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WASHINGTON, Dec 23: The
World Bank and the IMF an-
nounced Friday thai 22 poor
countries were pow receiving
debt relief, surpassmg a year-
end goal to provide such assis-
tance to 20 nations. says AFP.

World Bank President James
Wolfenisohn and  International
Monetary Fund Managing Di-
rector Horst Koehler in a joint
statement sajd the 22 coun-
tries. 18 of them in Alrica
would be freed of obligations (o
meel about 34 billion dollars In
debt service.

The assistance is provided
ander the heavily Indebted poor
countries  (HIPC) initiative,
which the Bank and the Fund
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B okay debt relief

2 countries this yr

launched i 1996 and ex: artes should see their debts  yelgped nations (o maintain
panded in 1 994, decline by two-thirds on aver-  (Lheir official development as-

Linder the program poor age sistance to poor countries aud
countries that adhere to [IMF- A World Bank official sald (o eliminate barriers in  their
prescribed  economic  reforms  some of the 22 had qualified for — yyarkets to exports Irom the

over a three-vear period and
agree 1o lmplement a poverty
reduction strategy are eligible
for debt reliel from both the
Bank and the Fund. as well as
other nniltilateral and bilateral
creditors,

The 22 eligible countries ap-
proved this year will eventually
see their foreign debt reduced
by nearly 50 per cent on aver.
age, according to the joint
statement. Combined with ex-
isting debt reliel offered by bi-
lateral creditors. the beneficl-

full debt relief under HIPC while
others were recelving intertim
assistance as they continued to
meet program conditions.

“To ensure that the reliel is
translated Into poverty reduc-
tion, the beneliciary countries
must continue with thelr eco-
nomic, social and governance
reforims... and will need to de-
sign and lmplement nationally
owned poverty reduction strate-
gies.” Wollensohn and Koehler
sadd in their statement.

But they also called on de-

developing world.

The 22 countries recelving
debt relief are: Benin, Burkina
Faso, Cameroon, Gambia,
Guinea, Guinea-Bissau, Mada-
pascar, Malawl. Mall, Maurita-
nia, Mozambique. Niger, Randa,
Sao Tome and Pirncipe. Sene-
gal, Tanzania, Uganda, Zambia,
Bolivia. Guyana. Honduras and
Nicaragua.

Eventually some three dozen
countries are expected to qual-
iftv for HIPC debt reliel.
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The 19" Annual General Meeting of Saitham Textile Mills Ltd was held at BIAM Auditorium in

the city on Thursday. Chairman of the company Syed Md, Qaisar and Managing Director SM
Faisal are seen in the meeting with other directors.

— Saiham photo

Sailham Textile
declares 7.5 pc

dividend
Saitham Textile Mills Lid has
declared a 7.5 cent dividend
for the shareholders for the
vear 1999-2000. says a press
release.

Fhe dividend was announced
at the 19" Annual General
Meeting ol the Board of Director
ol the company held at the
BIAM Auditorivm in the city on
Thursday

The chairmman of the com-

- panvy. Syed Md Qaisar, presided

over the meeting,

The directors report was dis-
cussed, reviewed and duly ap-
proved by the shareholders.

The company has earned a
gross profit of Tk 6.74 crore in
the financial year 1999-2000.
Besides it has paid Tk 4.01
crore to BSRS against long-
terin loan in the financial year
1999-2000.
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Picture

shows the third GME‘: aireraft. Dash 8 series 300, which arrived at ZIA on

Friday

night. Chairman of GMG Airlines Abdus Sattar and other officials and staff members were

present on the occasion.

—~ GMG photo

EU plan to free postal
services deadlocked

RRUSSELS. Dec 23: 'Bold
liberakise’” EMcope's |
have tailed to

states. but the European com-
missioner in charge of the dos-
sier savs the idea is far from
dead. reports AFP.

“The debate on." EU
Internal Market Comunissioner
Frits Bolkestein saud. after EU
lelecoms ministers -- meeting
late into Friday night -- split
almost evenly over the issue.

Germany. Austria. the Neth-
erlands. Denmark. Belgihum,
Sweden and Finland all support
a nore rapid opening-up of the
postal market. which remains

POES

dommated Dy aational

post-

market has beemnr open to comn-

office “Monopolies T pifftate Tpetition for aibsgrestes than

elerprise. -

In the other camp were Brit-
ain. lIreland. France. Spain.
Portugal. ltaly. Greece and Lux-
cmbourg, who favored a slower,
more measured pace of reform
il a sector that directly touches
each of the EU's 375 million
citizens.

At the heart of the deadlock
is Bolkestein's proposal that
postal services be liberalized for
mail that weighs less than 50
grams (1.7D ounces) - about the
weight of a regular letter with
live sheets ol paper inside

Since 1995 the EU postal

400 grams. )
"We tried to bring the diller-
ent points of view together. but

it proved impossible,” said
French Industry Ministe:
Christian Pierret, who chaired
what was the last ministenal
meeting of the French EU
presidency

Without a clear majority ol
member states opposing the

principle of postal liberalization,

Pierret said the status quo IS
likely to continue through
2004

The situation appears

deadlocked.” he said.

IMF sees Brazilian economy
still vulnerable to weakness

WASHINGTON. Dec 23: The
IMF on Friday warmed Brazil
that despite its robust recovery
from a 1998-1999 crisis the
economy remains vulnerable to
weakness elsewhere and urged
authorities tfo continue to re-
strain spending. reports AFP.

International Monetary Fund
executive directors. according
to a summary of their recent
assessment of Brazil, said the
country should post growth of
four per cent this vear after a
weak 0.8 per cent in 1999.

Inflation is projected to be
Six per cent compared with 8.9
per cent last year,

While commending Brazilian
authorities for their “skillful

management” in response to
the downturn of two years ago,
IMF directors cautioned that
“the economy remains vulner-
able to external shocks.”

"This makes it imperative
that the authorities persevere in
their fiscal consolidation and
structural reform efforts.”

The IMF assessment was |s-
sued as fears mounted in the
United States that its economy
could be headed for a sharp
slowdown, a turn of events that
could have severe consequences
for countries dependent on the
US market for their exports.

The IMF described the out-
look for the global environment
as "uncertain” but said Brazil

could now count on an in-
creasingly diverse export base,
diminishing dependence on
imported oil and enhanced
competitiveness in the face of
instability abroad.

Fund directors agreed with
the government's "cautious
approach” to interest rates and
with its conclusion that scope
for further reductions in rates
would depend on external
events and on controlled do-
mestic demand.

Elsewhere in its assessment
of Brazil, the IMF called for a
more equitable distribution ol
economic growth and for the
progressive reduction in tarifl
and non-tariff barriers to trade
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Third aircraft
joins GMG
fleet

The third aircraft of GMG,
Dashh 8 series 300, arrived atl
ZIA on Friday night. It is a big-
ger version of the Dash B family
fromm Bombardier DHC of Can-
ada. the finest and the most
reliable Turbo prop aircraft on
earth with 99.34 per cent dis-
patch reliability. savs a press
Il'|t'.'l'~.t'.

Chairnmnan of GMG  Alrlines
Abdus Sattar, GM Finance, GM

Administration and other stafl
members were present at the
alrport while the aircrall

tovched the ground.

The inauguration ol new ai
craft was held last Tuesday at
the north side of VVIP lounge ol
ZIA. Engineer Mosharraf Hos-
sain. Civil Aviation and Tourism
Minister. was present at the
induction ceremony as the chiel
guest and highly praised the
connnitment and services of the
airhmes.

This third aircraft was sup-
posed to join the GMG flect
early this week during the in-
duction ceremony. Bul due Lo
certain linntations, it was nn-
able to reach Dhaka on time

As many as 70 big operators
in the world is alreadv using
the Dashi 8 series 300. The new
fiftv-seater aircralt has a luxu-
rious and spacious interior and
is equipped with the most mod-
ern avionics and designed to
cater to the highest luxury. This
is vet another effort of GMG
Airlines (owards fulfilling its
“First class All the Way com-
mitment.

Tibet likely to
see 9.3pc
growth this yr

BEIJING, Dec 23: Tibet's
economy is likely to grow by 9.3
per cent this yvear, better than
the average for all of China,
driven by an expansion in
service industries and state
investments, official media re-

ported on Saturday. reports
AFP

According to the Xinhua
news angency, the region's
gross domestic product (GDP) is
expected to reach 11.7 billion
vitan (1.4 billion dollars) on the
back of economic growth in
excess of the 8 per cent forecast
ljor China as a whole

Service industries are fore-
cast to boost by 12.2 per cent
this year. while state enter-
prises’ investments in new
plant and equipment are likely
to gain as much as 17.6 per
cent, Xinhua said. citing an

economic work conference held
in Lhasa. the capital of Tibet

The per capita Income of
farmers and herdsmen is un-
likely to match overall economie
growth, as it is forecast to rise
just 5.3 per cent to 1,325 yuan
(160 dollars)

Tibet is one of the most des-

titute areas under Chinese
control, and last year its per
capita GDP was 4,262 yuan

(513 dollars), a mere seventh of
the GDP in Shanghal, one of
China's wealthiest cities

US retailers want Christmas shopping
ordes to ward off sales slump

WASHINGTON., Dec 23: Re
tailers across the Uinited States
were holding ont hope that this
Saturdayv betore Christmas
traditionally the busiest dayv for
sales = would revive a slaggish
shopping season that sowme
analvsis believe to be a harbin
ger of recession reports AFP

A frontpage story Friday in
the US economic bible, the Wall
Street Jouwrnal prominently
noted a slowdown in consumer
spending. bul was only the
most recent in a long spate ol
dire forecasts that an econoni

downturn mav be around the
corner
For weeks., cconomists here

have pointed tg such negative
factors as the steep decline in
the stockmarket especially
among once high-flying Internet
FSHg energy prices
ol interest
L!S Federal Re-
predicting the

stocks
and the
rate hikes
serve bank

SUCCession
by
11

end of the boom economy

Other experts clte recent
spates of bad weather in parts
of the United States and th
[atlure by many Internet coin-

panties to live up to promises to

deliver mmerchandise i time lor
the holidavs as reasons why
shoppers have failed to part

with their money this year

In recent davs
elect George W. Bush has
(ueled talk of recession, in part
some pundits say, (o drum
support for his proposed
cut which claims
sary to ward off an
downturn

11 1S

But economists were thirown
degree 1«

off balance by the

President-
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which last vear's free-spending

Americans have relornmed their
shopping habits
‘s of Deceinber 17, sales

per cent compared with

scaAlllce lﬂ'} [*Ifl las! vear

111
shopping malls were down 8.2
T||r

Recent holiday shopping
seasons have seen expansion of
between three and five I}f-r e L
according to industrv analvsts
and retailers. but such a gain
"would be a bit of a stretch
now."” said John Konarskl.
ior vice president ol research af
the International Council of
Shopping Centers

It's been disappointing f{or

SEI

relailers.” said Williamm Ford, a
senjor advisor at TeleCheck
SCIrvVICeS [||rfrli.u|rfill'-i. 4 Ccomn
pany which measures the vol.

utne of retail sales paid by per-
sonal check

'he slowdownt has aflectedd
many  mdustries Man (ot
coms have laid ofl workers
auto industry that pumped out
sports utility vehicles as i the
boom would never end is stuck
with 'frlir.l‘li!. LHIVENLOMn that il
must sell before it can crank up
Eumln- Lion agairn

18

And one of the worst-hit re-
(ail categories during the holi-
day season has been jewelry,
which has had an incredible
run in recent vears with the
bull stock market and economic
expansion but which so far this
Christmas season Is experi-
encing a slump

Stores are doing their best to
induce Americans to part with
their money. Some retailer have
begun offering sales coupons
and deeply discounted mer-
chandise to lure shoppers into
the stores. Others have ex-
tended shopping hours until
micdnight and beyond

The discount department
store chain K-Mart (s even
ke l;ujg is stores H[}r'!l for 5*)
hours straight beginning
hursday and ending at 8 pm
Christinas Eve (0100 GMT
Chiristmas [Llj\, '

o

Silvia Rathye (L

sells sausace meat 1n 2 Hamburg butcher

Thursday. German butchers agreed late Friday to withdraw
all products which might contain risky remains of cattle,
sheep or goats, the German health ministry said 1n a new

imi 1O Irestore
CI'IS1S

consumer confidence shaken by

the mad cow

—~ AFP photo

Healthy US consumer spending
eases fears of recession

WASHINGTON. Dec 23: US
consumers, widely thought to
have gone into hibernation,
continued to spend money in
November, the government said
Friday In a report that eased
fears the economy was headed
for recession, reports AFP.

Consumer spending rose 0.3
per cent last month, the slowest
monthly gain. since May 1998
but in line with Wall Street ex-

pectations  and down only
slightly from October.
“The pgrowth rate of con-

w2 sumer spending has slowed but

LA T

. wan hardly be said

to have
reachied recessfonary Jevels,”
sald Barclays Capital economist
«H Willmore.
department  also  re-
ported that Lousehold Income
wias up 0.4 per cent in Novein-
ber compared with a dip of 0.1
per cent in October.

And In another sign that the
cooling US economy still has
some e Jeft the departinent
sald orders for dumhﬁ: goods,
itemns expected to last three
vears or more. increased a bet

ter than expected 2.3 per cent
last month after a sharp. 6.5
per cent decline in October,

“These numbers aren't
VIng up the economic engine
but Indicate that the brakes
aren’'t on quite as hard.” noted
National Association of Manu-
facturers economiist David
Huether, who added that "the
threat of a near-term recession
seems muted even as growth
continues to slow.”

Joel  Naroff. president of
Naroff Economic Advisors, said
Ancome  growily  is the  Kev
measure 1o determine whether
we are heading into a recession
and people have the fuuds to
spentd ”

rcy-

“Confidence is still relatively
high and incomes are sull rising
and that tells me that we are In
a slowdown  and not headed
into a recession.”

Friday's figures stood in
sharp contrast to a recent flood
of official Indicators Showing
that the pace of growth was

flagging fast. a trend contirmed

Thursdav when the govermment
sald gross domestic product
expanded a paltry 2.2 per cent
in the third quarter after 506
per cent in the second

Bevond Washington, US re-
tallers have 1o date TI'IHH'H‘II
cdisappointing end-ol-vear holi-
dav sales, reflecting weakened
consumer  conlidence and  a
steadily declining stock markel

Some of the nation's most
formidable corporations -- no-
tably AT and T. Microsoft and

Ford -« have warned that soon
ta be released quarterly results
will come In below expectations.
Contributing to the anxiety
Apparent on all Street and
t*vahrrt' have been repeated
suggestions  from  Republican
President-elect George W, Bush
and his team that the economy
(s tn deep trouble. with a reces.-
slon a distinet possibility,
Conltronted with accusations
irom Democrats that he has
been deliberately "talking down
the cconomy” (o dram up sup-
port lor his controversial tax
cut plan. Bush*has sald he has

s anst R Sl b o & o

simply been stating the obvi-
ols
But few I any economic

conmnentators see a real reces-
sion -~ defined in some circles
as two consecutive quarters of
negative growth -- on the hori-
zon and point to continued low
unemplovinent and the near
absence of inflationary pressuare
as evidence ol the expansion’s
durability

Consumer Inllation exclud-
ing food and energy. measured
by a government index called
the personal consumption price
deflator, rose just 1.7 per cent
vear-on-yvear last montl,

That result, according to
First  Unlon econoinist  David
Ory, should leave "the Fed witl
the green lght fo ease as
necded.”

With inflation no longer a
clear menace Lo the expansion,
the Federal Reserve policvinak-
ers are widely expected to lower
short-terin Interest rates early
next vear in order to revive the
pace ol growth,

, Turkey to announce
29 power projects

ANKARA. Dec 23: Turkey
will announce 29 power plant
projects worth about S1.5 bil
lon by the end of this month as
part ol pledges to the Interna-

tlonal Monetary Board., which
approved an  emergency  loan
package of S7.5 billlon. says

Hewuters

A letter of intent sent to the
IMF said and unvetled on Fri
day the projects would be car-
riedd  out  under  the  buaild-
aperate-transter (BQTI  model
and be the last anes (o t'n_in\,
guarantees Iy the cash-
strapped treasury providerl they
are comumissioned by end-2002

A energy mindstry  oflicial
sald the plants would have an
established  total capacity o
1 380 Megawatts (MW)

Givenr the tmproved pros-
pect lor electricity supply, no
additional BOT projects will
qualily  for ftreasury guoaran-
tees,  the letter saddd.

The government pledged the
IMFE it would sell the assets of
power distribution grids and
thermal power plants if the
tender  process  launched in
199G 1w transfer their operas

tional rights to private entities

are not completed by March 31
2001

A prequalilication
procedure will be held for theu
privatisation will be
by April 15, 2001. the
intent said

But Energy Ministn
secretary Yurdakul
said lare on Thursday
qualification deadline was

letier

1101

|}u-.~.i||h to meet because a new

tenden should he
launched tor the asset sales

‘We would ‘need a full value
assessment and that will take
LS Some two yvears to conplete
with from a devel.
opient he told report-
ers

]1|l'lll tss

assistance

bhank.

The povermment's ambitious
plan in 1996 to licence off 20
power grids and eight thermal
power plants (o private compa-
nies has so far produced only
one transfer, Cavirhan  plant
near Ankara to Park Termik,
worth STES million

The governments comimit-
monts to the IMF included the
passing of a electricity market
law. which will end state con
trols on electricity  generation,
distribution and pricing

tender

completed
Ot

Linder-
Yigitguden
the pre-
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