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KATHMANDU. Dec 24: Ne-

I and China. as close and
rendly neighbours, have great
potentialities (1 farther devel-
oping economic coaperation
which has not yet been fully
tapped. a Nepali business
leader told Xinhua recently.

As China is an emergin
economic power in the worle
while Nepal is endowed with
rich and untapped natural re-
sources. the combination of
Chinese capital and technology
with  Nepal's abounding re-
sources will benefit enormously
to  both countries. Pradeep
Shrestha. president of the Fed-
eration of Nepalese Chambers
of Commerce and Industry
(FNCCI), told Xinhua in a re-
cent intenview,

“Agro-based  and forest
based industries, hydropower.
tourism. medicinal herbs and
pharmaceutical, construction
material, transportation.
baunking and financial institu-
frons are among the important
areas where Nepal offer best
opportunities for investment.”
Shrestha said,

Bilateral  trade  between
China and Nepal has  seen
steady  developniieid since  the
fornial establishment of diplo-

matic  ties  between  the two
countries I 1955 and has wit-
nessed  rapid expanding  after
1996, when Chinese President
Jiang Zemin paid a state visit
to Nepal and the two govern-

ments agreed (o further pro-
mote good-neighborly partner-
ship between Nepal and China.

Statistics shows that trade
volume between China  and
Nepal reached 67.74 million US
dollars in 1997, an increase of
68.7 per cenl over 199G. The
figure soared to 220 million US
dollars in 1999, a sharp rise of
over 200 per cent compared
with 1998

However, despite the rapid
expanding of bhilateral trade.
Nepal-China trade and com-
merce dealings are minimal so
far when compared with Ne-
pals total trade volume. ac-
counting for less then 10 per
cent, Shrestha said.

China’'s investiient in Nepal
iIs also vary low and there are
only about 20 Chinese joint
ventures in Nepal. focusing on
lood and food-processing sec-
tor. he added

Shrestha  attributed (his
Sitiation ro. among other rea-
sons. lack of orientationn and

infornation tor businessmen of

both countries. lack ol mira-
structure and facilities mainly
on the Nepali side for  joint
Jentures and business  trans-
ietions and difficalt accessibil-
tv to Nepal. which is a lLand-
ocked country.

Encouragingly, the  fourth
meeting ol Nepal-China Non-
governmental Cooperation Fo-
run (NCNCF) that was held

early this month in Wuxi of
China have been successful in
solving same of the problems
and "I think we would be able
to find solutions of many of our
problems in the days to come,”
sald Shrestha. who returned
from the meeting days ago.
NCNCF was established in
1996 with the aim to promote
nongovernmental cooperation,
especially the cooperation be-
tween business sectors of the
two countries. NCNCF meeting
is held once a vear in Nepal
and China by Turn to discuss
Issues and problems accord-

ingly.
Shrestha considered the
newly-concluded NCNCF

meeting successful in charting
out the strategies for enhanced
trade. investment and overall
economic cooperation between
Nepal and China and described

China

out a

e T

op building potential

Nepalese Chamber chief says

it as a milestone in strength-
ening the cooperation in tour-
Ism and Identifying sultable
projects for joint venture in-
vestiment,

“The deliberations and dis-
cussions during the meeting
have greatly helped ns suggest
ounr respective government the
areas  for policy reforms and
needial arrangements on vari-
ous issues that impinge on bi-
lateral trade.” he sald.

Ihe meeting decided on ar-
cas of luture cooperation, such
as agriculture, IT sector, solar
and hydropower, training of
professionals and regular ex-
change of business delegations,
according to a press release by
FNCCI, an apex body of Nepal's
business sector.
it iatives,

Some  helpful

stich as setting up an export

near  Nepal-
border. opening addij-
tional trade routes between
Nepal and Tibet Autonomous
Region of China and working
transit agreement be-
tween the two countries, will be
discussed or even substantial-
ised during the [filth NCNCF
meeting to be held in Nepal
next vear

processing  zone
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UNGA okays major budget revamp

offered Washington 834 million.

UNITED NATIONS, Dee 24
Alter bitter and arduous nego-
tations, the I8Y9-member UN
Gieneral Asscinbly approved on
Saturday a major revamp of UN
finances that includes a cut in
US pavments to the world body
for the first thie since 1973,
says Renters.

"Now we are there, we are
home,” UN Secretary-General
Koli Annan said shortly before
Assembly President Harri
Hokeri of Finland brought down
the pavel.

The assemblv's decision was
the last in a chain of events
that began months ago and
ended in marathon negotiations
over the past two davs.

Weary delegates
their holiday  recess chieere
loudly onece a deal was an-
nounced in a basement room
that French ambassador Jean-
David  Levittee said “gradually
became a dormitory, then a
torture chamber.”

But during speeches before
and after the vote, friends and
toes of the United States, who
will see their pavments to the
world body rising substantially.
made clear they now expected
Washington to pay its more
than 51.3 billion in arrears on
time and withont conditions,

“The United States has
moved the goal posts so many
times i the past. If it does so

;lwuilln%
(

again. there will be tremendons
disappointnient Singapore
Kishore

ambassador

Mahbubani said.

The US reductions were part
of a revamping of UN linancing,
under which Russia and K
developing nations.  including
South Korea, Brazil and Singa-
ore, agreed to pay more to
llridgr the gap they left,

The deal almost fell through
when South Korea early on
Saturday demanded a cut in its
share of the budgel, which
woilld have necessitated recal-

culating all other countries’
paviments.
But those demands were

dropped after telephone calls to
Seoul's foreign ministry by An-
nan., US Secretary of State
Madeleine Albright and Hol-
brooke. who has spent his 16
months as US ambassador 1o
the United Nations lobbving for
a deal.

"Most people thought it was
Mission Impossible”, Holbrooke
sald. "And | think we can say

Mission Substantially Accom-
plished
The new agreement is ex-

pected to go far toward ending a
conlrontation between the US
Congress and the world body
which has been festering for
years.,

Even allies of the United
States have repeatedly criticised
Washington for the debt, re-
sulting in part from 1999 con-
gressional legislation that im-
posed conditions, such as cut-
ting US dnues, in return for
paviment of the arrears.

This agreement should re-

move 4 major source ol ten-
sion.” Annan sakl "We now
lonk  forward 1o pormal and
constrnctive relations with the

hadted States administration.

Under the accord, the
American share of the 81,1
billlon annual  administrative
budget of the United Nations
will be cut to 22 per cent from
25 per cent, as congress has
demanded.

A secornd congressional
mandate was that the US share
of the estimated 82 billion
fluctuating annual [IN
peacekeeping budget be re-
duced to 25 pér cent from some
30.5 per cent.

The agreement reached for
peacekeeping costs, however,
was about 26 to 27 per cent,
somewhat higher than Con-
gress mandated. This means
the Clinton administration be-
fore It leaves office in mid-
January, will have to convinee
Congress o agree lo arn
amendment to the legislation on
UN arrears.

More than $72 million., the
second of three pavinents that
could total 8926 million, can bhe
paid to the United Nations next
vear by Congress following the
cut in US pavinents.

The United States was fairly
certain it had clinched the ac-
cord at a predawn Friday ses-
sion after last minute interven-
tion by billionaire Ted Turner,
founder of CNN television. who

Turner's unusual gift would
pav lor one year's %lg left by
the reduction of the dues In
the UN administrative, but not
the larger peacekeeping,
budget.

Holbrooke sald he had dis-
cussed the accord with retired
Gen. Colin Powell, President-
elect George W Bush's choice
secretary ol state,

Delaware Sen. Joseph Biden,
the ranking Democrat on the
Senate Forelgn Relations Com-
mittee, chaired by Republican
Senator Jesse Helins, told re-
porters by telephone. “It's a very
good deal. It's win-win for eve-
rnvone.”

He said the only thing that
could unravel the accord would
be a rejection by the Bush ad-
ministration. But °I can't
imagine them not embracing it.”
he said.

The UN assessments are
based mainly on a nation’s
ability to pay. But dues for the
United States were capped far
below 1ts share of the world's
wealth

Dues for Japan. with a far
lower gross national product,
were reduced fromn 20.5 per
cent to just under 20 per cent.
With an economy less than half
the size of the United States,
negotiators said the Japanese
parliament would not swallow
Tokyo paying nearly the same
rate as Washington

‘Thailand needs
to maintain
accommodative
stance on rates’

BANGKOK, Dec 24: Thailand
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should maintain an accommo-
dative stance on interest rates
to sustain the pace of the

country's economic recovery
next year, according to the In-
ternational Monetary Fund

(IMF). reports Xinhua.

The Thai News Agency (TNA)
Sunday quoted a statement of
the IMF as saying that currency

weakness, sluggish domestic
demand, and rising oil prices
could affect Thalland's eco-

nomic recovery next vear.

The market sentiment might
also continue to be weak. which
could be observed by a sharp
decline in the Thai stock mar-
kKet, due to anticipated slower
growth 'in the US economy.
slewdown' tu , global . demand.
and slow pace of debt restruc-
turing in the country’s banking
and corporate sectors. it cau-
tioned.

To sustain the pace of the
economic recovery. Thai
authorities should. therefore.
maintain an accommodative
stance on interest rates. it sug-
gested.

The country snould alseo in-
tensify and speed up efforts to
implement debt restructuring in
its banking and corporate sec-
tors through the application of
insolvency legislation and en-
forcement of creditors’ claims, it
stated.

The IMF released the state-
ment in its review of the Thai
economy. after the country
completed in June a 34-month
economic  reform program
backed by the Washingion-
based [nstitute.

The IMF provided a bailed-
out package of 17.2 billion US
dollars to Thailand after the
country was hit by its worst
economic crisis in 50 vears in
1997.

Thailand totally used 14.1
billion US dollars of the rescue
package for supporting its eco-
nomic reforms and restoring
investors’ confidence. '

The IMF projected, however.
that Thailand could have a 4-5
PET Nl 1 rease 1 onputs
next year.

IMF says Ugandan
economy under

pressure

RAMPALA. Dec 24: An Inter-
natmal Monetary Fund (IMF)
team called Saturdav for a re-
adjustment in Uganda's budge!
to stem pressure arising from
the depreciation of the Ugandan
shilling against the US dollar.
reports AFP.

The mission. carrying out an
annual review
programme,

noted that

aflect
the vyear as consumption
down.

“The budgetary
looks good and the

IMF
Ebrahim

nue collections.”
representative
Zaddeh said.

three-week  scrutiny  of
economy. the [IMF team hac
Also discovered that expendi
ture on defence was on tar
for the first time at two per cen
of GDP.
Finance

showed that
for the first quarter
2000/2001 attained 98.5

IMF's  Poverty
Reduction Gross Facility (PRGF)
al-
though the economy was on
track. trade shocks are likely to
revenue collections for
of
mostly imported goods goes

situation
revenue
collections are on track, but
given the trade shocks. con-
sumption is going down which
may lead to a shortfall in reve-
resident
Zia

gel

Zaddeh said that during a |
the

-

BANGKOK. Dec 24: Thai-
land’s  influential astrologers
say their crystal balls and tarot
cards confirm what financial
analysts have learned f(rom
spreadsheets and graphs - the
economy is in for a tough time
in 2001. savs AFP

lopes that Thailand could
shake off the legacy of the 1997
cconomic crisis in the New Year
will be dashed. as the forces ol
nature lorecast the country will
slip towards recession., accord-
ing to the soothsavers.

“The  economic Situation
from January until mid-vear
2001 will not imprgve. [I{ will
relanon a downtun prooi-
neént astrologer Kerngkaj Jong-
jaipra told AFP.

Jupiter, the star represent-
ing the United States, indicates
that the US will experience eco-
noniic problems early in 2001,
“Which will hurt Thailand. since
our economy depends largely on

the situation in the S he
sald

The United States absorbs
roughly 20 per cent ol Thai-
land’s total exports. and more
than 50 per cent of exports of
electronics components.

‘But after the middle of next
vear. the economy may pick up
again. since the orbit of Jupite
will change. so the situation in
the US mav change and Thai-
land s economy might do bet.
ter.” Kengkaj said.

Limmawati Siriaksan. another
famous Thai astrologer. made
an even gloomier assessiment

I read live tarot cards and
together theyv told e that rie
economic situation in Thailand
will be seriously troubled for
2001 and perhaps for as long
as five vears.” Umawati said

“The cards show that the
economy will stagnate for at
least another two to thiree

vears. after which time things

Recovery not on the cards
for Thailand in 2001

Influential astrologers say economy headed for tough time

imay begin to pick up again

“1 am very worried about the
many bad economic problems |
loresee in the coming vear.”

However, the astrologers
disagreed on whether politi-
clans would be able 1o over-
come the weight of fate and
resuscitate Thailand's sluggish
cconomy. which slowed alarm-
mgly towards the end of 2000

| don’t think anv of the
candidates in the election can
change what is already fated for
the economy.”™ Umawati said

Everybody savs they can
change the  economy,  but
theyre just dreaming..” T don't
think any of them can do it.

Thal Rak Thai has proposed
a controversial plan to enact a
three-vear moratorium on debts
lor the impoverished rural sec-
lor. a move that manv analvsts
believe could euntrencli Thai-
land's culture of debr non-
pavinent.

!

ministry statistics
revenue collection
of
per
cent of the set target of 427.8 |

billion shillings (239
dollars), umproving on
year's income over the san

million
last

ne

period by more than 100 billion

shillings.
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United

Nations Secretary General Kofi Annan (L) and president of the General Assembly

Harri Holkeri of Finland watch at the closing of the 55th session of the General Assembly at
UN Headquarters in New York. The UN unanimously approved a resolution that lowers US
contributions from 25 to 22 per cent of the UN's main budget and increases dues owed by other

countries.
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Pressure mounts
on Estrada to
explain bank

account

MANILA, Dec 24: Pressure
mounted on embattled Philip-
pine President Joseph Estrada
on Sunday to explain devastat-
ing allegations he used a false
name on a bank account to
hide proceeds from criminal
activities, reports AFP.

Prosecutor Joker Arroyo said
the "burden of proof” had now
shifted to Estrada's camp at the
president’'s Senate corruption
trial, where members will de-
cide whether he remains fit to
p‘ﬂl'f‘['“

Arroyo said evidence that
Estrada possessed wealth far
beyvond his professed means
meant he would have to explain
how it was acquired, increasing
the likelihood the leader will
have to take the witness stand.

Members of Estrada's de-
lense panel were not available
for comment when contacted by
AFP.

The bombshell for  Estrada
catne on Friday, when'a senior
bank official testified she wilt-
nessed the president repeatedly
sign documents relating to a
500 mmillion peso (10 million
dollar) trust account using the
alias Jose Velarde.

Equitable PCI Bank senior
vice president Clarissa Ocampo.
15, said she was only a foot

away when Estrada signed the
false name on bank documents
at the presidential palace early
this vear

The amount in the trust ac-
count is 14 times what the im-
peached president declared in
his 1999 statement of assets
and liabilities. it was alleged

Prosecutors have been trying
to prove Estrada maintained an
account with the bank to hide
ill-gotten wealth. including mil-
lions in dollars in bribes from
illegal gambling bosses and
Kickbacks from government
excise taxes on tobacco.

carlier they recovered a
cheque signed by "Velarde” for
142 million pesos (2.84 million
dollars) allegedly used to fund a
shell company, which in turn
acquired a mansion for an Es-
trada mistress.

The signature on the cheque
closely resembled that of Es-
trada’s as seen on Philippine
bank notes.

Estrada has pleaded not
guilty to all the charges, and
has repeatedly stressed his

willingness to take the stand if

so advised by his lawyers.

supreme Court Chief Justice
Hilario Davide. the
ofticer of the tribunal. allowed
Ocampo to testify only after a
long debate Friday.

presiding

A food

vesterday. The poster |

vendor walks past

%

. campalgn poster in Bangkok

liustrates the

Impact ol the economic

crisis on I'hai business and predicts the future course of the

economy

AFP photo

Moulinex shareholders
approve merger
with Brandt

PARIS. De
of French electrical
lirm Moulinex on Friday
massively favour ol a
with large appliance
furer Brandt., a
the Italian group
ports AFP

OF 8 o

he deal was
9O 2D per cent ol
firm  said. Votes
32.5 per cent of shares
cast at an extraordinan

II]I' i]lr

VDles

Ceni

ELLFi SA has 26.5 per cent
Moulinex shares and 100 per
cent of Brandt., It was not al
lowed to cast a vote on the deci-
sion because ol its involvement

The new merged cntity
wottld have an annual revenue
ol 17
billion

enros) and a

24: Shareholders
appliance

-'r'{!
mereer
mantilac-
subsidiary ol

Sy \ II'

approved by

I’l”"'ll"l"*T'IlTII'ILL:

were
share-
holders' meeting, easilv clearing
the minimum hurdle of 25 per

Ol

bhillion French trancs (2.6
stall ol

11 aimed o oinbined
| 20 billion Fi
\ter e
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lairman Luigi xovicelll told

—

Moulinex shareholders

After il extraordinai
shareholders meeting
Moulinex's outgoung hiel ex-
ecutive Plerre Blavaun said h
leit emotional abonr the reali
sation of the merger. whicl: 1
described as histori

Blavau's successng Patricl
Puy. was named president of
the new Moulinex at hoard
nmeeting held inunediately aftes
the shareholders’ meeting. The
new boss “is a man who knows

the Industry insicle nit

Blavau

Alter taking the merger into
account ELFI  becomes the
main shareholder in Moulinex

with 74.3 per cent of its « apital

said

Weekly Asia-Pacific Currency Roundup

Aussie, Kiwi dollars make headway

HONG KONG. Dec
Australian and Kiwi
contimued to make headway
Against  the  greenback  with
further gains tipped over the
coming week, reparts AFP,

Elsewhere the Thai baht was
tipressive and regional curren-
cies were alded by pressure on
the US dollar which {s fucreas-
ing on the back of a slowdown
in the US economy.

However, this pressure failed
to inspire the ven. and in Tokyo
sharp falls in the stock market
and lears the Japanese econ-
omy has apgain stagnated re-
sulted in the ven falling against
the LIS dollar

24: The
dollars

Japanese Yen: The ven lost
grownd daring the week against
the dollar as  investors were
depréssed by six  consecutive
daily talls until Thursday on the
Tokvo stock market,

The Japanese currency was
quoted  al 112.58-6]1 ven
against the dollar late Friday,
compared with 112.37-40 a
week carlier.

“The weakness of the Japa-

nesc cconomy and stock market

are  really  uandermining  the
w1l sald o Sanwa Bank
dealer.

The Tokvo Stock Exchange's
Nikkel-225 Index erased earlier
losses on Friday to ereep up
3.87 pomts to end on
13.427 08, a day after slumping
to its worst finish since Janun-
ary last vear.

But share traders sald the
recovery lacked convietion,

Gloom has  descended on
Japans linancial markets as
evidence mounts that the ten-
talive recovery under way in the
world's second-blggest economy
IS at a stagnation point,

“Investors have no incentive
to buy the ven,” sald Asahi
Bank dealer Shigern Nakane.

Australian dollar: The dollag
was tipped to rise above 56 US
cents by the end of next week
alter it touched a new three-
month high Friday on the back
ol a4 weakening US cdollar,

Short covering also led to a
Fise In Aunstralian bond prices
on  the heels of lirmer US
Treasuries.

The local currency rose from
54 63 US cents last week to a
high of a 55,70, belore closing
at 99.59 LS cents, s nighest
level since its 56.05 on Septem-
ber 13

Dealers sald thin pre-
Christmas (rade was exagger-
ating the moves in the market,

“Liguidity hasn’t been great,

with  the interbank market
stopping about midday.” said
Westpae  Banking Corporation

head of institaitonal
David Beale

trading

"Butr it has certainly imatn-
tained the bid tone and the dips
have been reasonably  shallow

as  people tdy up going into
Christinas,
ComSec chiel cconomist

Craig James described the dol-
lar as being on the long road
hack 1o recovery

“The womentum clearly les
with the Aussie ol 50 LIS
cents Is an achievable target by
vear end,” he sald,

New Zealand Dollar; The
New Zealand dollar traded into
holtday mode and was worth

g

+3.87 US cents Friday, up from
the 43.02 cents a week earlier

It's been very active, there's
been a lot of two-way flow al-
though I think i you were
standing aside from the market
voud probably say there's
nothing much going on,” Bank
of New Z.vulumf forex manager
Greg Ball said.

But locals were very active,
presumably clearing positions
aor setting last minute hedges
ahiead of the break

Exporters bought dips and
loreigners took profits, locking
the Kiwi in a tight range. Ball
sald the Kiwi would likely re-
sime s recent rally, with the
next topside struggle at 44.10-
15 cents,

Singapore Dollar: The S
dollar traded at 1.729 Singa-
pore dollars late Friday from
1. 7384 on December 15,

Hong Kon Dollar: The
dollar traded slightly higher at
£.7991-7.8001 to the greenback
compared with the previous
week's 7.7996-7.8001 .

Indonesia Rupiah: The In-

donesian rupiah remained flat
throughout the week, trading at
.380 against the dollar by Fri-
day. the same level as the pre-
vious Friday's close

A loreign exchange dealer at
a European bank said there
were no signs ol central bank
miervention to shore up the
currency

Philippine Peso: The peso
appreciated to close at 49 .90
pesos to the dollar on Friday
from 50.05 to the greenback on
December 15.

South Korean Won: The
won weakened to 1,237 to the
greenback Friday from 1.202 a
week earlfer, amid mounting
lears of further falls in the al-
ready weak South Korean stock

market and the tech-heawy
Nasdagq.

The won fell 910 Friday
alone,  despite  government-

backed banks funneling in 350
mitlion dollars to prop up the
local currency.

Dealers said the won could
weaken to 1.270 won the dollar
in coming weeks if Nasdaq falls
further

against greenback

Taiwan Dollar: The Taiwan
dollar shed 0.3 per cent this
week to finish at 33, 180 against
the greenback on Friday amid
(alling share prices and growing
demand for US dollars

The unit stood at 33076 on

Monday and edged lower to
33.081 aon Tuaesday. It fell fur-
ther down 10 33.12Y%  an
Wednesday and  closed al

33.172 on Thursday

The currency market will be
closed Maonday for national
holiday

Thai Baht: The Thai balt
made an  buapressive  rally
against the US dollar over the
week. as investors sold ofl the
greenback and bullt up stocks
ol the local currencey ahead ol
the holiday season. dealers
said

The greenback tell against a
range ol currencies as expecta-
tions of a slowing in the US
eConomy grew

The That anit closed Friday
at 42 00-05 in local trade com-
pared to the previous week's
close of 43 45-47 baht to the
dollar,

credibilin
countn ‘
completed a single IMF  pro-
granmme

ol meeting
criteria 1s essential to enhance

China’s WTO entry
to fuel HK export
growth in 2001

HONG KONG, Dec 24:
China's expected entry in the
World Trade Organisation next
vear will boost Hong Kong ex-
ports in 2001, the Hong Kon
Trade Development Counci
(TDC) said Friday, reports AFP.

A TDC report said total mer-
chandise exports were expected
o rise 7.5 per cent In value, or
6.0 per cent in volume, led by
widespread tariff reductions
following the mainland’s entry
into the WTO

Hong Kong manufacturers
woulld also benefit from an im-
proved investment environment
as China is expected to con-
tinue amending its foreign trade
ind investment laws in 2001, {t
said

Sustained .ll bal demand -for
electronics would help sustain

growth in the electronics in-
lustry, Hong Kong's largest
foreign exchange earner, the
report added

Edward Leung. chief econo-

mist for the TDX(

said exports

of services were expected to
grow more modestly. Service
axXporis wese more concentrated
CIl: ASldll eCconomnnes, | particu-
larly China, and weré more
uinerable to regional economic
periorimarnce

However, he added that

China was expected to maintain
healthy growth in 2001

Since Hong Kong's services
exports are predominantly
trade-related all f'.\'p-'"!'T-]f'(i
ASiarn ECOII0MIC expansion

slrould  underpin  satisfactory
periormance ol our Services
exports,” he said in a state-
Inent
Holitical uncertainties in
SO untries, as well
as the haphazard pace of finan-
cial and institutional reforms in
{11 region would also need

monitoring, the report added

Asian

Pak central bank
wants govt to
meet IMF
loan terms

C 24: 1|

1 %

iKistan s

vamed the gow-
criment vesterdav tnat if mnst
SITICUY  unplenwent touglh con-
LHUoNnsS set ander an interna-
tional Monetarv Fund loan pro-
orani o avert a balance of

paviient says Reuters.
'he State Bank of Pakistan
Sald 1 a report on the economy
e the  lirst  Julv-September
(quarter ol this fiscal vear that
the governmernt must contain a

liscal delicit at a 2

targeted 5.2

CTISLS

per cent and avoid non-
oncessional external borrow-
TITA

Lhe central bank said the
costs 1o meet IMF terins would
ncinde higher utility and pe-
L um  prices. deternnation
of \change rate by market
lorees and less leewayv lor the
public sector to generate new
jabs

However these costs  will

ulthimately benefit the economy
At large and bring about the
destred  changes, the report
said

it the central bank said
mecting the targets would en-
hance Pakistan's mternational
as analvsts say the
has never successiully

Establishing a track record
these performance

Pakistan's credibility both do-

mestically and mternationally.”
the report said

“To manage this risk. Pakli-

stan s economic managers will
have to ensure that the fiscal
delicit
targel, government borrowings
1s Kept within Ihnits, slipruge's
in revenne collections should

s contiauned within the

he avoirled 1t simd
The IMF on November 30
approved a S50  million

standby loan for Pakistan alter
it agreed 1o an economic pro-
gramme to be ran from now

until September 2001 .




