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points on debuting day

New benchmark to be reviewed quarterly

Star Business Report

The Dhaka Stock Exchange
(DSE) yesterday formally
launched its new millenfum
index. comprising top 20 blue
chip stocks of the bourse.

*The new index will mirror
the true market scenario and
the bourse will be in a position
to work out whether the exist-
ing DSE All Share Price Index is
behaving rationally.” said DSE
Chairman Md Shahiq Khan at a

press conlerence in the city
vesterday.
The DSE-20, which com-

mands 43 per cent of the total
market capitalisation, stood al

1327.73 points at the days
close of trading vesterday

*The main purpose of the
new index is to identify the
general direction of  price
movement ol the best-
performing companies, also

called as the blue chip compa;

LS

Hes

Execontive Officer Md  Rezaur
[Kaluman.
e said that the existing

DSE price index consists ol 232
securities, some of which are
illiquid. “Hence. even though
the All Share Price Index meas-
ures price changes in the mar-
ket it lacks the characteristics
important to encourage index-
based trading.” Ralhiman said.

DSE Vice-chairimman Ahsanul
Islam. who is also the convenor
ol the committee which set the
criteria lor the millennium in-
dex, said the new 1000-point
hase index has been caleulated
taking January 1, 2000 as the
benchimark

He said that the new index
will be printed with the existing
index at the end of the day. but
due to svstem s limitation, for

said DSE acting Chief

the time being, it will not be
shown in automated trading
Sereen.

“The criteria for the new in-
dex include market capitalisa-
tion of at least TK 20 crore and
minimum 20 per cent shares ol
a company to be in the hand of
general public,” Islam said

The companies also must
pay minimum 10 per cent divi-
dend lor the last three con-
secutive years and their scips
be traded at least 95 per cent of
the trading days in the last six
months to be eligible for the
DSE-20.

He said good corporate gov-

ernance. regular holding of
annual general meetings and
sectoral  representation have
also been considered in the
formation of the new index.

He also said that the DSE.-
20 index will be reviewed

quarterly or more frequently in
the event of contingencies.

Under the eriteria,  Island
Bank has qualified f(rom the
banking sector, Bangladesl

Lamps and Singer Bangladesl

[rom  the engineering  sector,
AMCL  Pran from the foods
sector, British Oxygen Com-
pany (BOC) from the fuel and
power sector. Padma Textile
[rom textile sector, Beximco

Pharmaceuticals. ACl. Beximeo

Infusion., Bextinco Swvnthetics
and - Square  Pharmaceuaticals
lrom the Pharmaceuticals sec-
tor, Eastern Housing from the
service and real estate sector.
Chittagong Cement, Confidence
Cement and Meghna Cement
[rom the cement sector

Aramit Ltd, Bata Shoe, GQ
Ball Pen. Monno Ceramics and
BEXIMCO Ltd from the miscel-
Lineous sector,
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SE-20 index clocks 1327 |BSFIC still in a quandary over
joint venture distillery
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Corporation yet to manage promising partner

The initiative of the Bangla-

desh Sugar and Food Indus- |

tries Corporation (BSFIC) for
setting up a joint venture dis-
Hllery to produce export-quality
liquor is progressing at a snall s
pace, as the corporation s yet
to find any promising partner.

BSFIC made a public an-
nouncement in May this vea
lor the joint venture distillery,
According 1o  sources. some
local entrepreneurs responded
positively  following the an-
Houncement,

‘We are willing to make a
deal with any local company.
but at the same tine we want
the local entrepreneur to have a

loreign partner for procuring
state-of-the-art  technology  as
well  as  lor  ensuring  export

By Monjur Mahmud

market for our products,” said
2 BSEIC official.

We have asked the local
cnureprenenrs to look 1o lor-
clgn parmers for a final deal on
the plant.” he added.

BSKFIC. which also runs a
distillery and produces Carew -
a brand liguor, expects to pro-
duece around 60 lakh litre ol
liguor per year at the proposed
plant, according to sources.

Carew has an annual ontput
capacity ol 45 lakh litre of lig-

nor and rectilied spirit. but now
it produces around 25 to 30
lakh litres, depending on the

demanid,

BSEFIC will provide the Lad

and molasses while the oty
partner  will  come  up

with

{0
|y

capital.  which according
prefliinary  estimates, will
around Tk 40 to Tk 50 crore

Carew uses about 10 to 15
thousand tonnes of molasses a
vear and there are thiree more
private distilleries which also
consume some of the products.
Hie new plant will need another
10 to 20 thousand tonnes of

molasses o run at the esti-
mated capacity. For example. we still bottle
the hquor manually which is
“Currently, molasses has Unacceptable in foreign mar-
very limited economic applica- Kkets” said the official. addiug

tion and is wused solely

four

making tebacco products and
animal leed,” said DN Bhakia,

Chiefl of Planning of BSFIC.

“We  also  export  around
10,000 tonnes of molasses .
vear. But with the new plang

the country will earn a lot of
forelgn currency as well as gen-
erate considerable employment
oppuriunities.” he added

Carew. the countrys lone
liguor-making plant. only pro-
dices jor the domestic nuirket
and does uot have the modern
couipment and guahty lor ex-
jport

that with a modern distillery in
ihe countrv can ecasily

place \

rope in foreign consumers.,
Ut this also calls

strong marketing channel

essary.” Bhakta said.

SB branch at
Akhaura
demanded

ITripura-bound Bangladeshi
visitors have demanded estab
lislhiment ol a branch or booth
of Sonali Bank at Akhaura bor-
der point to mitigate their sul-
lerings. savs B5SS

“A booth of Sonali Bank al
Akhaura border point is a must
as a good number of Bangla-
deshi tourists and businessimen
have been going to Agartala -
capital of India’'s Tripura state -

everyday since last vear.” said
Rafliqul Islam Tipu. who led a
sports delegation to Agartala
recently

The tourists have been fac-

ing a lot of difficulties in paying

their travel taxes, particularly
on holidavs as there is no ai
rangement by the bank in re-

ceiving the taxes at the border

point, he told BSS

Tht Sonalt 7 Bank''' branch
which ' recdives i taxes 'is lochted
at Aklaura ftrain stanon = at

least 5 Kilometres from the bor
der point

Customs aoficials at the Ak
haura border point said the
have been facing a lot of prob-
lems on the issus

They said. "There are some
people coming here without

paving taxes on Thursdavs and
press ns to help them. but
are unable to do anything for
them.

The bank has its booth at all

L LA

other Bangladesh-india border
pOLNts

A semior official of the bank
said they are considering to
solve the problem

sonali Bank may open a

booth of its Akhaura branch at
the border point. he

New member
of SEC

Former chairman of Court ol
Settlement MM Monsel Ali has
been appointed member of Se-
curities and Exchange Comumis-
sion ISEC) for a three-yvear term
on contract, reporis UNB.

said

He ijoined his new office
yesterday, said a SEC press
release.

Prior to joining his new as-
signment. Monsef Ali was the
chairman of the Finance Min-
Istry special committee on re-
mission of interest of sick in-
dustries

Earlier. he served as district
judge of Naogaon, special judge
of Dhaka Division, member of
Administrative Tribunal and
consultant of World Bank. the
release added.

NCCBL earns
Tk 42.92 crore

operating profit

Star Business Report

National Credit and Com-
merce Bank Limited (NCCBL)
has earmed a pre-tax profit of
Tk 4292 crore in the vyear
2000,

The profit shows a growth of
more than 47 per cent than
that of the previous yvear, says a
press release

The bank. however, earned a
profit of Tk 29.11 crore in the
vear 1999

The Increase in deposits and
advances reflects substantial
growth of profit of the bank.

NCCBL procured a total de-
posit of Tk 1075.60 crore com-
pared to that of Tk 901.65 crore
in 1999, which s 20 per cent
higher than that of the previous
year,

Loans and advances of Tk
796.54 crore were disbursed
during the year 2000 as against

Tk 610.84 crore of the previous
year. which witnessed a rise of

30 per cent during the year.

Total foreign exchange busi-
ness also showed a marked rise
Both

from the L[}rt'vimn-. VEeAr,

import and export trade of the

bank accelerated sharply whei

compared to the preceding vear

|
|
1
|
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ROK president apologises
OF eCONOMmIC Crisis

SEOUL., Jan |: President
KRim Dae-Jung made a public
apology to South Koreans in his
New  Year address today {or
failing to tackle economic prob
lems that have badly dented his
popularity. savs AFP

A sense of crisis is height-
ening, and public morale has
dropped. This is indeed deplor-

able.” said Kim. "As | feel that
as president all this is myv re-
spornsibility | apologize and

olter syinpathy to the people.”
Kun also called on the publi
to the pain ol reforms,.
which l1avi nsed 0l
thonsands of redundancies and
put a sharp brake on growth
B autlh Korean
Pl Mounting  econoni
problems  ha rshiadowed

Il

[£11S

ior i1n .

Kinis success in the past vear
in bringing Northh Korea to the
negotiating table. a feat that
armed him the Nobel Peace
Prize

In shouldering the blame for
the growing malaise. Kim ad-

mitted: "Business is slow. stock
prices have plummeted with
nullions of investors taking

huge losses and unemplovment
IS increasing.

Kim. who won a presidential
election in 1997 as South Korea

was becoming gripped by the
Asian financial crisis. said the
country had become compla-
cent that those troubles were
Vel

Because of the reliel we 'l
vor the fact that we had s
cesshully’ overconie the forégn
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Managing Director of Bangladesh

Krishi Bank (BKB), officially opens the newly-shifted
Shonakatra branch at Rashid Mansion of North Badda Ba-

zar in the city yesterday.

-~ BKB photo

Power dearth may
depress Indian
industry

NEW DELHI, Jan 1: The
widening gap between power
demand and supply In India is
expected to deepen an indus-
trial slowdown in 2001, a top
industry body warned Monday,
reports AFP

The Industrially advanced
states of Maharashtra, Gujarat,
Karmataka. Tamil Nadu and
Andhra Pradesh are expected to
bear "the brunt of the short-
age." the Assoclated Chambers
ol Commerce and Industry of
India (ASSOCHAM) sald in an
official release.

According to ASSOCHAM,
industrial production between
April and August 2000 declined
to 5.3 per cent, compared (o 6.2
per cent in the same 1999 pe-
riod

nordinate delavs” in com-
missioning new power projects
were also affecting  industrial
production,

The industrial chamber sug-
gested  the tmmediate fmple-
mentation ol short gestation
power projects and the renova-
tion and refurbishment of ex-
Isting thermal and hydro-power

Statlons o maxinise  geiera-
LIOT].

India needs an  estimated
252 billlon dollars of Invest-
ment in the next decade to gen-
erate  an  additional 100,000

megawatts of power to meel its
shortfall.

Of India's total generation
capacity, nearly a fifth is lost i
transmission, distribution and
large scale theft,

The ASS5O0CHAM study urged
the Strengthening  of  power
transmission and distribution
systems as well as tapping In-
dia’s hydropower potential to
generate 100,000 megawatis of
power in the next five years,

exchange crisis. we failed to
complete  restructuring.”  he
said.

Vime declared that 2001

wotlld be crucial for South Ko-
rea s future and pledged to pur-
sue his campaign to reform the

corporate landscape and the
administration.

He pledged that basie re-
lorms would be completed by

Febrinan

This year will be a truly im-
portant vear for the fate ol our
country. It depends on us this

vear to determine whether oi
not we will be able to lay the
foundation lor a first-rate na-
Lo, by 1paking another eco-
nomye; leap farnwvarsl.

Kimn reiterated however that

the governmernt would not sup-
port unhealthy firms,

“Once we complete reforms,
our economy will recover in the
second half of this vear.” the
president predicted,

| will see to i
proundwork will be laid for a
fresh start for the country in
the opening vear of the new
millennium:”

But he warned that the sul-
lering is not vet over,

‘It we fail to complete re-
structuring because of fear ol
the pain. we would not be able
to avoid devastation, However.
il we can overcowe today's pain
and complete relorm i the lour
major scctors. we will be able to
make a great leap lorward to-
MOrrow.

Shell achieves
yr of drilling
without LTI

he well-engineering team of
shell Bangladesh and its con-
tractors conducting gas explo-
ration activities at South Sangu
2 has achieved one vear ol op-
eration with no Lost Thne Inci-
dent (LTI), savs a press release.

The operations team. In-
cluding Bangladeshi nationals,
wchieved this 1nilestone in
safety while working from the
drilling rig Energy Explorer IV
IEEIV). on South Sangu |1,
Sandwip 1 and South Sangu 2.
in the Bay of Bengal.

An LTI is delined as anv ac-
cident or injury. which results
in a person being unable fo
work on any day after the inci-
dent. The LTI measurement is
common throughout the oil and
LAas industr, and allows
benchmarking of health, safety
and environment performance
across all the companies

Mahathir vows to
sateguard MAS

workers’ jobs

KUALA LUMPUR, Jan |1;:
Prime Minister Mahathir Mo-
hamad Monday assured em-
ployees of the loss-making Ma-
lavsia Alrlines that their jobs
will be guarded, reports AFP.

"We'll look after them
We've never let workers down.”
the primme minister was guoted

that the

as saying by Bernama news
agency,

Mahathir sald Malaysia
was unlike some other coun-

tries which absconded its obli-
gations to workers after induas-
(ries had been privatised.

Even when privatising the
national flag carrier, the goy-
ernment made it a  pre-
condition that none of the staff
should be displaced unless they
themselves chose to leave the
alrline, he said,

Mahathir was responding
to questioning about the fate of
thomsands of airline workers
lallowing following its purchase
ol 0 stake from a businessmnian
in December,
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DN hepiwal, Managing Director of Banglades

0" and 1 1th 'Anntil General Meetinigs of thé

day.

h Ziper Industries Liml,;?d. presides. oy
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Turkmenistan cuts gas supply
to Russia in price dispute

ASHKHABAD. Jan 1: Turk-
menistan cut all natural gas
deliveries to Russia on Decem-
ber 31, because of the failure to
agree on the price for a new
supply contract. the official
Turkmen press reported Mon-
day. reports AFP.

Ashkhabad "showed flexibil-
ity and a desire to reach a deal
under mutually-acceptable
conditions. But the Turkmen
side's efforts did not meet with
the necessary understanding.”
the Neutralny Turkmenistan
newspaper wrole.

According to the publication.
Russian and Turkmen negotia-
tors were seecking to tie up a
deal lor Ashkhabad 1o supply
Moscow 30 billion cubic metres
of gas in 2001, of which 10
billion would be destined for
Western Europe.

The remainder would be ex-

ported to former Soviet repub- ¢

lics such as Ukraine. Moldova,

.f-‘?rnu'um. Azerbaijan, Georpia,
Kazakhstan, and the Baltic
statles.

But  the agreement  fell
throngh because of Russia's
refusal (o pay the price de-

manded of 40 dollars (42 7 eu-
ros) per 1.000 cubic meters.
with paviment 50 per cent in
(udd cuarrency and 50 per cent
i poods, it added.

Turkmenistan is insisting
on a price that will cover the
costs of extraction and irans-
portation of natural gas to the
borders of Turkmenistan.” the
newspaper wrote.

‘It is open to negotiations to
reach a mutually-acceptable
contract and the resumption ol
Turkmen natural gas supplies
1o Russia.," Neutralny Turk-
menistan added.

Earlier this vear during a
visit to this Central Asian state,

Russian  President  Vladimir
Putin  struck a preliminary
agreement  that  Ashkhabad

would supply Moscow with 50
billion cubic meters of gas an-
nually over the next 30 vears.

But the two countries failed
to agree a price and in Septem-
ber Turkmen President Sapar-
murad Niyazov dealt a blow to
Russia's plans to receive Turk-
men gas by indicating that he
would only sign short-terin
contracts.

‘We will sell gas to Russia
but long-term dagreements can
lead to arguments .. so we will
scll gas for a maximum term of
fwo. three years.” said Nivazov.

In 2000, Turkmenistan
dagreed to supply Russia with 30
Billion cubic meters of gas this
vear at a price ranging from 36
and 38 dollars per 1.000 cubic
mneters,

Ashkhabad. which possesses
soniv of the world's largest gas

rescrves but lacks a najor
market in which to sell them.
needs cash to boost its

strapped state coffers.

It had placed some hopes on
a planned Trans-Caspian route
lo take its gas to Turkev al a
cost of two billion dollars heay-
tly backed by the United States
as a way of lessening Turk-

menistan's dependence on lran
and Russia.

But that project is looking
increasingly in doubt. plaving
into the hands of Russia, which
IS competing for supplies of
Turkmen gas as part of its bid
(o boost its influence in the
resource-rich region.
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BD Zipper
declares
Spc dividend

Bangladesh Zipper Indus-
trics Limited has declared a 5
per cent dividend for its share-
holders for the vear ending on
June 30, 2000

The dividend was announced
at the 100 and 11th Annual
General Meetings of the com-
panv held at Doel Complex at
KRarmapara in Savar on Satur-
(lay. savs a press release.

DN Kejriwal Managing Di-
rector ol the company. presided
over the meetings.

A large number of share-
holders were present at the
meetings

The companv is a unit of

Doel Group of Industries.

19", 20" AGMs of
- BCIL held

The 19" and.20. .fnluurl
GCeneral Meetings of Bangladesh
Industnes  Lunited
{BCIL) were held at Doel Com-
plex at Kamapara in Savar on
Saturday with DN Kejriwal
Managing Director of the com-
pany. presiding

The company declared 5 per
cent and 10 per cent dividend
s II"I."I"lf\

A large
holders
meeting.

BSB. Rupali
Bank get
new MDs

Bangladesl) Shilpa  Bank
Nanaging director Rabiul Hos.

sdil will join Rupali Bank
MD. savs UNB. T nk as its

g numbes
were

0l
presentl

share-
at the

Rupali Bank managing di-
rector Yasin Ali will take over as
MD of the BSB today.

All formalities of the inter-
change in the offices of the two
state-run  banks have been
completed. said a BSB official
yesterday.

Meanwhile, Hossain. who
had his last dav as BSB MD
vesterday. reviewed the half-
yearly position of the state-
owned specialised bank.

BSB has realised Tk 65 crore
in the July-December period of
the current fiscal year, up by Tk
5 crore from the recovery of first
half of last fiscal vear.

The loan-recovery target of
the fiscal year 2000-01 is set at
Tk 165 crore. Its total recovery
last fiscal vear was Tk 123
crore.

in Malaysian

KUALA LUMPUR, Jan I:
Economists Monday expressed
disappointment over the failure
by some Malaysian banks to
meet a year-end merger dead-
line, amid calls on the govern-
ment  to issue punishments,
reports AFP.

Only six out
banking groups successully
met  the government-directed
merger programme, the central
bank said Sunday. while three

of 10 core

banking groups were in the
final stages of merger comple-
tion.

Last February the central
bank announced that it had

approved the merger of all 54 of
Malaysia's banks and finance
houses Into 10 groups in order
to strengthen the sector against
international competition,
Mergers were to be completed
by December 31,

Ramon Navaratnam, lormer
deputy secretary general of the
treasury expressed disappolint-

ment that the merger was not
completed by the planned
deadline.

"It Is disappointing. Banks
have been given a long time to
negotiate and merge,

‘Sometimes the authorities
must use the stick," he told
AFP.

Navaratnam, who is now
corporate adviser to construc-
tion giant Sungeiway Group.
said the delays were unfair to
banks which met to the dead-
line. adding that those who
falled to merge "should be pe-
nalised.”

"They should have worked
out a compromise. Others have
succeeded.” he said.

Bank Negara Malaysia
named the 10 “anchor" banks
as Malayan Banking (Maybank).
Bumiputra-Commerce Bank,
RHB Bank, Public Bank, Arab
Malaysian Bank, Hong Leong
Bank. Perwira Aflin Bank,
Multi-Purpose Bank. Southern

Economists disappointed at delé?

bank merger

Bank and EON Bank.

Al anchor bank a lead
bank which groups together
other banks and wancial in-
stitutions.

The central bank Sunday
said 50 of the 54 banks lhave
heen grouped into 10 core
banking groups.

IS

Effectively. 94 per cent of
the total assets of the domestic
banking sector have been ra-
tionalised and consolidated.” it
said,

The Arab-Malaysian Banking
Gronp -- a core banking group -
- which terminated a sale and

nirchase agreement with
tama Banking Group has
been allowed to begin lalEs with

Danamodal Nasional Bhd. on a
possible merger with MBf Fi-
nance Bhd.

Danamodal which took over
MBI is Malaysia‘s national bank
recaplitalisation agency:.

The central bank also ap-

proved  a

similar agreement
between  Multi-Purpose  Bank
Blul. and MBf Finance Bhd. to
be terminated. It also allowed
Utama Banking Group to begin
merger talks EON Bank Bhd..
which is already an anchor

alltk it ddd
leandd Hae
The central bank said the

wreement  between  Malavaal

ot set a new

Banking Bhed. and Phileo Allied

Bhd
Mhileo
extended by 21 days. =)
Navaratnam said the central = \§
bank

lor the
Allied

acquisition of
Bank has been

must sel a new thoe

fraome for the banks to resolve
thar nnpasse and merge.

“They must be pushed to

comply within a new deadline of
one o three months.” he said.

overcome any deadlock
cause others to unwmd.ﬂﬂ!!-
mergers. S,

Navaratnam said tailure by
the central bank get 1on

._. ":1" o j
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lor a
for
which a lareign partner is nec-
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