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U ministers confront challenge
of slower global growth

BRUSSELS, Jan 20: Euro-

pean flnance ministers —are
confronting the dm“mrF of
slower world growth and yes-

terday encouraged the Euro.
pean }Central Bank to play its

part in supporting global
growth, says Reuters.
Collapsing business confi-

dence in the United States has
fuelled fears of recession,
prompting the Federal Reserve
to trim interest rates by half a
percentage point on January 3.

Speculation it will cut again
withiin weeks is high and, with
the Group of Seven meeting in
[taly on February 17, there are
analysts who believe the ECB
will follow suit with an easing
around March.

French Finance Minister
Laurent Fabjus told reporters at
a monthly meeting of European
Union finance ministers (Ecofin)
that he had been struck during
a tour of Asfa last week by the
turnaround in expectations on

the world economy.

“The United States was per-
celved as providing less ulpfm
impulse to (global) growth, and
if anything rather fragile, and it
Is Europe which appears to be a
zone of growth and stability,”
Fablus said.

“This gives us additional re-
sponsibility to honour this con-
fidence,” he added.

“If we sense that growth Is
weakening, while inflation is
under lasting control. perhaps
they will have to draw the con-
sequences. But these things
have to be followed for some
time.” Fabius told reporters
when asked if the ECB should
cul rates given the global
growth outlook.

European monetary oflicials
belleve the US economy this
vear will now only m'rrnF'
around two per cent growth.
well below the expected three
per cent in the euro zone.,

Last November, the Euro-

pean Commission forecast US
growth this year would slightly
exceed that In the euro zone
which they predicted would
come (n at 3.2 per cent,

Coded comments

aimed at ECB

The ECB. as expected. held
fnterest  rates  anelhomged  at
4.75per cent at its regular fort-
nightly meeting on Thursday.

“The comments from Brus-
sels were something of a coded
message almed at the ECB,”
sald economist Julian Callow at
CSFB.

"Europe Is really in a posi-
tion for the first time (in recent
history) to support the global
economy. It has inflation licked
and budget deficits under con-
trol.” he said. adding that en-
couragement for domestic de-
mand held the key for growth

European monetary sources
told Reuters on the sideline of
the Ecofin meeting that they

believed the ECB would walt for
confirmation that inflation
would not be pressured by
higher wages before taking any
decisions on rate culs.

Inflation In the euro zone In
November reached 2.9 per cent,
well above the ECH's tolerance
celling of two per cent, although
December numbers, due next
week, are expected to mark a
retreat.

The ECB's independence to
set euro zone interest rate pol-
ey Is protected by law, but fi-
nance ministers have made it
clear they would seek a role In
protecting the region's interests.

“Responsibilities  will  be
shared,” Belglan Finance Min-
ister Didier Reynders, the cur-
rent chairman of the Eurogroup
of euro zone linance ministers,
told French daily Le Monde.

Reynders was answering the
question: “In the future, will the
euro be you more than Wim
Duisenberg?”,

French Finance Minister Laurent Fabius (C) speaks with his German counterpart Hans Eichel
(L) and European Commissioner in charge of finance Spanish Pedro Solbes Mira Friday in
Brussels, before the opening of EU finance ministers’' meeting.

— AFP photo
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Taiwan's 2000
export orders
hit 13-yr high

TAIPEL. Jan 20: Export or-

ders received by Talwanese
business rose 2036 per cent
vear-on-year to 153.42 billion

US dollars for 2000, the highest
level in 13 vears. official data
showed Saturday, reports AFP.

The strong overseas orders
came on the back of robust

demand for electronics and
information productions from
the United States, Asia and

Europe. the economic ministry
sald

In December alone,
orders grew 11.73 per
year-on-vear to 12.48
dollars

Demand from the United
States, the island's largest mar-
ket, rose 15.56 per cent year-
on-vear to 49.02 billion dollars
in 2000.

Orders from Hong Kong, the
main conduit of trade between
Taiwan and China, came (n
second at 28.70 billlon dollars,
up 28 .44 per cent from a year
earlier.

Meanwhile, orders from
Europe climbed 13.61 per cent
to 26.35 billion dollars while

export
cent
billion

Japan placed orders worth
16.44 billlon dollars, up 31.75
per cent.

Taiwan's Industrial output

for 2000 grew 7.73 per cent
from a year earlier.

‘ December's output declined
2.07 per cent vear-on-year and
was down 201 per cent from
Noveinber.

Turkish economy
improving after

cash crunch

ANKARA, Jan 10: The Inter-
national Monetary Fund said
vesterday the Turkish economy

had recovered from its cash
crunch of last year but still
needed strict vigilance. says
AFP.

The economy had improved
"enormously and significantly”
since the liquidity squeeze,
which started in late November,
IMF Turkey desk chief Carlo
Cottarelli told a press confer-
ence here.

“Foreign exchange reserves
are back to the level before the
crisis. interest rates have
dropped significantly and the
stock exchange has Mnproved
strongly.” Cottarelli said.

“But there is also the need to
remain conscious in assessing
economic parametres because
the disturbance was not a mi-
nor one,” he added.

Ankara needed to strictly
adhere to its three-year, four-
billion dollar stand-by deal with
the Fund. and to pay special
attention to some areas. such
as fiscal policy, privatization
and banking, he said

The official was on the first
IMF mission to turkey since the
liquidity squeeze, which
wreaked havoc on the money
markets, leading to emergency
injections of funds by the cen-
tral bank, record interest rates
and a slump on the stock ex-
change.

ter talks in Ankara, the
IMF agreed in December last
vear to release some 10 billion
dollars In emergency aid, in
return for which  Turkey
pledged to speed up privatiza-
tion and refonmus in its ailing
banking sector.

Since then Ankara has an-
nounced tenders for the sale of
335 per cent of Turkish Tele-
kom and 51 per cent of Turkish
Alrlines.

It Is also working to sell
eight of the 11 banks bailed out
by banklnF authoritles after
failling to fulfil their financial
obligations.

IMF banking sector expert
Carl Lindgren told the news
conference there were still
[:mblcuw in the banking sector,
it underlined that they were
not of an urgent nature.

“All of you are aware that
there are weaknesses, bhut we
are not talking of problems that
requdre fmediate  aterven-
o he adidesd

Turkey' treasury undéersec-
retary Selecuk Demiralp. mean-
while, stressed Ankara's deter-
mination to keep the stand-by
deal, which was hammered out
in December 1999 and atms to
principally reduce Turkey's
chronie Inflation

Inflation for 2000 stood at
39 per cent of consumer prices
and 32.7 per cent for wholesale

prices, well above Its year-end
targets of 25 per cent for con-
sumer prices,

'Bush’s budget chief pushes

for cutting taxes, debts

WASHINGTON, Jan  20:
President  George W Bush's
choice for White House budget
director vesterday sald cutting
taxes and paying down debt are
equal priorities that can be
done together, as a top Senate
Republican predicted sharply
higher budget surpluses, says
Reuters.

“I think they are both com-
parative priorities of the ad-
ministration and | think we can
walk and chew gum.” Mitchell
Danliels, a pharmaceutical in-
dustry executive tapped to be-
come Office of Management and
Budget director, told the Senate
Governmental Affairs Commit-
tee holding nomination hearing

“It's an essential priority that
we deliver tax relief to the
American people and I'm abso-
lutely confident that can be
done with dramatic debt reduc-
tion.” Daniels said.

He said the fiscal 2002
budget Bush, a Republican will
submit will provide “sizable
debt reduction.”

Sen Pete Domenici. the top
Republican on the Senate

Budget Committee and a mem-
ber of the Governmental Aflairs
pauel. said he believed forecasts

for the 10-vear surplus will
jump by more than Sl trillion to
$5.7 trillion. which he said will
make the Bush administration’s
task much easier.

Domenicl said he expected
the Congressional Budget Of-
fice, Congress  budget adviser,
will raise {ts surplus projection
to around that level later this
month, up from $4.6 trillion
But he cautioned he was not
gh'lnF an advance on the actual
number,

Danlels did not offer his own
surplus projection, but said
analysts were pretty much con-
verging somewhere between S5
trillilon and S6 trillion, Including
Social Security reserves.

That Is ample to defray
Bush's proposed $1.3 trillion in
10-year tax cults and major debt
reduction, he said.

Avoid unwelcome

surprises
And while long-term surplus
projections can change dra-

matically, he said the best way
to avoid “unwelcome surprises’
was by keeping a healthy econ-
omy through spending disci-
pline and tax cuts. But Demo-

crats remalined skeptical

1 Hind it particalarly difficul
to justify a massive tax cut at a
time when we are experiencing
a modest economic slowdown
and where the exact size ol a
future surplus Is unclear,” said
Sen. Joseph Lieberman of Con-

necticut, the Governmental
Allairs Committee s Senlor
Democrat

More than S2 trillion in pro-
jected *-.llt'[ll‘ll'-at‘.‘m are In Soclal

Security reserves, which both
Republicans and Democrats
agree should be off limits to

other spending., "While the eco-
nomic outlook may be souring
near-term, there appears to be
broad consensus that the econ-

omy's lmql{rr-tvrm prospects
remain solid,” he said

The major threat to long-
term surpluses is federal

spending. not tax cuts, Daniels
said

While sayving spending linits
imposed in 1997 to balance the
budget may no longer be ap-
propriate in the new era of sur-
pluses, he said Congress and
the White House will need
measures to impose fiscal dis-
cipline

A flower vendor serves a customer yesterday in Cormeilles, northwestern France, as writings
on her shop window indicate she supports the use of euro. Residents of Cormeilles can
purchase goods in French francs as well as in euro during the weekend Writings on the

window read “"Week of the euro”.

- AFP

Honda to install
low-emission
engines 1n all

vehicles by "05

TOKYO, Jan 20: Japans
Honda Motor Co. Ltd. will in-
stall low-emission engines in all
its vehicles by 2005, a business
dally sald Saturday, reports
AFP.

Honda will set up low-
emission “I-series” engine pro-
duction lines at its two domes-
tic engine plants and invest 15
billion yen (128 million dollars)
in the engine production divi-
sion by 2003, the Nihon Kelzai
Shimbun said.

| he company created o
liter  low-emission engine
vear and plans to develop such
an engine for compact cars
early this year, the paper said

Honda hopes a fuel-eflicient
engine will help boost its do-
niestic sales

In  December alone, the
company sold domestically
13.000 of its mini van, Stream.,
which has the 2.0-liter low-
emission "I-VETC" engine. The
engine is 20 per cent more fuel-
efficicnt than Honda's regulan
engines.

Pak external
l1quidity problem
a challenge

KARACHI. Jan 20: Central
bank governor Ishrat Hussain
sald vesterday Pakistan’'s exter-
nal liquidity problem could only
be overcome by dept resched-
uling and new concessionan
loans. says Reuters

“The most difficult challenge
faced by the country today in
the short term is its external
liquidity problems,” he told a
seinar

Hussain said Pakistan’s
freezing of foreign currency
accounts hours after it carried
out nuclear tests in May 1998
starved the country of a key
source of external liquidity

But he said the military-led

2.0-

lasil

government, which came to
power in October 1999, had
decided not to obtain short-

terin commercial debt to over-
come the liquidity problem

The account freezing was
part of measures to conserve
foreign exchange in 1998 after
nuclear-related sanctions
plunged Pakistan into a balance
of payments crisis.

Hussain said debt resched-
uling was the “only motivation”
lor entering into an agreement
with the International Monetan
Fund despite tough economic
terins of the IMF loan pro-
gramme.

Americans

WASHINGTON, Jan 20: The
United States on Friday sald
planned protests during the
upcoming World Economic Fo-
rum (WEF) in Davos, Switzer-
land could prove highly disrup-
tive and advised Americans to
consider postponing travel
there, reports AFP

The State Departiment said
that although Swiss autharities
were beefing up security for the
January 25-30 annual summit
of world business and political

leacdlers, the demonstrations
mav make the resort town un-
sale.

"American citizens are urged
to exercise caution and con-
sider deferring travel to Davos
during this period,” it said in a
statement

Protests similar to those
which disrupted the World
Trade Organisation meeting in
Seattle and international finan-
cial institutions' conferences in

t_(_)ldt_(_) Postpone__trayel

WEF protests likely to
make Davos unsafe

Washington and Prague
expected at the WEF, it said

"There is a potential that
some demonstrations may be-
come disorderly and violent,”
the department, stressing that
other parts of Switzerland were
not expected to be affected

Swiss officials have said
about 300 professional soldiers

dare

four times the number sent
for the 2000 meeting -- will be
stationed In Davos for this
vear's gathering

Last vyear, protesters ram-
Fuger! through the resort
reaking windows and spraving

graffiti on the day US President
Bill Clinton was in town. Two
policemen were hurt

About 30 heads of state and
government, including Mexico's
new president Vicente Fox and
Palestinian leader Yasser Ara-
fat, are among those due to
attend this vear

BOMBAY Jan 20: Indian
stocks next week will be looking
to more quarterly financial re-
sults and the week-end per-
lormance ol the US Nasdagqg
exchange, market participants
said yesterday, reports AFP

On the Bombay Stock Ex-
change (BSE) the 30-stock sen-
sitive index closed the week at
4,194.46 points, up 157.88
points, or 3.4 per cent, from the
previous week.

The BSE closed

index up

nearly two per cent on Friday
over Thursday on buying by
foreign funds and short-

covering by domestic specula-
tors in the wake of the sharp
rise of the Nasdaq and good
financial results from Indian IT
companies. "The market will
open on Monday reflecting Fri-
day's performance of the
Nasdaq.” said broker Jasvantlal
Parkekh

Parkekh said market par-
ticipants would also take posi-
tions in expectation of the na-
tional budget due next month

"Business volumes will be
very good next week. I expect

Indian stocks await*
quarterly financial
results next week

the index to move in a 200-
point range, he said

Analyst Satish Ramnathan
at ICICl securities said he ex-
pected some amount of “profit-
taking™ in the middle of the
week

"We have already seen the

peak of money moving into the

market. So the index could
cool off on Wednesday.”
Ramnathan said market
participants would next week
await financial results f{rom

cement companies

“The expectation is that the
results will be good, though it
will be company and region
specific. The next quarters re-

sults are also expected to be
good.”
Ramnathan said pharma-

ceutical and engineering stocks
would remain on the sidelines
while petrolenm stocks
expected to attract buying on
likely pro-market policies.

A lot of expectations art
being built into the budget. The
infrastructure sector i1s antci-
I‘idfi[lﬂ concessions to boost
_*-.l:-mu]in;: "

were

Three consortiums secure
Nigeria telecom licences

ABUJA. Jan 20: Telecom
consortiums backed by opera-
tors from South Africa and
Zimbabwe and one from Nigeria
enterged Friday as winners of
three mobile phone licences in a

billion dollar auction here, re-
ports AFP
The three consortivms

agreed to pay an asking price of

285 milllon dollars a licence. A
fourthh licence granted to the
state-run operator will also now
be set at 285 million dollars,
pushing revenue well past the
one billlon dollar mark, organ-
Isers sald.

The three consortinms win-
ning the licences in the auction

were named by officials as
Communications Investment
Ltd. (CIL). based in Nigeria;
Econet Wireless Nigeria Litd.,
based in Zimbabwe; and MTN
Nigeria Ltd., based In South
Africa

The bidding began on

Wednesday at 100 million dol-
lars with five consortiums In
the running.

After two days, all five were
still In the auction, but after
five rounds, two dropped out as
the price was pushed to 295
milllon dollars.

In a statement., telecom
agency chief Ernest Ndukwe
sald that as the two unsuc-

cessful bidders had dropped out
as they were unwilling to pay
more than 285 milllon dollars,
it was “appropriate” that that
should be the price for the win-

ners

“The auction has been de-
signed to deliver the Ideal out-
come: the strongest bidders
have come through the proc-
ess.” he said.

"The government has raised
over one billlon dollars, more
than twice the original budget
expected. Consequently, the
government will be able to use
the funds ralsed for the public
benelfit,” he added.

The two groups that dropped
out were United Networks L‘h:-
bile Ltd., backed by Egyptian

oup Orascom Telecom, and

1S1-Celtel Nigeria Ltd.

The auction organisers dis-
missed fears that the high i
cence fee would push up costs
for the end-users

"The winning bidders in this
auction have prepared very
detailed business plans and
have much experience in deliv-
ering mobile telephony serv-
lces,” Ndukwe sald.

“The fact that we will have
four operators keenly contesting
the market will ensure that
consumers will not get ripped
ofl." he added.

"Furthermore, having spent
so much on the licences, the
winning bidders will have every
incentive to bulld out thelr in-
frastructure as quickly as pos-
sible.”

Ndukwe sald the auction
showed that Nigeria had been
able to complete the sale In a
‘completely transparent” way.

"We can now look forward to

four national operators deliver-
ing much needed digital teleph-
ony services to the benefit of all
Nigerians.” he added

Nigeria. Alrica’s most popui-
lous country with more than
120 million people, has one of
the continent's least-developed
telecommunications sectors,
hence one of the greatest po-
tentials for expansion,

The winners will be required
to redeem their bids within 14
days and start operating within
three months

In a statement (ssued after
the auction, MTN Nigerla pre-

tele-
wounld
Sl

cdicredd that the
connmunications market
grow 1o over 10 million
scribers In ten years,

[t said it would Invest 1.4
billlon dollars over the same
period in its operations here

"MTN Nigerian Communica-
tions Ltd Is set to Invest more
than 1.4 billion dollars over the
next 10 years to ensure cover-
Hr{i* and subscriber number
obligations as set out in the
Heence," (it sald.

Felleng Molusi, the group's
international business devel-
opment manager sald Nigeria
was a market with major po-
tential,

"Nigeria s a largely un-
tup;u-ﬁ' market with an esti-
mated population of 124 million
and an economy that enjoys
constant growth.” he said.

“The opportunity in Nigeria
s significant.”

Nigerian

Metals: Weekly Roundup

Gold remains below $265 an

ounce,

LONDON, Jan 20: Gold re-
mained stuck below 265 dollars
and ounce for most of the week
before ticking slightly higher
towards the weekend as hopes
ol lower US iInterest rates fil-
tered through, weakening the
dollar, savs AFP

But buying Interest was thin
particularly with another Bank
of England auction of the pre-
cious metal looming large on
Tuesday.

An ounce of gold was selling
lor 265.75 dollars on the spol
market on Fridav. from 263.65
dollars a week earlier.

‘Gold seems to be stuck (n
the doldriuns, with few looking
willing to buy the market com-
ing up to the end of the peak
demand season and ahead of
the 25 tonne Bank of England™
sale, sald Lawrence l':nu[ft‘ﬁ ol
the GNI brokerage

Silver: Lining. Silver prices
rose strongly on technical fac-
tors, as Investment funds an-
ticipated another annual cele-
bration on the third anniversanr
of US nvestor Warren Buffel's
spectacular entry Into the silver
market
_ An onunce of silver was li”“',l:"
for 4.725 dollars from 4.55
collars last Friday,

Its not a volume storv. It's
seasonal.” sald Andy Smith, -
recions  metals  expert  with
Hisul Bussan Commodlities

base metals firm

Palladium and Platinum:
Lower and lower. Palladium [ell
back briefly below 1.000 dollars
an ounce while platinum also
fell away from last week's rec-
ord high point. but analysts
sald there was little funda-
mental news shaking the mar-
ket.

An ounce of palladinm was
going tor 1,032 dollars on Fri-
day [Irom 1.055 dollars last
week, having recovered from a
midweek Iull. An ounce ol
platinum was quoted at 613
dollars from 637 last week

Palladimmn soared
1.000 dollars an ounce
first time ever earlier in Joann-
ary because ol recurrent fears
OVer exports from number one
world producer Russia,

Russia has said volumes are
on their way to Japan, but the
market has been disappointed
by such promises before and Is
walting to see the promised
metal belore factoring it in

Base Metals: Firm. The base
metals complex firmed this
week, with  techniecal factors
sending copper 5|1lr;1lliu(i,
higher, while aluminfum foun
support from supply-side fears
some of which were due to the
US power emergency in Calitor-
nia.

above
tor the

“Aluminiuvm  Is  recelving
continued support from the
.

in the US
problem exacer-
bated by the declaration of a
state of emergency in Califor-
nia,” wrote GNI brokerage ana-
lyst Lawrence Eagles in a re-
search note

This helped offset the down-
ward pressure of a strong in-
crease in aluminium stocks on
the London Metals Exchange
and three-month prices for the

recent closures
Northwest. a

metal rose to 1.591 dollars a
tone from 1.566 dollars last
week

Copper benefited from tech.
nical factors on the market,
with some analysts also noting
that supplies fromm major pro-
ducer the Democratic Republic
of Congo could be placed In
question following the assassi-
nation this week of its presi-
dent, Laurent Kabila

Copper  prices  recovered
from selling early in the week to
1.819 dollars a tonne, up from
1,797 dollars a tonne last week.

Nickel prices also pushed
higher after talks with unfons
to end a half-yvear strike at key
Canadian mine, Falconbridge,
broke dowmn. Three-month
nickel prices rose to 6,910 dol-
lars a tonne from 6,840 dollars
last week

Zine also ticked higher amid
fears that the Californian en-
ergy crisis could affect supplies.
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EU hopefuls urged
to adopt Brussels'

competition system

BRUSSELS, Jan 20: EU
Competition Commissioner
Mario Montl urged EU candi-
date countries Friday to step up
thelr adoption of competition
systems similar to those already
in place in the European Unlon,
reports AFP.

“The candidate countries
must see their conversion to a
rigorous competition system as
something that  will  benefit
them just as much as It has
benefited the current member
states,” Monti told reporters In
Brussels.

“The EU has set down a
principle that the candidate
countries must become accus-
tomed to a competition disci-
line similar to that of the
~uropean Unfon, well in ad-
vance of accession,” he said

The European Comunission.
which is negotiating with 12 EU
hopefuls, expected progress in
three areas, for which It would
assess candidate countries
tlurlnr the second half of this
vear, he said

Candidates would require a
legislative framework for both
antitrust and state aild: the
administrative capacity to a[::l:'ly
their competition rules; and a
creditable enforcement record,
he said

Of the six countries that be-
gan negotiations in 1998
Cyprus. Czech Republic, Esto-
nia, Hungary, Poland and Slo-
venia -- Montl said the state aid
regime was often lacking, al-
though the antitrust regimes

were for the most part func-
tioning
There was also a gap be-

tween the legal framework and
enforcement, which in the state
ald field gave rise for concemn,
he said, mentioning fiscal aid
and aid to Kkeep mnon-viable
businesses alive

'‘By making promises on in-
vestment incentives. the goy-
ernments in  the candidate
countries continue to enter into

lvgai commitments that risk
breaking the acquis.” Monti
said

Tech rally gains
momentum on
Wall Street

NEW YORK. Jan 20: Tech-
nology stocks extended their
rally this week and blue chips
posted modest gains as inves-
tors shrugged off the latest
round of earmmings reports and
looked ahead to another inter-
est rate cut, says AFP

The tech-dominated Nasdagq
gained 5.48 per cent in the
holiday-shortened week ending
vesterday to close at 2,770.42,
on the heels of a nine per cent
gain the prior week.

The bltue-chip Dow Jones in-
dustrial average rose 0.59 per
cent for the week to close at
10,587.599 and the Standard
and Poor's 500 advanced 1.84
per cent to 1.342.55

For the Nasdaq,
marked the (first
August that the
index

the gain
time since
new economy
back-to-back

lhﬂan*rf

and it

weekly gains

Analysts said corporate
earnings reports were not as
bad as feared in the wake of a
slew of profit wamings

But Investors were mostly
looking ahead to another rate
cut - perhaps as much as a
half-point - from the Federal
Reserve monetary panel that
meets at the end of January

Economists say the Fed is
acting in response to a rapidly
cooling pace of US economy
growth that could put the US
economy close to a recession

Of course, our forecast of
no recession and a stronger
second half presumes that the
Fed will continue to do what-
ever it needs to do to keep the
economy moving forward,” said
Bruce Steinberg, chief econo-
niist at Merrill Lynch

e Feds alternatives on
January 31 are to either ease
50 basis points, as we expect,
or 25. After that it will depend

on the economy. We assume
two further 25 basis point
moves at the next two FOMC

meetings in March and May.
But it growth ends up weaker
than we expect, the Fed will be
more aggressive.”

Robert Diclemente of Salo-
mon Smith Barmmey agreed that
data released this week raised

the risks of a steeper-than-
E-\hl..-. hw] N.I-'l'l.,'l.,'lllu.ll A are
likelvy to elicit more AEELIressne
Fed easing

IBM led the computer sector
with a leap of 18.75 per cent for
the week, closing at 111-1/4
and Compaq 7.27 per cent to
20.50

Taiwan's China
Airlines posts
record high
revenues

TAIPEl, Jan 20: Talwan's
China Airlines sald Saturday
that its sales hit a record high
of 71.91 billion Taiwan dollars
(2. 21 billion US) lor 2004) due 1o

Strong exparson i prassenger
and cargo business, reports
AFP

Revenues showed an 18.2

per cent increase on 1999 with
pre-tax profit at 2.78 billion
dollars for the year, Talwan's
largest air carrier said.
he company said that pas-

senger service contributed 56.2
er cent, or 40.45 billion dol-
Elm. to the total while car
operation accounted for 36.5
per cent, or 26.22 billion dol-
lars

CAL has a fleet of 52 planes
will take delivery of a
further nine this year to meelt

growing demand. it added.




