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China to keep
currency stable
for another
five years

AFP, Beijing
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CPD readies development

policy briets ahead of JS polls

STAR BUSINESS REPORT

cians, media persons, the voters
and other civil society forces,” said

tified 16 issues for the policy
briefs. These issues are: budgetary

stukeholders were invited to pa
ticipate in the dialogues and -

b for another five years as local mar- | An independent  think-tank, the  CPD lixecutive Director Dr De- discipline and fiscal programme, ticular emphasis was placed on
& ket mechanisms are not yet sound | Centre for Policy Dialogue, rll'ﬂl.‘i bapriva Bhattacharya at a press development and governance of  ensuring participation of the pri-
enough to absorb the impact of a | taken an initiative to mobilise  briefing yesterday. “ Our aim is to  the energy sector, financial sector, vate  sector  and  professional

liberalised exchange rate, state
media said Monday.

l'oo much haste in liberalising
the exchange rate could cause
sharp fluctuations in the currency
and affect steadv economic
growth in the long term, the China
Daily reported, citing Dai Genyou,
head of the central bank’s mone-

tary policy departiment.

Hong Kong's jobless rate fell to 4.3
per cent in the three months till
January, from the 4.4 per cent in
the quarter to December which
had been revised from 4.5 per
cent, the government said Mon-
day.

However, the underemploy-
ment rate -- a measure ol those
with jobs who are not adequately
compensated -- has stayed un-
changed at 2.7 per cent recorded
in the November-January period,
the Census and Statistics Depart-
ment said in a statement.

A government spokesman
said that while the overall unem-
ployment rate showed only a small
change, the jobless rates for some
sectors had relatively larger
movements, reflecting variations
in their business conditions.

In the November-January
period, there were decreases in the
jobless rate in construction,
manufacturing and restaurants
and hotels, more than oflsetting
the increases seen in the import-
export trades.

The size of the total labour
force grew from 3,405,600 in Octo-
ber-December to 3,421,000 in
November-January.

Meanwhile, the number of
employed people rose from 3.254
million to 3.277 million.

The number of unemploved
dropped from 150,700 in October-
December 2000 to 144,000 in No-
vember-January, while the num-
ber of the underemployed rosc
slightly from 90,800 to 92.000.

national capacity (1o prepare a set
of policy briefs for influencing the
policy debate during the run-up to
the national elections this year.
The first phase of the initiative
to identify and prioritise issues
important for the country’s devel-
opment has already been com-
pleted, In the second phase, task-
[orces will be formed on each issue

produce a home-grown agenda for
the next government which s
socially legitimate and compe-
tently done.”

He said the new initiative in
fact has its roots in the 1991 task-
force reports which were prepared
by renowned economists and
professionals of the country.

“Such efforts need to be con-

overcoming agricultural stagna-
tion and revitalising the rural
economy, trade and industrial
policy, poverty eradication and
employment generation, gender
cquality and women's
empowerment, governance ol the
health sector, education policy,
administrative reform and local
government, urban governance,

groups so as to broaden the runge
ol views,

The dialogues made it appar-
ent that the majority of the people
helieved that Tor the average citi-
«en of Bangladesh there is either
little or no opportunity to partici-
pate in national development
policy formulation process.
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Bate Shoe Company (Bangladesh) Ltd organised a sales competition among the members of its Dealers Club for
the year 2000. In this competition, Kamrul Hasan of Messrs Shakil & Brothers, Dhaka, achieved the top position
from the Dealers Support Programme group. SJ Davies, Managing Director of the company, handed over the
championship award to Kamrul Hasan at a colourful ceremony held at a city hotel recently. JD Hearns, Deputy
Managing Director, Ekramuzzaman, Dealers Club Manager, SQ Hasan, Wholesale Marketing Manager, and

Habibur Rahman, Wholesale Services Manager, are also seen in the picture.

Air Afrique suspends job cut plan

Unions call off strike for 72 hours

AFP, Abidjan

Unions at Air Alrique have post-
poned for 72 hours a strike
planned for Monday aflter man-
agement suspended its plans to
lay off nearly half the airline’s stall,

However, the management
decision did not aflect nearly 1,000
stall who had already received
their lay-off letters, Diop said.

The airline's trade unions had
warned on Friday the stall would
begin a 24-hour strike on Monday

The airline has gone through
four rescue plans since 1993 and is
currently facing a deep crisis.

Created in 1961, Air Alrigque
belongs to 11 African states (Be-
nin, Burkina Faso, Central African

India attracts
$23.7b foreign
investment in
a decade

AFP, Newe Delhi

[n the first decade of its economic
liberalisation India onlv managed
1o attract forcien direet invest-
ment (D1 worth 23.7 billion dol-
lars. a hittde more than v hat China
receives in six months.

According 1o government lig-
ures published widely in newspa-
pers on Monday, the actual I'DI
inflow into the country since
January 1991 to December 2000
was 34.55 per cent of the 68.3 bil-
lion dollars approved during the
10-vear period.

Although New Delhi
launched sweeping [ree-markel
rcforms in 1991 which ended more
than four decades of socialist-style
protectionism, loreign nvestors
continue to be wary of India.

Government figures show the
inflow of 4.5 billion dollars in the
calendar year 2000 was less than
hall the targeted amount of 10
billion dollars.

Moreover, while 4.5 billion
dollars was India’s highest FDI
inflow in a single year, the sum
was only around 10 per cent of
what China is estimated to have
received last vear.

investment to dillerent
sectors ol their choice in Bangla-
desh.

The envoy was addressing a
press conference here Monday in
connection with inauguration of a
three-day Thai Products Trade
Exhibition in Dhaka from March
23 to 25.

The exhibition was earlier
scheduled for February 25 to 27
but had to be shifted to March 23
to 25 due to the hartal programme
declared by the four-party oppo-
sition alliance led by BNP.

The Minister Counsellor

products while its exports to this
country include agri-machinery,
electrical products, * hardware,
synthetics and motor parts.

Pithaya Pookaman referred 1o
the existing bilateral relations
between Thailand and Bangladesh
based on traditional, cultural and
linguistic links and expressed his
firm hope that this bond of friend-
ship would grow strength 1o
strength in future.

“The forthcoming Thai Trade
Fair in Dhaka is possibly the larg-
est exposition of our products in
Bangladesh where we have already

the friendly countries. “This is an
area where we can cooperate each
other for obr mutual interest and
benefit,” he said arguing thar fish
in the Bav of Bengal would die if
they were not exploited in due
tme.

He was highlv optimisne about
the BIMSTEC saving this regional
economic council comprsing
Bangladesh, India, Mvanmar, Sn
Lanka and Thailand would further
help consolidate the cooperation
among these [ive countries in all
kev sectors including trade and
business.

AFP. New Delhi

The central Reserve Bank ol India
(RBI), which last week cut its key
bank rate to 7.5 per cent from 8.0
per cent, may announce another
rate cul aflter the national budget,
a report said Monday.

The Business Standard
quoted bankers as saying the RBI
would announce “"another round
of cuts” in the bank rate as well as
the Cash Reserve Ratio aflter Fi-
nance Minister Yashwant Sinha's
February 28 budget for the year to
March 2002,

"The second round of rate

edly complained that the bank
lending rates of over 12 per cent
are far higher than those in other
countries and put domestic com-
panies at a disadvantage as the
economy opened up.

Malaysia's growth
tops 8pc in 2000

AFP, Kuala Lumpur

Malaysia's economy achieved
growth ofmor¢ than eight per cent
last year but the figure will fall this
year amid the US economic slow-

RBI may cut prime lending
rate again after budget

Last week, the RBI linally gave
in ta industry demands by making
the cost ol funds cheaper for
commercial banks

India s largest bank, the State
Bank of India, on Saturday an-
nounced a cut in its prime lending
rate to corporates by 0.5 per cenl
to 11.5 per cent following a similar
reduction by the central bank

lhe RBI also said it would re-
duce the Cash Reserve Rauo to
8.25 per cent from the current 8.5
per cent on February 24, with a
further cut to 8.0 per cent on
March 10,

ach Cash Reserve Ratio cul

3 dﬂ‘l'dﬂﬂﬂf.‘mﬂnlSpﬁkt‘ﬁﬂ(’iﬂﬂ said. | lo protest against the lay-ofl of Edeluhllt:rh d(jm;.j;lgn. _llvtrry' Er‘mg[, pql}{':'l:fii([jiL:;.ilnli‘:::l?:sr;(:};ﬂ(_:lm:; cuts by the RBI governor Bimal down, Finance Minister Daim  will release 20.5 billion rupees (446
Mansour Diop told AFP early 2,000 emplovees by the new man- al, Chad, auritania, 1ger, dpEr Si : dn gove ' SO o TYRE e B 5 Thye ai t st "ty 11; : i
RUSSla o repay « p - pl0) y figures did not tally with those pu Jalan are likely either in the first  Zainuddin said Monday. million dollars) of scheduled

all debts
despite economic

Monday: "In order to agree to-
gether on conditions for a reduc-
tion in stafl under restructuring,
management has suspended for

agement.

Dialogue broke down be-
tween staff and management on
February 5, when the new direc-

Senegal and Togo), who hold 68.44
per cent of the airline. The re-
maining shares are held by Air
I‘rance (11.84 per cent), the French

out “by the United Nations-
sponsored World Investment Re-
port 2000,

week of March this vear or latest in
the April credit policy,” said the
newspaper,

“The industrial downturn --

“For the whaole year, it is more
than eight per cent ... for 2000," he
told reporters.

The official gross domestic

commercial bank lunds locked up

as cash balances with the central

bank. said the RBI in a statement.
Pressure has been growing in

- . lettt : . w4 3 o We » SACY 7 : The World Investment Report e Z . : .
| tbacks 72 hours the distribution of the tor, American Jeflrey Erickson, dw(.lupni‘itlnl ag“lﬁ} (]H'u‘l rl’:jl e arids India’s FDI T 1998 I"iml and not the rising inflation rate --  product growth forecast for last  recent months to kick-start the
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AFP, Moscow

gone along by suspending the
strike scheduled for Monday.”

employees for two months.
Management raised the figure

ers.
Erickson arrived at the helm

2.16 billion dollars, compared to

concern as the core inflation rate
is still staying within the manage-

cent for this vear.
Daim said the government

pected to grow by six per cent in
2000-2001, down Irom 6.4 per cent

’ o ; ‘ B . > T, Ty Indian government figures ol 2.23 N B P .
Russia will repay its foreign debts | = The dELItI-:-IOI‘IS were taken 1o 2,000 “‘T‘P""BL'LT out of the ol I”“I company: i .!‘”L'I January billion Ll.lnllurs s, bi [;“2 llilfirfn - able limig" ivadded. has not vet reduced the estimate  a vear carlier and 6.6 per cent in
, ' _ wing a three-way mecting  airline's 4,000, on February 13. with the mission to implement a S & 4. ndian industV has rencat- for this ve QUL 19Q¢
despite current setbacks in its | "VMYW! 3% ‘ . : ! | e s ok ey ndian industrv has repea v this vear. 1998-1999.
emt;;anlud economy Russian grouping the Ivorian transport I'he unions called the move linancial and operational restruc- dollars respectively.

Prime Minister Mikhail Kasyanov
said in a television interview late
Sunday.

However, Kasvanov said that
Russia must continue talks on
restructuring the massive Soviet-
era debts, which are a particular
burden on Russia’s yet unstable
economy.

“We have never refused and
will not refuse to repay” the debts,
Kasyanov told Russian state-
owned RTR television, comment-
ing Moscow's failure to get the
massive loans further restruc-
tured.

However, Russia intends to fo-
cus on dealing with its struggling

|

ministry, management and unions
of Air Afrique.

"illegal” and put forward alterna-
tive plans.

turing, with a view to privatizing
the company within 14 months.

Police storm Daewoo Motor
plant to end layoff protest

AFP, lnchon, South Korea

Thousands of riot police stormed
the Daewoo Motor Co.'s main
plant here Monday in a bid to end
a protest by redundant workers

head as the battle for control con-
tinued into the evening,

I'he protesters had been in-
side the Pupyong plant since Sat-
urday after the bankrupt carmaker
sent out 1,750 dismissal notices.

protesters deep into the Pupyong
plant, which is the biggest run by
bankrupt Dacwoo Motor. Some
protesters hurled tools and auto
parts at police and set lire (o tyres,
reports said.

GP team building
workshop held

GrameenPhone Limited has intro-
duced in-house management
workshop for developing the
managerial skills and competen-
cies ol its emplovees.

The programmes are designed
and facilitated by the internal
training experts, says a press re-
lease,

GrameenPhone Managing Di-
rector, Ola Ree, inaugurated the
Third Team Building Workshop at
BRAC Centre Inn in the city re-

economy’s “temporary difficul- who had become a symbol of la- Police used a mechanical dig- A housewife carrying a baby | cently.
ties” to restrain inflation and | bor resistance to government re-  ger to break down a brick wall  girl, who had been in the plant Mehboob Chowdhury, Direc-
maintain last year's economic structuring. before an estimated 4,000 police  with the protesters, was seen be- | tor of Sales & Marketing, Naila

growth, Kasyanov said.

“If this is accomplished, we will
automatically have an opportunity
to repay debts,” the prime minis-
ter said, adding however that if the
economic growth was stalled,
Russia would seek to restructure

-the debt.

Some of the 400 dismissed
workers inside the plant in the
western city of Inchon threw fire

| bombs at police and tire engines

were rushed into the Bactory aled
one assembly line was reported (o

be ablaze.

| Police helicopters flew over-
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poured into the plant to scarch for
42 wanted union leaders, accord-
ing to an account released by un-
1ONSs,

YIN cable television news
sutd some union leaders had been
detained.

The police invasion forced

ing escorted (o safety as tensions
mounted.

Analysts had warned that the
longer the Daewoo Moltor unrest
lasts, the less likely it would be
that the failed carmaker would be
able to tempt General Motors
Corp into a takeover deal,

Chowdhury, Director of Customer
Relations and Human Resources,
Abdus Salam Bhuiyan, Manager of
Human Resources Department,
and other officials of GP were also
present on the occasion.

A total of 20 GP employees
participated in the vvorkshop.

city recently,
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Picture shows GrameenPhone employees at

the Third Team Building Workshop held at BRAC Centre Ir

: “It is necessary to keep the.. | to prepare documents. tinued through a permanent in- environmental policy, transpor The respondents viewed that
! exchange rate under a managed I'he taskforces will assess the  stitutional initiative. The taskforce  and communication, information  the most influential actors in |n:l- .
| float,” he said, "*I-‘f*-‘"ing “i' the | existing policies in the relevant :;-‘Pl}“ ﬂfr‘dl (31[’175Il(ll‘iltilﬁi‘ndt‘nl and communication technology, icv-making are burcaucrats, nin- - : ._ o ) G s .
' current system, where regulators lds. R y , - eview of the Bangladesh Devel- IOVOTNANCe : : . o ; "W M0 . : . : Pedaly ~ : : - -
allow the rate to veer only ﬁmrgin- flﬁ:i”d::{}d“‘,’;;:k:r']nﬁ::fffj";':h“r:,t“, opment reports et Ml ) ’["ii]::_m ince and land administra ::::-:: ‘?I'.‘I';'U"'l:f,:l‘lh; r;’1 Ok ”.],"[ parlia- | Enamul Hug Chowdhury, Managing Director of Sonali Bank, hands over a cheque for Tk 20 crore lo Fazle ,
ﬂth lrom a pn‘-set iﬁ'\'t"l a[ﬂund mid-term actions [‘{“- I.IH.‘ U{}L”“r}'. th‘fl‘ are L‘n[}ugh fn”‘”l'iﬂ“f[‘ in -llh'l“"nt’ issues were iiil‘”lilil"d Were ‘thl.' UI)E'J;.TH“?Illtu"]l'llli":\.’ d(iillfl;fl: HOSS&II‘I Abﬂ'd, Managing DIr&CtOf 0' B‘HAC, al a funﬂion held at BRAC Cenile Bt MOhakha“ Il'l the City on
8.28 yuan to the dollar. “The bank “These policy briefs will be the country to prepare policy re-  hrough six consultations — three government,  civil H{‘u‘,h_l-\f ,“;d Monday. The money will be utilised to finance self-employment programme. Farugue Ahmed Chowdhury,
will cnntinug to [_rn:_lke a -stable completed before t(he clections Ih:r‘IH." sald Dr Bhattacharya. in Dhaka and one cach in Khulna.  leaders and ':\'m'krn ”', the [-'!-'Il’l:.' in | Adviser of BRAC, Abul Muyeed Chowdhury, Executive Director of BRAC, Anisa Hamed, Deputy Maﬂaglng
yuan) the priority in its monetary | and our main targets are politi- I'he initiative has already iden-  Rujshahi and Chittagong, Diverse  power. ' Director of Sonali Bank, senior executives of the two organisations were also present.
policy for the next five years.
Dai's statement marks a sud- o VAR
den return to more cautious policy . °
e | SEC clears Grameen Mutual Fun alland to try for narrowin
| hints that China was about to |
F loosen its tightly-controlled ex-
t:hﬂngt* rate regime. M Snavsun RANMAN It‘}.;i‘-ll‘rl‘{l with the \-ul‘.l-rt.‘gi‘\lt‘ft't' needed 1o understand the relevant dMOng the poor micro-credit re- p
Late last vear, central bank re- _ A —— office. Following this, the fund will  laws.” the SEC Chairman Mani-  ¢ipients who would be the prime tra e a Wlt an a e S
searchers published an article in a I'he  Securities and  Exchange  submit a prospectus to the SEC for  ruddin Ahmed said, adding that  jnvestors.
state-run paper indicating the | Commission (SEC) yesterday raising capital through initial pub-  there would not be any unncces- The Grameen Bank is planning
bank was considering allowing the | cleared the application of the lic offering (IPO). sary delays on part of the SIC in 10 enhance eaming potentiality of | Three-day product show begins Feb 23
currency to float within a 10 to 15 | Grameen Mutual Fund One by The SEC decision came within  dealing with such cases. the rural poor through augméni- y p g S e
per cent range on either side of the | accepting the four parties to the just six days of applying for the The Grameen Mutual Fund has  ing and directing their savings . 4 oA e e
official rate. proposed fund - the sponsor, the —acceptance for the fund, the sec- — nih1y been formed to mobilise towards the capital market in a | BSS, Diaka :.f.'m”mf{fw}k n\thtll;uf* FY Foidfioy o . by T
Another state newspaper last | trustee, the custodian and the ond of its kind. Earlier, the SEC part of the savings of the Grameen  structured way. a2 T | \.:.I.T":. 2 .lilmN dnulrln 1]-Im |1'~ HT”{ in 'l'ht.: ll)!t.i}r:: lrhll:rn-.lt_lﬂn;ll
| month 5a.ld that LI\nna was plan- | asscl management company. took six months to take a similar  poou iero credit members into The move is expected to give P:_m hl:h:ld‘t}l ol I'hailand in Dhaka, dlj'mdt A n ﬂ‘-\ b f1‘11‘~l “,J e Im’L v_}'r.nr. e m!ld .mri ﬂft[_'[‘f{'lld
ning to liberalise its foreign ex- The Grameen Bank has been dcruﬁmn when the fist mutual fund the stock market. The first scheme  significant boost to the capital Pithaya 'I nr';ku*m;m* Monday as- i::t-&l?[’fpt :E] [:I‘It*»ﬁ Ln:l ;Irt nmu_mg.- F” a n.u.mp. .”‘-'”FJ in hlp_, country’s
change rules to prepare .fur the m‘n-phlml as the sponsor nf_ the applied. _ | ander the fund is expected to have market if the rural savings could xtblrlvd‘thin hh_tnunlr}* wuul(! Ir}'flu lu:iesh. \-?at'] U;ﬂ{;tﬂlﬁﬂzar:ﬂ iil’:ﬂr 111|('r¢at.t|1 flnf:*-_l |n1 dlifi'.l't‘lll sec-
expected entry lhl§ year into the luml..(.r;unm-n Fund as the Trus- ' AIMS  Managing  Director . o0 of between Tk 12 to Tkl5 be channeled to the industries, _rH me.- Tht‘leIl’rt'l‘lf trade imbal- e mr:a f|:m jli' r : d*“‘:l I..] 1 tors nu_!mhn;{ construction, agri-
World Trade Organisation. 1O, Mand(_trd Chartered Bank as  Yawer Say*;*t_‘d -.-.-L-lrt}cht_ the crore with an assurance of a .experts view, ance with Bangladesh, tlJS ] lilf ‘ I‘ll Bangladesh was  based industries and fisheries in
the custodian and AIMS of Bang- prompt decision by the SEC, say- ... 19 per cent return per Bhe kit e fo Tiri - o Ihe current trade balance y oliar 60 mi |1‘7”1"(|1“r“"i4 the Bangladesh
ladesh as its asset management ing that the commission oflicials rear during its lifetime | L_ > ”f’" o I di ' between Thailand and Bangladesh 1999-2000 ﬁ:‘w_-c‘ﬂl year. "'mu Sh{}.llld e Thai envoy was iterly
HK " bl t company. were working even on the week- \ 3 P 4, : the L"““""‘“ _”j‘,‘”“"‘“ " _l"“ is in our favour and we are ex- hot be worried for this trade im against cross border fishiing in the
JO €SS rate rhe SEC decision has now ends for expediting the fund. The fund will be invested in a  gldinme 195, SAVINESLOL RO X ploring possibilities to promote balance as we are well-aware to  pay of Wengal bur showed his
: paved the way for floatation of the “It took us a long time to clear number of selected companies lU“” crore.  under different | exports from Bangladesh to our “fd_“_fe‘_‘- I’f{’rmld the newsmen. countn s special interest about
Shl'lIlkS fll I'ther mutual fund which would now be  the first private mutual fund as we and the yield would be distributed  Grameen projects. country,” he said, adding that his ”‘P Ihai Imports frc‘:m Bangla- joint fishing under a legal frame-
1 AFP, Hong Kong ::;;::l:_y is also looking forward to ::fi?:';:i?lcludz !l-lrtf i{nd ﬂlu:;: gum‘jn_ work for mutual benefit of Both
aise its products, rice and cement
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