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of T cession
hreat next yr

:f_ AMASC ON . D Uhr 1ap
 Russkil economies  ninister
wartied Mondav that the coune

- ey could plunge into recessionl
~ pext year unless the gaveri:
~ ment pushes through long-
delayed  structural  retorms,
reports AFP.

~ "We must not feel content: it
s necessary ta speed up re-
forms,” Trade and Economic
Development Minister Gernan
Grel said. cited by Interfax
HOWS agency.

“If we don't have structural
reforms. next vear we could go
through a recession and have
negative growth by vear's end.
he said alter a Kremlin meeting
between  President  Viadimir
Putin and Russia's economic
aud finance ministers,

In the most successful vear
since Soviet Unton collapsed in
1991. Russia's gross domesltic
product (GDP) is forecast 1o
post 7.6 per cent growth this

yvear.
"~ But earlier this month
Putin's most senifor economic

advisor bluntly accused Prime

Mimisier Mikhail Kasvanov of

1 wasting the year away ecven

while the country profited from

rocketing world prices on its oil
and natural pas exports.

Andrei [llarionoy said eco-
nomic indicators pointed to a
slowdown in Russia growth over
the past few months.
*  Analvsts sav that urgent
priorities are to make Russia’s
struggling banking sector more
transparent and reforming the
so-called natural monopolies
such as the electricity and
natural gas sectors

The Putin  administration
recenty  approved an  outline

-~ plan to reform the state-owned

UES electricity monopoly.

_ But the project laces oppo-
Sition including {rom within the
govemuoient.

e HK to revive
- British colonial
landmarks to

boost tourism

HONG KONG. Dec 25:
Hong Kong will resurrect de-
molished British colonial
buildings in a bid to boost
tourisin. il a plan submitted to
the government gets the green

2 light, it was reported Mondav.
) reports AFP.
) The government's city plan-
' ning committee will study the
plan submitted by an unnamed
rivate developer to turn a wa- |
ont 'sfte on eastern Hong!
Koug island into a tourist at-
traction featuring the long-gone
skyline of Hong Kong. the Sing
) Tao Daily said.
" Old colonial buildings for-
| merly found in territory’s finan-
~  cial district of Central. includ-
| ing the old post office, Hung
Kong Club and Hong Kong an
Shanghai Bank (HSBC) would
be resurrected, it said. Wanchai
Police Station would also be
. rebuilt on the waterfront.

The report said the idea was
based on Singapore's success in
reviving ol Victorian era
buildings to attract tourists.

Under the plan, the old post
office building would be turned
into a shopping mall. the Hong
Kong Club and HSBC buildings
would become hotels while the
police station would be trans-
formed Into a museum alorg-
side a huge traditional sailing
junk.

All of these buildings were
demolished some 20 years ago
a; Hong Kong's economy took
off.

Hong Kong has embarked
on ambitious plans to boost its
tourism industry following the
1997 Asian financial crisis. with
projects including a Disneyvland
themepark. cable cars on the
territory’s famous Victoria Peak,
as well as a suspended bridge
linking Hong Kong island and

) Kowloon peninsula.

| Hong Kong forecasts the
\

-

e,

number of tourists could hit an
all-time high of more than 12
million this vear.

Hungarian farmers
fear death as
country gears

up for EU

k BUDAPEST.

Dec 25 Hun-
* gan.m farmers are ihn.tlruulp
iy 6 take up their ploughsliares to
S fight new laws which they say
g will finally kill off the country's

once-dominant agricultura)
Seclor. as it prepares for EU
“niry. reports AFP

The sector. the workhorse of
Hungary's  ecconomv  nundes
communism, has been dwin-
dling steadily for 10 vears. New
laws almed at uprooting tradi-
tional farming cooperatives are
the final straw. they say.

“This is our death sentence.”
sald Laszlo Filipsz. legal coun-
selor to Hungary's MOSZ na-
tional federation of agricnliural
producers.

Prime Mmister Vikior Oy
ban's conservative goverinnent.
Vowing ecarly EU entry, has de-
Clared it wants 1o transform the
- Lonnnuist-era cooperatives
& Mo western-stvle inedium-size
8t large private farmns.

Ainder laws  adopted  this

« Apricultural cooperatives
:i & Iive  vears to  hecomne

Widing ventures, or they
m“hfhfn‘ttl (0 dissolve.
dtlcll-'ﬁ';‘::wﬁ agricultural pro-
£ 3040 as slumped to barely
-?._- Jage itll:t{rém' of HS level (n

B h I€ the conntry turned
- owards A market CCONOmy

~ Increasip based on urban-
~ baseq &IHEMHS, :
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Standard and Poor's slates
ROK banking U-turn

SEOUL, Dec 25: US credit
risk appraiser Standard and
Moor's on Monday criticized the
South Korean govermment for
writing-off the capital of six
alling banks and injecting them
with public funds. reports AFP.

The government's move was
“detrimental” to the country's

reformr  drive, investor conli-
dence and the stock market.
Standard and Poor's  Tokyo

managing director Michael Petit
sald in a news release,

A new state fund of 7.1 tril-
lion won (58 billlon dollars) is
sel to be poured in six weak
banks -+ including the Seoul-
based Hanvit, Seoulbank and
Peace,  and the provincial
Kwangju, Cheju and Kyongnam
banks.

In a policy U-turn f[rom fits
earlier pledge not to reduce
bank capital. the South Korean
government plans to clear bad
loans with the cash injection.
before placing the ailing insti-

Bank workers’ protest

ILSAN. South Korea, Dee 25
Fighting freezing temperatures
on Christmas, 15,000 striking
bhank workers hield an outdoor
protest tor a tourth straight day
Monday in a ense standofl witl
riot police, reparts AP

Three-fourths of the union-
ised workers at two major
commercial banks Kookmin
and Housing & Commercial -
have been striking since Friday
o protest  their  emplovers
plans for a merger that unfons
lear will result in mass lavolls

The workers camped out in
120 tents and other makeshift
dwellings at a bank institute af
lIsan. © Kilometers (4 miles)
northt of Seoul giving it the
dappearance ol a relugee caimp
onow that fell overnight blan-
keted the area

Ignoring a police helicopter
orderimg them by loudspeaker
to disperse. strikers vowed to
continue fto  fight until the
merger. planned for June. is
scrapped

‘Even if police break up the

pl‘ﬁlr'hl, we wonl 20 back to
Work unless management cai-
cels  the merger plan™ said
Chang Young-doo. a labour
leader represenung the wo
unions

tinons under the nnibrella of
povernment-led holding Hrm.

his heavy-handed action,
while salvaging the three re.
i{innul banks and even possibly
1elping boost the credit stand-
ing of the three others, Is cdet-
rimental to the broader need to
create sound financial markets
in Korea, in which a proper
appraisal of risk-reward consid-
crattons stands behind all in-
vestment  and lending  deci-
stons.” Petit said.

He added that the govern-
ment action also l'dih‘l‘lf ques-
tions about the independence of
banks' management teams and
the role of the government in
managing the banking sector,

Petit also warned that the
move may serve to reintroduce
moral hazard where govern-
ment satety nets allow financlal
Institutions to engage in risky
practices -« into Korean's finan-
clal markets, allowing insolvent
mstitutons to survive

he two banks with the
backing of the govermment -
pledeed to push with plans to
conbine their operations  They
sav o the merger will improve
Lheir competinveness

About 2.000 riot police sur-
rounding the rallv site eased a
cordon on Christmas, allowing
tamilies 1o visit the striking
workers with food and blankets

Workers who concealed their

laces with  surgical masks
guarded the institute’'s main
gate lor a possible police as-

sault, thumpimng wooden sticks
on the pavement

Police used trucks on Suii-
dav to tow awav cars parked
outside  th gate. arousing

speculation that an assanlt was

planned,

The sirike severely ham-
pered operations at the two
banks ancl mceonvenienced
customers during the Christ-
mas holidays. Together the

banks handle about one-fourtl
ol South Korea's retail banking

Most of the their 1.140 retail
outlets around the nation were
lorced to shut down Saturday.
Bank officials expected disrup-
(ons ol service (o continmne -
less the striking workers re-
turned to work

“The capital write-off mav
also cause distortions i the
lunctioning of the stock -
ket," he noted,

South  Korean  econoini
chiels. ncluding Finance and
Economy Minister Jin Nyum,
later  publicly  apologized for
making the policy U-turn and
caunsing loss to minority share-
holders ol the banks, but de-
fended the new imove,

“Existing and  potential
shareholders  are  bound  to
(question whatever compensa-
tionn scheme the government

works out.” Petit said.

“This incongruous action Iis
not without precedent, and may
serve to further andermine in-
vestors' trust in Korea's Hnan-
clal markets.”

sounth Korean financial -
stitutions are saddled with 706
trillion won 164 billion dollars)
of bad loans. accounting for
12.3 per cent of all loans

continues

The Korea Financial Indus-
trvy Lhinonn, an nmmbrelln of la-
| IR |

hour mions af the nation's
hanhs. sad Monday that work-
vis atb other banks will \.n&- 011
Tuesdav 1o decide whether to
stage sympathy walkouts

I'he merger between Kook-
min and Housing & Conunercial
will create the largest bank in

South Korea, with total assets
of 15.7 trillion won 1S § 12.7
bhillion That would rank it

within the top 70 banks in the
world in terms ol assets. in-
dustrv oflicials said

Restructuring of  bloated
businesses and inethcient
hanks are the centerpiece ol
President Kim Dac-jung s eco-
nonue relonms. He has pledged
L complete lorms by
February, thie start of his tourth
vear ) oltice

Vost Southh Korean banks
are struggling under huge debts
prompted by the collapse of
thousands of companies during
the 1997-1998 Asian financial
Crisis

Since
come

|||1-H! |

the crisis. it has be-
casier in South Korea to
hire  emplovees. But workers
il recently accustomed to
Hictme employvment. still resist
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Some of the 10,000 local workers rally in front of the Chiang Kai-shek Memorial Hall in Taipei
yesterday to demand President Chen Shui-bian step down for the bad economy. crimes and
unemplovment situation, The demonstration was organised by opposition Kuomiﬁlunp: party.

~ AFP photo

Summers sees inevitable
slowdown in US economy
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WASIHINGTON, Dec 25: A
slowdown 1 the pace of US
expansion was unavoidable but
there are sound reasons (o ey
pect  steady economic prowth
next vear. Treasurv Secretary
Lawrence Summers said ves-
lerday. reports Reuters

“Some deceleration in the
cconomy from where it had
heon was an inevitable thing.”
Stmnmers said on ABC Televi-
sion's “This Week™ progrannne,
pointing out that private-sector
lorecasters still predict "moder-
ate growth™ over the four quar-
ters of 2001

Summers lauded the outgo-

ing Clinton administration’s
record on the economyv in the
face of recent warnings from
President-elect Cieor e \\
Buashys team that ot hadd 1o p
pare lor a  sharp  downioar
lnmhﬂll' CLVUL) recession

Fihnok the guestion that we

are gomg 1o 1ace as a country is
whether we are able 10 maintain
'\ broad strategy that has
worked and that has propelled
us to the lowest nnemplovinent
inflation. highest productivity

growth in a generation,” Sum
mers said
Jockeving between the

Democratic administration that
will surrender power to Bush's
incoming Republican team in
January has intensified as
SIgNs grow ol I}HH‘HTMI weak-
ening, like weaker levels of con-
sumers confidence.

The Federal Reserve cited
waning optimism last Tuesday
reason that it 110
'n.'nrru*fl .ilJnllIT CCOIIOIN
than about inflation
It was preparing (o
early next
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Clinton admn record lauded

Cheney angered Democrats by
raising the specter of a potential

recession. in which national
output would shrink. for the
first time since the last one
ended in March 1991. as he

cautioned about the economy's
slowing

‘Whether or not ulti-
malely resulls in a recession,
that is negative real growth
nobhods Kinnows at this time.
Chenev said last week. His
comments drew criticisin from
democratic circles that Cheney
was ellectively “talking dowr
ECON0mN

this

I-Jiq

>uimmers tumed aside .

(question about whether Repub

ucans might be pursuing o
strategy ol warning abount a

ms slowdown in order e
A 11:1) IO Wi
hig tax ent that was a center-
R | Bush s canipaign

Takefumi Suzuki, an employee from the Japanese convenience store chain ‘am/pm," rides a
scooter to deliver goods ordered by customers in downtown Tokyo yesterday. About 1,000 full-
time and part-time emplovees are wearing Santa Claus outfits while delivering goods for four

davs until 25 December as a Christmas campaign in the Tokvo area.

~ AFP photo

' Japan to rise again in

21st century.: Miyazawa

TOKYO.
century.

Dec 25: In the 21
Japan will again be-
come an iumportant world
leader, although its society
needs to change. Finance Min-
ister Kiichi Mivazawa said, re-
ports Reuters.
Speaking in
with public broadcaster NHK
vesterday. Mivazawa said he
was confident that Japan was
on the path to economic growth
after a decade of dipping in and
out of its worst recession since
the end of World War Two
However, he did not rule out

dll 1lllerview

sowe flurther dips along the
way
Indeed. recent indicators

suggest the world’s nuunber two
economy may have already re-
tumed to recession in the sec-
ond half of this vear

Asked about his message to
the public as the century draws
to a close and the new millen-
nium begins, the 8l-year-old
finance minister and former
prime minister, said: "We will
become one of the important

leaders in the world again in
the 21° century.

“That is where our future
lies.'

Purist Japan is marking the
end of the 20 century and the
start of the new millennium at
midnight on December 31

Mivazawa's view was echoed
by Robert Reich. a former la-
bour secretary in the Clinton
admiustration

Need for change
Not evervone shares Miva-
zawa s optimism. A recent sur-

vey by the Nihon Keizai Shim
bun showed onlyv 11.6 per cent
ol respondents expect Japan to
continue to develop

The business daily found

that 58.8 per cent of Japanes:
expect the country to tread
water, with 26.7 per cent pre-
dicting it will fall into decline in
the new century.

Mivazawa acknowledged a
need for change if Japan is to
climib out of the doldrums in
which it has languished for the
past decacde since the bursting
of its Jate 1980s assct bubble

_'4_fr’lll.}]||t'-~t' SOCIety i the 21

century needs o be dillerent
from that in the 20 centurv.
and the Japanese people are

starting to leel that.” he said

Reich elaborated on what
Japan still needs to do

“Japan does have to switch
to a more flexible system, both
n terms of capital markets and
labour markets,” he said. “Ac-
tually Japan has no choice. The
global capital markets will de-

mand it and global product
markets will demand it." he
said

“Japan has to move from an
older system of production
rl‘lri“"i""].‘;' [ch'h*llr'd jobs and
relatively inflexible capital and
labour markets, toward a svs-
tem that is closer to the Ameri-
Cell HI{HiI'I - e was {]l]iillli as
Saving

Japan’'s reluctance (o grasp

the nettle ol reform has
enierged as a major issue in
recent months. One member ol

the ruling Liberal Democratic

Party last month mounted an
abortive leadership challenge to
Prime Minister Yoshiro Mori to

(ry to prod the government to
step up the pace of change

Mivazawa was speaking jusi
hours alfter the cabinet ap-
proved a budget plan for the
liscal year starting next April |
that aims to ensure the fragile
ECONOIIC recovery not
lizzle out, while trving to curb
growth in the biggest debt in
the industrial world

does

Mori wants the budget to
flesh out his “Japan rebirth
plan’ which aims to pronote
intformation technology, facili-

ties for the burgeoning elderly
population. urban renewal andl
the environment

Mivazawa sounded a confi-
dent note, saying Japan's goal
of 1.7 per cent growth for fiscal
2001 /02 was feasible.

“Technically speaking it
won't be difficult to achieve 1.7
per cent in the next fiscal vear,”
he said. It would be best Iif the
economy continues improving
sinoothly but we might have to
think about a case where there
could be ups and downs

IThose downs could
that Mivazawa
care to consider

The Ministry of Internation
Irade and Industry said on
Fhursday its Key gauge ol eco-
nomic activity was flat in Octo-

Comnie

SOONel would

ber, giving a further indication
after weak trade data a dayv
carlier that a recovery in the
first six months of 2000 has

|H'|t red out

Southeast European nations
ready to switch to euro

ZAGREB. Dee 25 South-
€ast LCuropean countrics are
ready for the replacement of the
German mark. traditionally the
reference

currency in the re-
glon, withh the euro after the
changeover to the common

Enropean currency early 2002
according to analysts, reports
AFP. '

Citizéns in the ex-Yugoslav
republics of Slovenia, Croatia,
Bosnia-Hercegovina and Mace-
donia have been keeping their
savings and evaluating thelr
assets In German marks since
the time of galloping inflation of
the Yugoslav dinar. and contin-
ued to do so even since their
monetary sovereignty was cs-
tablished. o

Slovenia, one of the leading
candldates for European Unjon
membership, having two thirds
of 115 trade exchange with the
EU, Is preparing to citer the
CUro-zone

The official stance of its gov-
ermment s that with its en-
trance into the EU told Slovenia

should accept the euro as iis
currency as soon as possible

The change over to using
the euro Is not likely (o eaunst
problems to the Slovenian
cconomy and It is expected that
the country's currency, the
tolar, would matntain the same
stability as it had so lar against
the German mark. Ana Okretic.
an employee of the state-owned
Maribor bank. told AFP

However, 1O 41 -year-old
techniclan lgor Ahacie the rea-
son lor concernt was the "weak
position of the euro in compari-
son (o the dollar”,

I am lor the tolar. Look at
Englishimen or Ihanes who sl
have not decided 1o dCCe pl the
Lo el ¥ O e
VeSS, e1ira 1107, T 100 AP

According 1o Boris Vagcle.

deputy  governer  aof - Croatli
Coentral DBank, the  Croatian
Kuna s to stav in the future
linked 1o the enro as it has

been until now 1o the German
nek, sinee most ol its trade
exchange is n the euro-zone,

He also suressiw] that the
citizens  are  mostly heeping

then savings o Geoman marks
.llifi [l]l" ST ||I.I| Illl‘ '[-[!1.'1“,”.
coonomy is tradinonally linked
1o the Geermman mark

The exchange of banknotes
and coins ol 12 European cur-
rencies into the enro would be
“ahnost a routine job since we
have more experience than the
EU Vajele said

He was retermimg to the fact
thiat sice it proclaimed inde-
pendence e 1991 Croatia has
chianged ts currency twice,

| hie Bosoban currency,
comertible nuok (BAM, or KM
as 1os known locallvy is linked
IO e Geertinnu marke al R RIAY

‘In o legal sense o terms ol
vaalne of the KM, It Is already
Ihed 1o the euro becaunse as
oo as the German mark be-
comes a sub-unit ol the euro
then we will gk it 1o the curo
with the same, hxed exchange
rate”, Peter Nicholl, the gover -
nor ol the Bosnila-Hercegovina
Centeal Hank. told AFP.
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Nippon Mitsubishi, Teikoku
O1l 1n Japan gas venture

FOKYO),
biggest o1l refines
subishy Qi Carp  announced
todav a 50-50 joint venture
with Teikoku Ol Co Lid, taking
lirst lormal step into the
potentally luerative natural gas
sales business, reports Reuters.,

Dee 20: Japan’'s
NI;I]JHII Mit -

s

The 1 00 mnilion Vern
SKE8H.800) venture, L0 bhe
formed next April. marks the

Hrst thine o Japanese ol refiner
or distributor has entered the
natural gas sales industry sinee
the  government  partially  de-
regulated the rewafl gas sector
(n November 19949

As global crude prices keep
rising. nmiemy  Astan ol con-
suming  nations have  bheen
switelhing 1o less expensive and
cnvicommentally cleaner nataral
gas considered a growth in-
dustry as regional power pro-
ducers come under pressure 1o
cut pollutant enissions,

The deal was born out of a
broad alllance announced lasi
Febirnary under which Nippon
Mitsubishi  became  the top
sharcholder of Teikoku O, one

of Japan's few oil and natural
gas producers, with a 16.5 per
cent stake

Both stocks have vastlyv out-
pertormed  the Tokvo market
this vear  Nippon Mitsubishi
has jumped 23 per cent in cal-
endar 2000, while Teikoku Ol
IS up a heftv 57 per cent, com:
pared o a drop ol 27 per cent
e the benchmark Nikkei aver-
Age over the same period.

Analysts  say  the  stronger
shivwes  partly  reflect  benclits
Howing out of the alliance in an
mdustry that has been hit hard
by high crude prices.,

Nippon Mitsubishii has been
ageressively  broadening its
business base ever sincee it was
born from a merger of 1wo firms
In April 144

We see ourselves as a com-
prehicnsive  energy  company,
and although oil is our main
business we are  involved in

LPG. coal and LNG. as well as
the sales of electricity,”  1sao
Kaketada,  Nippon  Mitsubishi

vice president, said.

with
nands

will use Tetkoku Oil's pipeline
o supply natural gas to large
lot Japanese end-users such as
hospitals and shopping centres.
the
statemenld

hakelada said he could not
vel provide a sales tirget figure
lor the new company., which will
ne capitalised at 50 million Ver
20 million ven in reserve
e

equally owned venture

wo  companies said in a

Japan is the world’'s largest
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The Baity

That political
parties span
spectrum of

economic theories

MANILA, Diee 205 The Philip-
pinc central bank 1s set (o focus
s monetary policy on inflation
targeting nest vear amid fore-
casls canswner  prices nay
jnmp as high as eight per cent
01 A year-on-vear basis, reports
Henaters,

While the move may help
boost  confidence and kee
prices in check. the country will
have to be prepared to accept a
degree of fluctuation n the ex-
change rate, analvsts said.

Inflation targeting is used by
several central banks rangin
from New Zealand to Thallan
o secure stability and trans-
parency in monetary policy.

The central bank usually
sets an official target for the
inflation rate. accompanied by a
declaration that monetary pol-
lcy would be used to achieve
that goal. The government gen-
erally uses a core inflation rate
such as the consumer prices
index (CP1).

“The first thing to realise is
that inflation targeting is one of
thie alternatives 1o targeting a
lixed exchange rate. This basic
point is important, because It
means that a country adopting
inflation targeting has to be
prepared to accept variations in
the exchange rate,” Reserve
Bank of New Zealand (RBNZ)
assistant governor David Archer
told Reuters,

“Altering interest rate set-
tings to try and avoid the most
difficult of the exchange rate
swings means backing Uﬁ!fromj
the inflation target. Countries
Can t have it both ways.”

The Philippines central bank
in October hiked Key overnight
interest rates by four percent-
age points to defend the peso
which plunged to an all-time
low of 51.95 to the dollar

The peso's fall was mainly
due to poor investor sentiment
as allegations broke in October
that President Joseph Estrada
took millions of dollars of bribe
money  from illegal gambling
groups

The market stabilised as the
senate started an impeachment
irial of the |Jlr-.lf]f*lll in Decem-
ber. The central bank has re-
el rates by 1.5 per-
centage points this month and
ninted at

1S l-l'

THE more cuts in
months ahead

Phiulippines  central bank
depint SOVErnor Amando
letang said the bank would
introdi inflation targeting
uext vear. perhiaps in the sec-
mid hall

Although details have not
been drawn up. the bank would
likilv adopt a self-imposed sin-

2l numerical target for infla-
non and goe itta -Nexbifity of
plus or fmmws one pereentage
pomt. rather than setting a
rtarget band, Tetangeo said
Our mandate is price sta-
bilin Tetangeco said. as the
recason lor mitroducing the sys-
I the move would
transparecucy to the

teni. e addes

.ltfl’.]

alsa

| bank’'s monetary policy

Fsie oy
~ Filipino central

bank to focus
monetary policy
on inflation

BANGROK. Dec 25: Most
political parties contesting Thai
clections are agreed on _one
thing: the economy needs (o be
improved. But ask them how,
and you get responses spanning
the spectrum of economic theo-
ries. reports AP

The 1997 Asian financial
crisis. which crippled Thai-
lands once-robnst economy.
lhas forced political parties to
polish their economic policies

for the hOrst time for an election
platiorin

“There isn't a sharp dijffer-
ence in the direction of these
parties ECoOnoniit policies.”

A\nusorn  Tamajai. Citibank's
country economist. All are pro-
olobalisation “but the difference
IS in degree.” Anusom said.

The Jan. 6 general election
IS Soecr as a referendum on the
ceoponne resene effort of Prime

Minister Chiman Leekpai. whose
coalition came to power during
the 19487 crisis that wiped out a
number of banks and busi-
nesses under the weight of a
devalued balht.

Chuan's Democrat party and
the main oppositton Thai Rak
Mai differ radically on their
approach to dealing with the
country's higgest problem - the
national debi

At the end of September, bad
loans of state and nationalized
comunercial banks stood at
10259  billon baht (S11.45
hillion). or 33.09 per cent of
toral  lending. while private
sector commercial banks prob-
lem loans amounted to 526.31
billion baht ($12.23 billion). or
20.11 per cent of their total
lending.

State  and  private  sector

commercial banks have trans-
ferred
Lraha
non-performing loans to asset
management companies.

another 57928 billion
(S13.47 bilion) worth of

goc7
—

importer ol lignefied natural gas
(NG s LNG imports rose 5. |
per cent i 1999, ap from rises
ol 3.4 per cent and 2.9 per cent
reported in 1998 and 1997

The aggregate LNG demand
of Japanese gas utilities i1s pro-
jected to grow at 5.Q per cent a
vear until 20005 from 2000

the  Febroary alllance be-
tween the two firms called for
Nippon Mitsubishi 1o buv new
shares i Telkoku Oil, raising
s stake to 16, 47 per cent, and
meluded plans tor cooperation
in the natural gas sector.

company i

“Solving non-performing
loan problems s crucial... in
reviving  private  investment,”

vid Salcheua said _

The Democrat Party wants
banks to set up their own asset
management companies to deal
with non-performing loans. But
the Thai Rak Thai and some
other opposition parties favor a

centrally managed and profes-

stonally run asset management
which the state

|

would have a

rescue fund

stake,

\

Mermmill Lynch economist Supa- -



