% 5 NewJetWashtechnology. |
' &/ Micro-computer controled fully

Transfin Trading Ltd.
Phone : 8115307-10, Fax : 8113062

Japan

BRECIBC, ERD - '
sign MOU on pvt
sector power
generation

The Infrastructure
Facilitation Center (110C), Inter-
national  Linance  Corporation
(IFEC), and the | conomic Relations
Division (ERD) of Finance Minis-
try have signed a Memorandum of
Understanding to promote private
sector investments in  electricity
generation and distnibution of the
SOME 1N TeMole arcds, says a press
release.

Nazrul Islam, Executive Di-
rector & CEO ol [TFC, Halfeezuddin
Ahmad, Country Manager of IFC,
and Dr. Mohammad Zahid Hos-
sain, Deputy Secretary of ERD,
signed the MOU on behalf of their
respective organisations.

Under the agreement, a feasi-
bility study will be conducted by
HIFC to promote private sector
investment in electric supply sys-
tem in the remote areas. lHFC will
carry oul project commercialisa-
tion and development studies,
initially in 14 districts identified by
the government with assistance
from IFC

On the basis on these studies,
[IEC and Power Division, MEMR
will execute a Development Serv-
ices Agreement (DSA) o allow
IHHFC o carry out the required
project framework studies and (o
REB or BPDB to carry oul
the project development aclivities.

Bv studving the proposed sites
that could be le"\t‘l“ﬂl'd as Re-
mote Area Power Supply System
(RAPSS), 1IFC waill REB or
BPDB to develop concession bid-
ding documents and carry oul a
transparent, competitive bidding
and cvaluation process to
the winning concessionaires

Course for DBL,
EXIM Bank

officers ends

An 18-day Foundation Training for
twenty iwe olhicers of Dhaka Bank
Lid and ™ vilicers of Export Import

Investment

assisd

assist

select

ol Bangladesh Lid (EXINT Bank)
rnrnlnxim! at the Dhaka Bank
Training Institute at  Adamjee
Court, Motijheel C/A, Dhaka, re-

cently, savs a press release.

Meanwhile, a 3-day workshop
on “Unix Operating System and
Existing Banking Software”
(Pcbank/M) also concluded on the
same day.

Chairman of Dhaka Bank ATM
Hayatuzzaman Khan distributed
certificates among the partici-
pants.

DBL Managing Director AIM
[ftikar Rahman, Deputy Managing
Director Md. Mokhlesur Rahman
and Shamshad Begum, Senior
Vice-president and Principal, also
spoke al the concluding session ol
the course.

Air force chief
to quit to join
S'pore Airlines

AFP, Singapore

Singapore’s air lorce chiel Major
General Ravmond Ng is to quit the
military for a senior role with Sin-
gapore Airlines, the defence min-

istry and the airline announced
Monday.

The switch, which has been
approved by the republic s Pross
dent S.R. Nathan on the an.
mendation of Prime Ministor €0
Chok Tong, will sce Ng Do

singapore  Airlines  senio) t
president for flight operations

New GM of
Agrani Bank

hazi
Islam
H'rlli}'
\grani
(yeneral
dip Ul

Prior Lo his
assignment, he
was the General
NManager in
Sonali Bank,
SdVs a4 press re-
lease.

Islam started his banking ca-
recr in the erstwhile Habib Bank
Ltd as officer in 1970 after obtain-
ing Masters degree with Honours
in Accounting from the University
of Dhaka.

He held different positions in
the Board Division, Disciplinary
and Appeal Division, Personnel
Division, Credit Division, Zonal
Office, and Corporate Branches of
Agrani Bank before being pro-
molted to the post of General Man-
ager in Sonali Bank last year.

He participated in various
training programmes related (o

Mominul
has rc-
joined
Bank as
Man-

MoNJUR MAHIMUD

The Mewopolitan Chamber of
Commerce and Industry (MCCI)
has recommended a tax slab sys-
tem for small corporate units,
saying this will encourage the
small companies to pay tax.

“Besides, the present tax on
publicly limited companies should
be 30 per cent and 35 per cent for
other companies while it should
be 25 per cent for companies
having incomes not exceeding Tk
10 lack,” the Chamber said at a
meeting with Finance Minister
SAMS Kibria yesterday.

A nine-member MCCI team led
by its President Latifur Rahman
met the finance minister at his
office to follow up the Chamber's
proposals for the budget for 2001 -
2002.

Responding to the business
leaders’ proposals, Kibria said the
government was seriously consid-
ering reducing tax burden on the
lower income group.

The concession trend allowed
in the last four budgets would
continue in the next budget, Kibria
said, adding that the government
would give all out support to agro-
processing and export-oriented
industries.

MCCI said that the highest tax
rate in case of dividend income of
the individuals should be 15 per

cent, To encourage self-
assessment among the private
limited companies, the existing
restriction should be removed and
self-assessment should be allowed
if the income shown is higher by

10 per cent, it said.

Eamings from exports should
be fully tax-exempted, the Cham-
ber said, mentioning that under
the Settled Liability Scheme, there
IS no provision for refund of tax
collected from an importer and
the tax rate was increased from 2.5
per cent to 3 per cent. It was rec-
ommended that the rate should be
reduced to 2.5 per cent,

“We are seriously concerned
about the adverse impact of tax on
tax on inputs and finished prod-
ucts. Effective rate in the case of
inputs goes up by more than 100
per cent and the same on the fin-
ished product increases by nearly
400 per cent. Such cascading im-
pact is bound to have an adverse
impact and cause tax avoidance.”

MCCI suggested that all sur-
charges and supplementary duties
on imports should be abolished
because they were introduced f[or
certain time [rame.,

Recommending implementa-
tion of three-tier duly structure
immediately, the MCCI said it
should be five per cent for basic

TR

DHAKA TUESDAY MARCH 6, 2001

MCCI seeks tax slab system
for small corporate units

Bank rate cut suggested in budget proposal to Kibria

raw malterial, 15 per cent for in-
termediary raw materials and 25
per cent tor semi-finished raw
materials. If three-tier duty struc-
ture is evolved, disputes of the
importers with the PSI agencies
will be removed, it added.

The existing duty rate on in-
puts required by agro-processing
industries is high compared to the
national requirement to encour-
age agro-processing industries,
the MCCI mentioned, suggesting
the rate for all inputs of agro-
processing industries should be
reduced to live per cent.

A number of industries have
been suffering due to anomalies in
import duties on finished products
and the same on components and
raw materials such as electric bulb
manufacturing industry, the MCCI
said. It also recommended that for
all such industries, the maximum
duty should be 15 per cent instead
of the existing 25 per cent (lamp
shell), 5 per cent (aluminium
cap) and 15 per cent (wire) and all
surcharges and fees should be
withdrawn immediately.

Assesses have been facing un-
told miseries in getting credit of
advance tax paid on imports. This
is grossly unfair and the importer
should not be held responsible il
the amounts are not credited to
the customs authorities’ accounts,

the chamber mentioned, suggest-
ing that the importer should he
allowed the credit on production
of bills of entries without waiting
for verilication. Alternatively, as-
sesses should be allowed to de-
posit the tax themselves so that
they may retain their copy of the
challan.

About the process of claiming
rebate on inputs, the current sys-
tem is that the claims for assess-
ment must be submitted within
the same calendar month after the
goods actually reach the actory or

production premises. The MCCI
suggested  that  the tme limit
should be increased to  three

months for imported products and

60 days for locally purchased
goods.
With the inllation rate al

around 3 per cent, there is no jus-
tification that the real rates ol
interest should be as high as 1.}
per cent to 14 per cent for invest-
ments and 16 per cent to 18 pui
cent for cash credit facilities, the
MCCI said. “Further reduction ol
bank rate should be given serious
consideration in view of the con-
tinuous decline of the country's
capital stock.”

MCCI suggested that VAT on
port users should be totally ex-
empted as it is done in India, Paki-
stan and Sri Lanka.
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PHOTO MOCS
The members of Metropolitan Chamber of Commerce and Industry, Dhaka (MCCI), led by its President Latifur
Rahman, met Finance Minister SAMS Kibria to discuss the Chamber's proposals for the 2001-2002 national
budget at his office yesterday,

BB eases import curbs
to check price spirals

UNB, Dhaka

STAR BUSINESS REPORT

Executive Vice President of Nestlé
MWO Garrett observes that Bang-
ladesh and India should exploit
their mutual corporate sector
compeltitiveness of intra-company
exports,

Talking to The Daily Star dur-
ing his recent visit to Bangladesh,
Garrett, who is also the Head of
Asia, Oceania, Africa and the Mid-
dle East Zone of Nestlé S.A., said,
“"We would like to see our Bangla-
desh plant exporting to India and
vice versa. | strongly see a need for
regional cooperation like that of

the ASIAN 1o capitalise on our

plant capacities.”

l'o further explain the proposi-
tion, he said while Bangladesh can
have advantage in some products,
India enjoys the same in other
goods. So intra-firm export of
products of the same group would
make belter economic sense and
ensure full capacity utilisation.

Talking about foreign direct in-
vestment (FDI), he said mere set-
ting up ol special exporl zones is
not enough to attract [oreign
capital. “You need to develop an
environment where productivity is
higher and competitive,” he said.

During the interview, Garrett
dwelt upon a wide range of issues
including global economics, food
industry and Nestlé’'s growth
strategy.

Talking about China's WTO
entry, he said this is going to be a
positive move as the internation-
ally-accepted rules of business will
then be established there. China
will then definitely be a Mecca for
Investors.

“"But it doesn't mean that
Bangladesh will look less attractive

because of China's emergence.
Bangladesh has certain skills
which China definitely lacks.

Moreover, China will turn into a

big importer with the booming of

Its economy and Bangladesh
should explore this market,

Nestlé has been doing excep-
tionally. well for the last

three

years. Against an industry average
growth of two per cent, it clocked
4.4 per cent growth in 2000.

“This was possible because of
the leadership of our new presi-
dent and also because there had
not been any major crisis any-
where in the world. This helped us
achieve uninterrupted imple-
mentation ol our growth strate-
gies. Every part of the company
improved both product-wise and
geographically. As a result, the
company made a landmark turn-
over achievement of 81.4 billion
Swiss [ranc.”

‘Our goal is to continue this
growth rate provided there is no

mdjor lnancial taurmoil in the
world,” he said.

When asked il the, S cco-
nomic slowdown s a threat to

global economies, he said: * The
US downturn is a threat for the
global economy. But fortunately,
food industry is not as affected as
luxury items by any recession.
However, people will look
cheaper alternatives and it will be
a challenge for us as well.”

He said the US recession will
have its impact on Asia since this
continent has a significant volume
of trade with the US.

Talking about the Bangladesh
markelt, he said this is a lucrative
one for Nestlé on two counts. First,
it has a huge population promis-
ing a prospective marker. Sec-

for *

Intra-firm export can help countries

exploit mutual competitiveness
Nestle Vice President tells The Daily Star

ondly, the country has been wit-
nessing a sustained good growth
rate, which will increase the de-
mand for processed food prod-
ucts.

At this point, Nestlé Bangla-
desh Managing Director Aldo Sie-
grist stated that the biggest chal-
lenge for his company is now to
widen the distribution network.
He hinted that Nestlé now aims at
making products available in the
rural areas.

Explaining his company's
growth strategy, the president said
Nestlé now aims (o make products
affordable for the emerging mar-
ket consumers. The technique for
this is to make smaller product
units so that people with lower
income can buy them.

The second goal of the com-
pany is to go on an extensive mar
keting drive so that anvone want
ing to have Nesté producis can
easily get it olf the counter ol his
local shop.

He further said that Nestle's
strong research and development
base would also give it the re-
quired growth impctus. People are

“becoming more and more health-

conscious because of the various
health concerns like the mad cow
disease, which is now haunting
almost the whole of Europe. In
such a situation, Nestlé ensures
saleiy guarantee with quality la-
hehing

T'o contain price spirals of some
commodities, Bangladesh Bank
Monday further relaxed temporary
import restrictions on the items,

Sudden price rise of essential
construction materials, including
cement, was phenomenal as per
reports received from different
parts of the country.

The central bank in a circular
Monday said the LC margins for
import of the items would now be
determined on the basis of bank-
chient relationship.

Among the dear items are
scrape, cement, lift and its spare

parts and poultry medicine, min-
erals, vaccines and pre-mix.

“We relaxed the restricuions as
the price of the items increased
suddenly,” a senior central bank
official told UNB after taking the
emergency measurec.

e said the temporary import
restrictions would be removed
ultimately.

Importers still will be required
to deposit half the LC value with
the LC-opening banks for im-
porting other goods.

Bangladesh Bank slapped 1.C
margins on imports to replete the
country's depleted foreign ex-

change reserves, now showing
recovery signs, rising to USD 1.55
billion,

According to the circular, the
rate of LC margins for import of
industrial goods had been fixed at
30 per cent and of commercial
items 50 per cent barring pétro-

lcum and petroleum products,

capital machinery and imports

under back-to-back LC.
Following adverse reaction

from the business circles, Bangla-
desh Bank immediately stackenwd
the import restriction of 30 per
cent LC margins on industrial raw
marterial.
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PHOTO BEPZA

Md Abdul Aziz Sarkar, Member (Investment Promotion) of the Bangla-
desh Export Processing Zones Authority, and Shiau Haw Chu, Manag-
ing Director of M/s Zong Sine Textile Industries Ltd, sign an agreement
for establishing a Taiwanese composite textile industry in DEPZ Sun-

day.

Taiwanese co to
invest $10m
in DEPZ

A Taiwanese [irm has decided 1o
invest US $10 million (equivalent
o about Tk 55 crore) in the Dhaka
Ixport Processing Zone (DEPZ),
Sdyvs a press release.

T'he company, M/s Zong Sine
Textile Industries Ltd, which is a
100 per cent foreign-owned in-
dustry, will produce about 100
million vards of synthetic fabnc
annually.

I'he fabric will be used to make
rcadymade  garments, = tents,
sieeping bags and umbrella.

This composite textile industry
will create employment opportu-
nity for about 800 Bangladeshi
nationals.

The company is likely to go
into commercial production by
the end of this year.
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Japanto prepare emergency
economic package this week

REUTFE RS,
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Japan's ruling coalition aims to
compile and emergency package,
expected to focus on  helping
slumping stocks, late this week, a
senior lawmaker of the dominant
Liberal Democratic Party (LDP)
said Monday.

Politicians in the three-way
ruling coalition have been toiling
for weeks (o try 1o assemble meas-
ures that could halt a relentless
slide in stock prices and revive the
economy in a bid to prevent a
simultaneous lall in the popularity
belore an Upper House election in
July.

Asked whether the package
would be compiled this week,
Shizuka Kamei, the LDP's policy
chief, said: “Yes, around the 8" or

Kamei was speaking to report-
ers alter meeting Makoto Koga,
the LDP's secrelary general, who
said last Friday that the emergency
package would centre on steps to
help to revitalise the fragile stock
market and boost the liquidity of
the real estate market - a goal of
successive governments for years,

It was not clear whether the
new steps would require [liscal
spending. Japan has relied for
several years now on fiscal stimu-
lus to try to jump-start an econ-
omy mired in a decade of stop-
start growth.

Earlier in the day, Kamei told
as senior Bank of Japan (BOJ) offi-
cial that the central bank should
take quantitative casing steps 1o
ease deflationary pressure,
sources said.

The senior central bank official
responded that the BOJ would
study the issue, the sources said.

BOJ Governor Masaru Hayami
has argued against quantitative
easing, or pumping up liquidity in
the market by increasing pur-
chases of Japanese government
bonds or setting inflation or
monelary targets.

But he has also said the central
bank would consider monetary
steps among a wide range of pol-
icy options, prompling specula-
tion in financial markets that the
BOJ could take further easing
steps.

The BOJ's Policy Board last

Wednesday  surprised  [inancial
markcets by lowering its kev over-
night money market call rate tar-
get to 0.15 per cent from 0.25 per
cent, and cutting the official dis-
count rate to 0,25 per cent.

But the move has not silenced
political calls for further monetary
easing, including quantitative
easing, amid growing signs ol the
economic slowdown

Those critics appeared 1o win
qualified consideration from &
member of the central bank's Pol-
icy Board who was quoted in a
financial daily on Monday as say-
ing the next monetary step Lo ease
deflationary pressure could in-
clude a return (o zero interest
rates and driving down the value
of the yen

“To lower the overnight call
rate further to zero after lowering
it to 0.15 per cent requires quan-
titative easing,” said Kazuo Ueda,
a former Tokyo University profes-
sor and regarded as one ol the
policy board's dovish memburs,

“After that, simply expanding
the amount of money in the mar-
ket won't be ellective,

Coca-Cola c'hz'ef
quits amid
restructuring

AFP, Washineion

Coca-Cola president Jack Stahl has
resigned from the grant beveragy
company as part of a shullle ol top
management, the company s
Sunday.

"As we enter the next phase ol
our company's growth, it i~ «loa
that our new business model de

mands a new management ap
proach,” Coca-Cola chairman
Doug Dalt said.

Accordingly, Dalt said, the

company would create four strate-
gic business units -- one each for
the Americas, Asia, Europe/Alrica,
and new business ventures -- cach
with its own executive leadership.
"I'his new structure is what

The Coca-Cola Company needs

for a new century,” Dalt said.

[he company in a Statement
Sunday named the heads of the
three strategic  business  uniis:
Jelfrey Dunn for thé Americas,
Sandy Allan for Asia, and Charles
Frenette for Europe/Africa.

Coca-Cola expects v name the
head of the New Business Ven-
tures unit soon, the statement
said.
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