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Australia, US to
talk free trade
agreement

AP, Canberra

The United States and Australia
have agreed to hold talks on set-
ting up a [ree-trade agreement
between the two nations, the gov-
ernment said Thursday.

Australian Foreign Minister Al-
exander Downer discussed a pos-
sible agreement last week in a
telephone call to US Secretary of
State Colin Powell. Downer is to
visit Washington in March for
talks.

“l can confirm he (Downer)
spoke to Colin Powell last week.
We said we're interested in a free-
trade agreement and theyve
agreed to talk about it lurther,”
said Matt Francis, a spokesman for
Downer,

The visit by Downer is aimed at
paving the way lor Australian
Prime Minister John Howard to
announce a deal when he meets
with US President George Bush
during a mid-vear visil

A spokesman for Australian
Trade Minister Mark Vaile
Canberra was interested in talking
1o the new US administration on a
range of trade issues, including a
bilateral free-trade agreement
similar to one now being negoti-
ated between Australia and Singa-
pﬂi't,'.

The Australian government
had commissioned studies on the
costs and benefits of a free-trade
agreement with the United States,
said Vaile's spokesman, James
Baker.

Howard 1s to visit Washington
to meet Bush and celebrate the
50 anniversary of the ANZUS
treaty, a three-way delence pact
between Australia, New Zealand
and the United States

said

Dollar tumbles as
doubts persist over
US economy

despite rate cut
AFP, London

The dollar faltered Thursday amid
fears that steep interest rate cuts
by the US Federal Reserve in Janu-
ary may not avert outright reces.
sion in the world's largest econ
omy.

The euro advanced past the 94
US cent level for the first time in
two weeks, to 0.9427 dollars from
0.9367 overnight in New York
Sterling gained a cent to 1.4734
dollars

Only the yen failed to make the
most of the dollar's weakness,
reflecting troubles within the
Japanese economy. The dollar was
quoted at 11631 yen from 116.48
overnight

Currencies were responding to
the decision by the US Federal
Heserve on Wednesday to cut in-
terest rates by hall a per centage
point to 5.5 per cent. It was the
second 50-basis-point cut in Janu-
ary, and came as data showed US
economic growth slumping to its
slowest rate in five years

As ever, the rate cul was a dou-
ble-edged sword for the dollar, In
the short term it reduces the re-
furns on Iixed-ine dollar in
struments, but m the longer run i
could help equity markets back to
health

But analysts said the US econ
omy in general and equity markets
in particular would need more rat
cuts in the luture o revive confi
dence and restore growth, and
['ll'i.‘dif.'ll:f_} more woe for the green-
back until this happened.

Deutsche Bank
profit doubles

in 2000
APP, Frankfirr

Deutsche Bank, the biggest bank
in Germany, said on Thursday thai
net prolit had doubled 1o a record
4.949 billion euros (4.7 billion
dollars) in 2000 as earnings rose
faster than costs and the bank
lowered its provisions to cover bad
or nisky loans.

Nevertheless, the net profit fig-
ure fell short of analysis’ expecia
tions of full-year net profit of 5.2-
5.4 billion euros, and the price of
Deutsche Bank shares [ell nearly
seven per cent on the Franklurt
stock exchange.

At the bank's annual earnings
news conference here, chairman
Roll Breuer was keen to sound a
more cautious note on eamings
prospects for the current year,

“We're a little more cautious
concermming the outlook for the
new year, but I think we're well
armed,” Breuer said, The bank

It

also unveiled plans to reorganise

Its main businesses into two main
divisions, with corporate and in-
vestiment banking on the one side
and private clients and assct man-
agement on the other.
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REUTERS y New Delhi

India announced fresh taxes
Friday to pay for rebuilding carth-
quake-ravaged western  Gujaral
state, but swectened the impact
on the markets by saving it would
sell off government stakes in key
state firms.

The cabinet, which met on
i hursday to review the situation in
Gujarat, decided 1o impose a 2 per
cent surcharge on income and
corporate taxes, which is expected
to raise 13 billion rupees to enable
the cash-strapped government (o
the massive reconstruction

fonl
bill.
Cabinet spokesman and In-
formation Technology Minister
Pramod Mahajan said the gov-
ernment had decided to introduce
an ordinance to implement its
ahead ol the flederal
budget due on February 28.

decision

shows the seriousness ol the cu-
lamin.” sald Arun Kejriwal, di-
rector at KRIS, a Bomibay-hased
imndependent research firm.,

The earthquake measuring 7.9
on the Richter scale, which struck
Gujarat last Friday, killed an esti-
mated 30,000 people.

Thousands are still buried un-
der the rubble from the quake,
which flattened whole villages and
toppled high rise buildings.

The quake’'s reverberations
also jolted the country's Magging
cconomy and the government
asked the World Bank and the
Asian Development Bank for $1.5
billion in assistance to rebuild the
state of 41.3 million people.

“The tax surcharge proposal is
not likely to dampen (market)
sentiment, since people were ex-
pecting it,” said SN
investment oflicer, Kotak Mahin-
dra Asset Management Co.

Raja, chiel
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carthquake would be 100 hillion
rupees ($2.15 billion).

Big bang

But to cushion the impact of the
lax burden, the government an-
nounced major privatisation ini-
tiatives, saying it would sell 25 per
cent ol its 52.97 per cent stake in
the state-owned monopoly Videsh
Sanchar Nigam Lid. VSNL. BO
VSL.N, an overseas telephone
service provider, to a stralegic
partner and 1.9 per cent to em-
ployees,

It would keep a 26 per cent
stake in the company.

“This is very positive since the
government has lowered its stake
to 26 per cent, the declared mini-
mum, in one stroke, rather than in
phases,” Raja said.

“It inspires confidence among
investors and people will now start
speculating about the next privati-

Quake-hit India announces new |
taxes, pushes privatisation

would accept a strategic partner
for state-owned computer sofi-
ware and hardware maintenance
lirm CMC Lid. CM BO and sharply
reduce fts holding to 26 per cen
[rom B3 per cent.

The government also said that
it would invite price bids for the
sale ol a 51 per cent stake in Bha-
rat Aluminum Co, (Balco) and
expects 1o complete the sale proc-
¢ss within the current fiscal year,

Concerns on economy
Indian financial markets have
mostly shrugged ofl the impact of
the earthquake as major industries
in the state escaped unscathed,
though some economists and
analysts have said it would ham-
per economic growth,

Even before the quake, inde-
pendent  economic  think-tanks
had lowered their growth forecasits
lor fiscal 2001 ending in March.
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Japanese electronics giant Matsushita unvells the new superdisk drive, LK-RF240UZ, which enables the user to
record 240MB of data on the superdisk and also 32MB of data on the 2HD conventional floppy disks, at the com-
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ﬂ 'AmCham Business | | .
Executive of the OI e DaeWOO eXe CUtl \/ eS
Year Award goes
oMaaurilhi | face arrest for fraud
Syed Manzur Elahi, Chairman of
z'}pvx Fannery Group, hus bcpn AFP, seonl - | = |
selected for the 4th Business Fx- trillion won of non-cxisting assets to its documents,
American Chamber of Commerce | warrants for another five ex-executives of the DDaewoo Electronics 3.7 trillion won and Daewoo
in Bangladesh (AmCham) for the | collapsed Daewoo group for forging documents, Telecom 820 billion won.
year 2000, says a press release., officials said. By tampering with documents, the five
_ The Chamber has also selected The prosecutors also vowed to seek (he  companies could have cheated creditor banks of
a the American Life Insurance | repatriation of group founder Kim Woo-Choong, 11.6 trillion won of bank loans, the investigators
| gt Company (Alico) as the Out- | who is now on the run abroad, over the alleged said.
. ¥y standing American Company of | fraud Fhe prosecutors on Thursday arrested three
39 the Year in Bangladesh. Investigators said the inflating of assets by the other ex-Daewoo group executives and an
, <56 AmCham will formally present | group amounted to 41.7 trillion won (32.8 billion accountant on similar charges.
T | . ¢ the awards to Syed Manzur Elahi | dollars), 18 trillion won more than was revealed by Jaewoo group, once South Korea's second
g & . and Alico next month. the Financial Supervisory Commission. ' largest “chaebol” conglomerate, collapsed in August
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PHOTO: AFP
Sir Brian Moffat, CEO and Chairman of Corus, arrives for a press conference in central London Friday. The An-

glo-Dutch steel glant announced the slashing of 6000 jobs in Britain due to poor domestic demand and the
strength of sterling.

Arroyo vows to weed out
gratt, boost growth

A_FI). Manila

and sacrifice,”

including reduced spending and

Philippine President Gloria Arrovo, in her firsi
meeting with business leaders since assuming
power, vowed Friday to weed out graft, rein in a
rockenng budget deficit and spur economic growth.
[he business community in Manila was a key
plaver in the military-led popular uprising that
swept ex-president Joseph Estrada from power and
installed Arroyo at the helm about two weeks ago.
Arroyo, a UStrained economist, said the new
administration’'s priorities included stemming a
hallooning budget deficit which as threatening to

even austerity measures, she said in her first major
cconomic policy speech since taking power on
January 20,

She said four of her most senior economic aides
would form a team to monitor “fiscal prudence”
while also ensuring the economy did not go into
reverse,

"We can and must do more with less,” she
added.

Arroyo s budget deficit estimate of 225 billion
pesos was nearly double the initial projection of 120
billion pesos.

derail economic growth in the resource-rich
archipelago.

She said she had set up a high-powered panel of
expuerts to slash by 35 per cent the projected 2001
pesos
dollars) to a more manageable 146 billion pesos,

“This liscal target necessarily entails hard work

budger delicit of 225 billion

Her target of 146 billion pesos would bring it

closer to last year's delicit of 136.1 billion pesos,

The
(4.5 billion

term.

government
prudence in the shortest time possible and vet
generate enough demand "to create a growth path
that will give strength and momentum in the long

wanted to achieve [fiscal

Syed Manzur Elahi is a leading
exporter of finished leather,
leather shoes, leather garments
and leather goods.

In Bangladesh, he has played a
leading role in building up leather
goods exports, He has been se-
lected for his success as an out-
standing businessman demon-
strating strong ethical principles in
his work.

Alico was established in Bang-
ladesh in 1952. For almost 50 years
It has achieved an excellent busi-
ness performance,

Alico plays an important role in
the economy of Bangladesh. Its
assets in Bangladesh at the end
2000 of totalled approximately
LJS$ 143 million.

Alico Bangladesh invests its
entire investable surplus locally,
mostly in government securities,
banks, thereby supporting the
linancing of infrastructure devel-
opment, industrialisation and
employment generation.

I'he American Chamber ol
Commerce in Bangladesh estab-
lished the “Business Executive of
the Year” in 1997 to recognise
outstanding performance ol top
business personalities of the
country for excellence, commer-
cial success and public responsi-
bility.

The purpose of the award is to
encourage pursuance of profes-
sional excellence, practice of high
ethical standards, and contribu-
tion to society and country by the
business community.

AmCham also established an
annual award for the Outstanding
American Company of the Year in
Bangladesh in 1999,

Kang Byung-Ho, the ex-head of the group's
trading arm and four other former executives of the
group's other affiliates face arrest on charges ol
fraud and diverting foreign exchange abroad from
the group.

lhe five were suspected of involvement in
diverting millions of dollars between 1997 and 1998
in the course of raising 7.5 billion dollars of foreign
loans through Daewoo's overseas operations, the
prosccution authorities said.

Investigations by prosecutors showed the group
had changed official documents so that the group
appeared to have 41.7 trillion won of non-existing
dSsels.

Daewoo's trading arm Daewoo Corp. added 26.9

1999 under 80 billion dollars of debt, in the world's
biggest bankrupicy.

The prosecutor's action came four months afier
the conntny's linapcial waichdog asked prosecutors
(o Lile charges against Daewoo's founder Kim Woo-
Choong and 40 other executives over the massive
fraud.

Kim has since been hiding overseas.

The Prosecutor General's Office said it will soen
ask the judicial authorities in France, Germany,
Morocco and Sudan, where it believes Kim has been
haled up. o allow him to be extradited to South
Norea.

Prosccutors have also asked the foreign ministry
o cancel Kim's passport.
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Tunisia to sell
off one-third
of state drugs

producer
AFP,_TH!H}:
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Azhar-ud-Din are also seen.

FHOTO SIBL

Picture shows (from left) Deputy Managing Director M Shahjahan Mantu
and Managing Director Golam Mustafa of SIBL distributing certificates
among the participants of a course recently. Academic Consultant and
in-charge of USSEM M Hedayetul Haque and Special Consultant Dr M

US Congress ‘months away’ from

labour, environment deal

REUT II{S,_H s J'imgn'u.*
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Members of Congress are still a
long way from reaching an agrec
ment on difficult labour and en-
vironmental issues that stand ine
the way of new trade negotiating
authority for President George W,
Bush, a leading Democratic law-
maker said yesterday.

“In terms ol fast track, | think
were months away ... from any
consensus on what should be.in”®

«the rade legislation, Rep. Sander

levin of Michigan told reporters
alter an speech on trade-related
labour issues. “There needs 1o be
an eftort to seck that common
ground before it's presented.”

A sharp disagreement between
Democrats and Republicans over
whether trade agreements should
contaln protections for workers
and the environment has thwarted
ellorts to approve new presidentiul
trade negotiating authority since
Apnil 1994,

Fhe Bush administration wants
new “trade promotion authority”

to conclude negotiations on a
Western Hemisphere free tade
zone and a global round of trade
talks.,

LJ.S. farm and business groups
worry developing countries will be
scared away from both sets of
negotiations if the United States
insists on the right to impose
sanctions | environmental and
labour standards are not met.

Robert Zoellick, nominated to
be the US trade representative,
told the Senate Finance Commit-
tee at his confirmation hearing on
Tuesday he hoped forge a new
bipartisan consensus on how 1o
handle the two issues,

But Zoellick said he had ques-
tions about the workability of la-
bour and environmental provi-
slons contained in a US-Jordan
IFree Trade Agreement negotiated
by the Clinton administration.

That pact, which former Presi-
dent Bill Clinton sent to Congroess
shortly before leaving office, re-
guires both countries to enforce
their existing labour and environ-

mental laws, even if changes in
(rade flows or economic perform-
ance create pressure on the gov-
ernments not to take action,

Zoellick told the panel he had
only “skimmed” the US-Jordan
agreement, but had concerns
about who would decide when
either country was not enflorcing
its labour and environmental laws
and what the penalty would be.

“Those are questions 1I'm going
1o get asked” if the Republican
congressional leadership decides
to move forward on the trade pact,
Zoellick said,

Concerns termed
‘far-fetched’

Levin, the top Democrat on the
Iouse Ways and Means subcom-
mittee on trade, called those con-
cerns “far-fetched” and said the
US-Jordan provisions “were a step
forward” to ending the stalemate
i Congress on new negotinting
authority,

Meanwhile, a new study Ted by
a University of Marviand intema-
tional business protessor called for
negotiations on a “labour rights
and trade agreement” under the
World Trade Organization, the
international body that governs
trade.

At the centerpiece ol that pact
should be a commitment by
countries to protect and enforce
four core labour standards, Peter
Morici. the report's  principal
author said.

Those are the prohibition of
eaploitative child labour, prohibi-
tion of forced labour, non-
discrimination In  employment,
and the right of workers to organ-
iz¢ and engage in collective bar-
gaining, he said,

To pursue such an agenda, the
United  States  should  provide
technleal assistance to help devel-
oping  countries improve their
labour standards, said Thea ee,
policy director for the AFL-CI10),
America’s biggest labour organi-
sution,

AEP, lang Kong

Hutchison Whampoa 1wd  said
Friday it plans to apply for lixed
line licences in India with local
joint-venture pariners.

Group managing director Can-
ning Fok said applications [for
licences would be made once the
Indian government anngunced
plans [or their issue.

He told reporters the move to
increase the group’s ventures in
India did not mean the company
was switching its focus from
Europe to Asia.

"We have different business
plans in different areas,” he was
quoted saying by AFP financial
news subsidiary AFX-Asia,

Fok said Hutchison Telecom's
network had not been affecied by
the carthguake in Gujaral
Hutchison's  Indian  mobile
ventures include a  partnership
with Max India and Kotak Mahin-
dra in Bombay, a 49 per cent stake
in Sterling Cellular in Delhi, 49 per
cent of Usha Telekom Lid in Cal-

Hutchison Whampoa
to opt for fixed line
licences in India

cutta and 14.7 per cent of Fascel in
Gujaral

e added Hutchison was not
interested in bidding for third
generation (3G) licences in either
Malaysia or Singapore.

Fok said the company had not
ruled oul participating in the 3G
business in France but added i
would all depend on the environ-
ment and economic conditions

Hutchison this vear won 3G li-
cences in Britain, ltaly and Austria
at a cost of about 11 billion euros
(9.6 billion US dollars) in alliance
with European partners.

Hutchison also said it will issue
1.5 billion US (193 milhen Hong
Kong dollars) in convertible bonds
as part ol its debt reflinancing ex-
CICING,

ok told reporters the com-
pany had a number of loans which
fall due in 2002 and 2003 bul de-
clined to give further details.

A source close to the deal said
Hutchison  Whampoa — would
launch a roadshow for the bond
ISsue next week,

Tunisia is to sell off about une-
third of its sole state pharmaceuti-
cals company in a bid 10 boost its
capital, the company said here
Thursday.

A statement from the Socicte
des Industries Pharmaceutiques
Funisiennes (SIPHAT) said
0000 new shares would be of-
lered on the Tunis stock exchange.

The company wants to boost
IS capital from 6.1 billion dinars to
9.2 billion dinars (6.7 billion dol-
lars. 7.2 billion euros), the state-
ment said, without giving a date
for the operation.

SIBL’s basic

training course
concludes

A Social Investment Bank Limited
(SIBLI training on "Basic course for
bankers” ended recently, says a
press release. - h

Lwenty-two participants. from
ditferent branches of the bank and
head office participated in the
raining course, which began on
lanuary 15,

[t was for the first time that the
successful  participants  in  the
(raining programme were awarded
certificates and prizes were also
given to the three best partici-
pants.

Managing Director  Golam
Mustata distributed certificates
while Deputy Managing Direclor,
M Shahjahan Mantu gave away
the prizes.

in his speech, the managing
director assured the participants
that in recognition of their work-
ing elficiency they would be
awarded,

Fhe deputy managing director
advised them to grow prolession-
ally. because a professional banker
can only meet the present-day
requiregments of the clients.

Abdur Rahman Chisty, Execu-
tive Vice President of the Principal
Branch and Dr M Azhar-ud-Din,
Special Consultant, alse spoke on

the occasion.
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