared to cope with the
chunged circumstances, the report
addedaid it is vitally important to

prepare the economy before un-
dertaking any reform measures
and such preparations include
creating a favourable social con-
dition, good working culture,
technological preparedness,
skilled worklorce, access to capital
and availability of efficient techni-
cal experts.

Bangladesh has liberalised its
trade regime without such prepa-
rations in a relatively faster rate
and it is a classic example of liber-
alisation objectives remaining
unfulfilled.

Citing examples of the neigh-
bouring countries, participants
pointed out that those countries
have gone through a rigorous
protective regime for a fairly
longer time and opened their
economy only after they had suc-
cessfully been able to develop a
strong industrial base.

“Moreover, they are still pro-
tecting their local industries
through various non-tarifl barri-
crs,” they mentioned.

UK begins culling innocent
animals as EU toughens stand

AFP, London

prictor of Royal Bengal Agencies
and Royal International.

Britain began culling apparently
healthy animals on Sunday in a
desperate bid to stop the foot-and-
mouth outbreak in its tracks, while
a nervous mainland Europe tight-
ened up its anti-disease measures.

Fhe tally of infected sites in
Britain had reached 297 by Sunday
morning with the agriculture
ministry announcing 24 new
cases, including one in Shropshire,
central England, which had unti
now been free of the contagion.

Agriculture ministry officials
announced that at two farms In
Scotland they had already started
their programme of slaughtering
sheep even though they were
showing no symptoms of [oot-
and-mouth.

Scientists say the pre-emptive
cull is needed to create [ire-breaks
around infected sites in order to
prevent “eL'l"[.Jndd['}' waves of infec-
tion, but furious farmers have
reacted by threatening a "rural
revolt.”

The new wave of slaughter had
been postponed until Monday so
government vets could travel to

the affected arcas, Cumbria in
north-west  England and the
south-west corner of Scotland, 1o
explain the policy to farmers.

However, a spokeswoman f[or
the Scottish Executive, which has
some autonomy from London,
said they had decided 1o “crack
on"” with the cull north of the bor-
der as soon as possible.

Meanwhile in London, the ag-
riculture ministry signalled that
despite farmers' objections, it was
standing irm on its plans lor a
pre-emptive cull in England.

“II' we don't take some form ol
decisive action, there is a lear the
discase, instead of being con-
tained in sheep, will spread and
become airborne,” said deputy
chief veterinary officer Richard
Cawthorne.

In all, the extended slaughter
programme will involve about
300,000 animals, on top of the
241,000 livestock already either
slavghtered or earmarked for
slaughter. .

Foot-and-mouth disease is not
normally harmful to humans but
induces influenza-like symptoms

in livestock, making them impos-
sible to sell.

Radical lobby group Farmers
For Action stepped up the rhetoric
on Saturday, accusing the gov-
ernment of ordering the extra
slaughter for short-term political
gain.

"We still feel that this cull is ba-
sically a gimmick by the govern-
ment for an election in May at all
costs,” said spokesman Andrew
Spence. - "This  decision to kil
healthy animals was made on
political grounds.”

Prime Minister Tony Blair 1s
thought to want to hold an elec-
tion on May 3, but there are fears
that if the outbreak is not nipped
in the bud, the vote will have to be
postponed.

There is still only one con-
firmed case of foot-and-mouth
outside the United Kingdom, on a
farm in the Mayenne region ol
northwestern France. Northern
Ireland has one case but the Irish
Republic is free of the disease. *

But European governments are
taking no chances and on Satur-
day they cranked up already tough

measures in place to stop the ad-
vance of the livestock virus.

Germany's Agriculture Minis-
ter Renate Kuenast called for tran-
sit times for transporting livestock
to be cut, saying that such a move
would reduce the risk of spreading
foot-and-mouth disease.

Kuenast told the online edition
of German magazine Der Spiegel;
I transporting animals on long
journeys across Europe wasn'l
allowed, we wouldn't have 10
worry about a possible spread of
the disease.”

Herbert Wohn, the head of the
German veterinary authorities,
told Bild newspaper: "There are
signs that suggest that infected
sheep have been illegally imported
Into Giermany.

In Ireland, anti-disease moas-
urcs meant that Saturday's St Pat-
rick's day celebrations were a
damp squib.

Traditional parades to com-
memorate the countrv's patron
saint were cancelled and the cen-
tr¢ ol Dublin. in most years
packed with 500,000 revellers, was
quict apart from the usual shop-
PUrs.
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Flora launches Virtual

University Enterprise
testing system =~

STAR BusiNiss Report

I'lora Systems Limited (FSL) has
launched Virtual University Ln-
terprise (VUE) testing system for
students seeking international
degrees in information technology
(I'T) from Dhaka.

Under the system, students en-
rolled in internationally-reputed
I'T institutions, will appear at ex-
ams in Dhaka to get their certifi-
cates.

The VUE, a recognised system
ol holding examinations, would
dissolve the necessity of appearing
dl exam centres abroad and also
help develop human resources in
the field of I7. '

“Flora Systems has partnered
with VUE (Australia) to bring
global IT educational certifications
at people’s doorsteps,” Md. Nurul
Islam, chairman of FSL, told re-
porters at a press conference at
the Jatiya Press Club yesterday.

Islam said the launching of the
VUL testing centre will offer state-
of-the-art facilities with highly-
qualified and trained faculty
members, making computer edu-
cation and vendor certification an
exciting and rewarding experience
for students and professionals.

Flora, authorised to hold ex-
aminations for Microsoft, Novel,
Cisco, Lucent, and Ericsson,
would try to locally accumulate
more internationally-recognised
certificate examinations.

Says Mustafa Rafiqul Islam,

Managing Director of FSL: “VUE
will ¢nhance our strength 1o pro-
vide better elient services.”

He also said, “Flora-VUI:
would bring a revolutionary
change in the guality of IT vendor
certifications. After having training
and certification from our training
centres, students can also become
MCP, MCSE, MCDBA, CCNA and
CNE.

He said there is a huge demand
for certified IT professionals in
both domestic and foreign job
markets.

The tests that FSL will arrange
are Allaire, Avaya Communica-
tons, BROCADE Communica-
tions, Certified Internet Webmas-
ters (CIW), Check Point Software
Technologies, Cisco, CompTIA,
Ericsson, IBM, iGeneration, In-
lormix, Intershop. Linux Profes-
sional Insfitute, lotus, Lucent
Technologies, Microsoft, NASD
Regulation,  NASD  Hegulation
Continuing Education. Novell,
PTC, RSA Security. Sair Linux &
GNU Certification, Siebel System
and Tivoli.

The hrst VUE-Flora centre was
also opened at Motijheel in the
city yesterday.

Mustafa Shamsul Islam, and
Hussein Shaheed Feroz, Directors,
Dr. Karan, Regional Sales Manager
(VUE), Tapan Kanti Sarkar, Ex-
ecutive Director of FSL, and M.

Golam Mostofa, centre head,
among others, addressed the
conference.

VUE Tesﬁng
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PHOTO FLORA SYSTEMS

Dr. Karan, Regional Sales Manager, VUE , speaks at a press conference
to mark the launching of Virtual University Enterprise testing by Flora

Systems Limited

in the city yesterday.
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Boeing’'s Pierce
joins Emirates
SkyCargo

David F Pierce, until recently the

Regional Director-Marketing
Cargo with the Boeing Commer-
cial Airplane Group, has joined
Emirates SkyCargo 10 manage its
cargo marketing and business
development, says a press release,

During his 27 years with Boe-
ing, Pierce initiated and developed
the Boeing World Air Cargo Fore-
cast, regarded today as the indus-
try’s key reference and trend indi-
cator.

Pierce brings 1o Emirates more
than 30 years of experience in the
transportation and logistics in-
dustry, including airborne, rail,
truck and sea-borme modes of
transportation.

In addition to Boeing, Pierce
has worked for North American
Rockwell as a logistics engineer,
and McDonnell Douglas as a Sys-
tems Engineer-Cargo. While with
McDonnell Douglas, he designed
and rmph-lm‘nlt't.l the \ir Il'f:igh{

Devision Tool (AFDT), which was
used to communicate the benefits
of air freight as a logistic tool,

Pierce has served as Chairman
ul the industry's Cargo Analysis
I'ecchnology Symposium (CATS), a
Board member of The Intema-
tional Air Cargo Association
(TIACA) and past Chairman of
TIACA's Technology and Eco-
nomics Committees. He is an
author and lecturer on air cargo
industry. o

In his new position, he will fo-
cus primarily on business devel-
opment.

“Emirates is attractive because
it is one of the few airlines in the
world that has married varous
revenue possibilities so that cargo
has a real say in fleet planning

schedules etc. I find that exciting,”

he said.

Ram Menen, the airline’s Di-
rector Cargo, said: “I am delighted
that David has joined us. He
brings invaluable experience to
E-mirates. In the course of his ca-
rcer, he has become a highly-
respected figure in the air cargo
industry and | look forward to
working with him.” :
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PHOTO PUBALI BANK

Managing Director of Pubali Bank Ltd Khondkar Ibrahim Khaled and Executive Director of Bangladesh Bank
Ziaul Hassan Siddiquei shake hands after signing the EEF co-operation agreement. Among others, Deputy Man-
aging Director of Pubali Bank Ansaruddin Ahmed was present.

BB T-bill
auction held

'he 132nd auction of the 28-dav,
J1-day, 182-day, 364-day, 2-year
and 5-year treasury bills were held
yesterday, says a press release.

Tk 607 crore, Tk 3 crore, Tk 7.50
crore, Tk 27 crore, Tk 45 crore and
Tk 20.30 crore were offered re-
spectively for the 28-day, 91-day,
182-day, 364-day, 2-year and 5-
year bills. Of these, Tk 306 crore,
Tk 7.50 crore, Tk 17 crore and Tk
45 core (in total of Tk 375.50 cro-
res) of 28-day, 182-day, 364-day
and 2-year bills were accepted
respectively, whose range of the
implicit yields were 6.45-6.57 per
cent, 7.13-7.25 per cent, 7.52-7.55
per cent and 8.46-8.50 per cent per
annum respectively.

[he bids offered for the 91-day
and 5-year bills were not accepted.

o

OPEC cut sparks disappointment
amid world slowdown fears

AFP, Vienna

The OPEC oil cartel slashed its
production this weekend lor the
second time this year, sparking
disappointment from the United
States amid increasing concern of
a global economic slowdown.

T'he 11-nation Organization ol
Petroleum  Exporting Countries
(OPEC), which produces 40 per
cent of the world's crude, cut its
output by one million barrels per
day (bpd) Saturday to prop up
slumping crude prices.

But while markets are not ex-
pected to react immediately Mon-
day morning, analysts say the
move could rebound on OPEC by
fueling a global slowdown on the
back of the US downturn, further
reducing demand,

“In light of the current world
cconomic  conditions, OPEC’s
decision loday to cut their oil pro-
duction quotas is disappointing,”

US TInergy Secretary  Spencer
Abraham said after the OPEC deci-
sion Saturday.

OPEC justified its latest cut,
which will take effect from April 1
and follows a 1.5 million bpd cut
in January, by concerns over a new
price slump as demand eases go-
ing into summer in the northern
hemisphere,

"We are trying to ... prevent the
situation that happened in 1986,
in 1998, or even in 2000 when oil
prices went through the rool and
we acted four times to lower the
oil price," OPEC President Chakib
Khelil told reporters.

An excess ol oil could spark a
"downward spiral and a collapse
in prices, which would be detri-
mental to producing and con-
suming countries” and undermine
investor confidence, he said.

But analysts warn that the lat-
est  squeeze, which represents
about four per cent of the cartel's

output. could turn the heat up
uncomlortably high for industri-
alized countries already sweating
it out amid a global economic
slowdown.

"It wasn't required, It will push
prices higher than they should
be,” said Leo Drollas of the Lon-
don-based Centre for Global En-
ergy Studies.

Although prices will remain
around current levels or ease gen-
tlv over the next month or two,
they are likely to rise from May
onwards as relineries begin o
process mare oil as is usual at that
me of voar, e said.

‘I Moy when the crude de-
mand is increasing it might slow
down world economic recovery,”
he told AEP,

he latest OPEC move is felt
particularly keenly in the United
States, the world's largest oil con-
sumer which imports 75 per ¢ent

of its 19.4 million bpd.

The new US administration
said OPEC's decision proves the
need to boost its own crude pro-
duction, a theme stressed by
President George W. Bush during
his election campaign.

"The decision once again high-
lights the need for America (o
reduce our dependence on foreign
0il,” said White House spokesman
Scott McClellan.

OPEC says consumers, In-
cluding those in Europe who
staged petrol protests amid last
summer's soaring crude prices,
should look closer to home for
someone to blame for high prices
al the pump.

"Before they point the finger at
OPEC they should probably re-
duce taxes in their own countries,”
Khelil said. In Europe, crude prices
are anly 20 per cent ¢l the price
consumers pay for  soline, he
said,
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WTO accession by July 3 gets uncertain

China-US trade tight looms

AEP, noij ing

With Beijing still unwilling to
name a date for its accession (0
the World Trade Organisation
(WTO), US businesses are priming
for another acrimonious debate
on China's trade status on Capitol
Hill.

A five-man delegation from the
American Chamber of Commerce
in China was in Washington last
week laying the groundwork for an
18-strong lobbying trip which will
visit the United States in April to
persuade lawmakers (0 renew
China's trade pnvileges for an-
other year.

US businessmen thought they
had scen the last of the annual
round of divisive debate centred
on China's human rights record
last vear with the vote to grant
China permanent normal trading
relations (PNTR).

However, PNTR status was
conditional upon China being a
WTO member by July 3 when the
year-long extension in  NTR
granted by lawmakers expires.
I'hat now looks unlikely.

China's trade minister, Shi
Guangsheng, said last week the
country could not pinpoint a date
for the conclusion of multilateral
negotiations in Geneva, having
previously said China would be
unlikely to accede to the WTO
hefore October or November this
vear.

The stage is set for another
“familiar bombardment” ol anti-
China rhetoric from a diverse
group of Congressmen, said Rob-
ert Kapp, president of, the US-
China Business Council in Wash-
inglon.

“Members of Congress who
sincerely wish to overturn US-
China trade relations will join with
(those) who believe the annual
NIR debate offers the United
states a golden opportunity 1o
locus public attention on whal

they consider to be China's mis-
creance,” Kapp said.

Congressmen will likely raise
the debate once again and call for
another vote on China's trade
status, he added.

While personal hostility to-
wards former US president
Clinton will no longer add fuel to
the flames of the China trade de-
bate, other factors will continue to
weight against the country, ana-
Ivsts said.

China's ongoing crackdown on
the Falungong religious sect in
which human rights groups claim
more than a 100 pracntioners
have been killed and many thou-

sands more jailed, will fuel ten-
sion.

The death of more than 40
school children this month in an
explosion at a school in inland
Jiangxi province where children
were used 1o assemble fireworks
will add further grist 1o the milh

Although US firos in China are
used to the annual ritual of paliti-
cal fireballs flying across Capitol
Hill, the debate is a headache for
those doing business on the
ground in China.

Although most of our custom-
Crs are not necessarily immune to
the debates they are al least pro-
fessional.

Pact with India tumbles

Sr1 Lanka turns to

Pakistan for trade

AFP, columba
Sri Lanka is turning 1o Pakistan to
boost exports after burning iis
fingers on a trade pact with India.
The misleadingly-titled ‘Free
Trade Agreement (FTA) between
India and Sri Lanka marks its full
vear ol implementation  this
month with many Sri Lankan
businesses bitter they had been
taken for a ride.

T'he deal with New Delhi wans o
dismantle barriers, but instead it
saw new obstacles in place.

Shortly after Sri Lanka Presi-
dent Chandrika Kumaratunga and
Indian Premier Atal Behari Va-
jpavee signed the FTA in Decem-
boer 1998, academics and ruling
party loyalists here hailed the deal
Jx a model for free trade in South
Asia,

But the main spin-off from the

trade pact for Sri Lanka was a les-
son  on how not to do business
with other countries and SO
Lankan trade officials said they
would apply the Indian expen-
ence in dealing with Pakistan.

“We have learnt a bitter lesson
from the FTA with India,” a local
tea official said as they prepa
for final negotiations with Pakistan -

on a FTA. "We are better equippt‘d'“ ;

now not to repeat the same M
lakes.”

~ Sri Lanka is sending a delegas
ton to Pakistan later this month 1o

inalise the trade deal. g2

Unlike with India, which hasa

large domestic tea industry that

competes with Sri Lanka in the

International market, Pakistan is 2%
lea consumer, with the palenlid'_ e
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