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- Turkish central bank chief
¢ quits amid financial turmoil

PM defies calls to resign, reshuffle cabinet

AFP. Ankara

The governor ol Turkey's central
bank. Gazi Lrcel, has resigned
after a severe liquidity crisis rock-
ing financial markets forced the
government 1o float the Turkish
lira, Turkish press reports said
Sunday.

Ercel, 56, submitted his resig-
nation to Turkish Prime Minister
Bulent Ecevit on Friday, just two
months before his tenure at the
central bank was due to end, the
liberal Milliyet daily said.

There has been no official con-
firmation of Ercel's resignation,
but he would be the first senior
economy burcaucrat to quit alter
Pevvit's three-way coalition aban-
doned a key currency peg
Fhusdan, causing the lira 1o
slump 36,1 per cent against the
dollar in two davs.

Millivet said the governor's
resignation came after Ankara's
change of monetary policy made it
necessary to revise an ambitious
cconomic programmeme backed
by a three-year, four-billion dollar
stand-by dcal with the Interna-

un

tional Monetary Fund (IMF).

According to the newspaper,
I'reel, who was the architect of the
programmeme launched in De-
cember 1999, decided 1o guit on
the grounds that the revised pro-
grammeme should be imple-
mented by a fresh stall,

He had been at the helm of the
central bank since April 1996.

Speculation over Ercel's posi-
tion has mounted after he did not
attend a key meeting between
senior economy bureuacrats and
bankers in Ankara Saturday.

The Turkish press gencrally
interpreted Ercel's resignation as a
sign the government would make
lop economy burcaucrats pay lor
the current financial turmoil, the
second in three months.

An carlier report says: Turkish
Prime Minister Bulent Ecevit on
Saturday delied his critics, insist-
ing the cabinet would neither quit
nor be reshulfled, as the country's
financial crisis worsened following
the Noating of the Turkish Lira.

“Rumours spread by certain
circlesthat the government should
quit are far from the truth and a

change in the cabinet Is our of the
question,” Leevit said in a written
statement alter meeting his two
coalition partners.

"Both a change of government
and desires 1o create an atmos-
phere of carly elections at a time of
ecconomic boulenéck would do the
country great harm,” the state-
ment added.

Lecevit's remarks came in re-
sponse (o angry calls from the
opposition and trade unions for a
cabinct shake-up, with some call-
ing on the government (o resign.

The criticism has mounted
since Ankara's decision Thursday
(o abandon a currency peg in the
face of a grave cash shortage
rocking the money markets.

But Lcevit stressed that the
raging linancial crisis made it even
more important that his three-way
coalition stay in power.

"The government is deter-
mined o continue its work in
harmony. Measures (o put the
economy back on track will be
implemented at the beginning ol
the week,” he said in the state-
ment.

These measures were  deter-
mined in a second mecting here
Saturday between Economy Min-
ister Recep Onal and the managers
of the country's 13 banks, 1o de-
cide what to do to case the cash
crunch.

The participants reached a
"unanimous decision on the nec-
essary measures to be taken and
implenented — for the healihy
functioning ol the Turkish liva and
oo cuneney markets, said a
statement issued afterwards

It said the unspecitied meas-
ures would be implemented from
Monday morning, when Turkey's
financial markets are set to begin a
stormy week.,

Furkey's latest linancial crisis,
the second in three months, began
Monday when Leevit clashed with
the president in a key securily
meeting, saying there was a “sen-
ous crisis” at the top of the state.

I'he prospect of political sta-
bility sent the IStanbul stock ex-
change plunging. while interest
rates on the interbank money
market skv-rocketed amid a seri-
ous cash shortage.
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Haullers travel in convoy from Cross Hands in west Wales to Swansea
city centre, Britain, restarting their campaign for cheaper fuel Saturday.
The drivers are angry at Shell's decision to raise the price of unleaded
petrol by a penny a litre and have planned the protest before Gordon

Brown's March budget.

PHOTO: AFP

A worried citizen checks the exchange rates in Ankara Saturday. Turkish Prime Minister Bulent Ecevit was set to
meet his coalition partners Saturday to debate new economic steps amid mounting financial turmoil after a deci-
sion to let the lira float caused it to lose value heavily against the dollar.

Turkish crisis batters euro

| e vuro took a bauering from a
financial in farkey in the
paast week, but s immediate Tu-
ture will likely be determined by
Wall Street, experts said, :

Lrihllh

e euro had suffered after
Lurkey abandoned " its  currency
peg on Thursdav, leaving the

Turkish fira 1o dive by over 30 per
CUNL

the  elffective  devaluation
caused concern  for  Luropean
banks. especially heavily-exposed
German  institutions, which had
large loans vutstanding to Turkey.

Despite a slight pick up on Fri-
dayv, the euro linished the weck al
0.9103 dollars, down from 0.9168
dollars the previous week.

Ihe European currency en-
joved an end-of-week lift a.gdinal
the dollar when US stocks tumbled
lollowing a profit warning from US
lelecommunications  giant  Mo-
torola, analysts said.

And US stocks would be the
guide for the euro in the next
week. said National Bank of Aus-
tralia chief economist Steve 11an-
nah.

—

"It is more how equity market
sentiment develops that is going
to be the kev driver to the vx-
change rate in the next lew days,”
he said,

The technology-heavy Nasdag
had dropped about 20 per- cent
since US interest rates were cut at
the end of Januarv, and specula-
(ilon was now growing about an-
other rate cut, Hannah said.

[ronically, the single European
currency had gained ground at the
start of the week as the Turkish
central bank bought euros in a
vain attempt to stabilise the Turk-
1sh lira.

The Turkish crisis was trig-
gered Monday when Prime Min-
ister Bulent Ecevit had a row with
President Ahmet Necdet Sezer
over the government's attempts to
fight corruption.

The dispute further undet-
mined conflidence in the govern-
ment and put pressure on the
crawling exchange rate peg, which
was dismantled on Thursday un-
der pressure from a mass exodus
ol domestic currency.

In Istanbul, a foreign banker
told AFP that the central bank had
spent some 4.9 billion dollars in
three hours on Monday to prop up
the Turkish currency, a cost it was
unwilling to bear.

Some (raders were losing their
early-vear confidence that the
euro would quickly rally to parity
with the dollar. It has fallen 3.4 per
cent against the dollar since start
of the year.

Analysts noted in particular
that the euro had failed 1o hold on
(0 gains made Wednesday after
the. German Ifo business climate
index showed an unexpected rise,
the firsy o stnee Ny 2000

[ he Hoo aindex
points an January from 964 points
in December, surprising analvsts
who had been looking [or a fall

But the euro’s fortunes could
improve il US economic prospects
darken, said a report by BNP Pari-
bas. pointing in particular to risks
for the dollar with the release on
March 9 of US emiploviment lig-
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[talian businesses set for
last-minute euro scramble

Level of preparation this far seen low

AFP, AManila

ltalian businesses are shrugging
oll all worries about the Euro and
scetting themselves up for a tradi-
tonal last-minute scramble, ex-
perts say.

“The level ol preparation lo
[talian businesses is very
national consumers” association
Adiconsum secretary-general
Paolo Landi lamented in an inter-
view with AI'P. "Many companies
especially small ones, have no
interest in the changeover o the
curo, said Landi, who is also on
the Euro Committee, set up by the
ltalian Treasury to help prepare
lor the single currency.

Some companies were  just
starting to show an interest, he
saud.

“I fear that, lor the SMEs (small
and medium-sized businesses), it
will end up as a last-minute race
against  the clock in the final
months ol the year, as often hap-
pens i our country,” Landi said.

Polls confirm the poor state ol
preparations with just one 1o go
belore the lira is finally withdrawn
on lcbruary 28, 2002. The euro
arriveS at midnight December 31
this year and will circulate along-
side the lira for two monthes.

One survey of 1,000 firms in the
rich northeastern province ol
Vicenza by the local industry asso-
ciation, Assindustria, found only
three per cent had changed thei
accounting systems (o euros.

A total 60 per cent of the com-
panies planned 1o wait to the last
minute to make the switch, it said.

Ten per cent of the medium-
sized businesses and 30 per cent ol
the small businesses had no spe-
cilic plan for the transition, the
survey said.

Another poll ol companies
around Rome, conducted by the
Institute of Economic Studies and
Analyses, found one quarter of the
respondents did not know what
changes were required.

“‘No-one seems to be getiing
rcady, nobody seems to be oo
worried,” said an offlicial at the

low. "™

| institute,
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I'he problem is of great con-
cern in [taly, where small business
is the industrial backbone.

Firms with fewer than 100 em-
ployees account for 70 per cent ol
ltalian assets. One quarter ol all
European small and medium-
sized businesses are Italian.

I'he lack of preparation is not,
however,: a SIEN reluctance
[tahans, regularly
show up in Eurobarometer polls as

0l
among who

the most stpporfwve ol 4he euro.

Rither, experts say, it is a sign
ol a fendeney. (o fate prablems at
the lastmoment,

| he date sull seems fan W\ In

[taly, we do not worry about things
until  the moment,
Ilmanuele Piccari, representative
of the National Consumers Union.,

Private  ltalian industry
knowledged the ;Huhh'nh
showed little concern.

I'here will certainly be prob
lems linked the introduction and
that will lead to extra costs, which
will not be negligible for SMEs,”
said private industry association
Cofindustria’'s vice president,
Franvosco Bellotn,

“But. the inconveniences will
be outweighed by the advantage of
belonging to this extraordinan
internal market,” he told AFP.
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A culled cow is dropped onto other carcasses at Burnside Farm on
Heddon-on-the-Wall in Northumberland, northérn England, yesterday
prior to being burned to reduce risk of further contagion. Hundreds of
culled animals were being incinerated at the farm which is believed to
be the source of the foot and mouth disease epidemic. A new outbreak
was suspected yesterday on a farm in the southeast region of Britain.

Weekly Currency Roundup

Most Asia-Pacific units fall against dollar

AFP, Hong Kong

Most currencies in the Asia-Pacific
region were down  against the
dollar in a week that saw [resh
pressures on the Japanese econ-
omy against the backdrop of a
persisting political crisis,

Japanese yen: The vyen
slumped 10 117.17 to the dollar
Friday after the US credit ap-
praiser Standard and Poor’s low-
ered ratings on Japan's longsterm
government bonds, citing its high

debt  hvels structural
ref

sy
iImn
AT LAy - cuarremes re-
bounded (o feweh 116.82-85 1o th-
doflar Tae Priday.  down from
HIS54-5T7 (o the dollar a weoek
carlier, as domestic demand for
the Japanese curreney from  ex-
porters lent support, dealers said.

MON analyst 1Hiromi Ooka-
wara said the ven's downside re-
mained firm in the neat term,
although the Bank of Japan was
seen likely 1o ease itls monetan
policy possibly by returing 10 a
ZUT0O -1,

I don't think people will buy

i

above (117 ven,” he said, noting
that the markelr was somewhat
over-long on the dollar oy around
this level and with the central
bank's policy board meciing s
lor next Wednesday,

The yen opened the week lower
alter Group-of-Seven (G7) linance
ministers urged Japan at a week-
end meeting 1o make further ef-
forts to maintain easy moncetary
policies. It stood at 115.94-97 late
Monday,

Australian dollar: A pall has
been cast over the Australian dol.
lar, with selling momentum likely
(o continue dragging it lower over
the ecoming week, dealers said.

Some loreign exchange market
watehers are predicting the dollar
will retest its record low of 50.70
US cents, particularly if the euro

also  maintains  its  downwards
tragectory.
The Australian dollar's fate

tends to closely track the fortunes
of the euro.,

At the close of trading on Fri-
day, the Australian dollar stood at
52.26: 1S cents, down from 52.66
LS cents a week earlier,

New Zealand dollar: The New
Zealand dollar closed Friday worth
12,94 US cents, up from 42.80 US
cents the previous week.

Singapore dollar: The green-
back rose to 1.7456 Singapore
dollars Friday, up from 1.7436 a
week ago.

Hong Kong dollar: The local

unit was marginally lower at
7.7998-7.803 to the greenback
compared  with  the previous

week's 7.7998-7.800,

Indonesian ruplah: The rupiah
weakened again against the US
dollar to close I'riday at 9,685 (o
the dollar compared with 9,610 to
the greenback at close the week
before. Dealers said the demand
lor dollars to settle month-end
accounts was high,

Philippine peso:  The  peso
closed 1.2 per cent lower week on
week o settle at 48,16 pesos to the
dotbar s ook oo 17 S5von ) ol
LLED

South Korcan won: he won
slightly weakencd from 1,243.50
won a week carlier 10 1,2468.50 won
Friday as the fall in Nusdag
welghed down on the South Ko-

=

rean stock marked

A dealer wirthh KorAm bank said
the exchange rate was likely (o
move in a new range ol 1,240 won
to 1.262 won per dollar in' the
coming week,  depending  on
movements at the Nasdaq and the
dollar-ven trade.

Taiwan dollar: ‘The. aiwan
dollar shed 0.2 per cent over the
week to Friday 1o close at 32.35)
against  the greenback amid a
bearish stock market and Toreign
capital outllows. dealers said

[he unit stood a1 32.290 on
Monday and cdged ap o 32.271
on  Tuesday. 1o fell slightly o
32287 on Wednesday and losl
more ground to close at 32.355 gn
Thursday.

Thal baht: The baht fell agains
the dollar on fears of weak eco-
nomic fundamentals following the
announcement of a trade delicit pl
492 million dollars in January, and
a 10 percentdrop in exports in the
same month, dealers said,

The That unit was also hit by
market disappointment over the
new That cabinet lineup scen as
inexperienced.

Australian aviation

industry braces
for tfare cuts again

AP, swdne
'he aviation industry 15 bracing
itsell for a renewed round of air-
[are price cuts in an intensilying
doghght in ‘Australian skies, ana-
lysts say.

Just 24 hours after Qantas un-
veiled a leaner, meaner approach
to its domestic competition, cut
price carrier Impulse picked up
the gauntlet and vowed 1o mateh
its bigger rival price cut for cut,

Last Thursday, Qantas reported
a net profit of 263 million dolars
million

(136G.0 LIS) lTor the six
months to Decembes 31,
'he result was 22 per cent

down on the 338 million Austra-
ltnn dollars recorded for the previ-

ous corresponding period.

N response, the airline's chiel
caecutive designate, Geoll Dixon,
committed Qantas to shedding
1,500 jobs, including 220, or al-
most o quarter, of the carrier's

execuinve and middle
ment positions.

Along with the cancellanion ol

1‘]-1']1[“["

”i'rjhl‘\ ..llH'I'I‘_: low vicld routes to

China and Canada, Dinon  sand
Quntas ammaed o achieve annual
cost savings of about 100 million
Austrabvan dodiars o anthon LIS)
dustry and marker analvses
wiid  the B LUSSIVCICSS 0 thi

Quutas response clearly aindicated
competition in domestic skies was
about to intensily,

[mpualse, and British bithionaire
Richard Branson’s Virgin Blue, are
challenging Australia’s established
carriers, Quantas and Anscett in
what is essentially a lour-way dog-
fight.

"We have three major com-
petitors in the domestic market
with the start-up ol Impulse and
Virgin, and Ansett being absorbed
into the loreign-owned grouping
of Air New Zealand and Singapore

Airlines.” Dixon said
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fhe following ure yesterday's Sonali Bank dealing rates

selectou Tor r_,;lll currcncies u-rl

e e

1o public Tor sonu

o BN BEAN ASSEE N I -~
. e gl o e g TR
Curreneyl = | TT&OD o 'l 0D 0D
Clean Sight I rans
USD <. Tk | 542100 542000 | 538500 | 536600 | 53.5600 |
GUP | 1-5. Tk | 79.0184 ?'.rﬁf{ﬁ:r 7B.0592 | 77.7838 | 77.6388
EURO | 1=B.Tk | 499537 | 499997 | 491068 | 489335 | 488423
DM | 1=8 Tk | 255468 | 255703 | 251022 | 250137 | 249671 |
(CRE | 1=B. Tk | 76170 | 7.6241 | 7.4854 | 7.4590 7.445)
CAD. | 1=B. Tk | 354602 | 354929 148515 | 34.7286 | 34.6638 |
CIE. | 1=B. Tk | 32.6260 | 325560 | 319694 | 31.8566 | 31.7972
CYIN. | 1-B. 1k | 04731 | 04736 | 04608 | 0.4568 0.4579
| \) 11 (DOC) Spot Buying is Tk. 53.7550 DR~ o
(1) Usance rate as under '
30 Days DA_|_60 Days DA_| 90 Days DA_|_120 Days DA_| 180 Davs DA
513965 528478 | 523990 | 519503 51.0528
C) Indicative Rates: (B, Tk for one unit of forcign currency)
Glirrendy 7 L Sclling (I & OD) | Buving (0D Transler)
| Saudi Rial 1 1=Tk 144541 Ik 14.2800
| UAE Dirham ' ' 1= Tk 14.7599 Ik 14.5809
Kuwaiti Dinner | 1= Tk. 1769314 k. 174.7585
(D Gulder | 1Tk 22675 22,1913
: 1=Tk. 5,5517 Tk 54624

r S Kronn

S — e e

Malaysian Ring

| = |k.li;_'hF

e

b e —

Tk 14.0929

- e

| Singapore I.}ll”.ll

1= Tk 31 1587

I'k. 30 7675

Chittagong Port
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SHIPPING

Herth position and performance ol vessels as on 25.2.2001
rih - Name of Vessels __-i_.n;;r. L Port Local _:_*T._.T'_[‘.Tnmg
Call Agent  Arrival
1 i _"“\_1'.J.H_Iin I_H_;-)l_l'l.'-u'_l'l_- (PR opra w Hrr:;‘; Accka AN &
J 12 Shun ¥i Wheat (P) ot PSAI 112 2512
1/3 fody 1 Millenium R Seed Sing Litmond 18/2 6/3
1L AA Ventare G/ RicetP) Kara CLA 17/2 A E
115 Citvof Houston  GI/Rice(P)  Yang OWS! §/2 2512
J/1 Ocean prida GliMaize) Yang PSAL BI2 1/3
)/7 K Nicolas GlLStC) Kenas Everert 2012 2812
/B Pathem Rice(l”) /Gl Yang MTA 2212 213
/10 Wei Shan Ureal BCK Nank Apex 1/2 2612
/11 Osg Alpha Conli Col RSI 21/2 2612
/12 Banga Linka Cont Sing BDShip 2312 2612
/13 Kota Cahava (Cont Sing Pil (BD) 1872 2712
CCT/1 Java Mars Conl Sing Ewverbest 200/2 2612
CCT/2 DaFa Cont P Kel RS ] 2812
CCL/3 Korta Bintang Cont Sing PlUBD 2172 2612
KA/ 14 Banglar Kallol Idle K Dia Lams 2711 2812
HMZ15 Banglar Ui Repair RS RiA 2812
(.C) Danas-I’ C Clink Pipa Seacom 14/2 2512
s Radhiant Suar R Phos/ TSP Pana PSAL N2 513
DOJ Haustrum Hsd Sing ECSI |B/2 2
DDJ/1 Banglar Robi Repair Sing Bse 19/2
Vessels due at outer anchorage 'S s
Name of Vessels Date ol L Port Local Cargo Loading
Arrival Call Agent Port
Banga Bhyoy (ont) 1572 2512 Mong Baridhi Coni Sing
Andhika Rainbow(72)15/2 2512 Viza ASA GlIS1.C+St.R]
‘nos 2512 Yang SMSI ClI(Y.Maize)
Pinva 25/2 Yang MTA Rice
Minoan Hill 25/2 Sing  Simni Scraping
lNger River (Cont)15/2 2512 NOI Cont Sing
Xpress Resolve (Cont)12/2 2712 Sing RSI Cont Sing
jov World (72)14/2 2812 Jakarta SSLI St (
Banglar Moni (Conu)18/2 28/2 SINE B Conl Sing
Sungrisan-9 2712 PSAI Urea In Bag
Dea Captain 26 Sing Arafeen Proj.Mat
Chahava Star 26/2 Krab ANCLGvpsum In Bulk
Daweil72)18/2 d Everent Gl(St Coil
Eltanin 28/2 Yang SMSI GIY . Maize
Jaami (Cont)18/2 2812 Cross Cont SIing
QC Teal (Cont)18/2 02/3 QCSI Cont Sing
Arabella(Cont)18/2 1/3 QCSI Cont Sing
Kuo Hsiung(Cont)19/2 1/3 QCSI Cont Sing
Storm Wind 2812 laka MBL C Clink (Cont
Hanjn Istanbul 2712 Vanc Mutual LI Peas)
Kota Singa (Cont)19/2 1/3 Sing Pil (BD) Cont Sing
Banga Birol (Cont)19/2 1/3 CBO BDShip Cont SINE
Banga Bomk{Cont)20/2 2/3 Sing BDShip Cont SINg
Banga Bira) (Cont) 15/2 31/3 BDShip Cont sing
Acturia (Cont)20/2 3 QCSI Cont Sing
Jurong Balsam{Cont)15/2 /3 Nol Cont Sing
Orto 9/3 Everell GI(StC)
Tanker due LA
l.J}'\l'L' \ries  26/2 Sing MSTPI ~ SKO/IP-)
Name of Vessels \rgo Last Port Local Date of
Call Agent Arrival
VEsSeIar Rutiiiua SRy, - A NS . TA
Energy Explorer-IV BBAI 24
Ismaya Araleen 17/8
Dea Conquerror Araleen R/IA(31/12
Dea Champion Sing Araleen 512
Seabulk Command IBS R/A (1S9 2)
Vessels at outer anchorage N ‘2]
Ready on
Kota Naga (Cont) Cont Sing Pl (BD) o3/
Ornient Independence (Cont)  Cont Sing Tl 2312
Bombay R Phos Mali RMI 14/2
Kota Berjaya (Cont) Cont Sing Pl (BD) 2412
Qc Pintaill (Conu) Cont P Kel QCSI 2412
Iranedva Dwitya F Oil SINg CTPL 24/2
Yon Pung Ho Sugar (TCB) T SBS 16/2
Vesselsnotready
Sea World Mop (P) Aliza CCNI 15/2
I hor Sailor Canola Sing LSI 17/2
Sungrisan-8 Urea(BCIC) Sing PSAL 072
Occan Ranger GI/M Seed Ning Rainbow a3/ e
AMann C Clink AR "SAL 23/
Chopaol Sugar(1CRH) | Lt (NI 2312
Daina (L hink i IO a3/
sonals ¢4 Tink A AT
Dailv IS July s '
Vessels awaiting instruction £3
r;'__ingl.u sliatiralyh st VLT
amgtar lvon e pair M " 1_"__ L4
Neasalvnmeetiteop O e S e
Alldlimhoron SCrapng hara Ancient 2172
Young Kong Scraping Sing UM 3
Viva [reasure Scraping Bela Umtl 4/2
Flag Karin Scraping Para Stinni 172
\ccord Cement SIng Simni L
Rews nge Sunshine RIA(9/10)
Xinghe Rice (G MHECSI R/A (20/6)
Kitrva Sentosa Rice (C) ST R/A (1879
Movement of vessels for 26 & 27.02.2001 Al
(higoing Incoming Shifting
aol2 (R s T A y P
1710 Wet Shan [y A Rainbow GSIR Swar 10 TSP
171 Osg Alpha N 0O Ranger
17112 1} Lanka CCT/1 QC Pintail
CCT/ ) ) Miws I P B Bijoy
CCH/3 K Bintang CCT/3 K Naga
ISP Bombay
RM/6  Eagle Arnies
CC) Diana
27/
17113 K Cahaya (711 O Independence
RN/ P Dwita 17113 K Berjava
RM/5  Dai Hung

Fhe above are shippmg position and performance of vessels of Chittagong Port
as per berthing sheer of CPA supplied by HRC Group, Dhaka




