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Bangladesh to get
Tk 214.36¢r from
Japan for debt
relief

Bangladesh Is to receive
Japanese grant aid amountin
to 4535.016 milllon ven (T
214.36 crore) for debt relief,
says UNB,

‘An agreement to this effect
was signed between Bangladesh
and Japan in the city on
Thursday.

Kivokazu Ota, Charge d' Af-
faires (ad interim) of Japanese
Embassy to Bangladesh and Dr
AKM Masihur Rahman, Secre-
tary, Economic Relations Divi-
sion. signed the Exchange of
Notes on behalf of their respec-
tive govermments. :

Under the exchange of notes,
the government of Japan will
provide Bangladesh with a
grant assistance of the said
amount with the intention of
producing the same effect as
debt cancellation.

When the repayment is
iade by a least developed
country, Japan, instead of re-
ducing the Jvhl. offers the same
amoiunt as the repaid debt.

[n this aspect, the grant will
enable the recipient country to

purchase commodities and
equipment from all member
countries of the Organisation

for Economic Cooperation and
Development (OECD).

This grant is to be utilised
by the government of Bangla-
desh for import of commodities
except the weapon. luxurious
commodities as well as banned
and restricted items in accor-
dance with the Bangladesh
Import Policy 1997-2000,

Dutch-Bangla
Bank’s operating
profit grows
by 128.30pc

The operating profit of
Dutch-Bangla Bank Limited
grew by 128.30 per cent in the
year 2000 to Tk 242 million
from Tk 106 million in 1999,
says a press release.,

It was disclosed by Manag-
Ing Director Md Shawkat Ali at
the annual conference of the

B

SAFE aims to form mutual fund
at first AGM in Colombo

Members to gather at two-day meet Jan 22

By M Shamsur Rahman

The members of South Asian
Federation of Exchanges (SAFE)
will gather In Colombo next
week with a view to establishing
a South Asian mutual fund and
holding the first annual general
meeting (AGM),

Secretary of the Ministry of

Finance and Treasury of Sri
Lanka Dr PB Jayasundera will
inaugurate the meeting where
Lankan Securities and Ex-
change Commission Chalrman
Ken Blendra will be present as
special guest.

The two-day meeting that
begins on January 22 will also
mark the fourth conference of
the members after formation of
the regional platform of the
bourses a year back in the port
city of Chittagong.

‘Bombay Stock Exchange
Vice-chainnan Deena Mehta
will present a concept paper on
the fund which will operate on

all the member exchonges and
professionally select the best-
performing companles listed on
all member bourses, sald SAFE
Chairman Amir Khosru Mal:-
mud Chowdhury, who is also
the President of Chittagong
Stock Exchange (CSE).

Ihe fourth conference will be
the continuation of the second
and third one, he said. addin
“cross-boarder listing nnﬁ
trading was the theme of those
conferences and a threadbare

discussion was held on the
ISsue  In  those gatherings,”
Khosru said.

‘In this conference. we

would like to put emphasis on

floatation of a South Aslan
mutual fund which will pave
the way for cross-boarder

trading among the SAFE mien-
ber bourses.
“The proposed fund will be

managed by an offshore Asset
Management Company (AMC)
and this fund is expected to be
a result of the investment of the
citizens of all the SAFE coun-
tries,” Khosru said,

The chalrman said that the
ilmportant ingredients for the
!mrpnse of commencing cross-
voarder listing and trading are:
regulatory carablllty among the
member exchanges for which
G-30 standards could be a be-

F:Iunlug, logistical linkages of

icllities like central deposito-
ries, trading system through e-
comimerce, e-trade etc,

These will also be thor-
un%hly discussed, he sald,
adding that Secretary General
of the Federation of Interna-
tional Stock Exchange (FIBV)
DR Thomas Krantz will present
a paper on pglobalisation and
deregulation and challenges
lacing the exchanges.

He sald Deputy Executive
f)irw;tnr-Mﬂrlwtlng of I'nronext
Amsterdam. Rob F Sainlelow-

sky. will present a paper on
The

‘Mergers  and  Alllances:
Euronext Experien

Director of Sydney Opera-
tions of Deutshe Bank Global
Securities  Services, Richird

Sawyer, will present a paper on

cross-boarder clearing and set-
tlement
CEO Tony Weerasinghe

opportunities,
of cross-boarder trading
clearing and settlement tech-
nology.

He sald the European Con-
iission, FIBV, Parls, Euronext

Amsterdam and Deutsche Bank
(ilobal

conference.

while Mtllennfum IT
will
present a paper on the new
new challenges
and

of Securities Services
will also be represented in tle

bank's branch managers
in the city recently !

Deposit at the bank rose |
from Tk 3506 million in 1999 to !
Tk 6131 million, loans and ad-
vances increased to Tk 4589
million from Tk 2284 million
and foreign exchange buciness
grew by 110.43 per cent from
Tk 5590 million to Tk 11763 |
million, said the-MD, who inau-
gurated the conference

The bank's loan classifica-
tion rate was only 0.72 per
cent.

The conference reviewed the
bank’s operational performance

during the last vear and
adopted new business goals
and action plans by setting
branch-wise performance tar-
gets for the vear 2001,

Qatar set to
host key WTO
meeting

GENEVA, Jan 19: The Gulf
state of Qatar looks set to host
the next Ministerial meeting of
the World Trade Organisation
(WTO), due before the end of
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Fiftythree-year-old street vendor Sharif Alam carries Lovs

and household goods as he makes his way through a busy
road of Dhaka yesterday. Alam, who is the only earning
member of his faimly, sells his items house-to-house in the
capital from dawn to dusk and profits Taka 80 (1.42 USD)

everyday.

— AFP photo

China vows to ease
forex rules ahead

of WTO entry

BEIJING, Jan 19; China
plans (o liberalise its foreign
exchange rules this year to pre-
pare for its expected entry into
the World Trade Organisation.
state media reported on Friday,
reports AFP.

The new rules will target
both foreign enterprises in Fen-
eral and foreign banks, which
currently face significant curbs
on the kind of business they
can do in China, the China
Daily said.

‘The national foreign ex-
change administration's rules

. will be revised this year, as
their content conflicts in some
ways with WTO principles,” Lu
Nanping. deputy director of the
State Adhiinistration of IForeign
Exchange. said al a national
conference in Beijing.

The paper pave few details
about " the upcoming changes,
although it pointed out that
foreign and domestic companies
will have to receive the same
treatmment from the regulators
once China joins the WTO.

China also plans to amend
its rules to allow foreign banks
to do business for all kinds of
companies in China, the paper
said.

This appears to be the result
of one of China's key conces-
sions made in order to gain

entry to the WTO. in which it
promised to allow foreign banks
to do local-currency business
with  Chinese companies two
vears after accession to
trade body,

Lu's comments mark a de-

parture from the past nearly
three years, when China has

been busy tightening its foreign

exchange regulations in re-
sponse to worries that the
Asian filnancial crisis would
cause capital flight and put

pressure on the local currency.

But in a sign that China has

not completely lowered its
guard, he reiterated that China
will carry on its crackdown on

activities that might destabilise

the Chinese currency.

The administration will con-
tnue its fight fraud and illegal
arbitrage In the forelgn ex-
change markets, he told par-
ticipants at the forex confer-

elnce.
Official statistics indicated
that some capital flight still

exists and that China has not
successfully plugged all its re-
maining regulatory loopholes.

China's forex reserves rose
just 10.9 billion dollars to 165.6
billion dollars last year. even
'[hGLIF]l it accumulated a trade
surplus of 24 .1 billion dollars in
the course of the year.
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BCCI President Yussuf Abdullah Hareon inau
Dhaka International Trade Fair (DITF) — 2001 yesterday.

gurates as chief guest the Grundig pavilion at

~ Star photo

TOKYO, Jan 19: Mitsubishj
Motors Corp shareholders on
Friday approved the appoint-
ment of an executive from part-
ner  DalmlerChrysler to  its
board in a first step toward
earming back consumer confi-
dence shaken by a cover-up of
auto defects at the Japanese
carmaker, reports AP.

"We know we can manage
this turnaround,” Rolf Erku'-rclf't.
formerly president of Daimler-

Chrysler's rail-systems subsidi-
ary Adtranz, told the 279
shareholders gathered at a To-
kyo hall. "We will leave no stone
uiturned.”

Although Eckrodt's board
membership was accepted by
the shareholders without a peep
in just 17 minutes, there is no

doubt Mitsubishi Motors' new
chief operating officer faces
huge challenges.

Mitsubishi's brand Iimage

] T

Japan's

auto giant Mitsubishi
Takshi Sonobe (L) shakes
tive Vice-president and COO Rolf Eckrodt during a press con-
ference after the extra shareholders meeting at a Tokyo hotel

yesterday. Eckrodt is from the German-US
lerChrysler, which holds a 34 per cent stake in Mitsubishi.

Motors President and CEO

hands with newly-elected Execu-

aute giant Daim-

— AFP photo

this vear. diplomats said ves-
terday, reports Reuters

Qatar's ambassador to the

WTO, Fahad Awaid al-Thani
told Reuters he understood
recent soundings among the

140 member states by the body
a ruling General Council
chairman Kare Bryn of Norway

had found "no opposition to
us”.

Another senior envoy said
Qatar's endorsement at a

Council meeting within the next
few days was "virtually certain”

since Chile, which had indi-
cated possible interest, had
effectively withdrawvn and no

other country had come for-
ward.

Environment tech |

industry in Asia
projected to

grow 15 to 20pc |

SINGAPORE, Jan
22 billion US dollar environ-
ment technology Industry |s
projected to grow 15 to 20 per
cent annually to meet the needs
of the region’s burgeoning
population, a Singapore official
said today, reports AFP,

The next 20 vears will see a
rising demand for services
products and technologies to
deal with new environmental
problems, said Peter Chen.
senlor minister of state at the
ministries of education and
trade.

“With 36 of the world's larg-
€st citles located iIn Asia
housing over 2.3 billion people
in towns and cities by 2020,
(ET) environment technology is
rapidly becoming one of the
fastest growing industries in
the region,” he said,

Sil'lga‘mn- is prepared to be
a “springboard” for companies
alming #‘;r a share of the re.-
gional market, he said at the
opening of a research and de-
velopment centre and manu-
facturing facility for integrated

I.{J :"’\"\iri S

water treatment firm Hyflux.

India, ASEAN vow to step
up co-op, tocus on IT

NEW DELHI. Jan 19: India
and the 10-member Association
of South East Asian Nations
(ASEAN) Friday pledged to work
closely in several sectors, espe-

two to three months."

Devare sald other sectors in
which the two sides would step
lp cooperation included tour-
ism, culture and transport and

to cement military cooperation.

ASEAN groups Brunet,
(ambodia, Indonesia, Laos,
Malaysia, Myanmar, the Philip-
pines, Singapo:-e, Thailand and

British public
sector deficit
hits record high

LONDON, Jan 19: The Brit-
ish public sector recorded its
largest December budget deficit
last year, official figures showed
on Friday, reports AFP.

The public sector deficit was
9.452 billion pounds (14.7 bil-
lion euros, 14 billion dollars).

WASHINGTON, Jan 19: Out-
oing US Trade Representative
“harlene Barshefsky vesterday
sald she saw some chance a
new round of world trade talks
could be launched by the end of
the year, says Reuters.

In her last speech

before

New WTO round likely* |
in "01: Barshefsky

body’s last ministerial meeting
in Seattle in December 1999
The United States com-
plained the agenda sought by
the European Commission. the
EU's executive body, was too
broad and contentious to finish
within the goal of three years.

New Mitsubishi executive
promises turnaround

was badly tarnished by a scan-
dal last summer, when * the
automaker acknowledged it had
beeni  systematically hiding
driver complaints about defects
for more than two decades.
Mitsubishi had to recall
620.000 vehicles, and the com-
pany's president resigned in
disgrace. Coming at a time
when the ailing Japanese econ-
omy has been weighing on the
new car market for years, the
Scandal further dragged down
the automaker’s sales. Mitsubi-
shi Motors is forecasting a loss
of 140 billion yen (USS 1.2 bil-
lion) for the fiscal year ending
in March.

DaimlerChrysler took a 34
per cent stake in Mitsubishi
Motors last year in a deal
struck before the scandal sur-
faced. And Eckrodt - now No 2
at Mitsubishi - is an important
part of the new face the auto-
maker is trying to put on as it
struggles to revive sales, COrpo-
rait image and employee mo-
rale.

The two companies will (le-
velop cars and engines together,
Cooperate on technologies and
suppliers and share platforis.
or the basic part on which cars
are bullt, they sald without
giving specifics.

The revival plan for Mitsubj-
shi is expected about the same
time  DaimlerChrysler comes
out with a similar plan for
Chrysler — an  alliance that
sonie industry watchers view as
turning sour. DaiulerC lirysler
has been forced to cut produce-

tion plans for the Chnisler side
as its revenue Jlosses have
gl‘()“"ll*

Both denied there woull e
any change to thie plan for Swe-
den’s Volvo to buy 20 per cent
in -~ Mitsubishi Motors truck
subsidiary, althought Eckrodt
ackimwledﬁed DaimlerClirysler
was still keenly interested in
the Asian truck business.

"We are partners,” Sonobe
told reporters after the share-
livlders meeting, “We are ap-
pProaching our responsibilities
together, so we can achieve a
lurmaround at the company

without wasting a single mo-
ment,”
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clally information technology communication, adding that Vietnam. Analysts had expected a leaving office, Barshefsky said The EU appears now to be Eckrodt refused to cornment
and education. their recommendations would India's cumulative trade | deficit of 8.9 billion pound& she was enc‘mlrag_ed the Euro- moving to "a much more on the scandal. saying lic was
‘India will head the working be presented to the ASEAN with the ASEAN nations in The government's preferred pean Union's executive body slitnmed-down version of what addressing the future rather
group on HRD (human re- ministerlal conference in Hanoi 1999-2000 totalled 7.4 billion | measurement of the state of | was seeking a “slimmed-down" we've seen previously,” Barshef-  ¢han the past. But he empha-
sources development) which in July this year. dollars, with Indian fmports | current public finances, the negotiating agenda from its sky said. "That is very much to g, repeatedly he was workin
will include areas of education India's combined IT hard- accounting for 5.1 billion dol- | public sector netf borrowing, m'ﬂnbf-r states for the proposed the good. on  achieving ~ “openness an
and Information Technology ware and softvare exports rose lars. : showed a deficit in December of \'\-o‘r]d Trade Organisation talks. If the EU also will agree (o transparency” at the company.
(IT)," foreign ministry official by 45.6 per cent to 185.50 bil- The ASEAN officials' meet | 2.712 billion pounds from a This mandate will be ex- move {aster on farm trade re-
S.T. Devare told reporters at the lion rupees (four billion dollars) came on the heels of an eight- | revised 2,603 billlon the previ- tremely close to what we offered  form. “then I think a launch of Toru Shimano, an auto
end of a two-day joint meet. in the fiscal year to March. day ftrip to Vietnam and Indo- | ous month. to Europe in Scatllc.__but which a new round is possible, per- Enal;.-a: with Okasan Seciurities
"ASEAN members are keen India, which became a full nesia by Indian Prime Minister Chancellor Gordon Brown Eumpytunu‘:d down,” she said. haps by the end of the year, Co In Tokvo, said there was
that New Delhi share its exper- “dialogue partner” of ASEAN in Atal Behari Vajpayee, 1 sald In his pre-budget report in Differences  between the she said. hope for revival at Mitsubishi.
tise as a leading power in the IT 1996. hopes for a better toeliold ASEAN launched a new fo- | November that he expected a | world's largest trading partners The }‘JTO Is expected hold its  alt 10ugh the plan was still too
sector,” he said. {1 the region not only to bolster rum with China. Japan and current budget surplus of 16.6 | over the agenda were one rea- next ministerial meeting in late  short on details and the recall
"“We will present to them trade, which is heavily tilted in  South Korea last year while | billion pounds during this fi- | son that WTO talks failed to pet 2001, most likely in the Gulf seandal remained an overshad-
concrete proposals in the next favour of the grouping, but also India remained on the fringes, nancial year, off the ground at the trade state of Qatar. owing obstacle.
EUb ] 1 ito o St -f -1 1- l ] 1- t-
e ®
Commission pushes back import liberalisation date at I iI'an(:()'“qur 1Can summit
| : YAUONDE, Jan 19: Concern talks late Thursday was an arred by the exclusion ol op-
SELS : 9. . amy's “everything but mandate to go and discuss with term. The idea is to bring these [ at regional conflicts has over- annomcement that a "mini- position leader and former jpre-
E“,nE;I;E:i?Iéﬁ?ma;lj;:;un.l Jhnxx?;::;f Eﬁ?ﬁ?‘ llu::;i?}sal Esll? m”p, into the E'mnwllgﬂnr*-tunlng of our countries into the world l;qdl:lg shadowed the Frang n-.-\frifmn ﬁ_mnfll" . will Ia"k:' place next mier Alassane Onattara.
to pressure from farm lohbies,  Stff opposition from the Furo- proposals,” Lamy's spokesman  svstem as much as possible. 5}"”':1“ ”H-‘I'E}f-' of f“l_“" ﬂ“_l! “‘:L‘l,\ in a !llﬂ to ease relations Meanwhile diplomats  re-
vesterday  pushed  back Pro- Ca sugar industry, and some  Anthony Gooch sall, il that they hi:neﬂt from this | Globalisation ' bt}i , llllj‘llﬂi‘:i Iuhufen horj.' Coast's President vealed overnight that the presi-
posed dates for liberalising - U member states raised con- nuarket opening,” Gooch said. 0""”"‘&‘.’“5 ‘diPIm“{‘fi‘} ,-:j'“lfh 1 Lﬂ'l_lrt nt ‘E'Jha bo and his Malian  dents of Nigeria and Cameroon,
ports of sugar, rice and bha- eerns over its agricultural {m- “Commissioner Lamy will “That would depend not only "!’“_Df d_‘-ﬂh‘ aimt.‘(! ‘“‘” 1”‘-“'(!1 H”'kll_{l?‘_lﬁ*lnﬂ Cﬂf‘mllﬂeﬂlﬂﬂs- Olusegun Obasanjo and Paul
nanas from the world's poorest plications. propose that the transitional on the (EU) initiative ... but also lt‘n:-.lc-na across the continent, o elations a.nurfler:l between Biva. are to meet February 19
countries, says Reuters A British farm industry offi- period for bananas be 2002 to on thelr own capacity to develop | ' ports AFP. ) 2 Gbagbo and Mali}s President  in the Malian capital Bamako
: v g . ‘ 3 £ > ! ; dg+ el . jates from 51 Alpha Oume Konare or talks _ d Ba-
: e 3 clal saild last month that s0nme 2006 and the transitional pe thelr exports he said. Stunmit d{"ltf[:‘.l Alp nmar na and [or talks on the diSplltE
The Commissicn last ep- five million tonnes of sugar riod on sugar and rice be 2006 A érninr'BrItHh sugar in- Alrlcan countries had l{t‘t‘ll Burkina Faso's President Blaise  khassi peninsnla.
tember put forward a proposal representing up to 40 per cent to 2008." he sald. dustrv official sald on Wednes. | scheduled to discuss the wider  Compaore in the wake ol an Nigeria and Cameroon both
which would allow the world's 0 E‘dL‘J‘-’l“"“a][ demand. could Access for these produets to d:' ry“w industry rt*malnc:d challenges facing the world's attempted  coup last week i lalm possession of the 1.000
48 poorest nations to export all nnna ln;rzl the bloc and cjeqtﬂbl- the EU market would be com- leg Sy Cﬁnrcrura by thie Com- | Poorest continent, ranging from  Abidjoan. whicl Ghapho s ades sepuare Kilometer oil-rich penin-
it ILEWIJ"“M iy Htjlv lize the market should Léltly's pletely duty-free and quota-free | -P¢ ono trade, technology, forefgn in-  blamed on the o neighhonrs,  sala on the border of the two
exception o the : '

weapons, (o
I5-nation EU free to duties or
quotas

Since  liberalising  agricul-
tural trade often raises hackles
in  Europe, the Commission
initially proposed that duty-free
access lor bananas, sugar and
rice be phased in over thiree
vears, from 2001 to 2004

But EU Trade Commissioner

proposals be adopted.

The Comunlission o1
Wednesday proposed changes
to the proposal to try to win
quick approval in the Council,
the EU institution where the
bloc's povernments repre-
sented,

“The Commission today pave
Commissfoner Lamy a political

are

at the end of that perfod, he
sald.

Before 2006, the Commls-
slon would look at ways of giv-
ing least developed countries
enhanced market access for
sugar and rice by opening tem
porary speclal quotas, he sald.

“Its hard for us to foresee
what the impact of our proposal
will be in the medium-and long-

mission's lprnpnsal despite the
elay.

‘It's of marginal help. but we
can't concede the principle of
allowing in sugar without as-
sessing the damaging fmplica-
tions for the EU and UK sugar
industries.,” Chris Carter. di-
rector ol agriculture at British
Sugar Ple. told Reuters in an
interview in London. ;

proposed ¢

vestinent and HIV/AIDS.

But the killing of Democratic
Republic of Congo President
Lanrent Kabila rewrote the
agenda, leaving a small place
for eflorts to resolve tenslons
clsewhere -- but not the issue of

“how Africa's fragile economies

can meet the challenges of the
global marketplace.

The first fruit of closed-door

officials from

moussotkro
January
source said.

Tllt" talks 'H‘lui‘t'l; Sty
thie thiree g
tries  are  scheduled 16 NG
place in the Ivorian capital Ya.
011 Thursday.
29, a  diplomati

The source said Gbagho [el

he has been the ‘object of a
I}lul' by his neighbours since

s contested Oclober election.

covantries,

fuent
the two sides, and is currently
with the International Court of
Justice in The Hague.

e dispute has led to fre-
confrontations between

[3ut brief talks on the con-

flict in Guinea, scene of incur-
stons  fromm Sierra Leone and
Liberia  since last September,
lailed to bear any fruit.




