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~ Russia cuts import duties
on a quarter of products

Preparation for WTO entry

i

£

MOSCOW, Jan | Russian
customs authorities announced
Sunday that Import duties on
about a quarter of all products
wounld be cut from January 1.
as part of Moscow's bid to joln
the World Trade Organisation
IWTO), Interfax reported. savs
AFP.

Russia is introducing new
customs duties on 3.500 types
ol commodities, or 30 per cent
of all imports. and 88 per cenl
of these changes will involve a

cut in dutlies, a spokesiman lor
the state customs commitiee
told the news agency

Fhe tmport daties on almost
all goods, currently levied at the
maximum 30-per cent and 25-

per cent rates, would be re-
duced to 20 per cent. the

spokesman added

The maximum import tarifs
wonld be preserved only for
those tmports that were par-
ticularly sensitive for the Rus-

as ocars
and 1o-

such
alcohol
the

Slian  economy,
white  sugar,
baceo products,
committee said
In November, the
government announced i

would raise the import taril on
white sugar from 25 per cent to

A0 per cent, starting January 14

However, the import duties
CiVTTrols

and other vegetables wounld be

ant vepetables, onlons

lowered. Interfax reported
Russia has been a candidate

customs

Russian

lor  WTO membership since
1995, when It applied to the
WITO's predecessor. the General

Aprecment on Tarills and Trade
(GATT)

Informal talks with repre-
sentatives of the 140-memhber
global trade body are due 1o
start in February, with the most
controversial subject likely to
he international calls for Russia
to free up trade in agricultural
products
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Pakistan to hold

talks on debt
rescheduling
on Jan 22

KARACHI. Jan |: Pakistan
will hold formal talks with the
Paris Club of official creditors
on January 22 lor rescheduling
part of external debt. Finance
Minister Shaukat Aziz said,
reports Reuters.

“Paris  Club  meeting |is
scheduled to be held on Janu-
ary 22 for debt negotiations and
rescheduling of about $1.5 bil-
lion is expected.” the official
APP news agency quoted Aziz as
telling reporters on  Sunda
evening,

The two sides will first hold
techimical discussions belore
formally meet in Paris on Janu-
ary 22, Aziz said.

Pakistan ended a 30-month
debt rescheduling period on its
S32.73 billion external debt in
December, which was sought
alter intemational sanctions
following Islamabad’s nuclear
weapons tests imposed (n 19498
caused a balance of paviment
Crisis.

Aziz was also quoted as
saving that all  conditions
agreed with the intermational

Monetary Fund. to qualifv for a
one-yvear standby loan pro-
gramme, will be met.

The IMF approved a S596
million standby loan for Paki-
stan last month with key con
ditions such as a rise in a pe
troleum prices. a reduction m
net do assets and falfillment ol
tax revenue largets set om
budeet.

Pakistan lnked domestic pe-
trolevn prices on Saturday

ROK injects
$3.44b into 6
troubled banks

SEOUL. Jan 1: South Korea
mjected 4,13 trilhon won (S3 .44
billion) in public funds into six
troubled banks part ol re-
structunng efloris. newspapers
reported Monday, savs AP

State-rin Korea Deposit -
surance Corp mjected  the
funds into the banks late Sun-
day alter securing agreements
from labour unions to cooperate
with restructuring efforts. then
said.

Officials were not wmnedi-
ately available for confirmation
on Monday. New Year's Dav

Labour unions of Seoulbank
Peace Bank. Kwangju Bank.
Kvongnam Bank and Cheju
Bank withdrew their member-
ship withh a militant umbrella
group - the Korea Financial
industry Union - before sub-
mitting their agreements on
restructuring plans that could
include lavolls. they said.

The labour union of Hanvit
Bank also promised to cooper-
ate with restructuring efforts.

The government earlier said
it would provide a total of 7 |
trillion won (8592 billion) n
public funds to the six banks
which were declared nonviable
in November. on conditionr that
they first secure promises from
abour unions to cooperate with
restructurning plans.

Toyota, GM, Exxon
plan to develop

fuel-cell cars

TOKYO, Jan 1: Japan's Tay-
ota Motor Corp. General Motors
Corp of the United States and
the ofl major Exxon Mobil Corp
plan to jointly develop environ-
mentally-friendly cars powered
by fuel cells, a report said to-
day. says AFP.

The three firms are in the fi-
nal phase of talks on plans to
start marketing their fucl-cell
c'arjn in 12003 at the earliest, the
major Japanese dai «
Shimnbun I:a:ld. e

Fuel cells, which produce
electricity by combining hydro-
gen and oxygen. are seen by
some as likely to replace the
internal combustion engine in
the 218t century.

The new fuel-cell cars will be
powered by gasoline-derived
hvdrogen which is subsequently
used to generate electricity, the
newspaper said.

“There are no internationa)
standards for fuel-cell cars. anl
thedhrec-way alltoice aims 1o
take the lead i the fie ”
o L the field. Yomy

DatmlerChrysler AG (s de-
veloping  fuel” cells with a
methanol method that uses
natural gas, the report said.

Toyota and General Motors
account for about 30 per cent of
thie global car market and they
hope to win the lion's share of

the fuel-cell vehicle market, the
report said.

s

|

Japanese Prime Minister Yoshiro Mori (L) chats with Tovota Motor Corp. Chairman Hiroshi
Okuda shortly after he'delivered a special message to greet the 21st century by Internet at the
countdown event across the two centuries at the prime minister's official residence in Tokvo
vesterday. Earlier in the day, the government opened an online exposition that it hopes will
hoost interest in the Internet as part of a high-profile campaign to make Japan a global leader

in information technology (I'T)

— AFP photo

Investors look to Fed to

revive US stock market

NEW YORK, Jan 1: Inves-
tors in the US stock market
bautered by a llaggig US econ-
omy and dismal corporate re-
sults, are now pinning then
hopes on lower interest rates

from the Federal Reserve to
revive market momentum in
200!, reports AFP

After an acutely disappoint-
ing year. during which all major
stock indices weakened sub-
stantially. US corporate and
investmment circles await a
meeting January 30-31 of the
Fed's policymaking Open Mar-

ket Committee.

Investors are looking for less
stringent credit conditions to
make it easier for businesses (o
grow and consumers to spend,
in an economy that is fast run-
ning out of steam.

If that happens. they say
there is a reasonable chanc
that markets could recover in
2001.

From its heady 5.6 pace in
the second quarter, US gross
domestic product expanded at
an annual rate of just 2.2 per
cent in the third.

"The latest indications sug-
gest that growth has slipped
into a one 1o two per cent range
and could languish at a sini-
larly sluggish pace in the first

half of the new vear.” warned
Robert DiClemente, an econo-
st al SalomonSmithBarney.

Ihe slowdown, powered by a
retrenchiment in CONSU |
spending and higher enerp)
prices, cut deeply into company
results and share prices

On Wall Street. the once
high-flying Nasdaq electroni
exchange. dominated by "new

economy” high-tech and Inter-
net issues. plunged from a peak
of 5.048.62 points to 2.558 al
the close of trade on Thursday.
representing a 38 per cent fall
on the vear.

Faring somewhat better were
traditional "old economv” conn
panles listed on the Dow .Jones
Industrial Average index, which
had dechined 5.6 per cont g th
vear to Thursday, and the
Standard and Poor’'s 500, down
9.6 per cent

Just alhiead. rlrrnnhnp O
analvstis at Barclay's Capital, is
the prospect of a further con-
traction in the growth of con-
sumer spending. which slowed
to an annualized three per cent
in the tourth quarter. after ax
eraging more than live per cent
in the last two vears

Three per cent {s not all 1hat
bad, said Barclavs analyst

N e Lations

Henry Willinore

e |1]1}|~|1'|;| I L1kt <11 .I{I-
titional deceleration s likelv in
thie months ahead as the fall
eflecet of this vear's stock mar-
ket decline is felt

Corporate earnings will be
disappointing. but the Fed ap-
pears to be willing to ease hy

enough to prevent too sharp a
slowdown in consumption
Barclays is predicting that in
the first half of 2001, the Fed
eral Reserve will lower its
benchmark lederal funds rate -
a target used bv commercial
banks making overnight loans
among themselves by three
quarters ol a per centage point

\ter six increases author-
izeel by the Fed in the 12
months to last Mav., the rate
today stands at 6.5 per cent

Investors took heart alter
Fed policvimakers at their De
cember meeting acknowledged
that slower growth. rather than
inflation.  posed the greater
threat to the country. As a re-
sult, most analvsts arec now
predicting actual rate cuts in

the new vear

[he likelihood that credit will
be easier to come by is behind
that 2001 could
recovery i1 stock

SEEC A ”u:nr]t'!-.l
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Exchange Rates

Shipping Intelligence

 Following are yesterday's Standard Chartered Bank foreign

exchange rates (Indicative) against Taka to major currencies,
Central bank buving and selling band of USD: BDT 53.85/BDT
04.15
5 Selling Currency Buying
TT/0D BC TT Clean | OD Sight | OD
Do Transler
754 2600 | 54,2800 USD 538150 54 6464 53 5779
D1 5165 51 60134 EUR 50 3167 50 1333 50.0567
 R1.G117 Rl G537 GRP 8O 1120 70 8464 79.7918 |
30 7305 0. 75560 ALID 20 G6GR 205743 29 4942
[0 1785 0 4786 JPY 0 4606 0.4659 0.4640
14 BA25 A3 8570 CHF 33 2603 33.1658 330813
3 70306 5 7OR7 SEK 5 6964 o 6788 5.6628
36,3363 30 3608 CAD AL 75641 35.662H8 35 5796
6 0508 GG HKD 6 ROR4 6.8807 6 B63A
31 393 31 4145 SGD 30 0547 30,9109 30 7963
14 8019 14 9005 AED 14 5023 14.5242 14. 4838
14.5784 I4.5968 SAR 14,2399 14.2032 14,1850
Lisance Export Bills
h_._l_-'lﬂf}m- 30 Davs 00 Davs 890 Davs 120 Days 180
Days
53, 704) 53,3727 52 0304 52.4217 51 B688 50.6303 |
| & ychange rates of some Aslan currencies against US Dollar Ko
[ Indian Pak Hupee Tha Bant Lankan indo Rupah NZ Dollas
Hupes 4 _ Rupee s
46 67/46 69 57 .80/57 90 43 3543 45 B2 72/82 B} 9625/9725 044370 444
The local foreign exchange market was quiet on the first working
day of the yvear. Demand for US dollar was low. Call money
market was stable. Call money rate ranged between 7.25 and 8
per cent
International markets are closed for the weekends.
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Money-crazed HK makes
eCONnOmIC recovery a
top new year wish

HONt: RONG. Jan |: Eco-
[VOI1) K
Years wish tor

Kong's people. who hope 200 1

most ol

will bring work for evervone and
wage hikes, a survey showed on

Mondav. savs AFP

Fhe Institute of Asia-Pacilic
Studies of the Chinese Univer-
sityv here lound that 37.8 per

cent ol 843 respondents marle
leading
against

cconomic  recovery  a
wish for the new veai
22.6 per cent last vear

It was followed by 13.6 per
cent wishing for emplovinent lox
all the threc-ntlhion-strong
worklorce in Hong hong and 6.3
per cent putting a wage hike at
thie top of their list, said the

poll, commissioned by Hong
Kong's leading Chinese-
language newspaper  Apple
Daily.

Just 4.7 per cent ol respon-

dents agreed with Beijings
stand that security is the top
CONCET]

Another 4.6 per cent listed
health among their 10 top

wishes in the poll and 4.2 per
cent a happy lile

A wish for world peace ac

recovery Is the top New
}ii.nl-_r

connted for 2.4 per cent and
the 10th wish was lor a betler
Hong Kong. 2.1 per cent

The new vear wishes ol the
people were also reflected by
ollicials

Financial Secretany
I'sang, joining tens ol thou-
sands of revellers at the New
Year s countdown late Sunday
told reporters: “I wish in 2001
Hong Kong will see improve-
ments in its economic ligures
and also. more money in every-
one's pockets.’

However. Hong Kong's lead-
ing Hang Seng Bank said in a
report that the territory's econ-
omy will experience slower

Donald

growth in 2001 despite in-
creased opportunities created
by China's expected entry into

the World Trade
(WTO) next vear

Hang Seng Bank
GDP growth in Hong HKong
would slow to 4.0 per cent in
2001, compared to 9.5 per cent
this vear. on the slowing of the
US and European economies

T'he official government fore-
cast iS 10 per cent GDP growth
1 . WM

'li]l_];llll.‘nill”]]

sdid that

ROK meets US$12b

trade surplus target

SEOUL. Jan 1: South Korea
recorded a 12.1 billion dollai
trade surplus last Vear
anthorities said Monday., dowi
irom 26 billion dollars in 1999

buf just meeting a government
1arget in the face ol new
nomic troubles, reports AFP

(*“v()=

Fhe Ministry ol Industn
Comunerce and Energy said
South Korea exported 172.6

billion dollars ol goods and 1n-
ported 160.4 billion dollars, up
1 per cent and 34 per cent
from a vear earlicr
respectively

The ministry highlighted th
role of higher oil prices which

1nerease

added an estimated 15.1 billion
dollars to the growing import

Dill
Fhis is the third straight an-
nual surplus since the 1997
Asian linancial crisis caused a
1ajor But the min-
iStrv had predicted a surplus of
about 12 billion dollars at the
start ol 2000
emiconductors
rankings

recession

ledd the ox-

port accounting o

6.2 billion dollars ol trade. 1y

) C) per cent n 1999, Bul
ihcials fear lalling chip prices
could damage trade hgure:
2001

(L omputers wccountec O]
| 4.8 billion dollars. up 43.5 per
cent and textiles 8.6 billion
dollars, up 8.8 per cent

Ministry officials predicted
that poor exports ol semicon
ductors. petrochemical pr
ucts, steel and computers si
last November will  continue
early this veai

il imports reached 24 .1
billion cdollars. surpassing
nuport bill for semicondunctors
114 0 Indlion dollars

e  ministry  predicted  a

2001 trade surplus ol 10 billion
dollars with 191 billion dollars
in export and 181 billion dollars
ol 1mports

But officials said this would
only be possible if the interna
tional oil price :
dollars pel barrel
COLSUMIPOoNn 1s cut

an‘..\‘-" I"“-"‘!"' -u.-F

and energy

South Korea relaxes forex
rules for individuals

Analysts expect scant market impact

SEOUL. Jan 1: South Korea
liberalised foreign  exchange
riles for individuals todayv but
analvsts expect scant lli-niwl
lpact because of limmits placed
on the measures and concern
about govermment monitoring,
savs Reuters

The Ministry of Finance and
Economy has removed limits on
the amount of currency citizens
can carry abroad and the size of
thelr overseas bank {h"l{}‘wll‘« i
its second phase of liberalisa-
Jon

Lintil now
carry up lo S10.000 abroad.
and overseas bank  deposits
were restricted to S50.000) (or
mdividuals, 85 million for non-
exportng companies and S500
inlllion for exporters

Under the new rles, resi
dents ean hold overseas trust
contracts and invest in offshore
1|\'t‘[-ﬂlli'-(*ﬂllll'l'l'l couities Linn-
Its on buaving foreign currency
are abolished

But certam restrictions are
10 remain to protect the market
from speculative attack and the
monitoring of wransfers will be
stepped up to curb tax evasion
and money laundering

The ministry has also re-
tned a ot of one billlon worn
on. won loans and issues ol

residents conld

won-denominated securities to
non-residents

ven with these libheralisa-
Lon measures, the government
worn t take it easv and let faneds

¢ abroad withont lmmits.” saal

Jwa Seong-hee, president ol
Korea Economic Researchh b
stitute

Theres a big monitoring
svsieim, so I'm not worried

abont capital outflow

A requirement to repatrinte
external clains remains
though they can be converted to
overseas deposits or securities
investiment. A ban on short
term overseas  borrowing by
tinancially unsound companies
will be maintained

And the government will step
np monitoring of flund outflows

Remfttances of more  thoan
S10.000 a vear by short-tern
travellers will antomatically he
II'HII':' on recgrd at the National
Fax and Service (NTS) through
intermediary Noanclal mstitn
tons., Individuals will have (o
notily the central bank of oul
NNows of more than SHO. 000 »
:\'t.';lr

NTS will inonitor longer-termn

also

travellers and  stadents  who
spend  more  than  8100,000
overseas i oa vear. and am
spending over that Hgare will

have to be reported 1o the cen
tral bank

Analvsts expect little market
nnpact from the revised laws,

with tnchiviiddonald inveslors
spooked Ly the close monitor
mg by hnancial  anthorities

For oflshore deposit  ac-
counts, linancial  institations

will have to report to the NTS
any transters ol more than
S 10,000, while individaals and
corporates will need to report
translers exceeding $50.000

Balances exceeding
S5500.000 for corporates and
S100.000 for individuals need
to be reported to the central
bank each vear

Others 1.||1.|I\.*~1\ sald inves.
tors who wanted to park money
abroad would have done
alreach

500

“Korean people have not tra-
cdittonally been focused on over-
seas anvestment,” sald Oh Suk-
e, economist and  ourrency
strategist at Citibank (in Seoul,

‘Home  people say  (Invest-
ment) savvy people have already
found measures 1o avold the
regulations, so the real Impact
will not be that big

A lirst phase of loreign ex-
change liberalisation in April
1999  eased restrictions on
transactions by corporates and
financial institutions, such as
allowing them to borrow abroad
i short-term maturities ol less
thon a vear

Dot.com demise
in 20017

SAN FRANCISC() lan |
When analvsts and other
servers of the Intermet industr
look ahead to 2001, thev soe
nothing but pam reports AP

ob

And like a canary m a coal
mine. San Francisco, the epl
center of the Internct boom, is
starting to show real signs that
the dot-com craze is running
ot ol air

Michael Wolll, a
columnist and former Internet
entreprenuer who penned the
scathing "Burn Rate” expose ol
dot-com linancing believes
thiere won't be an Internet in
dustry by the end ol 2001

'‘One of the fallacies of the
dot-com scctor is that Internet
busimesses were ditlerent from
all  other  businesses,” said
Wolll. "These companies con
vinced investors there was
vitlue i that difference )’

Fhese new companies sold
themselves an the 1dea that
longtime rules of economies had
been replaced by new economnic
laws created by the Internet. a
concept summed up in the “10
principles” of the new economy
lalcdd out by Business 2.0, a pro
Internet  business magazine
published here

Analysts’ lorecasts that
Internet compandes would hit
|08 bhillion dollars by 2003 were
(quickly met when Wal-Mart, the
LIS retadl glant sold 130 billion
dollars warth of goods in 1999,

Phat analysts’ figares that US

c1ail sales wonld top 1.8 tnl-
iwon dollars left dot-com imnves
tors undeterred that a relatively

simall share of retail buving
ljonked sel to be |n'1l¢\“|“=;| O
e

A\l the start of January 1999
Amazon.com, considered the

most succeessiul of the Interned
only retail companies. had a
market capitalization value ol
22.1 billion. with investors pul

ting 72 dollars into Amazon for
every dollar worth of books |t
sOld

But then came 2000

Internet  companies  could
not generate e revenues
necded 1o reumburse investors
who declined to put up more
money, -

Internet companies began 1o
(old. withh 496 dot-com CONp -
nies floundering since Decen
ber 1999, ejecting 41.515
ple from thelr jobs. according to

IH'I'I

widely quoted numbers  from
C lucago-basea Challenger., Gray
el Chrisunas Ine

As the new year begins, ob

servers believe there will he o
continued shakeont

We see nothing that will oll
this trend for 200 saidd

COCG founder John Challenges

s

In lact. we believe this trend
will accelerate (n 200
Seattle-based  Amazon  How

has a market value ol G.19 bil-
lHon dollars. Its shares. once
trading at 91 .50, bottomed ol
at 14 87 on December 21,
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Movement of Vessels for 02.01.2001

Outgoing Incoming Shifting
| ¢ Min Jiang Erodios i Ocean-1 toJ/7
e ,: i
ic ab e s g position and periorman [ vessels at Chittagon
s per berthin heet ' pplicd by HRC Group. Dhaka

Office of the Police
Commuissioner

Chittagong Metropolitan Police
Chittagong

Re-Tender Notice

Scaled rc 'm bonaftide
contractors/supphers and proprictors of hirms {or uuppl}tng
pulse (loc: ghee (buttertly) for
3rd quarter that 1s I1st Japuary 2001 to 31st March 2001 for a
period of 3 (three) months for Chittagong Metropolitan
Police Ration Storg 2000-2001 year. It 1S
requested to drop the tender in scaled condition in the tender
box kept at the otfice of the Deputy Police Commissioner
(Sadar). CMP. Chittagong at Laldighirpar on 15.1.2001 by
12-00 noon and will be opencd the same day at 12-15 pm
betore the present (if anyone remains present).
\pplication addressed to the Assistant Police Commissioner
(Supply). CMP. Chittagong the papers
uptodate will have to be submitted by the interested tenderers
before purchasing tender schedule. OC. Ration Store. will
issue tender schedule atter giving .|p[‘*r~w.|l atier wrif}rng
the application the  Assistant Pohice Commuissioner
(Supply). CMP. Chittagong. Tender schedule will not be
issued 1t anv of the papers mentioned is not included.

. Renewed copy of trade 2) Income tax
(tax paid up-to-date), 3) Financial solvency
by bank and guarantee regarding running a

for at least an amount for Taka 3.00,000/- (five
lakh) and statement of transaction with a bank for the last 6
(six) months. 4) Affidavit copy of proprictorship of firm, 5)
Agriculture licence. 6) Citizenship certificate. Besides. in
case of purchasing tender schedule tor vanaspoli ghee papers
for VAT rcgistranon will have to be submitted.
Interested tenderers are requested to purchase separate tender
schedule tor each item by submitting the papers mentioned
Il the day before the submission of tender for the day of
publishing the notice in newspapers during office hours
(excepting government holiday) on payment of specific cost
as fixed by the Police Headguarters, Bangladesh, Dhaka with
the approval of the Assistant Police Commissioner (Supply),
CMP. Chittagong tfrom the Officer-in-Charge, CMP, Ration
Slore,

No tender will be accepted without schedule and no
schedule will be on the day of opening tender. The
authority rescrves the right to reject any or all  tenders
without assigning any rcason. Mentionable, if the day of
opening the tender is a government holiday for any reason or
the office remains closed on account of ANy rcason, then the
tender will be submitted and opened the tollowing day ot
rcopening the ofhice in due time.
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11). dry hirewood and vanaspoti

during fiscal

icndercers

with tollowing

E"I'\‘

Licence.
certrnicale

certiinicate
BUSINCSS

.lIHH

sold

Deputy Police Commissioner (Sadar)
Chittagong Metropolitan Police
Chittagong
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